
1290 FEDER.AL 'TRADE COM11J S:SjON DECISIOXS 

Decision and Order 77 F. 

and 22G. ;"5 of gulation .2, in the manner, form and amount required 
by Sections 226. , 226. 8 and 22G. I0 of Hegulation Z, the implementing
regulation of the Truth in Lending Act, duly promulgated by the
Board of Governors of the Ij ederal Reserve System. 

It ';8 juT/her ordered That a eopy of this order to eease and desist 
be delivered to all pn sent and future personnel ol respondents en­
gaged in the consummation of any extension of consumer credit 
and/or in f.,ny aspect of preparation , creatjon , and placing of adver­
tising, and failing to secure from each such person a signed state­
ment acknowledging- l'eeeipt of said order. 

It 1:8 further' ordered That respondents notify the Commission at 

least thirt.y (:)0) clays prior to any proposed change in the corporate 
respondent, such as dissolnt.ion , assignment, or sale resultant in the 
ernergcnc( of a sne( essor corporation, the creation or dissolution of 
subsidiaries , or any other change in the corporation which may af­
fect compliance obligations arising out of the ordcr. 

It is JUTther O1'dered Tlmt respondents sha.1J , within sixty (GO) 
days after service upon them of this order, file with the Commission 
a report in writing, setJ,ing' forth in detail the manner and form in 
which they have comp1ied with the order to cease and desist con­

taiTI d herein. 

IN '11 I E l\lNI" l'ER OF 

HAEMIN' S .mW.ELEES , INC., ET AI,. 

CONSENT onnEn, l TC. , I REGARD TO THE ALu;cmn VIOLATION OF ' n-IE
 
EDERAL TRADE COl\Ll'fISSION ANn THE TROTH IN I,K DING ACTS
 

Docket C-1801. Complaint, Sept. 24, 1970-Deci,8ion, Sept. 24, 1970 

Consent order requiring- n Hochester, N. , jewelry f-t.ore to cease vio1ating tbe
l'ruth in Lending Ad in its retail installment contracts by failng to 
slate in terminology prescribed by Regulation 7: t.he cash price of jewelry 
and olher merchandise, the llUml)( , amount, and due date of schedu1ed 
payments, the annual pereentagc rate of the finance charge, and the de­
ferred payment price. 

COMPI AIXT 

Pursuant to the provisions of the Truth in Lr.nding Act and the 
implementing regulation promulgated thereunder, and th ederal 
Trade Commission Act, and by virtue of the authority vested in it 
by said Ads, the Federal Trade Commission , having reason to b( 
licve that IIarmin s Jewelers, Inc., a corporation, and Edwin 11. 



HAtiMIJS JEWELEHS, INC. , ET AL.
 1291 

1290 Complaint 

Cohen, individuany and as an oHicer of said corporation , hereinafter 
referred to as respondents, have violated the provisions of said Acts 
and regulation : and it j,ppcaring to the Commission that a proceed­
ing by it in respect thereof \'wuld be in the pub1ic interest , herehy 
issues its cnmplaint stating its cluLrges in that rcspect as follows: 

P ARAGRAPI-I 1. Respondent IIal'min s .T ewelers , Inc., is a corpora­
tion organized , existing and doing business under and by virtue of 
the Taws of the Sbltc of New York, with its principal offce and place 
of business located at 172 East :M:ain Street, Hochester, New York. 

Ed win II. Cohen is the vice president of the corporate respondent. 
He formulates, dire( ts and controls its policies, acts and practices 
including the acts and practices hereinafter set forth. 

PAR. 2. Respondents are now, and for some time last past have 

been, engaged in the offering for sale , sale and distribution of jew( lry 
and othpr merchandise to the pub1ic through their retail store lo­
catEd at 172 East Main StreEt, I ochestcr, K ew York. 

PAll. 3. 1 n the ordinary course and conduct of their business a.s 

aforesaid, respondents regularly extend, and for some time last past 
have regularly extended , consumer credit as "consumer credit" is de­
fined in Regulation Z, the implementing regulatioll of the Truth in 
Lending Ad duly pl'oHlulga.t(;u by the Board of Governors of the 
Federal Hescrve System.
 

PAR. 4. Subsequent to .July 1, 1969 , respondents, in the ordinary 
course of their business as aforesaid, and in connection with thcir 

credit sales, as "credit sale" is deIined in the Regulation Z , have 
caused and arc cansing cllstomers to exeeute retail installment condi­
tional sales contract.s, hereinafter referred to as "the contract." He­
spondents make no other cn c1it cost disclosures to their customers. 

By and through the use of the contract, respondents: 
1. Fail to use the term "cash price" to describe the cash price of 

the goods sold by tbem, as required by Section 226.8(c) (1) of Hegu­
lation Z.
 

2. Fail to use the term "cash downpayment" to describe any down-
payment in money, as required by Section 226.8(c) (2) of Hegulation 

3. In combining the amount of the "trade- " with the amount of 
other credits " fail to accurately disclose the amount of the trade-

portion of the downpayment, as required by Section 226.8 (c) (2) of 
Regulation Z. 

