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1135 Complaint 

(GO) days after service npon it. of this order, file with the Commission 
a report in "vTiting setting forth in dl tai'l the manncr and iorm in 
which it has comp1icd with this ordcI' 

IN TilE .:lATTEH OF
 

POOL CITY, INC" ET AL, 

CONSE '! OlmER , ETC. , IN REGAIW TO TIJE ALLEGED VIOI.ATIO OF THE
 

THUTI- IX LENDL G A n THE FEDEI:AL 'TR.\DE COMMISSION ACTS
 

Docket G-181."1. Complaint, Oct. 26, 1970-Decision, Oct. 26, 1970 

Consent order requiring a Chevy CIHlse, ?lId. , corporation engag-ed in t!!p- COll­

structJion and sale of residential swimming J)Ools to (.'C:Jse violating the 
Truth in Lending Act by fai1ng to disclose in terminology prescribed by
 

Regulation Z the annual percentage rate, a'l charges included in the defer­
red payment price, the number of payments required, and a11 applicable 
disclosures required; and also to cease making statements that there is no 
charge for credit unless it states the cash price, the amount of downpay­

ment, the number, amount , and due date of the paymentS, the finance charge 
in annual percentage rate , and the deferred payment charge. 

COMPLAIN 'I' 

Pursuant to t.he provisions of the Truth in Lending Act and the 
implementing J'cftulat.ion promulgated thereunder, and the Federal 
Trade Commission Ad, and by \Cirtu( oi the authority vest('cl 11'1 it 
by said Aets, the Federal Trade Commission having reason to believe 
that Pool City, Ill('. :t eorpol'ation \ and Normall SdmhnflL indi­
vidually and as an ofIcer of said corpol'atioll hereinafter 1'(':f(' lTcd to 
as respondent.s : have dolated Llw 111'0\'isio11s of said Acts H'1d jmp!c­
nwnting rCbruJation , iLIHl it appearing to tJIP Commission that a pro­
ceccling by it in respeet thcrcof \vonld be jn the public intcrest 
hereby issues it.s compJaiJlt stat.ing its charges in that respcct, as 
follows: 

PATI.\GHAPll 1. Hcspondcnt Pool City: Inc. , is n corporation organ­
ih(;d existing and doing business BudeT and by virtue of the Ja\VS of 

the State of :\farylaIHJ , with its principal offce and pJacc of bns-iness 
located at 54- 1 "\Visconsin A venue , Chevy Chase , J\1a.ryl'and. 

Hespondent Norman Schulman is an ofIccr of the corporate res­
pondent. lIe formulates, dircets and eontrols the policies , aets and 
pr:lcticesoJthccorporation , including the acts and practices here 
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lftcr set forth. lIis address is the same as that of the corporatl' 
respondent. 

PAn. 2. Respondents are no\\ and :1or some time Ita vo been engaged 
in the co,lstructioll, advertising, ofI'ering for sa.I , :tnd sale of rcsi­
dential svvilnmillg pools to the public. 

PAn. ;-t In the ordinary conrse of their aforesaid business, res­
pondents regularly extcnd awl arralJgc for the extension of consumer 
credit , as " eonsllner c)'cdit ' and. " arrange for the extension of credit" 
a.re defined in Regulation /: , the implementing regulation of the Truth 
in I endit\g Act, duJ y PJ"o!lll!gatpd by the Hoard of G()\' l'nors of the 
FederaJ Hl' se,' l'o SypLplJ1. 

PAH. 4. Subsequent.to . IllJ y 1 , IDEm , in tiJC ordinary course of their 
aforesaid IJlsinl'ss , and in cOJlJl'dioll with their cn dit sides, as 
credit sa.1e" is deflllpd in Hl,glllation Z , rpspondents have caused and 

arc causing their Cl1StOIlWTS to enter into eont.rads for the sale of 
respondent.s' goods and sen"ices. Hespondents lmve furnished eus­
tomers with disclosure statl'Dlcnts, hereinafter referred to as " the 
statement " eontaining certain consumer credit cm:;t disclosures. R.es­
pondcnts do not provide to customers OIl any docnment other than 
the stat€\IT(mt the credit cost disclosures which arc required io be made 
by Section 226. 8 of H.egnlatioJl Z.
 

By and through lIse of the statemcnt, respondents: 
1. Fail to disclose the "annnal pcreentngc l'ak" aeurately to the 

nearest quarter of one perccnt, in accordalJ c with Section 2 5 of 
Regulatioll Z ) as l'€'qUil'cd by Seetion 22G.B(h) (2) of Regulation Z. 

2. Fail to discl()Sl t.he correct anlOunt 01 the "deJerred paYlnent 
price " which is tlJ(; SUln of the cash pric( ) all charges -jlH llldccl in 

the ilTnollnt financed bIlt \yhich are not part of the finance chargc 
,md the finance charge , as rCCjuired by Section 22(;,R(c) (8) (ii) of 
Hegu labon Z. 

. Fail to d'iscJose t.lH; Jlnmber of payments sdted1l1ed to repay tIt(\ 
indebtedness, as required hy Section 22G. 8(b) (:1) of HeglllaLion Z. 

