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in which such different obligations are required. The Com­
mission , upon proper showing, shall make such modifications 
as may be warranted in the premises. 

That respondent shan forthwith deliver ItIt i8 furthm' ordered
 
copy of this order to cease and desist to all prescnt and future sales­
men or other persons engaged in the sale of respondent's products 
or services , and shan secure from each such salesman or other person 
a sig11 c1 statement acknowledging receipt of said order. 

Tlw.t the respondent herein shall , withinIt 1:8 fll/l'ther ordered
sixty (60) days after service upon him of this order, file with the 
Commission a report in writ.ing, setting forth in detail the manner 
and form in ,vhieh he has complied with t.his order. 

It is further ordered That respondent notify t11l Commission at 
least thirty (30) days prior to any propo ed change in l' spondent' 
business such as assignment or sale, resulting in the emerg' n('c of a 
successor business, corporate or otherwise, the creation of subsidiaries 
or any other change which may aflect compliance obligations aris­
ing out of the order.
 

IN 'rUE IA TTEl 

pumos AKD GAR COltPORATIOK 

REGARD TO TITE ALLEGED VIOLATION OJ.' 'rHE 
FEDEHAL 'I'RADE CC))DIISSIOK ACT 

CONSENT ORDER, ETC., 1
 

Docket 0-1808. Complaint , Oct. 11" 19"'jO-Decision, Oct. 11" 1970 

Consent order requiring a New York City importer and distributor of tran. 
sistorized l',J(lios from foreign manufacturers to cease and desist from 
llisrelll' c"ellting in any manner the J111nher of tram3ishn's or other ('om­
panents ill respondent' s Vrol1ucts or the functions of any such component. 

COl\rPL,\l.:, 

the provisions of the Federal Trade Commission Act 
and by virtue of the authorit.y stl l in it b y said A. , the Federal 
Trade Commission , having reason to bdi( ve that Pinl'os and Gar 
Corporation, a corporation , hereinaftcr n ferj' cl to as n spoJldent 
1ms engaged in acts and practices contnlry to the Commission s Trade 

PursllllL La 

Hegu1atioll H.lllc re1ating to Deception as to Transistor Count 
H.ac1io Receiving Sets) Including Tl'a.Jlsc J4) andivcrs (H1 CFR. 


nd other mcuns has violated the provisions of the F\'dcl'al 
Trade Commission Ad, and it app a1'ing to the Commission t.hat a 
proc(' cclillg by it ill respect then' of ,YQuld be in the public intcrcst 

by this 




Complaint 

, (
 

hereby issues its complaint stating its charge h1 that resped as 
 fol­
lmvs: 

PARAGTIAPII 1. Itespondent Pinros and Gar Corporation is a corpo­
ration orgrmized xisting and doing business under and by virtue of
the laws of the Sttlte of Kew York, with jts oJIice and principal 
place of business located at SG2 Avenue of the Americas, New York

W York. 
JJ AR 2. Respondent is now, and :for some time last past has been

engaged in importing transistorized radios from foreign manufnc­
turel's , buying tnl11sjstor.lzed radios from various suppliers and job­
bers and distributing these radios to wholesale ancll'c:ail purchasers
 

-fot' resale to the purchnsing public. 
l\R. j. In the course and conduct of its business as afol'e.said 

respondent nmv causes, and for some time Jast pnst has caus( d its 
products to be imported into the United States or brought from 
various import( , suppliers :lnd jol)J:wrs in t.he United tcs and 
when sold , to be shipped from its place of business in the State of 

ew York to pureha.sel's thereof located in various other States of 
the -United States, and maintains, and at al1 times mentioned herein 
has maintained , a substantial COllrse of lr;1(le in said products in 
commerce , as comJJel'(,o " is (leAned in the Fcc1l;raJ TJ'J:lc1e Commis­
sion Act. 

PAn. 4. In the course and conduct of its IHisiness , rC',spondent makes 
01' U'ansmits l":pl'escnt.ations in pJ'omo ional muJcl'ials and on labels 
attached to 01' imprinted on the radios concC'rning the number of 
tral1si:.;tors contained in !lIC ro(1ios export(,d as aforesaid and im­
ported, bought and distr'iblllcc1 by it .in the United States in the 
manner above descrilwd. 

