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Decision and Order 78 F, 

Ix THE l\lA'ITER OF 

TERNATIOKAL CHIKCHILLAS, INC. , ET AL. 

COXSEXT OHDER ETC. , IX REGARD TO TIlE ALLEGED VIOL.L\TIO:N OF 

THE FEnEHAL TIL-'DE CQ:1E\IISSIOX .\XD THE 'IT.DTH IN LEXDIXG ACTS 

Docket C-1868. Complaint, Feu. 1971-Dectsion , Feb. , 1911 

Consent order requiring Virginia Beach, Va. , sel1ers and distributors of chin­
chila hreeding stock to ccnse mn.king exaggerated earning clflims , misrep­
resenting t11e quftlit;v of tbeir stock, deceptively gmnanteeing the fertiity 
of tLleir stock, and misTl'liresenting tbeir servkes to purchasers; respond­
ents are 21:,0 required to refl'nin from making any sales cont1'Qct or note 
in the ))uyer s home wl1ich slwll become effective prior to the end of three 

(by::. to notify tlle b1J cr of his option t.o rescind the contract, and that a 
notice be printed 011 the s lles contract that it may be sold to a third party 

be olJlignted to l1erform tbe contract; respondents, jf doing 
busill'S.' 0;1 covsnmer credit , al' required to conform to tbe prodsions of 
",110 wil not 

ReguIiJtion Z of tlJe Truth in Lending Act. 

CO;\IPLAJ :!T
 

1rSl1ant to the prDvi ons of th0. Federal Trade COlnmission r\et 
and of t.lw Truth in Lencljng Act and by virtue of the aut.hority 

cstc-:d i1. j't, b ' said Acts: the Federal Trade Commission , having 
aSOll to bc:lieve that International Chinchillas , Inc. , fL corporation 

!lc1 IIfI, , (:;. "\Yflrd , 11jciiyic1u:'JJy and as an ofEccr of said corporntion 
hereinafter referred to as respondcnts , have violnted. the provisions 

i'id j-\.cts. nnd i , l1ppeIlrilig to t.he Commission thn.t a proceeding 
by it in ;'cspcct thereof won1c1 be in the public intcTcsL hereby issues 

s comphint stating -its chrllges as 1'o110W8: 
P ARAGTIAl'H 1. Respondent International ChiDchil1as Inc. is a C01'­

pOl'flt10l'" orgallizcc1 cXi Jj:1g nnd cloil':2 1)l sin( "s l1nc er and by virtL:e 
of the, laws of the CommOll'seaJth of ' 7irginia with iLS sole office rmcl 
place of bn8lllC S locntrc1 at 2m S:Gth St.' cet Virginia Beach , Vir­
ginia. 

I((;spcmc1cnt Ibl G. "\Y:UcL is an indil'idual and an offcer of Intm' 
nntional Chi:Jchilla.s , Inc. I-Ie formu ates, directs and controlS the 
:lcts and pl' ('hces OT the corporate respondent: including the acts 
Q.nc1 pract.icrs here, inaner set forth. 

Tlw, :tc1drc s 01' 'tIle in(ljvidmtl n::spo;ldent is 203 26th Street : "\rlr­
ginia B('ach Virgin 
The n spo 211ts (,oopl rate and act, together in c1trryi g ont the 

of 

acts and prf\ct.cC"2 lW1'einafter set forth.
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R. 2. Hcsponc1cnts arc JlmY, and Jar .some time last. past han 
becll , engaged in the advertising, oiIel'ing lor sale , sale and (listl'ilm­
tion of chinchilla bn eding stock to the puJJEc. 

CO"C)TT I 

Alleging \vi01 lt.iolls of SectiOl ;) of the Federal Trade', COlnm1ssioll 
\ct : the alleg;uioHs 01 J:J lIrngraphs One find Two hereo:i arc incorpo­

rated by reference il1 Connt. T 85 II hl!1:r set forth yel'batinl. 
1:J ut. i1. In t110 conrse nlld condnct a f their ImsillE'ss as aforesaid. 
sponc1rnrs nO\y' canse and for some time bEt p8.st h8.ve c .-ed nil1 

chinc11jiJas to he shipped :Com their place of business in the COIT-

nlOll'H H1th of Virginia to purchasers thcreof located in n1T ous 
St.ates of the l.:nitecl States lllc1 nmintain, and at all times men­

tioned herein h:lye maintained, a snlx L1ntial course of trade in said 
merchandise in commercc, n3 ;;cOJmncl'Cc ' is definccl in the F2c1rraJ 

Trade Counnission Act. 
PAIL 4-, In the COUl'S2 and conduct of their aforesaid busincss , and 

for the purposc 01' obtaining the name. s of prospective purchasers 
aljd inducing the purchase of sa-id chinchillas and related products 
the rCSp011(\Cnts have made and are nm\' making JlUnWrOus state­
ments and representat.ions jn nC'i',spapers oJ general interstate circu­
latiOJl : by means of direct mail advertising, and through oral state­
ments and displny of promotional materials to prospective 
purchasers by their salesmen. Typical and jllust.nlt1v8 of the fongo­
ing, but not all inclusive thereof, are the lo11o'iing; 

))0 you like nnimr!ls? Can yon nse extra income? If YOlll' aJJs\\- er is yes I1JH1 

ou lw,'e a garage, ba ;ement , toOUl'CO l)fll'll , storage room or spare bedroom 
that \yould be suitable for l' ni:.ing cl1incl1i1ns , your net earnings could be from 

OO() to S20 000 pel' year.
 
