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125G Order 

to cease nnd desist. t.o all prcsent and luturc saJesmcn or other persons 
engaged in the sale of respondent's products or services, and seellre 
from each snch salesman or other person a signed statement acknowl­
edging receipt of said order. 

It is fU1'ther ordered That the respondent herein shaH, within 

sixty (GO) days after service upOll him of this order, file with the 
Commission a report in vvriting setting forth in detail the manner 
and form of his comp1iance with this order. 

IN THE 1ATTER OF
 

CUHTIS Bl OTHERS , INC. 

COKSE:iT OIWER, ETC. , 11' REGAHD TO THE ALLEGED VIOLATION OF THE 
J"EDERAL TRADE COl\DfISRION AND THE TRUTH IN LENDlXG ACTS 

Doclcet 0- 1797. Compla.int. Sept. 1970- Dec-s'ion , Sept. 2S , 1970 

Consent order rpqlliring a \Vashin !!,ton , D, , distrilmtor of furniture and 

olher merchandise to cease violating: the Truth in Lending Act by failng 
to state in termino1ogy JJrescril)(' (l by R( glJlation 7. the c:lsh price of its 
furniture, the annual IJcrcl'uta !:e rate of the finance charge, the deferred 
vayment price, failing to inform customers whm:ehomes are ob1igated 
as ;-;PCll1'it;y that they have the opportunity to reseind such agreement, 
nnd failing to make otlier disclosures required by Hegnl:1tion Z. 

()JVPLAIXT 

Pursnant to the provisions of the Truth ill LellliJlg Act and the 
gnlations promulgated theJ'eund( , and the Federal Trade Com­

mission Act: and hy virtue of the authority v( stec1 in it by said 
Acts, the Federal Trade Commission , having reason to believe that 
Curtis Brothers, Inc. , a eorpol',-'1tion, hcrcinafter rdcrrcd to as re­

spondcnt, has violated the provisions of said Acts and regulations 
and it appearing to the Connnission t.hat a proceeding by it. in re­
speet thereof would he ill the public interest, hereby issues it.s com­
plaint sh1,ting its charges in that I' spcct a,s foI1owf,: 

PAI AGIL\I'I- 1. Respondent Curt s Brothers , Inc. , is a corporation 
organized, existing alld doiJlg bm,-iness lmder and by virtue of the' 

laws of the State of Dela,van , wit.h its pl'incipal ofIc.e and place of 
business locntr,(l at Nichols Avenue at V Str('( t: S.E., '\Vashingtoll. 

!J. 
AH. 2. Hesponclellt is llOW, and lor smne time last past has been
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eng 1,g-ed in the oLfering lor sale , sale and distribution of Inrlliture 
and other merehanclisc to thf puhlic tl11'Oll J1 its retail sr,on::. .iocated 
at ='.ichols /\.vcm,iC t V Sh' , 8. 1'0 ) \Vashi.lgi:on, D. , 70;nColuln­
bia J:;iko Annallda18 : Viq:6nia, and GGll Irbl'lboI'o I)ike , FOl'cst7ilk. 
;\Ll1yland. 

Pl1R. 1. In the Ol'c1inar 'l COUl'se a.nd conduct of its busj 1ess as alol'c­
snic1 :, n;spoEdc;n!; 1'' guhrl y rxtcD(ls , and :for smne time hst past h 
l'ep;uJ:lrJ V c:::tc' ndc, , conswnrT ercdit- uS " COllS1HllC\. CJT, (Et'J is c!(' Jin('(l 
in HegTilaLion Z, tlw, !nlp1c mC1j iJ1g n :nhtioll or Uw TruLh in Lcml­
ing Act duly prcnnlJ;ptted by the n:;:' nl o:E GOVl;1'l(FS of 1.11.) F( 

,1 B, c-, rvc, SysLem. 
PAR. .1. Sl!bJ( IJUC2,-L to ,Tn1:; 1 ; lDGD ) 1' po:nc1rllt in thr; oi'clin:lr 

