
CENTURY BRICK CORP. OF AMEHJC, J.T ,('-. 

14;' Decision and Order 

aU of the following items in terminology prescribed under Se 
lion 226,8 of Regulation Z, as required by Section 226.10(d) (2) 
of He,gulation Z : 

(a) The cash price;
 

(b) The amount of the dmvnpaynwnt rcquircd or that
 

110 dO\vnpaymcnt is required , as applicable; 
(e) The numbcr , amount, and due datcs or period of pay­

ments scheduled t,o repay the indebtedncss if thc credit is 
extended; 

(d) The amount of the finaJlCC charge exprcssed as an 
ann ual percentage rate; and 

(e) The defcl''Pl payment price, 
G. Failing, in allY advertisement., to make all disclosures in 

the maJlwr , form and amount n quircd by Section 226.10 of 
Regulation Z. 

It /8 further ordered That a C'opy of this order to ecasp, and desist 
be delivcred to all present and futurc personnel of n spondents en­
gag('d in the eonsl1mmatioll of :lny consumer credit t.ransaction or 

any ,U3ppet of preparation , creation, or plaeing of advertising, and 
fc111iIJg to secnre frDm e(lch sllch pcrSOll a signed statenwnt ncknowl­
dgillg receipt. of said order. 

lUTthe-r oTdmy?d That respondents llotify the Commission at 
1f':lSt. thirty (i10) da,ys prior to any proposed change jn the corporate 

p()J\dent, sllch as dissollltion , assignment, or sale resultant in the 
enH' 1"p:ence of a sw'cpssor corporfltion , the creation 01' disso1ntion of 
sllbsidiaries , or :.ny other eJlang-c in the corporation which may afl'c'ct 

It ?8 

compliancp, obligations arising out of the on1er.
 

That n sp()nch.mt.s shall , ,yit-hill sixty (()O) 
cbys aftcr serv;cp upon them of this orde, , file with thc Commission 
n report iT) 'ITit.ing, setting forth in di'.ta, il the manner ana fOIT!l in 
\yhich they lwTc compljrd \'iith the o1'I( l' to ecase and desist con-

It -is fUTthe'l m'deTerl. 


ta i 11' (1 herc in. 

1;- 'fl-IE J\f.\TTEH OF 

CE?lTURY BRrCK COHT'ORATION OF A'\IEIUCA , ET AI" 

OX8EX'1 OItDEn, ETC., TN REG, '\tD TO THE ALLEGED VfOL. rWN m TITE
 

YEDEIL\L THADE COfiL'\IlSSlON ACT
 

Docket 0-181-4. Complaint, Oct. 2"1, .l970-Decision, Oct. 1970 

Consent order requir"ng five affliated Erie, Pa., distributors of simulated brick 
facing and seamless floor-covering material to cease misrepresenling that 
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investors in respondents ' dealerships would get cxc1usive territories or be 
paid if territory was shared, that visits or training at respondents ' home 
offce would he paid for by respondents, that a refund would be granted in 
case dealership discontinued, that taping machines and other equipment 
would be fundshed free, that a dealer needs no prior skil, knowledge or 

training, that dealer wil be furnished free sale literature or tl1at prouuets 
wil be delivered to dealer s jnh site, and that respondents' produds lJave
 

been approved by an agency of t,he Federal Government. 

COMPLAINT 

Pursumi!; to the provisions of the Fcdpl'al Tnl.d( Commission ll.ct 
and by virtue of the authority vested in it by said Act, the FedeTal 
Trade Cornmission , having n ason to believe that Cent.nry Bric.;: 
Corporation of America, Century Bonded Products, Inc., Lancer 

Advertising Agency, Inc., First J'ational Credit CorponLtion of 
Amcr and Associat.cd Leasing Corporation of America. , corponL­
tions , and Colman .T. Seman, j)avicl C. Soma, , and :Frederick P. 

Scman , individllalJ y and as oficcl's or directors of ,sn,id corporations 
hereinafter refcl'red to as respondents , have ,'ioJated the provisions of 
sHiel Act, and it appearing to t118 Commissioa that a proceeding by it 
in respect thereof would be in t.he pnbtie int.erest , hercby issues its 
cornpJaint stating it.s chargps in that respect as follows: 

P AHAGRAI'1I I, Centlll'Y Brick Corporation of A.mcri( , Century 

Bonded Products , Inc. , Lancer A.clvcrLising Agency, Inc. , First :Na 
tlonal Credit Corporation of America, ill1d Associat.ed :Lea,sing COl'­
poradon of Amcrica are corporations organized , existing, and doing 
business Huder and by virtue of the Ja,yS of 1'he State or Pcnnsyl­
vania, vi'ith thejr principal offces and places of business formerly 
Jom/cd at '1,,06 1Ycst 12th Street , in the city of Eric, State of 
lJoelllsylv:.llia. 