4. Fail to use the term "total downpayment" to describe the sum of 
the cash downpayment and the trade- , as required by Section 

226.8 (c) (2). 
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5. Fail to use the term "unpa-id balfll1Ce of cash price" to describe 
the difference between th( cash price" and the "total downpayment 
as required by Section 226.8 ( c) (:\) of Hegulation Z. 

6. Fail to use the term ""amount financed" to describe the amount 
financed, as required by Section 226.8 (c) (7) of Hegulation Z. 

7. Fail to disclose the finance chargE in the manner and form pre­
scribed by Sections 226.6(a) and 226.8(e) (8) (i) of Hegnlation Z. 

8. Fail to disclose the annual percentage rate in the manner and 
form roquired by Sections 22(;. , 226.6(a) and 226.8 (b) (2) of Hegn­
lation Z. 

9. Fail to disclose the sum of the cash price, all other charges 

which arc included in the amount financed but which are not part of 

the finance charg( , and the finance eha.rge , and to describe that sum 
as the "deferred payrIH nt pric( " as required by Section 226. 8(c) (8) 

(ii) of Hegulation Z. 
10. Fail to disclose the "total of payments " using that term, as
 

required by Section 226. 8(b) (3) of Hegulation 


11. Fail to disclose, prior to consummation of the credit sale, the 
due dates or periods of payments scheduled to repay the. indebted­

ness, "8 reqnired by Sections 226.8 (") and 226.8 (b) (3) of Regula­
tion Z. 

PAn. 5. Pursuant to Section 105 of the Truth in Lending Act , re­
spondents' aforesaid failures to comply with Hegulation Z constitute 

108 thereof, respond-a violation of that Act and , pursuant to Section 

ents thereby violated the Federal Trade Commission Act. 

DECISION AXD ORDER
 

The Commission having herctofore determined to issue its com­
plaint charging respondents named in the eaption hereof with viola­
tion of the Federal Trade Commisison Act , the Truth in Lending 
Act and the implementing Heg-alation promulgated thereunder, and 
respondents having been served with notice of said determination 
and with a copy of the CDmplaint the Commission intended to issue 
together with a proposed form of order; and 

Respondents and couns( l for the Commission having thereafter 
executed an agreement containing a consent order, an admission by 
respondents of all the jnrisdietiollal fa"ts set for.th in the complaint 
to issue herein , a stat( ment that the signing or sajd agreement is for 
settlement purposes only and does not eonstiturte an admission by 
respondents that thf hnv has been violated as alJegcd in such COID­
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plaint , and waivers and other provisions as required by the Commis­
sion s Hules; and 

The Commissiun lIaving consich red the agreenwnt and haying ac­
cepted same, and the agreenwnt containilw consent order hn vinab . . b
 
thereupon berm placed on the public record fOl' a period of thirty 
(30) clays, now in :further conformity '''ith the procec1llre prescI'ibed 
in Seotion 2. 1 (b) of its !tules, the Commission hereby issues its 
complaint in the form contemplated by said agreemPll.t, make's the; 
following jurisdictional findings, and enters the foJIowillg order: 

1. Proposed respondent T-Tannin s .Jc"ve1crs , Inc., is a eOl'porntion 
organized, existing and doing husiness under and hy virtue of the 
laws of the State of New York , with its principal offce and pJace of 
business locaked at 172 1\ifain Street., Rochest(-;r, Kew York. 

Proposed respondent Edwin I-I. Cohen is an ofllcer of said corpora­
tion. lIe formulates, directs and controls the policies, acts and prae­
tices of said corporation, and his address is th( same as that. of said 
corporation. 

2. The Federal Trade Commission has jurisdiction of the subject 
matter of this proceeding and of the respondents , alld t.he proceed­
ings is in the public interest. 

ORDER 

It ill O'ylered That respondents Hnrmin s .Jmve1ers , Tne. , it corpora­
tion, and Edwin II. Cohen, individual1y and as an oiIccr of said 
corporation, and respondents' agents , representatives and employees 
directly or indirectly or through any corporate or other device, in 

connection with any consnmer credit sale of jewelry or any other 
merchandise or services , as "credit sale" is defined in Regulation Z 
(12 CFR Part 226) of the Truth in Lending Act (Pub1ic Law DO. 
321 , Hi U. C. 1601 et 8e'1. do forthwith cease and desist from: 

1. Failing to use the term "eash price" to describe the cash 
price of goods or services sold by them, as required by Section 

226. 8(0,) (1) of Regulation Z. 
2. Failing to use the term "cash downpayment" to des(Tibc 

any down payment in money, as required by Section 226.8(e) (2) 
of Regulation Z.
 

3. Failing to accurately disclose the amount of the traclr, 
portion of the down payment , using the term " trade- " as re­

quired by Section 226.8(e) (2) of HeguJa!ion Z. 