COlll';e al1(t cont1nct. eyE its IJl:-;illc" :,; and in CC111H:ction Ivith it::; crc' cid­
sa,Tt's ) as '; cr.(:dit ;:,;11(; dcfi cci i11 tllr; nfon said ti:i()!l Z : h::, 

l11swl nnd j.', c:1nslrJ:, ': iCs cW: nc:r' -, to ruLe,)' in!:o an CPC!l 11.1 credit 

a.S2:n erncLt) h('n !lla:ftl' l' JTd' ('.lT cl to as ;J:c ;\i )IWl':t. iJr. :,r::TCC:l1H'1:1 

1;(­
I-ii' ovides for thi; l:XL:C1S:Qj1 ()'; l:J!C( ('1'('.('Ixn l'iHl 

is c1d!jH\ til: l;':guh imJ z. B:r aile! (11 cr nl( 

rcspciJch:!lt: 
1. F:\.iLc; to P1Jph - t.Lc; L('l'!n u fin:mcc !J 

tioE 22(;.7(:' ) 01' :l'l;' n1. :D l-wn'by -fl, ils to ('l;T i,clLioJJ 

terHl HJOl''. c\)n:" picII01i' ::1:r tk:Jl n\lJl' I' IT' t:l1ilT\t l::!111 ; 1 ''.:Jl1l1'' 
by f:;cctio1i 2:2(;. C(:1.) () ;: n.( P;Ui:ltioJt 

:!. F:1.i1.c; ;'0 CHJp)oy t11(; i'eJ"Fl " (,ll1::d 1 ' )l' en n­
spIcno\!siy l.:a,,- nUll' !' 1';'(il1:r(.J t.(Tj, , a:; n'!in: " rei 

:2:2(; C (a, ) of r :u htlr,ll Z. 

:;. F:)ii j-CJ c1i:':T!o:'Z; G r:1 Li::. lll 
,,11'1" (: . JJ( iiS"d in (. :I1 (" the rii1, 

(11(; n,, llg' c o,r IJ:t,h IICC:'; 10 ,'.11 ich ("1(.' , c ' ie:bic:; : lJld : Jw ,' 1.­

spolldillg. :LH'lll:d rate t ;CI' llillC(l Ej1i lti JJ, ill:' 

periodie l':lL(; by (L; 1Jr m ()(:l" o; lJl ,:, )"C' ,1. juij' 
ecljo;l 2:?G. L) (-1 of !!Jh')il Z. 
Pxr . Ii. tJw,:--(:CjlH;;\t to , ;LL1y 1, L)G:J , l'' SjlOnclc:(- , -lJl L,1Jc. ordil1:ll' 

C(':U!' Sl; :.1,d cD HJU('L oJ its J.nISlJlC' , H-J1ct in ('..:)Jmw: :oJl \\. ;;-11 ;- (',"l; 

;alcs, as "' credit. s,,::(; JJ j:: di' iinl;d in 1ll" :hji"JJ ? , l s sc t: !,.l l is
 

sc: 1djJl(2, !:-D Cl: tonl(,l'S p(;!'jodi(; ;L!\ ;')(:nL:; :-:5 .'r/(\ Ej( 

ck;.:cribe( in r lr;ns (L) ; lld (c) of H.( tj(L / . B:, ;1 'cl 

Lhr:JJgh t.he, n ,e of t.J(; . st.:, l.CJl Cllt;.: 

it1:!(,/J t.o cLc::'(TI1w Uw Cll­1. 1; :-i1s :"0 ;)ie ;'CI' El u P!"(;ViOliS hrc

'3!: lldin:2' b;:, hncc in t.w :l('C )lmt :1.,t t.he. of 1:11: i :
 

::s j"',(111;rcd by ;)ecLioll 2, i(b) (1) o:r Hegu1::Jjcm 


: to c.: pjoy th(2 tc'.rrn (( lYl!lCnt:3 :) to d(; TJ"il)(,; 1.1;; ,lrr Olll;:S 



:' '''''' ''' :; ,,"-' ,: ,,- ,-.. - . , -',. ' ''-. .. , (', ): , .(, ''' " ,. 