Respondents Columll r. Seman, David C. SC1lmn , and F' redel'jrk 
P. Sc:man are individuals and ar( offh' c!'s :lnd/or directors of the 
corporate l'espondents. They fOl'nnl!atc , c1i1' , and eOlltl'ol the acts 
and pJ'ftdices of the eorpora,tc I'(,spolld(,J1t:s jncluding- the acts and 
practices herpinafter set forth. TJwir addn' sses ar'c as follows: Col-
man .1' Seman and Frcderick P. Scman, H02 'Vedgpwood Dl'in' 
Eric, Pennsylvania; and Da.vicl C. Seman O Brown Ayen11e, EriC' 

PmlnsyJvania. 
The f1foremE'ntioncd l'cspo1Hlcnts coopcrat.e and act togethcr in 

carrying out the ads and practices hereinaftr.r set forth. 
u:. 2. Respondent.s for somp tinw. last p::st. ha.\' been cngag('l 

in t.he advertising, oflerinp: for salc, sa Ie, and distribntion of simu­
latpd brick facing to franchis(',d dealers fO!' rC'sale to the public llHlpI" 
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the trade name of "Century Brick. " Also the said individual re­
spondents for some time last past have been engaged in the advertis­
ing, offering for sale, sale, and distribution of seamless fioor-cover­
ing" material to franchised dealers for resale to the pubJic under the 
trade name of " :\fagnalux SPtunlcss FJoOl.jng_ 

PM:. ;-L In the COll1"8e and conduct of their bnsincss as aforesaid 
respondcnts 11O\V canse , and for some time last past have cansed , their 
saic1 products , when sold , to he shipped from their place of business 
in the St,ate of Pennsylvania to purchasers then of located in various 
other States of the United States other than the State 01 origination 
nlldmaintain , and at all times mentioned he1'ein IHtve nUtintained, a 

substantial course of trade in said products in commerce , as "com­
merce" is defined in the 1, cdcral Trade Comnlission Ad. 

PAR. 4. In the coursc and conduet o-f their ,aforesaid business, re­

spondents Imve operat.ed, and continue to operate, a sales plan to 
market their produets by establishing -franchised dealerships. Leads 
to prospectivc franchised dealers, hereinafter caned dealer-s, arc ob­

tained by local and national a(hr( rtising. Once the name of a pros-
IH' ctive dealer is obtained , respondents send a salesman to can on 
him and nttcmpt to se1J him a franchised dealership, hereina.fter 
called a dealership. If a sale is made, respondents send another repre­
sentative to instruct the new dealer in organb:ing the businf'3s. "Vhen 
this is complete, l'f'spondents furnish the dealer v,-ith their pToduct 
materials. 

P:\H. 5. In the course and conduct of their aforesaid business , and 
for the pnl'JOS( of inducing the purchase of the dealerships for their 
products , hy and through oral statements and representations of 
rpspondent.s , 0'1 their salesmen and representatives , and by means of
ndn rtising find other written and printed material, respondents 
represent , find have represented, direct1y and by implication, to pros­
pccti n purchasers of these dealerships, that: 

1. That dealership consist.ed of an exclusive franchise to sen re­
spondents ' l)I"odllCt.S within a dcsignated territory and that the owner 
of s11ch dc'alership would rCCPLYC payment from the respondents if 
;ulditiollaJ dcalers werG pcrmitted to do business wit.hin said desig­
nated territory. 

2. The respondents ,,,ould pay all expenS($ for the dealcr or an 
employee of his to visit and reeci,.c training at the respondents ' llOme 
offces, 

3. The dealer ,vould receive a refund from the respondents of all 
or a portion of the dealership fee , if said dealcr decided not to con 
tinlH' in the dealership. 
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4. Other persons were interested in the particular territory and 
therefore, the prospective dealer must make a deeision on the dealer­
ship immediately.
 

5. A representative of the respondents would be sent to the new 
dcalcr\:; territory to assist him in hiring and training employeE's 
securing job orders, establishing contacts and credit at local banks 
and othcrwise scttiIlg up a fully-operating busincss. 

G. The respondents Vi'OlJ1d l'JI'ovide , free of charge, the taping Ina­
chillos used in the installation of rcspondents ' products. 

