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1. H,cprCSE'Jlting, directly 01' by implication , through t.he use 
of the tern18 transistor 01' "Solid State" or any other word or 

phrase that any radio set contains a specified nurnbcr of tl'an­
sistoJ's \vhen OllO or more such tnmsistoI's: (1) are dummy tran­
sistors; (2) do not perform the rpcognized and cllstomary flllC­
tions of radio set transistors in t.he detection, amplification and 

euption of radio signals; or (3) arc llsed in paralIe1 or cascade 
applications which do not improve the perfonnHllcc eapabi1ities 
of such spts in the rcception, detection and amplification of radio 
siglla,1s: P1' ded, h.()'wwoeT That nothing herein shall 1m con­
strlled to prohibit ill connection with it stutelnent as to the ad-nul 
Lransi t.(r eount (computed without inclusion of transistors which 
do Hot perform tJw 111udions of detection, ampl1ficatioll n.nd 1'e­

ption 01 radio signals), a further statement to the effeet that 
the sets in addition contain one or more transi to1's acting as 
diodes or performing allxilial''y or other functions when snch is 
tlte fact. 

2. lVIisl'cprcscntillg, in any nmnncr , the lllllnb( of transistors 

or other eOmpOlH'llts in respondent's products or the JI!Il tions 
of any snch component. 

It '1:8 ftt1,ther ordered That the rcspondent corporation shall forth­
with distribute a copy of this order to eaeh of its operating divisions.
 

It ?S f'/Tther onlered That J"Pspondent corporation notify the 
COll11nissioll at least thirty (;-H)) da.ys prior to any proposed chang-c 
ill the cOJ'pora.t( spolldellt sl1ch as dissolution , assignnw,nt or sa/e 
rcslllting in the cl1wrgence 01' a successor corporation , the creation 
.01' dissolution of idial'ies 01' any other change _ in the corporation 
whic.h Jllay aft'cct compliance obligat.ions ill'ising ont of this order. 

It /8 /,uTther ordcred That the responde lit h( in sha1J within 

sixty (fm) days aJter sr.I'"j('p npOll tJ1Pm of this order, file with the 
Commission a report., in writing-, setting forth in det.ail tlw manner 
rll1d form in which t.JH'Y have complied w it.h this order. 

IN TI-lE MATTER OF 

u, S, IKDUSTRmS, lNC, 

GO:-SEI\T OBDEH , E'J'c. , IX HEGAHD TO THE ALLEGED VIOLATION OF
 
THE FEDEHAL TRADE COl\lM:lSSlON ACT
 

f)(wkd /82:;' ComplaInt, Nov. 1970-Declsion, Nov. uno 
Com,pnt order requiring n l\' pw York City manufacturer :\Od distribut.or of 

tJ'llBi.'itol'izpd radiO's 1,() ce:1ioe misl'' In"eSenting the number of trOlnsist.ors 
anrl " Solid St.at.e" devices in its radios. 
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148G Complaint 

COMrLATNT 

Pursuant to the provisions of the Federal Trade Commission Act 
and by virtue of the authority vested in it by "aid Act, The Federal 
Trade Commission , having reason to believe that U. S. Industries 
Inc., a corporation , hcreinafter refcrred to as respondent, has en­
gaged in acts and practices contrary to the Commission s Trade Regu­
lation H,ule relating to Deception as to Transistor Count in Radio 
lwceiving Sets, Including Transceivers (16 CFll 41-) and by this 
and other means has violated the provisions of the Federal Trade 
COInmisgion Act, and it appearing to the Commission that a proceed­
ing by it in respect thereof would be in the public interest, hereby 
issues its complaint stating its charge in that resped as follows: 

P ATIAGHAPH 1. Respondent U. S. Industries , Inc. , is a corporation 
vT'ganized , exisUng and doing business under and by virtue of the 
laws of the Statc of Delaware, with its of rice and principal place of 
business located at 250 Park Avenue ew YOl'k ew York. 