L:L,:t yen1' pelts sold for nn aWI'nge of $30 011 the Xew lark I!'ur Auction,
 
Figuring tl1C flyerag'c Iprice lJer peltJ yon ,..ould bayc takell in oyer $13 000
 

\\'hile you were buill1ing up your herd to 500 fema1es, 
:1. "cilsh crop" of cl1inC'ji!fls can incl' ase your ffll'm income :;2 000 

820, 000 It eaJ' 

Confidently build fl Jlone maI;:ing Ilerc1 of YfJlunble chinchilas under the 
p:uh18nce of Inlel'natiolln1 CllincllililS, Inc. .1C1 offers onl!! tal) 1'ate(1 , Extra 

Choice brer.1ing stock. ,.\11 a,limals i1ll' gr,-llled i.) the Blellt- :rl' nst Fur Grading 
stem , the ol,ly s\stem wiUl wOl'clwirle , officiflll'f'eognition. 
:\IOHE Y \IXArLE TI-L-\:\ )l1:\K , RF,)L- nKABLY l-dSY 1' 0 RAISE. 
You Cfln fCf:' ll flnd ":118 fo ' quite a lfll'ge llEol'c1 in as little as .20 or 30 minutes 

a day, so tlUlt you haY8 IJllUiy of L:lle Jeft oyer for oiber lJUl'suits, Your 
:"0liugStl' l'S can be a great L(11) , since chincl1i1ilS are COlll1Jletr.I'\ snfc for chi). 
(\1'' n to klldle. 

;:3C-- 73- - 24 
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The nlising of cl1inchillas is a fascinating business and one tliat e,en' 
member of tIle family ,,,il enjoy, rmd lJY follo'iling a fe" simple rules and 
instrnctlolls it is in no \yay rlifikult. 

The geswtion period of a r.l1incllEla is 111 days and the litters range from 
one to fiye bnbies. . . . C' Jlle parents in most instances can am1 "il breed 
ba(;: IS to 21 110lE'S a1'ter littering :nd females are l;;no\..11 to have Jlroduced 
'CYUl to eight and eH' 1l nine continuous HUeI':' every 111 dars. 

ITTLE SPACE .-\:\D CASH :\EEDED-EVEX AX ATTIC \\T ILL DO. 

AR. 5. By find throngh the use 01' the above-quoted .stfltemC'nt 
ncl rcpresentatjons and othcrs of similar import and meaning not 

expressly set out herein and through the oral repn:scntations of 
salesmen , l'espOndent8 have represented , and arc now reprcsenting 
dil'cctJy or by implication , that: 

1. It is commercia.lly feasible to breed fmd raist: chinchillas from 
bl'e( dillg stock purcha::ccl from l'cspondents in homes. L scmel1ts. 
SptU' C rooms, or ganlges : and large profits can be expected in this 
manner. 

2. The breeding of chillchil1as from breeding sroek purchased 
1'1'0111 respondents , as n commercially profitable enterprise , reqnil'(' :: no 
prc-' iOl1S c:\pel'icl1C'c in t!H' breeding' . (,!ll'iJJ ' Jar ,me! l'c1isi1lg' of s\1clL 
lllJmrJs. 

3. Each female chinchilJa purchased from respondents and each 
:i\ millc OITSpriDg 'will nSLlalJy Jitter succcssiydy sCY81'al times an­
nually produeing one to' five offslJring per litter, averaging foul' 
oflsprillg anllually. 

4. The oiTspring referred to in Par,lgraph Five: sllbpnrng-l'ilph 

above will sell for as much fiS 81 000 each and will haTe pelts selling 
for an al'( rage price 01 $30 per pelt, and that pelts 1rom offspring 
of respondcnts' breeding stock gen(:raIJy scll for 840 to SGO each. 

5, A purchaser starting with six females and one mnlc of l' spol1c1­
enis ' chiIlchiJla breeding stock \\' i11 ( arn S13 OOO ol'cr a fin: year pe­
riod from the sale of live animals or their pelts. 