7. The respondents wOllld provide acalers with sales leads obtained 
throngh national advcrtising. 

8. The respondents would provide the dealer with a list of llames 
and addresses of other active dealers. 

\). The dealer ne.eded no skill , knovdeclgc, or prior training to 
operate a successful dealership. 

10. The respondents would furnish advice and assistance to the 
dca!cr whenever the need arose. 

11. The respondents were bnilding vIRl'chonses at val'lons locations 
opentting 01' ruaintaining a marble- crushing plant., and marketing 
prefabricated homes. 

12. The dealers ,,,QuId be provided with free sa.l( s litcrature or 
literatlIre which \vould not cost a clealer more than $10 per thousand. 

1:- . The respondents ' products ,,,auld be delivered to the dealcl' 
job site at a stated cost. 

14. The respondents ' pl'odud..s were approved by the Federal 11011s­
ing Administration and the General Services Aclministnltion. 

15. The respondents had many successful dealcrs wit.h earnings 
ranging from $20 000 per year to over $50 000 per year. 

16. The dealers would be supplied wit.h the respondents ' products 
within a reasonable time after they wcrc ordered.
 

PAll, 6, In truth and in fact: 
1. The dealership did not consist of an exclusive franchise to sen 

respondents' products within a designated territory and a dealer 
would not receive any payment from respondents if additional dealers 
were permitted to do business within such territ.ory. 

2. Any expenses that were paid for a dealer or his emplovpps to 
jsit and recpive training at the respondents ' home offce were in­

cllHle(l in the franchise fee, which was paid by the dealer. 
, The dcaler did not rcccive any refund of his dealership fce from 

the respondents, if he discontinued his denJel'ship. 
4-. In some cases , there were no othcl' persons interested in t11e 
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particular territory and the prospectivc dea1er had no reason to 
hasten hisdocision on whether to purchase the dealership. 

5. In certain iJlstances the respondents' l'cpres( ntative.s did not 
assist the dealer in hiring and training enlploy( , soeuring job 

orders, establishing contacts and credit at local banks, and setting 
up his husiness. 

6, The respondents did not provide de Jers with free taping 
rnachincs. 

7. The respondents provided dealers ,yith few, if any, leads ob­

tained thJ'ougll national advcrtising. 
8. The respondents did not provide dealers ,vith the names and 

addresses of other active dealers. 
D. The dealers or authorized representatives of same needed skilJ 

knowledge, and/or prior training in the nppJic.ation of the product 
to operate a successful dealership. 
10. The respondentR did not furnish addce and assistance to 

dealers, whenever the need arose. 
11. The respondents were never building vmrehouses at vadou8 

locations, operating a marbJe-eI'l1shing plant , or marketing pre­
fabricated homes. 

1'2. The dealers did not receive free sales litcrature fl'Oln the re­
spondents Imu what they did recpive cost in excess of $10 per 
thousand. 

13. The respondents' products were , in many cases, de1ivered to the 
dNtler s job site substantially in excess of the stated cost which was 
represented to him.
 

14. The respondents' products are not and were never approved hy 
t.he Fedcral Housing Administration, thc Genp,ral Services Adminis­
tration , or an agency or branch of the United Statcs Government. 

15. Th( respondents have few, if any sneccssfnl dealers -with earn­
ings ranging from $20 000 per year to over $50 000 per year. 

1G. In many cases, the dealers had to ,vait long periods of time for 
the respondents' prodncts to bc deJivered afte, r they we.re ordered, 

Therefore, the statements and representations as set forth in Para­
graph Five hcreof were , and are , false, rnisle-ading, and de( eptive. 

PAl:' 7. In the course and conduct of thcir aforesaid busincss , and 
at a11 times mentioned herein, respondents have been, and now are, in 
substantial competition , in commcree, with corporations , firms, and 
individnaJs in the saJe of franchised dcaJm'ships and of products of 
the same general kind and nature as those sold by respondents. 

\H. 8. The lIse by respondents of the aforesaid false, misleading, 
and deceptive statements and representations jn connection wjth' the 
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recruitmcnt of franchiscd dca1ers to seU their products had had, and 
now has , the capacity and tendcncy to mislead prospective fran­
chise-d dealers into the erroneous and mistaken belief that such state­
ments and j'e-prescntations were, and are, true and to induce a sub­
stantial number of them to respond to such ad,rertiscments, statc­

mcnt lnd representations, and to enter into franchise dealership 

agreenwllt.s with rcspondents and to expend substantial sums of 
money in reliance 011 said erroneous and mistaken belief. 