PAR. 5. In the COU1':-e and conduct. of its business, rospondent makes
or transmits representations ill promotional Llatcria.ls and on labe1s 
i:ttnchpc1 to or imprhltcd 011 the 1' ndios concerning the lllYnoer of 
Solid StaLl:" dt:vic s cOlltaiJwd in the l'ftlljos impOJtr:cl , bOl1 !tht and 

dist.ributed by it and tberc by l':pn.sents , directly or by implication 
that pUl'tic.uLll' set. so dC'scl'jIwd contains th:if. lllUnbel' of LnLlsi :tors. 

PAR. G. In reprcsenting dil'ect.y 01' ilH1ircct:y the l1nmber of tran­
sistors or " Solid Stott' " d('viecs contained jn its radios, respondent 
has tnlIsmittcd t1't11si8101' conni:: to its ellstomcrs that have inc!uded 
in the count transistors that do not perforUl the recognized and 
customary functlonsof l'ldio set tnlllsistors in th(. detection , ampli­
iieation nd rcception of radio sigmds. 

PAn. 7. On J\Jay 14, 19G5 , after cine llotjce and hearing, the Com­
mission promulgated its Trade Regnlatioll HnJe l' latjlJg to J)(:cep­
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tion as to Transistor C mIlL 01 Hadio H('('ci\" ing" Set,s, Inc!uding­
Tl'i1nseeiycrs (10 (' FH 414- ), effective Decemher 10, lDG8. On tJw 
basis of it.s Jilldings, as t. out in the " C'C'OJIJpanyillg- Statr!lH'nt of 
nasj i111d Purpose" of the said Trade HE'gn1at.ioll Hlllr , the Com­
mission rldcnnillcd that it eOllstitntes nn unfair mdhod of competi­
tion and an nnfair and tlccr' pt. ive act 01' practicc to: 

Hepn scJlt., directly or byimplic(1bo1J, that allY radio spJ, contains 
a spceificd IllmbpT' of tl'C1nsistoJ'swJwn 0118 or morc of such t1"11­
sjst.oJ's: (1) am dUlImy transistors; (2) do not Iwrfonn the l'Pcog­
nizwl and clIstomar" functions of radio spt transistors in Ow. dd(' 
tion, ampJification and rf' ('('ption ol ign,,1s; 01' (;-)) arc Ilsl'dradio 

in parallel or ctlscnde app1icatinns whie11 do not improve the prr­
f'onnancp capa.bi1itips of 11Ch Sl'ts jn tIw l'l'pt.iOll , ddectioll 1llHl 

ampJlfiration of radio slgnals. 
An. S. Xoticc is h('n'by givc'll that tJH prescntation 01' evid('!J((' in 

t11c course of :L l)(:lring ill ibis proceeding" JJay be J'cquired to di 
pose of the issnes tlwt Jlay Hrise as a. result of t.J( aJ1pgn.ton con­
tained in Paragraphs One through S"YCJl hprl'in, and t.hat if the 
issues prcsPllte,d as '-\. J'' sult of till' alll' gaiions contained in tho 
Paragraphs shon1d be n'sohed jH s\lbstantiation of such al1r' gntions 
t.hen the abovc Track Hpg"nlntion Hull' is re.J(' allt to the nJlrgl'd 
pra.d,jc.cs 01' tllP, n polld(,llt. Tlwrdon' . tlH' n spolldellt is giV(' 
further noti('( that it may pl'PSe11t l, \,jdp1\c(' , ac('on:!ing to Section 1.1:2 