PAR. 2. Respondent is now , and for some time last past has been 
€Ilgaged in the manufacturing oftransist.orized radios and distribut­
ing thcse radios t.o wholesale and retail purchascrs for resale to the 
pUl'chasing public. 

PAIL 3. In the course and conduct of its busincss as aforesaid , re­
spondent now causes, and for some time last past has caused , its 

pl'oduets , when sold , to be shipped froni its place. of business in the. 
State of N ew York to purchasers thercDf located in various other
 

Stah s of the United States, and mainta;ins , and at a)) times men­
tioned herein has mnintained , a substantial course of trade in said 
products ill eommercc, as "commerce" is defined in the Fcd("\ral Trade 
Comlnission Act.
 

\H. . In the C0111'Se and conduct of its business, respondent lnakcs 
representations in advertisements and othl"\r promotional materials 
and on labels attached to t.he radios concerning the mlInbm' of tran­
sist.ors cont.aine(l in the radios mallufHetun d and distribnted by jt in 
the lTnitcd States in the manncr above described. 

PAR. 5. In the course and eoncluet oJ its bIlSjll( SS. respondent IYudms 
representat.ions in ad vertisement.s and ot.her prOIHotionaJ materials 
and on labpJs at.aehed to the I'adios eOlleernillg' the nnmber of " Solid 
State" devices contained in the radios manufactllred and distr"ibnted 
by it and thereby repn sents , directly or by jmpJication , that a par­
ticnlal' set so described contains that llUmber of t.ransistors. 

PAR. G. In represent.ing t.he nnmbcl' oJ t.ra.nsist.ors 01' " Solid State 
devices cOlltJaincd in its radios, respondent bas inc1nc1m! in the count
 

transistors that do not pprJonn t.he n cognized and customary fUl1c­
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, amplification and re­tions of radio set transistors in the detection


ception of radio signals. 
PAR. 7. On May 14, lUGS, after dllC notice and hearing, the Com­

mission pr0111uIgatcd its Trade Regu1ation Ruh relating to Deception 

as to Tr'ansistor Count of R,adio Recel ving Sets, Including Trans-
all the basis otceivers (16 CFR 414), effective December 10, lUGS. 

its findings, as set out in the "Accompanying Statement of Basis and 
Purpose" of the saill Trade Regulation Rule, the Comn1ission deter­

mined that it constitutes an unfair nlCthod of competition and an Ull­
fair and deceptive act or practice to: 

Represent, directly or by impliea,tion , that any radio set contains a 
specified number of transistors when one or nlOre of such transistors: 
(1) are dummy transistors; (2) do not perforIn the recognized and 

, ftmp1ifi­
custoff-ary fmlctions of radio set transistors in the detection


cation .and reception of radio signals; or (3) arc used in parallel or
 

cascade applications which do not improve the performance capabili­
ties of such sets in the reception , detection and amplification of l'adin 
signals. 

PAIL 8. Notic() is hereby given that the present.ation of evidence in 

the course of it hearing in this proceeding may be required to dispose 
of the issues that may arise as a rcsult of the allegations contained in 
Paragraphs One through Seven herein, and that if the issum; pre­

sented 'as a result of the allegations contained in those Pnr graphs 

should be resolved in substantiation of such allegations, then the 
above Tra;de Hegulatlon lllllc is relevant to the alleged pn\etices 
the respondent. Therefore, the rcspondent is given furthm' notice
 

that it may present evidence , according t.o Section 1.12 (c) of t.he 

s Procedures and l ules of Practice, to show that theCommission 

above Trade HoguIntioll :Rule is not applicable to the al1egec1 acts or 

practic2s of respondent. And if the Commission should find that the 
aboV( Rule is applicable to the alleged acts or practiees of the re­
spondent, then it will proceed to make it.s findings, conclusions, and 
fjnal order in this proceeding on the basis or that Rule. A copy of 
the Rule and Accompanyiug St.atement of lbsls and Purpose
 

marked Appe.ndix A/' is attached hcreto and made a part or this 
pleading. 