PAIL D. The aforcsaid acts and practices of respondents , as herein 
allegp, , W01'C and arc all to the prcjudice and injury of the public 

and of respondents ' competitors and constibnted , and now constiblte 
unfair methods of competition in commerce and unfair and deceptive 
acts and practices in commerce in violation of Section 5 of the Fed­
era.l Trade Commission Act. 

CrSIOK AND ORDEH 

The Federal Trade Commission having initiated an investigation 
of certa.in acts and practices of the respondents named in the cap-
bon hereof, and the rcsponde.nts having been :furnished thereafter 
,vith a copy of a draft of cOlnpJaint which the Bureau of Consumer 
Protection proposed to present to the Commission for its considera­
tion and which, if issued hy the COllllnission , would charge respond­
ent.s wit.h violation of the Federal Trade Commission Act; and 

TJll l'C'spondents * and cou11sel for the Commission having there­
after executed an agreement cont.aining- a consent order, an admission 
by tJw, respondents of all the jurisdictional fads set forth in the 

afor(' aid draft of cornpJaint, n. stnte,ment that the signing of said 
agl'C'cmr, nt is for settlement pm' poses only and does not constitute an 
admission by respondents that the law has Imen violated as alleged 
in sHch complaint, and waivers and other provisions as required by 
the Commission s Rules; and 

The Commission llHTing thereaft.er considercd the matter and hav­
jng- dPtl'l'nlncd that it had rcason to beheve that the respondents 
have yjo1ated the said .Act., Hncl t.hat complaint ShOldd issue stating its 
chargl' s ill that respect, and having thcreupon accepted the exp-cuted 
consent ' grcemellt and placed such agrcc.nent on the public record 
for a period of thirty (30) days, and having du1y considered the 

comments filcd thereaIter pursuant to Section 2,34 (b) of its Rulcs 
now in further conformity with the procedure prescribed in S( etion 

. Excluding David C. Seman who Is Dot named in the order hereinafter ::et forth. 
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SU14 (b) of its Hules the Connnission lie)' b:y iss1H's its complaint 
makes t.he i'oJhw, jng jUl'isdidional f1ndings , and cnt,r:rs the foliowing 
order: 

1. Respondents Century Brick Corporatjon of America , Century
Bonded Products, Inc., Lancer Ac1vertishlg AgE'-cy, Inc. , Fjr' 
National Credit Corporation of America, and Associat.ed Lcasing; 

Corporation of America arc corporations organizEd , existing, and
doing business under and by virtue of the la.ws of the State of Penn­
sylvania, with their prinejpal amcos and place of businpss formerly 
located at 4506 Wcst 12th Street, in the city of Eric, State of 
Pennsylvania. 

Hcspondents Colman J. Scnmn , and Fredrick P. Semnn arc in­
dividuaJs and are offcers and/or directors of the corporate respond­

ents. They formulate, dircct , and control the ads and pl'ac.icps of 
the corporatt respondents , including tJ1C acts and prnetiees herein­
after S( t forth. Their address is 802 1Vedgelvood Drive, Erie
 
Pe,nnsy 1 vania. 

2. The Federal Trade Conunission has jurisdietion of the subject 
matter of this proceeding and of the respondents, and the proceed­
ing is in the pubJic interest. 

ORDER 

It i8 ordered That thB I'Bspondents, Century Brick Corporation of 
America, Century Bonded Products, Inc., Lancer Advertising
Agency, Inc., First National Credit Corporatlon of America, and 
Associated Leasing Corporation of America , corporations , and their
offcers and directors , and Colman J. Seman tId Fredrick P. Seman 
individually and as offcers or directors of said corporations, and 
respondents' agents, represent.atives, and employees, directly 01" 
through any corporate or other device, in connection with the a(lver­
tising, offering foT' sale, saJe , or distrilmtion of simulated brick fac­
ing, seamless floor-covering nmterial, or any other product, or allY 
franchise, license, or dealership with respect thereto, in commerce, as 
eommerce" is defined in the Federal Tl'ftde Commission Act , do 

fOl'thwith cease and desist from: 
1. Representing, directly or by irnplicatiol1 , that persons in­

vesting in respondents ' franchises , dealcrships, or other products 
will be granted an exclusive territory in which to locate and sell 
products purchased from respondents unless respondents provide 
in all contracts or pllrc hase agrecm( nts with dealers, fl'an( hjspps, 
or purchasers of respondents ' products , to whom such exclusive 
territories have been granted , a description of the size and 1jmits 
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successful dealership, unless the prospective dealer is fully ap­

prised of all facts and responsibilities of operating such a 
deaJership, 

10. J\1isrepl'csenting, in any rllanner , the assistance furnished 
or nmcle available to the dealcr. 

11. Falsely l'epresl llting that respondents are building ware­
houses at various locations, operating or maintaining a mal'ble­
crushing plant or manufacturing and marketing prefabricated 
homes; or misrepresenting, in any manner, the size or kind of 
respondents ' business organization. 