CUJ:TJS BHOTHEHS ) I:\C. 12(\7 

1265 Complaint 

crediteel to the aecount during the billing cye1e fol' pD.yments 
I'cfjnired by Section 22G. 7(b) (; ) of Hpgnl,l.tion Z. 

3. Fails to employ t.he term "cT'cdits to describe credits other 

ll paYllw:nts crcdit(:d to the account during- the billing cycle, as 

reqllil'cc1 by Section 22G. 7 (b) (i)) of RcgEl,ltion 

4. Fails to employ thc terra " tnC8 c1mrgE:" to deserihe the 
arn01u t OJ tly finanee ch(t ct('biJ, d to the acc.onnt c1m'ing the: 
billing cye1c, as l'cquir8d by S(, tjml 2:?(). -;(h) (4, ) of R.Cp:ll ation Z 
and UWl'eb)-' Inils to pTillt the term " fiil lnce clJill'g-r:; :' more COl Sp1Cll­
ously than other l'c, quin;cf terminology, ecijoJl 226.l'Crlliircc1 by 


(a) of Regulation Z,
 

;\ Fails to discJose the pel'iodic I':1Je (or :rfltC's) tlwt may be Hscd 
to cumpute the finflJICC cha;l' !2r (wlwthel' 0:. nut applied dlll'ing the 
1Jil1ing C ';C1e) using the tc nn "periodic IT t c (QT' rat.es lJlcl the 
range or bahwce.s to w-J:lch pach rile :s applici1hh;, as F' qnin'd by 

Sectioll :22G. 7 (h) (5) of Rcg.uJatioH Z. 
G. Fu.ils to djsclose the al!r:ual l'ide OJ' l':les dc rnil 

in u.ccord, 211ec with ";rchcJl Z:W. ;- (a) of l-e::nLJf" t.ion Z , r::.;in!2 the terEl 
"-1' 1-0(rr; I; c. "..L . hilc: t'j Ti1-,tJ l , .J " '
 

the tU'l11 "' amnv.:l P( cPJ)ta(.rI. 1':11:(; :' mcrC', . oJlspicnons1y than otLer 

J'uIHired t( nTliJldog".- s rc.qllin:d by Sl ;(iJi 2:2G.C(;1) OL R(' :uJa­
tion Z. 

7. 1s to d13ch c the bL'J n1c.,-; ():l \';hi"ll tlw finance vas 
computc LS l'equin:c1 by Hc:ctiOlJ, 22C. i(b) (8) cf Ht g;nhhoii 

fJ. 1\,,1115 tc inclu.: , fl, stn:,p-1nCllt or 110',, ' il (- ;J:1.12.:;1ce ups;:. T (,11 tile 

iill8lLce d); rgu 'vas computed -is dd(;J'rnlLi.:"l , n -- l'Ctllllr2.cl )('cLion 

22G. '!C:.) (S) oJ Regubtio l z. 
D. Fajl: to employ a st Le!!lellt nCCGFlp; J1:, ng thc 'LCl' Jl (; rcw 0,11­

8.11CO )' iEc1ic L.illg: Uw d: J2 by whic,h or -rho. llCI,joc1, if T \\.ithjn 
which pay:rncllt mwJ" lW m::: do La avoid ad( iti()nal f; l1i. JlCC 

:l,S l'eqnin cl by Seeton 2:W. 7(b) Ui) o-r Hegnhtiol1 Z. 
10. 1n placing gn;,lter c rrlplmsls ell t1le t, 1'l'. " t(;ta im,/l8.1h C'llt due 

m:w bJ.h,-li.cr'': .supplj s :,r1ditional infor­than 011 the rC inil'e.d tCIT:1 (e