(c) of tlw, Commi:osion s ProcecllU' S and Hulcs of Practice, to slltY\\" 

tlwL the ahO\,p, Trade HC'gulaboH H\11C' is Hat. 1\pp1ir,lble to t.he al1c' g-rc1 

acts or pl'adiep-s of 1"' SpolH!PllL If Un' C:ollnni:5:5iol1 should find tk!t 
the ,thov\' Hn1p. is applieaL1p to tlll' alll'gl'd ads OJ' practices of t11r-' 
l'e::poll(h , thcn jt will pl'oc('('d i- n make its findings, concJusiOJJ8 
a.nd final ordpl" in this pt"o(,l cdillg 011 (-he lwsis of that Rule. --\ copy 
of Uw Hule aud Ac.companying: SI,atcllcnt of Basis and Pllq)() 
m:tJ'kt;d J\pp( lldix ' is attached hereto and m,l(h t part of this 

plc,ulillg-. 
\H. Do Tlw a:rorcsnid J1wthods of competition and acts a.nd pl'nc­

tiees of respondcnt, as alkged in Pal'agr:J ph Eight. hereof, \\pl'' :111d 

al'C contrary to t1w provisions and n qnil'('nwnts of the Commissio1l 
Trade Hl'gulatioll Hnle re!at.ing to Decpptioll as to ' rransist,ol" Count 
of Haclio JkceiviJlg" Sc'.ts Including Transc('jvcrs (IG CFR . ), and 
thereby cOllSt.itutN:l and HOW (,()Jlst,itnt(' unfair methods of ('ompdi­

tioE 11 commprl'C and det't' ptivf-' 1('tS and pnwt.iccs in comnwl'c(' , jn 
violation of Section 5 01 t.he Federal Trade Commission Act. 

Appendix A was omitted in printing, TnHle HeglJlntioTl RuTe rdnting to (100Pption 
as to Tl'unsistur Count in Hlldio I ('ccivin Sd: -, Inclu\1illg" T!'nnse,-iYcr , efTccti\ c Iic­
eembcl' 10 , 1\)(j:), appears in Title 16 of the COlk of Feuer;)l nt' IIatiof)s Seetion 'J14o
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The Federal Trnde Commission lwvinu initiated an invcstiO'ation 
of certain arts nnd practj('( :: of the rcspo Ilt, munecl in th( ption 
hcreof, and the respondent hCL1.:illg beell fUl'llishe(l thereaftcr with 
u, copy of 11 draft of cOlIJp1aint which the Bureau of C:onsl1m('r Pro­
tedioH proposed to present to Hi( COlnmission for its eon ideration 
and which, if issucd by the Commission , would charge rpspolldellt 
with violation of the Federal Trad(: Commission Act; and 

The 1'C'spond(,'llt and cOl1lsl'l fot' the (';ommissioll having thereafter 
xPcl1tcd an agrecment containing a COJl ellt ordl' , an tlchnissjon l)y 

the rC::ponclent 01 a.11 the .inrisclictionaJ facts set forth in tlw afore­

said draft of complaint., :l statpJlWllt tlwt the signing of said agl'(,(:­
llH' llt i:: for ::etth 1lCllt pl!rpos( :- on1y and docs lIot cOll::titutc all ad­
mission hy respondent tlwt the bw has be('Jl violated as alJeged ill 
snell cmnplaint, and -waivers and other provisions as required by 
thl' , Commission s Rules; and 

The Commission having tJH'rraftrr cOllsidl'n'd t.he mat/l'I' and hit\'­
illg ddcnnille(l that. it. had n as()n t,o be1ir\'e t.hat the respondent llis 
violated thc $lid Ad , and that cOinplaint should issuc sbting its 
ehnrgcs in that n'sped, and having thl'I'CllpOll accppted the l'X('­

euted consellt agJ'l'C'Jlellt and pltl( ed sneh agreement, on the public 
rC'cord for 11 period of thid,y (30) clnys, now in fnrther conformity 

with the procedure prescribed in :14 (b) of its RuJes; the Com­

mission hereby issues its complainL makes thc foJ1o\ving jurisdic­
t.ional findings: and enters tIll following ord( 

1. Hespondcnt Vim.os and Gal' Corporation is a corporation Ol.ga­
niz(;c1 : exist.ing and doing bnsinC'::s l111cl( 1' and by \'irtlH of th( laws 
of the State of Xew York, Iyjt.h its otll(,( an(l principf1J pJacc of lmsi­
11' SS located at 8G2 Avenlw of the Am( ricas , New York e\V York. 