PAH. 5. Sllblmquent to ,Tn!y 1 , If.GD , in the ordinary conrse of their 
business, l'\spondcnts have caused t, o be publislwd a.dvert.isements for 
their goods and scrvices, as "advertisement" is defined in Uegl1Jation 
Z. These ad\rertisements aid , promote, or assist direct'ly or indirp,d1y 
extensions of consumer credit in connection w ith the sale of these 
goods and services. Through these advertisements, respondents by 
representing ,: o Cash Needed " statl indircetly that no dowllpay­

ment is required in conncction 'with a consumer credit transaction 
without also stating a11 of the fo11owing terms, in terminology pre­
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scribed under Sectjon 22G. 8 of Jlegu1aJ.ioll Z, as required by Se.ction
 

2SG, 1O(d) (2) thereof: 

J, The eash price 

2, The munber, amount, and dnc llatcs 01" period of payments 
schmlnled to rnpny t.he indl'btl dIl0SS if thE cht is extended; 

L The arnonnt of the filUU\CC eharg( xprG:.;; ecl 2.8 an aHmULI per­
centage mtB; and 

J. The def(,l'l'cd pnYlTwnt prjc( 
\n. (). Pl1I'SU:1Jlt 1'0 Seetion 10;3 of t.he Truth in Lending Act 

.spolldenh): afoJ'psaid fa, il\lres to con pJy with the pl'ovisionsof 
Heg:nlation Z cOl;st.itlltt	 viobtioES of t.Lnt Ad n,nd , pursuant to Sec­
ion 108 thereof sp():Hlpnts 11:1\'(', thereby yjOhlL(-,(1 f,LIe Fed(' ral Trade 
COnlrnission Act.
 

DECISION A:\D Onm:l: 

1'110 Federal Trade Connni.' jon haying initiated f\'H investigat.ion 
of certain acts aEd practices oJ the )'(' SpolH1('nts JiflJ1C'll jJl the cRption 
IwreoJ, :Lnd the rcspondent ha\'ing- bpell f\lJ'111shed t.herenfter ,yjth 
it c.opy of a dl'ft. of cmnplaint. whieh the Bun'an of ('o/Jsunwr Pro-
tl,ction proposed to pl' sent. t.o the COlnmissioll for its consideration 
itrHl which , if issl!('.(l hy the ConunissioJl \vould cha.rgc respondents 
with violation of Uw, Federal Trade COJlmis ;jon Act , t.he Truth in 
Lending Act IIBd t.he irnp1cmrnting H(;: nhttjon promnlgaLed there­
UJ1l1el'; :1nd 

TIle l'espondcJlts find COllnS( 1 -for the COJnrn)s i()n lJ:tving tlH I'e tfter 
xe('llLed a.n :lgn' C1JWl1t containing ft consent ordeI' j an admIssion by 

the rcspon(bnt of all the jurisdictional -fads set forth in the afore­
said GJ'a:ft of complnint.. a statcment that the signing of said agr(' 
1Jwntis for sett1elIrnt purposf's only ft, nd dOl's not consLitlitr. an ad­
mission by rcspondents thnt the Jaw has been vjo!at.d as alleged in 
snell eompJalnt, and waivers and other provisions as required by the 
C0l11nission s Rules; and 

Tbe Commission havill thereafter cOJ)sideJ'NI the matter and hav­
ing clctrJ'mined that it had rrason t.o hplievc that the respondents 
have 'i,.jolated the said Act.s , and that complaint should iss1H\ stating 
its charges in that l' sp(-ct and hftvjng thrrplIpon accepted the ex­
rc.utr,d (,Ollsrnt a,Ql'E'emcnt and placed SHch agreement on the pnhlic 
record fOT a prriod of t.hirty , TlOW in furtJlPl" conformityOW) 

with the procedure prescJ'ibcfl in Section 2. :34-(b) of its Rnlps, the 
Commission hcreby issnes it.s comp1aint, makes the :folJov\'ing jnris­
dirtional finding-so and pn/pf'S thp :following order: 

(1) Respondent Pool City, Inc. , js fl, eOl'po!'a.tion ol'ganizpd , cxist­
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ing and c10irlg business llHh r and by virtue of the laws of the State 
of lVraryJand with its offces and prineipaJ place of business located 
at 5454 vVis( onsin A venne, Chevy Chase , IVraryland. 

Responcl('nt Xorman Schulman is an ofIicer of said corporation. lIe 
forJl111ates, dircct.s , and controls the polieics, acts and practices of 
said eOl'pol'abon nud his address is the same as that of said 
corporation. 

(2) The Federal Trade COlYllnission Ims jurisdiction of the subject 

matter ot this procceding and of the respondents , and the proceeding 
is in the pnblic interest. 