Hwtion ,vhieh js stat,ecl , uttJized or j)li cec1 so i1S to lni )efld OI' cOllInsC', 
tlll'. custom l' G1' ('(ml,nLdict obsc.m'C QI' ddl',lct.. aU('nLioJ :from tJle 
ill-IcrmaLion l' ('(luil'cr.l by TIl' gElati()J: Z to be cEsdosed , tl1C'1't:1JY vio­

Jnt.ing S8ction 2,QG. G(c) C- f U,egn1at-ion Z. 
\IL G. 
 ;UbSe(pl8pt to ,JulY :1 , 10(;;) 7 r05,polld(- llL ill t.hc onL:n:\xy 

C0l11'8C and COJ1duct of its l:msil !-sS nnd i:1 c(J:mt ct-jon ,y;t.h irs cl' dit., l ..1 ' " l T1 .ir. 1.usa es, ;;S "cr'C:Cllt 2a e ' 1S (\8 mCCt Jll "lie aOn ill(1 ,; ('glLLh 01 7 1) 8.S 

!l promissory note;caused 811d is crLl1sillg its cllstomcl'S to ('sec.uU; 
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eontaining a confesslon of judgment clause (cog-nm.it note prmri­

sion), hercinafter reIerred to as the notc.
 

By aud through the use of the note a seenrity interest is or will 
tained or acqllin d in real property which is used or expected 

to be used as the principal n sidence of the respondent's customers. 
Respondent' s retention or acquisition of said security interest in said 
real properLy entitles its customl rs to the right to rescind that trans­
action until midnight or the third business day following the con­
summation of that transaction or the date of delivery of all the dis­
closures required by Regulation Z, whichever is later. 

Hespondent has failed and is fai1ing to provide its customers with 
the required notice of opportunity to rescind specified in Section
 

226.9 (b) of Regulation Z. 
PAR. 7. By the aIoresaid Iailure to make the disclosures in the 

agreemcnts periodic statements , and notes in the manner and form 
required by Hcgulaiion Z as set forth in Paragraph Four, Para­
graph Five and Paragraph Six hereof , respondent has failed to 
comply with the requirements of Heg-ulation Z, duly promulgated 

by the Board of Governors of the Federal Reserve System pursuant 

to Section 100 of the 'Truth in Lending Act. Pursuant to Section 
108 (e) thereof, respondcut themby violated the Federal Tmde Com­
mission Ad. 

DECISION A KD OnDER 

The Commission having heretofore determined to isslle its com­
plaint charging respondent named in the caption hereof with viola­
tion of the Federal Trade CommissionAet, the Trnth in Lendin:. 
Act and the implementing HeguJatioll pl'oITnlgated thereundcr , and 
respondent havil1g been served with notice of said determination and 
,..ith a copy of the complaint t.he Commission intended to issue , to­
gether with .a, proposed form of order; a,nd 

l1espondent and cQunsel for the Commission having thereafter 
execuied an agreement containing it consent order, an admission by 

poJlc1cnt of all the jurisdictiollL1 facts set forth in the complaint 
t.o isslle berein , a statement that the signing of said agreement is for 
settlement. purposes only and does not (',oustitute an admissIon by 
respondent that the law has been violated as alleged -in sueh com­
plaint, and vmivcrs nnd other provisioW3 as requin d by the Com­
mission s nu1(' ; and 

The COlYllnis ioll hav1ng cQl1 ic1erpd tbe agreement and having 
accepted sanw. , nnd tbe agl'ecrncnt containing consent order having 
thereupon b(' cn placed on the public rccord for a period of thirty 
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Decision and Order 

(30) days, now in further conformity with the procedure prescribed 

in Section 2.34 (b) of its Rules, the Commission hereby issues its 
complaint in the form contemplated by said agreement, makes the 
following jurisdictional findings , and enters the fonowing order: 

1. Respondent Curtis Brothers, Inc. , is a. corporation organized 
existing' a.nd doing business undcr and by virtue of the laws of the 
Stat.e of Delaware, with its principal offce and place of bl1sjm 

located at Nichols Avenue at '7 Street , S. , \Vashington, D. 
2. The Federal Trade Commission has jurisdietion of the subject 

matter of this proceeding and of the respondent , and the pl'occl 
ing is in the pu b1ie interest. 