:2. '111e Fptleral Trade Cnl1llission 11(s jlll'iSthdiol1 of the snb.ipt' 
matter of this proceeding ,U1d of tllt rt'spondcnt , and the proce( dillg 
is in the public interest. 

ORnEH 

Iti8 o'rdered, That respondcnt PjllJ'OS and Gar Corporation , a cor­
poration : and its oflccl's agl'llts , l'cprr'Sl'lltatin s alld ( mp!oyees, di­
rectly or through aH Y corporate or other devi( , in cOllnection with 

the l1HU1ufacturing, advertising; oiIering -for sak , sale Ol.clistri!Jution 
of radio receiving. sets, ine!w1illg transceivers ; 01' any oth( r prod\!ct 
in COllnl( , as "commerce" is defined in the Fedcral Trade COIl­
lni.ssioll Act, do forthwit.h Cl', ase and desist from: 

1. Heprcscntillg, directly or by implication , through the nse of 
the terms tran::istor or "Soljd Stau\ ;; or all)' other word or phra 

1G7- 207- -7J-S;: 
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that any radio set contains a specified number of transistors 
when one or more such transistors: (1) are dummy transistors; 
(2) clonat perform the recognized a.nd cust.omary functions 


radio set transistors in the detl'ction amplification and recep­

tion of radio signals; or (a) arc u'Jcc1 i11 parallel 01" cascade 
applications which do not improve the pcrformance capabil ities 
of such sets in the reception, detection and amplification of radio 
.signals: PTO':ided hmnwceT That nothing h(,l' ill shall be con­
stl'uccd to prohibit in connection with a sLatE InCllt as to the 
actual transistor count (computed without inc.usion of transis­
tors which do not perform the functions of detection, amplifi­
cation and reception of radio signals), n further statement to 

the efTe,d that the sets in addition contain one or marc transis­
tors acting as diodes or pcrforming lluxiliary or other functions 
when SHch is the, fact. 

2. J\lisl'cpl'cscnting, in any mannel\ the number of transistors 
or other componcmts in l'espolldenVs products or the fUllctions 
of any snch compOne!lt.
 

1 t i8 further orde.red That the respondent corporation shall forth­
ith distribute a, c.opy of this order to each of its operating divisions. 
It i8 lv,Tther ()i'-l6' Tha.t n spDJldent notify the Commission at 

least thirty (;-)0) cla)'S prior to any proposed change in the ('orporate 
rcspondent sneh as dissolution, !1:,;sign!lllllt or sale resulting in the 
emergence of a successor corporati01J , the cl't'i1tion 01' dissolution of 
,ubsi;-!aI'i('s 01' any oj- her chango in the corporation which lllay affect 
compJia.nce oLligation:: arising ont of this onk1'
 

It is hatlrel' ()'IdO"e(! That the n spOn(lellt IH-l'l'in shn 11 within sixty 
(nO) ch ys afll'.l sPITicc llpOJl it ()j' t.his Ol'h- L nJc \yith the Commis­
sion a report,: in \\Titillg, SdtiHg forth in detail the nmnnl l' and 
101'11 in \yhieh it h:1S eornplim! \vit.11 tllis ol'dpJ'
 

By tJw Conll1issicJl , \"it.11 Cornmi::siollC'j' E1l1Jn not. pal'ticipaUng. 

II\ THE 1\l.\T'1TB. (JF 

VOI"T.A THE Tl:\IE, IXC. , nOIXG HrSjXE \S n I' I(!lfI!L- , ETC. 

COXSEXT (jwn:n , ETC. IS TIEC,\lm TO THE AI,U'G:ED VIOLATION OF THE 
VlmI-;nAL TIL,\IJi CO:'.:\;:T.:",rn:: ACT 

Dockrt 180.Q. Crrril/ilainf , Oct. 1G, 19,0 f)cci",inn, Oct. lG. .!)"ff 

Com' t,ut order rpfjl1iring a e\v Yor:;: City',Ji .,tTihl.1t- ()r of '\",11dH S to reasp m;s­

pres('nting- that it operates 11 factory in S,,' jtzerlalld , that its rH'osredj,' 