PAl:. V. The aforesaid methods oJ competition and acts and prac­
tices 0:( respondcnt , as alleged in Paragraph Eight hereof, Wl:re and 

are contrary to the provisions and requirements of the COlll'mission
 

.. Append;x A Wf\S omittr:(l in printinf,. 'I' H1r. HegulltEon Hll1e rel,itl\'g" tp J)('Cr.ptiqtl 

118 to TraJ\sh,tor C()llnt )n Itat1io Heceivillg" Sets, Indmling 'lr;l!If\eein' , ('fi' c::iYe l)e( e!1ber 
, 19C8, apvean; in Title 1G of the Coue of Feder::l Regulations Section 114. 
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Trade Regulation Rule relating to Deception as to Transistor Count 
of Hadio Receiving Sets , Including Transceivers (16 CFR 414), an 
thereby constituted, and now constitute, unfair methods of competI­
tion in COHl)nerCe and deceptive acts and practices in commerce, in 
violation of Section 5 of the Federal Trade Commission Act. 

DECISION AXD ORDER
 

TIle Federal Trade Commlssion having initiated an investigation 
of cert.ain acts a,nd pl'adic.cs of the respondent named in the caption 
llcl'cof , and the respondent haying been furnished thereafter whh a 
copy of a draft of complaint wIlich the Bureau of Consumer Protec­
tion proposed to present to the Comm1ssion for its consideration and 
,yhich , if issued by the Commission, would charge respondent with
violation of the Federal Trade Commission Act; and 

The l':sponclent and counsel for the Commission having thereafter 
exe.cuted an agre(',ment containing a conse,nt order , an admission by 
the respondent of ,111 the j1lisdietional facts set forth in the afore­
said draft of complaint, a statement that the signing of sa.id a.gree­
mellt is for settlement purposes only and does not constitute an admis­
sion by respondent that the la\\' has bcen violated as -alleged in such
complaiEt and waivers and ot.her prO\cisions as required by the Com. 
Jnission s Rules; and 

The Commission having thereafter considered the matter and hav 
ing detcrmined that it had reason to believe that the respondent has
violat.ed the said Act, and that complaint should issue stating its 
charges in that respect, and having thereupon accepted the executed 
consent a.greement and placed snch agreement on the public record 

for a period of thirty (30) days , now in further conformity with the 
pr();: pdl1l'e prescribed ill 82. 8-1 (b) of its Rules tlw. Commission 
lH?reby If:sues its complaint , mflkes the following jurisdictional find­
ings, and enters the following order: 

1. Respondent L.S. Industries, Inc. , is a. corporation organized 
pxisting and doing business under and by virtue of the laws of the 

St8.tC of Delnwflrc with its oIlce l1d principal place of busine.ss 10­
catcd at SSO Park . Tenlle , New York, Kew York. 

2. The Fedcral Trade Commission has jurisdiction ot the subject 
matter of t.his proceeding and of the re.spondcnt , and the proceeding 
is in the public interost. 

ORDER 

It is ordered That respondent u.S. Industries, Inc. , a corporation
and its offcers, agents, representatives and employees, directly or 
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through any corporate 01' other device , ill connection with the manu­
facturing, advertising, offering for sale, sale or distribution of radio 
recciving sets , including transceivers , 01' any other product, in com­
merce, as "commerce" is defIned in the Fedcral Trade Commission 
Act, do forthwith cease and desist from: 

1. Heprcsenting, directly or by implication , through the use
of the terms tnnlsistol' or " Solid State" or any other "\yol'c1 or 
phrase that any raelio set contains a specified number of tnmsis-
t.Ol'S whcn one. or more such transistors: (1) arc dummy transis­
tors; (2) do not perform the recognized and customary fnllc­
tions of radio set. transistors in the detection, amplification and
reception of radio signals; or (3) are used in paralJel 01' cascade 
applications which do not improve the performance capabilities 
of snch sds in the reception. detection and amplification or 
radio signals: Pi' :ded, hOll' el, eI' That nothing herein shall be 
construed to prohibit in connection "\"\it.h a stnLernent as to the 
actual transistor connt (computed withont inclusion of transis­
tors which do not perform t.he functions of detpction , amplifica­
tion and reception of radio signals), it further sta.tement to the 
effect that the sets in addition contain one 01' more transistors 
acting as cliocle3 Ol' performing auxiliary 01' other function 
IV hen sueh is the fact, 

2. lUisrcprcsentillg, ill nn T mal1lrL the. number of tl'llsistol's 
or other compOnE'Jlts in respondcnt's products 01' the fUllctions 
of an T such component. 