ORDER 

It i8 ordeTed That respondent Curtis Brothers , Inc. , a corporation 
and its offcers, and respondent's agents , representatives and em­
ployees, directly or through any cOl'pOratB or ot.her device, in con­
nection with any consnmer sale of furniture or any other mprchan­

disc or service, as "credit sale" is defined in Regulation Z (12 CFR 
Part 2,26) of the Truth in Lending Aet (Public Law 90-321 , 15 

C. 1601 et 8(Xl' do forthwith cease and desist. frem: 
1. Fai 1ing to print the t.erms "alllUal pcrcent.agc rat.e:' and 

finance chargl' " wherE required by R('g:u1ation Z to be used, 
more cOllt:picuously than other required terminology, as set forth 
in Section 22().G(a) of R.eguJation Z. 

2. J, ai1ing to disclose, where one 01' more p(:riodic rates may 
be used to compnte the finance (',harge, each such rate, u ing the 
term "periodic rate" (or " rat.es ), the range of balances La which 
each rate is apphcable , and the corresponding a1llUal percenUlgc 
rn.te determined by multiplying the periodic rate uy the numhel' 
of periods in a year, as required by Section 226.7 (a) (4) of 
Regulation Z. 

3. Failing to employ the term "previolls balance" to describe 
the outstanding balance in the cust.omer s account at the begin­

ning of the bil1ng cycle, as required by Section 226.7 (b) (1) 

of Regulation Z.
 

4. Failing to employ the term "payments" to describe the 
redited to the customel' s account during the hiJling 

cycle for payments, as required by SC'ction 226.7(b) (3) or Rcgn­
amounts 

1ation Z.
 

6. Failing to employ the term "credits" to describe credits 
other than payments credited to the eustomer s account dllI'ing 
the bi11ing cycle, as required by Section 226.7(b) (3) of Regu­

lation Z.
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6. 'Fa.:Jing to cEsdnsJ c;:.,ch pcr:.odic rate th"J, may be used to 
COlnpi1t. t,hc fiiW1K8 C'h l'ge. (vd1C thcr 01' llGt applied dllL'illg tlw 
billing cycL), u. illg i:hJ V:1'll "pcl'lod1c 1'lt 'j (or '( rat.es lld 
the n:nge oJ: ba.J Ulce ) t.o \vhieh cflch rate is 'i.pplicab1c, as re­
quircd by Section 22G.7(b) (fi) e1' :l'7egnJation Z. 

7. Failing to di ;cbsc the; D-llm:1,1 jJP,rc.elJl",.gC n .te or rates dp­
tennine.c1 in acconJal1' ; with Section 22-fUj(n, ) of Regulation Z 

1- h" nc:1:' 11I " (1 ' 1"1 l,c. il' " 'V .. r."1n ( l..,..... c-" - -I j". vu J ". 
fjlli cd b.',/ S(:c.tion 22(), 7 (b) (G) of E('f;llbtion Z. 

8. Failillg Co disc1r sc ('l f' b 1(1 nC'c on -.1'11('11 tIlc fiTln, Tlc charg.
 
i ('(jmpnL\ cL, nc- l'C(l1.i c1 b jiDJl :22G. 'i(b) (8) of He guJatioll %.
 
