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tors which do not perform the functions of detection, ampIifica­
60n and reception of radio signals), a further statement to the 
effect that the sets in addition contain one or more transistors 
acting as diodes or performing auxiliary or other functions 
when such is the fact. 

2. ?\lisrepresenting, in any mnnner, the number of transistors 
ar other components in rcspondent's products or the functions
 

of any snch component. 
It i8 fnrther ordered That the respondent corporation shaH forth­

with distribut( a copy of this orner to each of its operating divi-
SIOns. 

It is fnrther ordend That: 
(a) Respondent deJiver, by registered mail , a eopy of this 

order to eaeh of its present ann future subsidiaries; 
(b) Respondent provide eaeh such subsidiary with a returna­

ble form clearly stating its intention to conform it.s business 
practices to the requirements of this order; 

(c) R.espondent institute a. program of continuing surveil­
lance adequate to inform itself ,,,hether the business practices of 
each of its subsidiaries conform to the requirements of this 
order. 

It is fnrther orrlwf'ed That respondent notify the Commission at
 

least thirty (30) days prior to any proposed change in the corporate 
rcspondcJlt sueh as dissolution , assignment or sale resulting in the 
emergence of n successor corporation , the creation or dissolution of 
subsidiaries OJ' any ot.her change in the corporation v-/hich may affect 
c.ompliance obligations arising out of this order.
 

It i8 That the respondent herein shall within,fnrtller oTdered 
sixty (GO) dRYS after service upon it of this order, fie with the
 

Commission a report, in writing, setting forth in dcbli1 the maTlIler 
and form in which it has eomplied with this order. 

IN TIIR lVL\TTER OF
 

"UVOX ELECTHOK1CS COHPOHi\'TJO" , ET AL, 

CONSENT ommn, ETC. , TN REGARn TO Tln AT., m:n VTQLA'rION OF 

l'JIE FEDERAL TRADE COMl\lISSION ACT 

1Joclcet U- IR2, ;. Complm , Sov. 1!J70- DeC'8. ion , Nov. 1970 

Coni"ent order l'cqniring a l\pw York City importer and distribntor of for('i 
transistorizeU radios to cease misrepresenting the numhel. of transistors or
 

Solid State" dcyicps in the radios whith it sells. 
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COMPLAINT 

Pursuant to the provisions of the Federal Trade Commission Act 
and by virtue of the anthority vested in it hy said Act, the Federal 
Trade Commission , having reason to believe that Nuvox: Elcetl'onics 
Corporation, a corporation, and Edmond S. Sassoon, individually 

and as an offcer of said corporation, hereinafter refeTTcd to as re­

spondents, have engaged in acts and practices contrary to the Com­
mission s Trade Regulation nuls relating to Deception as to Transis­
tor Count in Hadio Hccciving Sets , Including Transceivcrs (16 CFR 
411) and by this and other means have violated the provisions of the 
Federal Trade Commission Act, nud it appearing to the COffInission 
that a proceeding by it in rcspect thereof would be in the public 
interest, hereby issues its complaint stating its charges in that re­
spect as follows: 

PARAGRAPH 1. Respondent Xuvox Electronics Corporation is a cor­
poration organized, existing and doing business nuder and by virtue 
of the hlws of the State of New York, with its offce and principal 
place of business locatNl at 150 Fifth Avenue, New York, New 
York. 

Respondent Edmond S. SasBoon is an individual and offce.r t.heof 

corporate respondent. lIe formulates, directs and controls the acts 
and practices of the corporate respondent , including the acts and 
praetiees hereinafter set forth. His address is the same as that of the 
corporate respondent. 

PAR. 2. R, spondents arc now, and for some time last past have 

been , engaged in importing trans1storized radios from forcign manu­
facturers and distributing these radios to wholesale and retail pur­
chasers for resale to the purchasing public. 

PAll 3. In the course and conduct of their business as aforesaid 
respondents now cause, and for some time last past have causEd
 

their products to be imported into thc United States and , when sold 
to be shipped from t.beir phcn of business in the State of Kew York 
to purchasers thereof locnted in various other States of the United 
States , and maintain, and at an times mentioned herein have main­
tained t substantial course of trade in said products in commerCE , as 

commerce" is defined in the Fedcral Trade Commission Act. 
PAR. 4. In the course and conduct of their lmsillcss , respondents 

make represe,ntations in advcrtiEernents and other promotional ma.tt;­

rials and en l tbcls attached to the ntdios concerning the nmnhet" of 
transistors contained in Ow, radios imported and distributed by them 
in the United States in the manner above described. 
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PAn. 5. In the course and conduct of their business , respondents 
make representations in advertisements and other promotional mate-
ria)s and on labels attached to the l'ndios concerning the number of 
Solid State" devices contained in the radios imported and distrib­

uted by them and thereby represent, directly or by implication, that 
a particular set so described contains that number of transistors. 

