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n1ismprcsenting that any oJ the respondents ' Pllblications have 
been presented with an aWC1rd or distinction as a result of a 
competiti VB contest.
 

4-. )\lfisrepJ'esenting in any ma,nnel' th3.t competitiv( contests 
arE', or havE', been concluctell by impa.rtial and qualified in(li­
vidua1s to determine th( relative (lUality or merits of any of 
their pub1ications in cornparison with eompl ting publicatiolls 

5. Placing, printing or pub1ishing any advertisement on be­

half of any person , firm, or eorpol'ation , in any of rcspondents 
publications \vithout a prior order 01' :lgreement to purchase 
said ad vE'xtisement. 

6. Sending hills, 1etters or notices to :tllY person , firm or corpo­
ration, with regard to an advertisement which has been or is 
to be printed, inserted or published OIl behalf of said person 

firm or corporation, or in any other manner seeking to exact 

payment for any sneh advcrtisement, without a bona fide order 
or \'greement to pUl'ehase said advertisement. 

It is further' onlered That the respondents hcrein shaH , within 
sixty (60) days aftEl' service upon them of this order , fiJe with the 
Commission a report in '''TiLing. setting forth in detail the manner 
and form in which thEY have cOIIp1ied with this order.
 

THE l\IA'ITER OF 

INC. ET AI,.POLYNESIAN POOLS, 

CONSENT OH.DJm , ETC. IN REG.i\m TO THE ALLEGED VIOLATION OJ? 1'l-m 

FEDERAI TRADE co::n:ISSIOX AND TIm TRUTH IX LENDI G ACTS 

Docket 0-1798. Complaint, Sept. 24, 1970-Dec-ision, Sept. 24, 1970 

Consent ordpr requiring a Silver Spring, ::-fd., seller of residential swimmin~ 
pools to cease violating the ' .fruth in T--ending Act hy fuBing to state in 
terminology prescribed by Regulation Z the casb price of the pool , the 

number, amount, and due date of scl1Cduled payments, t.he annual per­

centage rate of the finance charge, and the deferred payment price. 

COl\Il' AIN'l' 

PUlsnant to the provisions of the Truth in V,nding Act and the 
implementing regulation promulgated thereunder, and the Federal 
Trade Commission Act , find by vjrtue 01 the authority vested in it 
by said Acts, the Federal Trade Commission, having reason to be­
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lieve that PolynesianPooJs ) Inc. , a corporation , and TlJUr1O\,, F. Park 
individually and as an offccr of s:lid corporation , llt rejw1ftcr r(
ferred to as rr,spondmlts , have violatc;d the provisions of said Acts 
and implementing regulation, and it appearing to the Commission 
that a procecding by it in respect thereof wou Jd be in the pub1ic 
interest, hereby issues its complaint stating its charges in that re­
spect as follows:
 

PARAGRAPH 1. Hespondent Polynesjan Pools, Inc. , is a corporation 
organ.ized , existing and doing business undcr and by virtue 01 the 
laws of thc StDte of J1aryJand , with its principal offce and place of 
business Jocated at 703 Cloverly Strcet, Silver Spring, J\1aryland. 

R.csponc1( nt Thurlow F. Park is an officer of the corporate n 
spondent. lIe formulates, directs and controls tlw policies , ads and 
practices of the corporation, including the acts -and practices ll( re­
inai'cr set forth. Ilis address is the same as that of the corporate 
respondent. 
PAIL 2. Respondents are now and for some time have been en­

gaged in the construction, advertising, oflering lor sale and sale of 
residential swimming pools to the public. 

PAR. :1. In the ordinary course of their aforesaid business, re­

spondents regularly extend and arrange :for the extension of con­
sumer credit , as "consumer credit" and "arrang-e for the extension 
of credit" arc defined in HpgnJation Z, the implementing regulation 
of the Truth in Lending Act , duly promulgated by the Board of 
Governors of the Federal Reserve System. 