12. Representing, directly or by implication , that respondents 
will provide dealers with free sales literature, when in fact such 
sales .lterature is not free; or misrepresenting, in a,ny manner 
the cost of sales literature to dealers.
 

13. Hepresenting, directly or by implication , that respondents 
products wil be delivered to the dealer s job site at any cost other 
than the actual one.
 

14, FaJseJy representing, directJy or by implication, that re­

spondents ' products are approvcd by the Federal Housing Ad­
lninistration, the General Services Administration, or any agency 
of the lJnited States Government; or misrepresenting, in any 
manner, the acceptance or approval of respondents ' products. 

15. Representing that dealers will earn any stated "amount; or 
representing, in any manner, the past earnings of dealers, unless 
in fact, the past earnings reprcsented are those of a substantial 
number of dealers and aecurately rafted the average earnings of 
these dealers under cireumstances similar to those of the dealer
 

to whom the representation is made. 
16. Representing, directly or by irnp1ication, that dealers will 

be supplied with respondents ' products within a reasonable time 
aftcl' they are ordered , unless SHch is aetually the fact. 

17. PaiJing to deliver a copy of this order to cease and desist 

to a11 prcsent and future salesmen or other pcrsons engagf',d in 
the sale of respondents ' product dealerships and failing to secure 
from each such salesman or other persons a signed statement ac­
knowledging receipt of said order. 

It is fUl,ther ordered That the respondent corporations shan forth­
with distribute a copy of this order to each of their operating
 

divisions. 
It is f"rt1wr ordered That respondents notify thc Commission at 

least thirty (:JO) days prior to any proposed change ill a corporate 
respondent, such as dissolution , assignment, or sale, resulting in the 
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emergence of a successor corporation , the crmLtion or dissolution of 
subsidiaries or any other change in a corporation which m:ay affect 
cOlnpliance obligations arising out of the ordp,r. 

It i8 That the respondents herein shal1, withinf'urthm' ordered 
sixty (60) days after service upon them of this order, file with the 
Commission a report, in writing, setting forth in detail the manner 
and form in which they have complied with this order. 

IN TIn) J\1A TTER 


UNIQUE INDUSTRIES, INC" ET AL, 

CONS:E T ORDEH , ETC. , IN HEGARD TO THg ALLEGF:D VIOLATION OF 

TUE FEDERAL '11:"\1)1' COl\Il\IISSION ACT AND FLA G\rABLE FABRICS ACT 

Doclcet 0-1815. Complaint , Nov. 2, 1970-Decision, Nov. 2, 197() 

Consent order requiring a Philadelphia, Fa. , seller of novelty items and party 
favors to cease sellng or distributing wood chip leis unless thcy are within 

the applicable flammabilty standards of the Flammable J"'abrics Act. 

COMPLAINT 

Pursuant to the provisions of the Federal Trade Commission Act 
and by virtue of the ,authority vested in it by said Act, the Federal 
Trade Commission , having reason to be1ieve that Unique Industries 
Inc. , a corporation, and Everett Novak, individmllly and as an offcer 
of said corporation, hereinafter referred to as rcspondents have vio­
lated the provisions of said Act ,and it appearing to the Commission 
that a proce( ding by it in resped thereof would bc in the public 

interest, hercby issues its complaint stating its charges in that rcspect 
. follows: 
P ArIAGHAl'lI 1. Hespondent Unique Industries, Inc. , is a corporation 

organized , existing and doing business under and by virtue of the 
laws of the State of Pennsylvania. Respondent Everett Novak is an 
oiIcer of said corporate rcspondent. lIe formuhvtcs , directs and con­
trols the acts, practices and policies of said corporation. 

Hespondcnts are engaged in the sale of novelty items such as party 
favors , including wearing apparel in the form of wood chip leis , with 
heir oIice a.nd principal place of business located at TOl'resdale A ve­

uue 'and Orchard Street , Philadelphia , Pennsylvania. 
PAH. 2. Respondents arc now and for some time last past have been 

engaged in the advertising, offcring for sale, sa1c and distribution of 