It ,is furthei' Oi'det' That tll( respondent corporation shall forth­
with di tl'ibute a copy ' of this ordel' to each of its operating divisions 
engaged in the mnnllfactul'ing. advertising, oflering for sale , sale or 
distribution of rnc1io rece.iving sets and transceivers. 

It is fw,ther ordel'erl. That respondent notify the, Commission at 
least thirty (:10) days prior to any proposGc1 change in the corporate 

rcspondent relating to opera6ng divisions 01' subsidiaries engaged in 
the mal1ufacture a.dvertising. oft'ering for sale, sale or di3tribntion 

of radio receiving sets. including transceivers such as dissollltiOlL as­
signment or sale result.ing in the emergence of a Sllccessor corpora­
tion , the creaJion or dissolution of subsidiaries or an:v other change 
in the corporation when any such change lllay afipd compliance obli­
gations arising out of this order. 

It is fu.rther onleTed. That the respondent JH' n'in shn 11 "ithill
 

itsixty (60) days after service upou of this order , fiJe ,vith the 
Commission n report ill writing, setting forth in detail the manner 
and form in which it has complied with this order. 
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IN TI-IE ::fATTIm or 

THANS-AIRE ELECTHONICS, IKC, 

COXSENT ommn, ETC. , IN REGARD TO THE ALLEGED VIOLA'fION 01" 

THE FEDERAL THADE C01\IMISSlOX ACT 

DocTeet 0- 1824. ComplaInt, N01J. 19"i' Dccislon , Nov. 1910 

Consent order requiring' a New Hyde Park, N. , hnporter and distributor of 
foreign transistorized radios to cease misrepresenting the number of tran­
sistors or " Solid State" cleviecs in the radios which it sells. 

COMPLAINT 

Pursuant to the provisions of the J, ederal Trade Commission Act 
and by virtue of the authority vested in it by said Aet, the Federal 
Trade Commission , having reason to believe that Trans-Aire Elec­
tronics, Inc. , a corporation, hereinafter referred to as respondent 
has engaged in acts and practices contrary to the Commission 

Trade RegulaJ,jon Ru 1e rc lating to Deception as to Transistor Count 
in Radio Receiving Sets , Including Transceivers (16 CFH 414) and 
by this and ot.her means has violated tIle provisions of the Fcderal 
Trade Commission Act, and it appearing to the Commission that a 
proceeding by it in respect thereof would be in the public interest 
hereby isslles its complaint stating its charge in that respect as fol­
lows: 

l:) AGHAPH 1. Respondent Trans-Aire Electronics, Inc. , is a COI'PO­
ration organi7.ed , existing and doing business under and by virtue of 
the laws of the State of N mv York, with its offce and principal 
place of business located at 85 Denton Avenue, Xew :Hyde Park 
:New York. 

PAR. 2. Respondent is now, and for some time last past has been 

engaged in importing transistorized radios from foreign manufac­
turers and distributing these radios to wholesale and retail purchas­

ers for resale to the purchasing public. 
PAR, 8, Hespolldent wholly owns Trans-World 'E1ectronies, Ltd" a 

subsidiary corporation , organized, existing and doing business uncler 
and by virtue of the laws of I-Tong Kong with its offce and princi­
pal p1aee of business located in Hong Kong, Trans-World Electron­
ics, Ltd. manufactures transistorized radios and exports its own ra­
dios and those manufactllre!! by other foreign IIfUlufacturers to 
importpI's in the United States for ultimate sale and distribution to 
the purchasing public. 