PAR. 4. Subsequent to .Tuly 1 , 19GD in the ordinary course of their 
aforesaid business, respondents have caused advertisements, as "ad­
vertismnent" is defined in Regulation Z, to he pubJished ,,,hich aid 
promote, or assist diredly or indirectly ( xtcnsions of consumer credit. 
Through thes( advertjsemcnts, respondents by, representing "100% 
Financing," state indirectly that no down payment is required in 
connection with a consumer credit transaction , without aJso stating 
all of the following terms, in terminology prescribed under Seetion 
22(;.8 of Regulation Z, as required by Section 226. 1O(d) (2) thereof: 

1. The cash price; 
2. The number, amount, and due dates or period of payments
 

scheduled to repay the indebtedness if the credit is extended; 
3. The amount of the finance charge expressed as an annual per­

centage rate; and 
4. The defermd payment price. 
r AR. 5. Pursuant to Section 105 of the Truth in Lending Act, re­

spondents' aforesaid failures to comply with the provisions of Regu­
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lation Z constitute violations of tlmt Ad a.nd, pursuant to Section
 

108 thereof, respondents have thereby violated the Fecleml Trade 
Commission Act. 

DECISION AKD OnDER 

The Federal Trade Commission having .initiated an investigation 
of certain acts and practices of the respondents namcd in the caption 
hereof, and the respondent h!LVing, been furnished thereafter with 
a copy of a draft of complaint which the Bureau of Consumer Pro­
tection proposed to present to the Commission for its consideration 
and whieh , if issued by the Commission, would charge respondents 
with violation of the F( deral Trade Cmnrnission Act, the Truth in 
Lending Aet and the .implementing R.egulation promulgated there­
under; and 

The respondents and counsel for the Commission having there­
after executed an agreement containing a consent order, an admis­

sion by the respondent of a11 ti1C j urisc1ictional faets set forth in the 
aforesaid draft of complaint, a statement that the signing of said 

agreement is lor settlement purposes only and does not constitute 
an admission by respondents that the law has been violated as al­
leged in such eompJaint, and ,vaivers and other provisions as re­

quired by the Commission s HulE s; and 
The Commission having thereafter considered the matter and hav­

ing determined that it had reason to beheve that the respondents
 

have violated the said Acts: and that complaint should issue stating 
its charges in that rcsped, and having thereupon accepted tlw exe­

cuted consent agrp,ement and p1nced such agreement on the puhlic 
record for a period of thirty (:30) clays, nO\vin further conJormity
 

,vith the procedure prescribed in Section 2.:34 (b) of its Hules, the
 

Commission hereby issll:s its complaint, makcs the following juris­
dictional findings , and enters the follmving order: 

1. Respondent Polynesian 1 ools : T !le. , is a corporation organized 
exisUng and doing business undr.r and by virtuc of the la,vs of the 
State of JJary!ancl, with its offce and principal place of business 

located at 70:1 Cloverly Street, Silver Spring, JY(aryland. 
Hespondent Thurlow F. Park is an offcer of snid corporation. 1-Ie 

formulates, directs and controls, the po1icit , acts and pra.ctices of 
said corporation and his address is the same as that of said COl'PO­ration.

2. The Federal Trade Commission has jurisdiction of the subject 
matter of th is proel ecling; and of the respondents, and the p Toceeding 
js in the pub1ic interest.
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ORDER 

It i,r; ordered That rcspondents Polyncsian J?ools, Jnc. , and its 
offcers, and ThurJow F. Pnl'k , individually and as an oirceI' of said 
corporation, and respondents ' agcn , J'cpresclltativcs and employees 
directly or through ftl.Y corporate or other device, in connection with 
any advel'tisem(- nt to aid , promote, or assist directly or hldireetly 

any extension of consumer credit, as " advcrtisement" and "consumer 
credit" arc defined in Heguhttion Z (12 CFR Part 226) of the Truth 
in Lending Act (Public La.w HO-321 , 10 U. C. 1601 et 8eq. 