ORDER 

1 t 18 onle?' That respolHlcnts Pool City, Inc. , a corporation, and 
its OJICPTS , and Norman Schulman, individually and as au officer of 
said corporation, and respondents' agents , repn sclltatives and em­
ployees, directly or through any corporate or ot.her device, in connec­
tion ,yit.h any extension of consumer credit or any advertisemcnt to 
aid , promote, or assist directly or indirectly any extension of C011­
SUIller credit" as "consnmer credit" and "advcrt.isement" are defined 
in Regulat.ion Z (12 CFH Part 226) of the Truth in Lending Aet 
(Public Law DO- 121 , 15 U. C. 1601 et 8r:r;. ), do forthwith cease and 
desist -from: 

1. F'ailing, ill all Y COllSnJTWr credit. t.ransactiolJ , to disclose the 
annua.l I)( r('('nta.g"( " rak accurately to t.Jw nearest qnartel' of one 
pr, rcrnt, c.oJ1jmt,pd in a('('onla!l(, with Section 220.5 of H.egula­
hOll Z, ns rC(l1lired hy Sr d.ioJ1 22G. R(h) (2) of H( g!llatio!l z.

::. Failing, in allY COl1S1l1l('J' cn clit. tJ'ans:H't.io!l. to discJose ac­
cl11'ntp y the: SIIIl of' t,Jw cash price , a.ll (',!larges which an in-
CJlldl' (l in t.)(' amount financl'd but wltielJ an' not part of the 
finance charge , ann th( finaJlce ('harg-v, and to dc-scribe t.hat sum
as the "c1cfr, l..ed payment pric(' " as J'cqllir('d by Section 
",,6. f(c. ) (f) (ii) of g(' lllation Z, 

j. Fn.i1ing-, in any ('0I1S11IlW1' (Ted it t.rammd.ion , to dise10se t.hp 
Jl11!lbel' of IHlyments ::c.hedllIed to j"' PH'y tlw indebtedness , as rc­
'111 i l"rd hy Srction :2(). R(h) oq of Hog-Illation Z. 

t FaiJin Q, in any COJISl1J1H' !' ('J'('lit. iTansad, jon, to make alI 
npplicah1e diHcJosllres n',qnil'cd to hr. Jna.dp by S(' ion 22(-;8 of 

Tkg-ll1ntiml Z, ill t11C f01"1l and manner pn\scl'ilmd tJwrein. 
;,. 'stnting, in lJY njvrrtis(' iTl(' nt, the amOl1nt of the down­

;Yt(,lt. l' f!Jlirpd or that. no dmnlpaYlnClJt is required, the 
nmonnt of anyinstalJment pa vJllent, the donaT" amonnt of any 
finance c,hal'ge, tl1C 1l1lnJ)er of instalJmr.nts or tlw period of re­
payment, or that there is no charge for credit, lln1ess it states 
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aU of the following items in terminology prescribed under Se 
lion 226,8 of Regulation Z, as required by Section 226.10(d) (2) 
of He,gulation Z : 

(a) The cash price;
 

(b) The amount of the dmvnpaynwnt rcquircd or that
 

110 dO\vnpaymcnt is required , as applicable; 
(e) The numbcr , amount, and due datcs or period of pay­

ments scheduled t,o repay the indebtedncss if thc credit is 
extended; 

(d) The amount of the finaJlCC charge exprcssed as an 
ann ual percentage rate; and 

(e) The defcl''Pl payment price, 
G. Failing, in allY advertisement., to make all disclosures in 

the maJlwr , form and amount n quircd by Section 226.10 of 
Regulation Z. 

It /8 further ordered That a C'opy of this order to ecasp, and desist 
be delivcred to all present and futurc personnel of n spondents en­
gag('d in the eonsl1mmatioll of :lny consumer credit t.ransaction or 

any ,U3ppet of preparation , creation, or plaeing of advertising, and 
fc111iIJg to secnre frDm e(lch sllch pcrSOll a signed statenwnt ncknowl­
dgillg receipt. of said order. 

lUTthe-r oTdmy?d That respondents llotify the Commission at 
1f':lSt. thirty (i10) da,ys prior to any proposed change jn the corporate 

p()J\dent, sllch as dissollltion , assignment, or sale resultant in the 
enH' 1"p:ence of a sw'cpssor corporfltion , the creation 01' disso1ntion of 
sllbsidiaries , or :.ny other eJlang-c in the corporation which may afl'c'ct 

It ?8 

compliancp, obligations arising out of the on1er.
 

That n sp()nch.mt.s shall , ,yit-hill sixty (()O) 
cbys aftcr serv;cp upon them of this orde, , file with thc Commission 
n report iT) 'ITit.ing, setting forth in di'.ta, il the manner ana fOIT!l in 
\yhich they lwTc compljrd \'iith the o1'I( l' to ecase and desist con-

It -is fUTthe'l m'deTerl. 


ta i 11' (1 herc in. 

1;- 'fl-IE J\f.\TTEH OF 

CE?lTURY BRrCK COHT'ORATION OF A'\IEIUCA , ET AI" 

OX8EX'1 OItDEn, ETC., TN REG, '\tD TO THE ALLEGED VfOL. rWN m TITE
 

YEDEIL\L THADE COfiL'\IlSSlON ACT
 

Docket 0-181-4. Complaint, Oct. 2"1, .l970-Decision, Oct. 1970 

Consent order requir"ng five affliated Erie, Pa., distributors of simulated brick 
facing and seamless floor-covering material to cease misrepresenling that 


