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1279 Complaint 

a report in writing, setting forth in detail the manner and form in 
which they have cmnp1ied with the order to cease and desist con­
tained herein. 

IN THE Ivr ATTER OF 

LONE OAK STATIc BANK, ET AL. 

C01\ SENT ORD1m, ETC. , )N HEGARJ) TO THE ALL1';GED VIOLATION 01" THE 

:FEDERAL THADE COMMISSION AKD TIIE TRU'1'1- IN LENDING ACTS 

nocket 0-1799. Complaint, Scpt. 24, 19"iO-Decis1 , Sel!t. 2-1, 1970 

Consent order requiring a Lone Oak, Texas, State-chartered , nonfederally in­
sured bank to cease violating the Truth in Lending Act by failng to 
state in terminology p1'escrihed by Regulation Z aU individually itemized 
charges, the annual percentage rat.e, the total of all payments, the number 
amount, and due date of Rcher1uled payments, failng to designate as a 
balloon payment" each payment whieh is more than twice the reguJar 

payment, and disclosing un required information in a manner to confuse 
the customer.
 

COMPLAINT 

Pursuant to the provisions of the Truth in Lending Ad and the 
implementing regubtion promuJgatod thereunder, and the Federal 

Trade Commission Act, and by virtue of the authority vested in it 
by said Acts, the Federal Trade Commission, having reason to be­
lieve that Lone Oak State Bank, a corporation, and 3". J.. Lee , indi­
vidually and as an officer of said corporat.ion , hereinaft.er referred 
to as respondents, have violated the provisions of said Acts and 
irnp1emcnting regulation, and it aPPcf1ring to the Commission that 
a proceeding by it in respect thereof would be in the public interest 
hereby jssues its complaint st.ating its charges in that respect as 
foJJows: 

13 ARAOilAPH 1. npsponclent Lone Oak State Ba.nk is a corporation 
organized, existing and doing business under and by virtue of the 
laws of the State of Texas , with its principal oifce and place of 
business located in "Lone Oak, Texas. 

Respondent .J. .J. Lee is an orncer of the corporate respondent. I­
formu1at.es, directs, and contro ls the po1icies, acts i!nd practices of 
the corporate respondent, including the t1cts and practices herein­
aft.er set forth. I-lis address is the same as that of the corporate 
respondent. 

P AU. 2. Hespondent Lone Oak State Bank is a Stato-chartered 
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non federally insured bank. Respondents arc now, and for somo time 

in the past have been, engaged in tlm business of banking, including 
the lending of money to the public. 

PAR. 3. In the ordinary course and conduct of their business as 

aforesaid , respondents r( gularIy extend , and for some time last past 
have regularly extended , consumer credit, as "consumer credit" is 
defined in Regulation Z, the implementing regulation of the Truth 
in Lending Act, duly promulgated by the Board of Governors of
 

the Federal Reserve System.
 

PAR. 4. Subsequent to July 1, 1969 , respondents , in the ordinary 
course and conduct of their business and in connection with thcir 
loan transactions, have eausP,d and arc cn,using customers to execute 
promissory notes, and provide these customers with loan disclosure 
statements, hereinafter referred to as the "statnmcnt." Respondents 
provide customers with no eost of credit disclosures , other than on 
the statement. By and through the use of the statement, respondents: 

1. Fail to includ( in the "amount financed" the charge for optional 
credit life and disability insllrance and the fee Ior recording the 
security interest lS required by Section 26. S(d) (1) of llcgulation Z. 

2. Fail to disclose as part of t1w "finance charge" all charges re­
quired by Section 226.4 of Regulation Z to be included therein, as 

required by Section 226.8 (d) Co) of ReguJation Z. 
a. Fail to disclose the rate of finance ehal'ge as an "annual per­

centage rate" computed in aecordanec with Section 226.5 of Regu­
lation Z, as required by Section 22G.8(b) (2) of Regulation Z , and 
fail to state that rate a.ccurately to the nearest qna.rter of one per­

cent, as required by Section 226.5 of Ueguhtion Z. 
4. Fail to disdose as the "total of payments" the sum of ,,11 pay­

ments scheduled to repay the illdebt. dll' sf' , as rcqnired by Scetiol1 

226.8(b) (:0) of Hegulatiou Z. 
5. Fa.il to disclose the Tlllmber, arnonut and dun elate.s of payments 

sehedn1ed to repay the indd)tedness , as require.d by Section 226.8 (b) (:. 

of Regulation Z. 
G. Fail to designate as a "baBoon payment" each payment whieh 

is more than twice the amount of allY othcrwise l'cg' nla,rJy scheduled 
equal payment, as req\l.in c1 by Sr,etion :2:2G.8(b) (3) of Uegulnt.ion Z. 