;). F:i.:1ing to sf-ate hen\' the LJnb2lCC 011 .Yl1jdl tlH l!:!,nce
 

charge \'. r;,s cornpl1tc( i:-: dc,t.l'lmilwd : as :rc qujrcd Ly Scd-ioll 22G. 

(h) (8) of Ecg-ubi-ion Z­

10. Failing to disc'1o::0 a daJenl(\ : acc.r,mpanyjng t.he tena 

HC' W hah) llce;': inclic:lti 'lg' the elatc; by ' vhic11 , or period ; if allY, 

yitLin 'which ; pl)'l)j nt mw.t bn Jnw1c to ayoid additiOllal 11­

nancc clwrgr.s 1. SCl:(, ion 22(!. 7C)) (D) of Rl"gllb.is n !J;!jn'd 1)

II, PJ;,cji1r:. ':l'c;at('j' cj lplwsis on ; he, tCI'E1 " toJ' Dl 111sL,1Jinwnt 
T other t(;nn illdic,i.ti.ng 1'11:; minin,wn Ff\ T;F' llt (two,c1,w or f,": 

thn'l on the l'P( ;llii'cd (':rm "nc,y L,l1nlcc/' in ;"ccoJ'd:\:rc' , \vit:h 
iC!ll :2:2G.G (c) of nl uhLi(;n Z. 

IS. T, jJing to r. ,oi.ice of opport.n11jty toC'1\::t' (jJ!H'l' j-l:( 

l'' :=cind , :IS S(iL ; ci'L1, jn ::;(!('l' l;jIl 22, () (II) oj: H,r: !2l1iaLl0n /', wlJC'll 

a sccl1riL:v illt(,i' t i.s Dl. will tu n;t.:.jn 1 01' :l('(!ui:)" d ill all." l"(', :tI 
propcl't7 'ivhich i, m:cd 01' 12 eSi1lcJed to be 11,;c\1 tS the princ.ipal 

;idl' ncc o:f t-\C (':\.0;:- 0111(1' '; H" lll l'cc1 1;)" )ccLion :.QCi. D(a) o-f 
nvs.u I,: tion /'. 

J:1. EJlgr:gi:1 g i;l (\i: . ('n;l lll1l' r ('J"' (lit t.ninsnci' iGJl 0,' (1i ;s( nJi­

Ef'Jing nllY il(l\' cl' ;c' l!in 1):8 nJl' i')iiI1i of n(, Hb,LoJl Z 

0f tilC ' rllLh ill L(' :Hli!l : J\" d, \\'ithol1l H1.:1kiJ1g ,,-11 lli;-c10:=ul't;S 

: 2 fJ anc\ : 

j' and Inl'!Tl therein ; 
1-1:1t :; ! J'cql1il'ull)y ,C'ctj()ns 22G, \ 2S(; 

01 nl' ;2ul::.ti(jn Z in tile aliWlInL 'rl:1JW, 
fcet 

It is 0;;lcl',-;(7 Th:lt n:spollclc:nt, sl1al1 i' ort,hwit,h del:i vu' a 

1\'/ of ihis 0rc:c:I' tn ('ra D :\21(:: '-te jst. to all stOjT. )n;:, lg8l"S :tlld othcr 

p2!'S )IlS c ng.(:d in the ('cn1:Jlc:1' ioll ot (T (lj , ap:rCl:ln :Jlt mYiJlf2: (Jut 

r;r i,!l(; :" )(::-3 of prerthwi' s 01' Sl:lTic(;i) and sh \ll Si cnn, 

f;"(r::l t;U::L :,,1(.:11 ;t01' ' l:nl:' '-yr and Ul:1C' :' pC'r ;oJ f; a siglll'eJ sht ;!!1(;lL 

:lci:;lo,Y;C(I!.' ';:C1g 1 'C('('Jpi. 0: licl onlt:r. 
it , (JnltFed. Tl1at l'spondent Jloti- , the C01YElisslcH nt 