P AU. 6. In representing the number of transistors or "Solid State 
devices contained in their radios , respondents have included in the 
count, tnLllsistors that do not perform the recognized and customary 
functions of radio set transistors in the detection, amplification and 
reception of radio signals. 

PAR. 7. On J\Iay 14, 1968 , after due notice and hearing, the Com­
mission promuJgatccl its Trade Regulation Hule relating to Decep­
tion as to Transist.or Count of Radio Receiving Sets, Including 
Transceivers (16 CFR 414), effective December 10, 19G8. On the 
basis of its findings , flS set out in the "Accompanying Statement of 
Basis and Pnrpose of the said Trade Hegulation Rule, the Commis­
sion determined that it eonstitutes an unfair method of competition 
and fln unfair and deceptive act or practice to: 

Represent, directly or by implication , that any radio set contains a 
specified number of transistors when one or 'more of such transis­
t.ors: (1) are dummy transistors; (2) do not perform the recognized 
and enstomary functions of radio set trnnsistors in the detection 
amplification and reception of I'ndio signals; 01' (3) are llsed in par­
allel or cascade applications .which do not improve the performance 
capabilities of such sets in the l'eeeption , detection and amplifieation 
of radio signals.
 

PAn. S. Notice is hereby given that the presentation of evidence in 
the course of a hearing in this pl'oeeeding may be required to dis­
pose of the issUl s t.hat may arise as tL result of the a11egations con­
tained in Paragraphs One through Seven herein, and that if the is­
sues presented as a result of the allegations contained in those 
Paragraphs should be rcsoJved in substantiabon of such allegations 
then the above Trade Hegulation Bule is re1cvant to the alleged
 

pl'aeticE's of the respondents. Therefore , the J' spondmJts a.re given 
further notice that tllP,Y may present evidence , a.ccording to Section 
1.12 (c) of the Commission s Procedures and R.llles of Pradice , to 
show that, the ahove Trade Regulation Rule is not a.pplicablB to the 
alleged acts or practices of respondents. And if the Commission 
should find that the above R.ule is applicable to the alleged acts or 
practices of the respondents , then it will proceed to make its find­
ings, conclusions , and final order in this proceeding on the basis of 
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that Hule, A copy of the Rule and Accompanying Statement of 
Basis and Purpose, ITH1Tked Appendix is attached hereto and 

made a part of this pleading, 
PAR. 9. The aforesaid methods of competition and ads and prac­

tices of respondents, as al1egcd in Paragraph Eight hereof, were and 
arc contrary to the provisions and requirements of the Commission 
Trade Regulation Hulc relating to Deception as to Transistor Count 
of Radio lcecciving Sets, Including Transceivers (16 CFR 114), and 
thereby constituted, and now constitute, unfair methods of competi­
tion in commerce and unfair and deceptive acts and practices in 
commerce, In violation of Section 5 of the Federal Trade Commis­
sion Act. 

DECTRIOX AND Onm:n. 

The Federal Trade Commission having initiated an investigation 
of certain acts and practices of the respondents named in the caption 
hereof, and the respondents having been furnished thereafter with a 
copy of a draft of compJaint which the Bureau of Consumer Protcc­
tion proposcd to present to thc Commission for its consideration and 
which , if issued by the Commission , would charge rcspondents ,vith 
violation of the J1 ederal Trade Commission Aet; and 

The respondents and counsel for the Commission having thereaf 
tel' executed an agreement containing a consent order, an admission 
by the respondents of all the jurisdictionaJ facts set forth in the
 

aforesaid draft of complaint, a statement that the signing of said
 

agreement is for settlement pnrposes on ly and docs not constitute an 
admission by respondents that the law has been violated as alleged 
in sueh complaint and wfllvers and other provi8iol1s a8 required by 
the Commission s Rules; and 

The Commission having there,after considered the matter and hav­
ing determined that it had reason to believe that the fE spondents 
have violated the said Act , and that complaint should isslle st.ating 
its charges in that l'CSpPct, and having thereupon accepted the exc
 

cutt d ('onsr,nt agrecnH'nt and placed snch agreement on the public 
l'eeord for a period of thirty (30) days, now in further conformity
 

prescribed in
with t.he proccdlln :34(b) of its Rules , the Commis­
sion hereby issues its complaint. maJ\:cs the following jUl'isdictiomt1 

findings, and enters the follmving order: 
1. R.espondent N uvox Electronics Corporation is a corporation 01'­

'" Appt'll(lix .-\ was omitted in printin . 'TnHle Regulation n\lh rclating- to DecfCption 

to 1'rnn;;istoJ" COl1nt in Radio Hecpiving" Sets, Tncluding ' ranf'ceiver , cff( diT 
December 10, l!H;S , appear;; in 'ntie 16 of tIJC Code of Fl'fJeral Hegulntio))1 Section 414. 
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gttniz , exis6ng and doing business undCT and by virtue of the laws 
of the State of New York, with its office and principal place of husi­
ness locate.d at 150 Fifth Avenue, New York, New York. 