7. Disclose additional information not reql1in: d by Regula-bon Z 

in such a. nlallllCr as to mislead or eonJuse tlH customer or contrndict 
ohseure or detract from the information reqniJ' , in violnbon of 

Section 22G. 6(c) of R.egu!ation Z. 

PAn. 5. Pursuant to Scdioll 10:3(k) of the Truth in Lending Act 
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respondcnts ' faihIl'e to comply with the provisions of' Heglllation 
constitute violations of that Act and , pursuant to Section 108 there­

, respondents thereby vloJated t11e Federal Trade Commission Act. 

DEClSION AND OlmER 

The Federal Trade Commission havlng- iniUated an investigation 
of certain acts and practices of the respondents named in the caption 
hereof, and the respondents having been furnished thereafter with a 
copy of a draft of complaint \vhich the Bureau of Consumer Pro­
tection proposed to present to the Commission lor its consideration 
and which, if issIled by the Commission, would charge re pondents
with violation of the Federal Trade Commission Act; and 

The respondents and couI1f:el for the Commission having thereafter
executed an agreement containing a consent order, an admission by
the respondents of all the jurisdictional facts set forth in the afore­
said draft of compJaint, :L statement that the signing of said agree­
ment is for settlement pllrpmms only and does not eonstitute an ad­
mission by respondents that the law has been vioJatec1 as a1Jeged in 
such complaint, and waivers and other provisions as required by the 
Commission s Uules; and 

The Commission having thereafter considered the matter and 
having determined that it had reason to believe that the respondents 
have violated the said Act, and that complaint should issue stating 
its charges in that rc spect, and having thereupon accepted the exe­
cuted consent agreement and placed such agre( ment on the public 
record for a period of thirty (:10) days , now in further eonformity 
with the procedures p1'escribed in S 2. a4, (b) of its Rules , the Com­
mission hereby issues its complaint, makes the following jurisdic­
tional findings, and enters the fol1owing order: 

1. Hespondent Lone Oak State Danh: is a corporation , organized
existing and doing business under and by virtlw of the laws of the 
State of T( xas , with its principal oiIce Uld place of business located 

in Lone Oak, Texas. 
Respondent J. 1. Lee is an ofIcer of fhe corporate respondent. lie 

formulates, directs, and controJs the policies, acts and practices of 
the corporate re8pond( , including the acts and practices herein­

aftr:r set forth. I-Ils address is the same as that of the corporate 
respondent. 

2. The Federal Trade Commission has jurisdiction of the subject 
matter of this proceeding and of the respondents , and the procecding 
is ,111 the pnblic :lJltel' st. 
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ORDER 

. It is ordeTed That respondents Lone Oak State Btlnk, a corponl­
bon, and its officers, and T. .T. Lee, individually and as an officer of 
said corporation, and respondents ' agents , representatives, and em­
ployees, directly or through any corporate or other device, in con­

nection 'with any extension of consumer credit , as "consumer credit" 
is dcfined in Regulation Z (J2 CFH Part 226) of the Truth in 
Lending Act (PubJic Law 90-321 , 15 U. et seq. do forth-C. 1601 


with cease and desist from: 
1. Failing to include in the amount financed all chf1.rges, indi­

vidual1y itf'Inized , which are il1cluded in the amount of credit 
extended but which are not part of the finance charge, as re­
quired by Section 226.8 (d) (1) of Regulation Z. 

2. Failing t.o disclose as part of the financc charge all charges 
required by Section 226.4 of Regulation Z to be included therein 
as required by Seetiou 226.8(d) (3) of ReguJation Z.
 