4. Failing to use the term " total downpayment" to describe-
the sum of the "cash dm\rnpayment" and th( trade- " as re­

quired by Section 226.8 (c:) (2) of Hegulatioll Z. 

07--73-- ,4G7 
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5. Failing to use the term "unpaid lxdance of cash price" to 
describe the diffcrenec behvecn the "cash price" and the "total 
downpaymcnt " as reqnired by Section 226.8(c) (3) of Regula­
tion Z. 

6. Failing to use the term "amount financed" to describe the 
amonnt financed, as required by Section 226.8(c) (7) of Regnla 
tion Z.
 

7. l ailing to use the term "finance charge" to describe the 
t.otal amount of the finance cha.rge, in the amount, manner and 
form required by Sections 226. , 226.6(a) and 226.8(0) (8) (i) 
of Hegu1atioll Z.
 

8. Failing to diselosl the "annual percentage rate " using that 
term, ill the manner and form required by Sections 226. , 226. 

(a) and 22(j. 8(b) (2) of Regnlation 
9. Failing to c1ise1osc the sum of the cash price, aU other 

charges which arc included jn the amollnt financed but which are 
not part of the finance charge , and the fmancc charge , using the 
term "def( rred p tymeJlt price " as required by Scction 226.8 (c) 

(8) (ii) of Hegulation Z. 
10. Failing to use the h rrn "total of payments" to describe 

the sum of the payments scheduled to repaY the indebtedness , as 
required by Section 220.8 (b) (:\) of RcgnJatinn 

11. J1 ailing to disclose the clue dat( of the first payment, or 
otherwise failing t.o disc10se the number, amount and due dates 
or periods of pa:vments sc.18duled to repay the indebtedness
 

prior to the consummation of the transaction, as requircd by Sec­
tion 22(j.8(b) (3) of Regnlation Z.
 

12. Engaging in any consumer credit transaetion within the 
meaning of Hog-nlnt.ion Z w" ithout making an disc1osuI'p.s that are 
required thereby in the amount , manner and form specified in 
Section 22(;.8 of Regulation Z. 

13. Fai1ing to del i vel' fOl'tlnvith a copy of this order to each 
present and future cmploye( or other person engaged in the sale 
of respondents' products or services. 

I t is further OJ'dered Th",t each respondent shall, within sixty 
(GO) days after service upon it of this order, file with the Commis­
sion a report in writing, setting forth in detail the rannner and form 
in which it has complied with the order to cease and desist contained
 

herein. 
It is fnrther ordered That respondents notify the Commission at 

Jeast thirty (:10) days prior to any proposed change in the corporate 
respondents such as dissolution , assignment or sale resu1ting in the 
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emergence of a successor corporation, the erc d..on or dissolution of 

subsidiaries or any oLh r change in the corporation 'Ivhich may affect 
compliance obligations arising out of the order. 

I:: TIlE lATTEH OF
 

IXI"l'LE GEOHGlE TOGS, INC. , ET AL. 

CONSENT owmR ETC. , IX REGJ\RD TO TIlE ALLEGED VIOLATION OF
 

Tlm FEDEHAIJ TRAlm COMl\HSSlON AXD 'l'lIE
 

TEXTILE F1BJi n l'IWDUCTS Im N'l'Il ICATIOK ACTS
 

Docket C--1802. Cmnplaint , Sept. 1970-Dec-is1on, Sept. 1970 

Consent order requiring a N(,w York City mnIlufacturer of textile fiber prod­
ucts, namely boys' wear , to cease misbrandin and falsely guaranteeing its 
textiles and failng to main Lain required records.
 

COMPLAIKT 

Vursuant to the provisions of the :Federal Trade Commission Act 
and the Textile Fiber Products Identification Act, and by virtue of 
the authority vested in it by said Acts, the Fed ral Trade Commis­
sion , having reason to believe that Little Georgie Togs , Inc. , a cor­
poration , and Seymour Barnch , individually and as an offcer of said 
corporation, hereina:f( r referred to as respondents, have violated 

the provisions of said Acts and the H,ules and Rcgn1ntions promul­
gated under the Textil Fiber Products ldentification Act, and it 
appearing to the Commission that a proceeding by it in respect
 

thereof would be in the public interest , hereby issues its complaint 
stating its charges in that rcspeet as follows:
 

PARAGltAPT- 1. Respondent Little Georgie Togs Inc. , is a corpora­
tion organized , existing and doing business undor and by virtue of 
the laws of the State of 1\ ew York. 'rho I'( spondent corporabon main­
tains its oiIcc and principal place of business at 112 Wcst R4th Street 
New York, New York. 

Seymour Baruch is an oiIccr of said corporation. 1-Ie formulates 

directs and controls the poliejes, act.s and praetices of the corporate 
respondent including those ll( reinaf,cr referred to. I-lis address is 
the sa.me as that of the corporate respondent.
 

Respondents arc engaged in the manufacture of textile fiber prod­
ucts, namely boys' wear. 