forthwit.ll cease and desist :from: 
1. Stating the amount of the downpaymcnt required thatOT 

no downpaymcnt is required, the amount of any instanmcnt 
payment, the dollar a.mount of any finance charge, the number 
of il1stal1ments or the period of repayment, or that there is no 
charge :for credit, unless they st.ate an of the following items in 
tcrminology prescribed under Section 226.8 of Regula.ti.on Z:
 

a. The cash price; 
b. The amount of the downpaymcnt rcqLdred or that no 

downpayment is required , as applicab1e; 
e. The IJulnlJCr, fLl!10unt, and due c1at( s or period of pay­

ments scheduled to repay the indebtedness if the credit is 
extended i 

d. The amount of t.he finance ch\llge expressed as an 
annual percentage rate; and 

c. The deferred paymenL price. 
2. Failing, in any advcl'tiscHwnt , to maim a11 disclosures in 

the mrUllcr, form and amount required by Section 226.10 of 
Regulation Z. 

It is iUTtlwT ordered That a eopy of this order to cease and desist 
be delivercd to all present and future personne1 of respondents en­
gfl,gcd :in any aspect of preparation , creation , or pla(;lng of adver­
tising, and frtiling to secure from each such person a signed state­
ment nekncnvledging receipt of said order. 

That respondents notify the Commission atIt is furthe?' ordc1' 

Joast thirty (30) days prior to any proposed cha,nge in thr- corpOl'ate 
respondent , such as dissolution , assignmcnt., or sale resnltant in the 
emergp,nce o-f a successor corporation , r,h(', creation or dissolution of 
subsidiaries , 01' any other change )n the corponttion which may affect 
compliance obli. Htions Hl'jsing oat of the order. 

is faTther "m'l(!Ted t respondents shall, within sixty (60) 
days ftcr service upon them of ,this order, file with the Commission 
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a report in writing, setting forth in detail the manner and form in 
which they have cmnp1ied with the order to cease and desist con­
tained herein. 

IN THE Ivr ATTER OF 

LONE OAK STATIc BANK, ET AL. 

C01\ SENT ORD1m, ETC. , )N HEGARJ) TO THE ALL1';GED VIOLATION 01" THE 

:FEDERAL THADE COMMISSION AKD TIIE TRU'1'1- IN LENDING ACTS 

nocket 0-1799. Complaint, Scpt. 24, 19"iO-Decis1 , Sel!t. 2-1, 1970 

Consent order requiring a Lone Oak, Texas, State-chartered , nonfederally in­
sured bank to cease violating the Truth in Lending Act by failng to 
state in terminology p1'escrihed by Regulation Z aU individually itemized 
charges, the annual percentage rat.e, the total of all payments, the number 
amount, and due date of Rcher1uled payments, failng to designate as a 
balloon payment" each payment whieh is more than twice the reguJar 

payment, and disclosing un required information in a manner to confuse 
the customer.
 

COMPLAINT 

Pursuant to the provisions of the Truth in Lending Ad and the 
implementing regubtion promuJgatod thereunder, and the Federal 

Trade Commission Act, and by virtue of the authority vested in it 
by said Acts, the Federal Trade Commission, having reason to be­
lieve that Lone Oak State Bank, a corporation, and 3". J.. Lee , indi­
vidually and as an officer of said corporat.ion , hereinaft.er referred 
to as respondents, have violated the provisions of said Acts and 
irnp1emcnting regulation, and it aPPcf1ring to the Commission that 
a proceeding by it in respect thereof would be in the public interest 
hereby jssues its complaint st.ating its charges in that respect as 
foJJows: 

13 ARAOilAPH 1. npsponclent Lone Oak State Ba.nk is a corporation 
organized, existing and doing business under and by virtue of the 
laws of the State of Texas , with its principal oifce and place of 
business located in "Lone Oak, Texas. 

Respondent .J. .J. Lee is an orncer of the corporate respondent. I­
formu1at.es, directs, and contro ls the po1icies, acts i!nd practices of 
the corporate respondent, including the t1cts and practices herein­
aft.er set forth. I-lis address is the same as that of the corporate 
respondent. 

P AU. 2. Hespondent Lone Oak State Bank is a Stato-chartered 