HE)spondent Edmond S. Sassoon is an offcer of said corporation. 
lIe formulates , directs and controls the policies , acts and practices of 
said corporation and his address is the same as that of said corpora­

tion. 
2. The Federal Trade Commission has jurisdiction of the subject 

matter of this proceeding and ot the respondents, and the proceed­

ing is in the public interest. 
ORDEH 

It is ordwred That respondent :K uvox 'Elcctronics Corporation, a 

corporation , and its ofIccl's , and Edmond S. Sassoon , individually 
and as an offccr of said corporation, and respondents' agents , repre­
sentatives and employees , directly or through any cOl'porate or other 
device, in connection with the manufacturing, advertising', offering 
for sale , srLle or distribution of radio receiving sets, including trans­
ceivers, or any other product, in commerce as "commerce" is defined 
in the :Fedcral Trade Commission Act, do forthwith cease and desist 
from: 

1. Heprcsenting, dircctly or by implication, through the use 

of the tcrms transistor or "Solid State" or any other word or 
phrase that any radio set contains a specified number of transis­
tors \vhen one or more such transistors: (1) arc dummy transis­
tors; (2) do not perform the recognized and customary func­

tions of radio set transistors in the deteetion, amplification and 
reception of radio signals; or (3) are used in parallel or cascade 

applications which do not improve the performance capabilities 
of such sets in the reception , detcction and amplification of 
radio signals: P'io' IYided, hO'We1Jer That nothing herein shall be 
construed to prohibit in cOIlnection with a statement as to the 
actua.l transistor count (eomput.ed without inclusion of transis­
tors whieh do not perform the functions of detection lmpliiica­
tion and n ceptioll of radio signals), a further statement to the 
eUect that the sets in addition contain one or more transistors 
acting as diodes or pcrforming auxiliary or other functions 
when such is the fact. 

2. ?\Jisl'\pre.senting, in any manner, the number of transistors 
or other components in respondents' products or the functions
 

of any slich component. 
fll,theT oTdend That the respondent corporation shall forth-It /8 
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with distribute a copy of this order to each of its operating divi­
sions. 
it i8 further ordered That respondent corporation notify the 

Commission at least thirty (30) days prior to any pruposed change 
in the corporate rcspondent such as dissolution, assignment or sale 
resulting in the emergence of a successor corporation , the creation or 
dissolution of subsidiaries or any other change in the corporation 
which Inay affect compliance obligations arising out of this order. 

it if further ordered That the respondents herein shall within
 

sixty (60) days after service upon them of this order, file with the 
CommiHsion a report, in writing, setting forth in detail the nlal1JlCT 

and form in which they have complied with this order, 

IN 'rHE 11ATTER 01-' 

CI-IE;\HCAL ASSOCIATES , INC., ET AL 

CONSTIXT GilDEn , ETC. , l;. HEGAHD TO I-E ALLEGED VIOLATION OF 

rHE FEDEW\!. 'l1MDE COMMISSION ACT AND SEC. 2 (a) OF THE 

CLA Y'1ON AC' 

1.970**Docket C- 1S2G. CmJtprai, , Nov. lIJIO* De(;i8ion, Nov. 

PIlt order n'Qul1'ing a IIouston, Tex., distributor of clefming- cOllv undsCOB 
prices forVolishes, shine kits and relaLed products to cease fixing resale 

it" prodnds, imposing customcr , advertising auu sales outlet resLl' ictions 
on its distributors, discriminating in price between competing resellers 
and pal'li.dpating in any sllcces"ive recruitment of other partidVants in 
any multilevel marketing scheme; respondents are also l"CtlUirecl to atlnn­
nEvelS' grant cnstomcrs the right to determine thcir own resale prices, 

COl\PI, 

Pursuilnt to the provisions of the Federal Trade Comn1ission Act 
(Tit.le 1ii C" Saelion 41 ct 8eq, anel by virtuc of tlle authority 

st8din it by said Act , the Federal Trade Commission , having n 
to believe that the parties listed in the caption hereof and more 

lJal'ti( ulal'ly described and referred to hereinafter as respondents 
50:1 

hayc violated the provisions of Section 5 of the Federal Trade Com-
Jnission Ad and Sedion 2 (a) ot the Chlyton Act , as amended , and it 

In the !J(I-ftcr of Ghcmi(;a,l ARsocio, tes , Inc. , et aI. Docket 1\0,.. Consolidated compJllint 


li:::I; :(:1(1n the Mnttcl' of Wil-ia-m o. MClIcjcc cl (II. , Docket No. C- li' !J, Hil7 hp:,('in. 

* R('portell fiR ;JlIcntlcrl b v Commission s oruer of February 18, 1971, by amending 
rart III, paragraph numbcr 1 , of tlle onler. 