3. Failing to djselosc the rate of firw,nce charge as an annual 

percentage rate, computed in flccordancc with Section 226.5 of 
Regulation Z, ns T'equi ed by Section 22G.8 (b) (2) of Reg-ulation 

, and to state that rate accurately to the Ilcarest quarter of one 
percent, as rcquired by Section 22G. 5 of Re,gnlation 

4. Failing to disclose as the "total of paym(mts" the sum of 

an payments scheduled to Tcpay the indebtedness, as required 
by Sedion 226.8 (b) (:\) or Regulation Z. 

5. FaiJing to disclose the number, ilmount and due dates of 
payments scheduled to repay the indebtedness, as rcquired by
 

Section 226.8(b) (3) of Regulation Z.
 

6. Failing to designate as a "balloon payment" each payrnent 
which is more thrm twice the amount of any othcTwjsc regularly 
scheduled equal payment, a8 required by Sedion 226. 8 (b) (3) 

of Regulation Z.
 

7. Disclosing additional informntion not required by Regllla­
tion Z in such a manner as to mislead or confuse the customer 
or contradict, obscure or detract from the infonnation required 
in violation of Section 226.6 (c) of R( gulation 

8. Fail ing, in any consumer credit transaction or advertise­
ment, to make an diselosnrBs determined in accordance with 
Section 22G.'1: and Section 22(=U5 of Regulation Z in Hie manner 
form and amount required by Sections 226. , 226. , 226.9 and 

226. 10 of Regulation Z, 
9. Failing to deliver a copy of this ordor to cease and desist 
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to a11 present and fut.ure pcrsonTlc1 of respondent bank engaged 
in the preparation and execution of any loan documcnts, and 

failing to secure from each such pm' son a signed statement ac­
knowledging receipt 01 said order. 

It is further ordered That respondents notify the Commission at 
least thirty (80) days prior to f.ny proposed change ill the cor­

pOrftJe respondent , such as dissolution , assignment, or sale, resulting 
in the emergence of a SUCc( ssor corporation , the creation or dissolu­
tion of subsidiaries or any othc:!' change in the corporation which 
may affect eompliancc obEgations arising out of the order.

It '1:8 lUTther ordeTed That the respondcnts sha.1I , within sixty 
(60) days after service upon them of this oreler, file with the Com­
mission a report in writing setting fOith in det l,il the ITlfl11ner anel 
form in which they have complied with the ordcr to cease and de,sist 
contained herein. 

INTI-IE lYIA TTEH OI!' 

TNVESTIGATOHS TItAINING ACADKMY, ET AL. 

CONSENT OHDIm , ETC. IX HEGARD TO TIm ALLEGED VIOLA'l'ION OF THE
 
FEDERAL TRADE COl\I:MJSSION AND TI-IE THU'IH lK Lm,mIXG ACTS
 

Doclcet 0-1800. OOtnZJlaint, Sept. 24, 1970 Deci8' ion, Sept. 24, 1970 

ConSf'nt order requiring a Vlashington, D. , school offering- instruetions in
 

detective and investigational tecbniques to cea"e violatilJg the Truth in 
Lending Act and Hegulation Z issued thereundc1' by fajJng to make all 
disclosures in its consumer credit transactions required by s:lic1 Act and 
Regulation. 

COMI'TJ AINT 

Pursuant to the provisions of the Truth in Lending Act and the 
implementing reguhttion promulgated thereunch , and the Federal 

Trade Commission Act find by yirtLw of the aut.hority vestEd in it 
by s id Ads, the l deral Trade Cornmission, having- l' aSOll to be­
hove that Investigators Training Academy, a corporation , and .Jack 
Ezell , nJso known as .lack Young and as Thomas A. Ezc1Je, indi­
vidually and as an offcer of said corporation, hereinafter referrecl 

to as respondents, have violated the pJ'ovisiolls of said Acts fLnd im­
p1(:menting regulation , and it appearjng to the Commission that 
proceeding by it in respect thereof would be in the public interest 
hereby issues its complajnt stating its charges ill that respect as
 

follows: 