G. ClriHChjlLl In' l'ding s(ol'k pnrclw ecl from rc::pollclent.s is glHlJ' 
anteecl to Ii e and Jitter. 

/. TIle n\spolldent i11 promptly fnlfiIl all of tIlt-ir nlJligntloll'. 
and rHl1lirements set forth in or represented directly or by implica­

tion 1:0 be cont!in( d in the gllarantec applicable to eD-eh and e\' 
chincl1illa, 

8. Purchasers 01' respondents ' clJLllchilb brcec1jng stock C11Jl expect 
a. great demand for the offspring and for the pelts or the oHspring
of respondents chinc.hillas. 

9. Hr.sponc1ents "will purc.hase any or all of the chinchil)a offspring 
raised l)y p(l1' ('JW ,, of l'eS;)OlJd(,JJt. . cJJ:nchilJns. 
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10. Through the nssistanee and advice furnislwd to rnnchasers of 
rcspondcnb: chinchilla breeding steck by respondents , purchasers
 

are abk to successfully breed and raise chinchillas as a com.mercia1Jy 
profitn blo enterprise. 

11. Hespondents have an expert staff to assist purchasers of re­
spondents' chinchilla brec(ling stock in tht' CP.Te f:ncl mnint('n2. 11(, 

sa.id animals. 
12" Respondents ' chinchilla breeding stock is of top qva1ity 

rated by a worlch".idc fur grading system.
 

18. Chinchillas nl' , lwrc1y nn.inwb f!1d ilTC not sllsceptible (0 ai1­
ments. 

H. :\Iore profi( can be reaJ ized by breeding beige chinchillns res 

opposed to any other color and there is a. large ma1'1;;ct demand for 
beige chinchill ls and tlwir peJts. 

PAl;:. 6. In truth and jll fact; 
1. It is Hot commercially nsible to brel c1 or raise chinchilJas
 

from breeding stock pnrchnscd from rcspondents in h01n83, basc-


Jlwnt.', spare rooms and garages :lnc1lal'ge profits cannot uc e pccted 
this wa.y. Snch qmtTte,fs 01' buildings , unless tIley 118-"e adequate 
spacc :1,n\1 the requisite tcmpenltnn: : humidity, H:Jltilation fmd llCCCS­

s,lry (:llyironrnenial conditions ,;'1'8 not nd:ll)t(!l)ll to 01' suitable' for the 
breeding or ra.isillg oJ chincbillas. 

2. The breeding of chinchillas from breecl' ing st.ock purchased 
from respondents as Ll commercially fcasible, enterprise n:quires spe­
cialized knowledge in the, breeding, caring for and raising of sail1 

fLniulals, n:llch of ,vhich mnst be acqnired through nctllal experiencc. 
3. Each female chinchilla purchased from respondents and each 

fC'1l le offspring \Yillnot usually litter successively sCTeral timcs all­
JH1 ny, producing one to five offspring pCI' litter : a.veraging i'our 
oiTspring annually, but gencndly Jess than that number. 

4. 'rh(; oflsp1'1ng referred to )11 Pnn (2:rnph Six , snbpnl':1p.Tnph 
above will neit.her sell lor as muc.h as 81 000 each nor wi11 they pro­

duce pelts selling for an average ric.e of 830 per pelt but sllbstnn­
t.ially less than tha.t amount; and pelts from o:fspring of respo:1d­
cnts ' lJrceding stock ,vi11 genendly not sell for $4:0 to 860 each SlllCl'; 

some of the pelts are not marketable at all and others woulclnot sejl 
101' S bnt substantia11:)' lcss thall tlmt amount. 

3. --\ purchaser starting ,yitll six females and one male of l''Sp011d­

ents' c1linchilla breeding stock ,\'ill not earn 13/)O() over fL fivc yenr 
period from the sale of lin miJlaJs 01' tlwiI' pelts but s\lbstantial1 
less th8.n thnt amount. 
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G. ChiJlchilla breeding ,stock plll'chascd from respondents is guar­
anteed to livc: breed and littor but sl,-ch guarantee as is provided : is 

lbjeC' to EllnCl'Ol\5 ll:nl1s , limittttions il1d conc1ition 
7. Hcsponc1cnts c10 llOt )n - ct promptly fulfill all of their obliga­

tions and rcql1il'cnwJlts ct" forth in or l'cpw:srntec1 c1irect1y or by im­
plication to be c.ontaincc1 in the guarantee npplica1Jlo to ritch and 
EYE!' " chinchilla. 

S. Plll'chas( s o E respondents' brcc(1ing stock cannot expect a great 
c1('mnnd for tlw o Yspring and peJts from l'cspoJ1(lcnts : chinchill:ls 

D. l csponc1ents will selclom jf ever: purchase any 01' an chinchilla 
ofL::pl'ing rtli; cd hy pnrCha8Cl':i of respondents : breeding E,lock 

10. Purchasers or respondents ' chinchilla breeding stock are net 
nbll' to mccessflllJy breed and raise chinchilbs as l c:omIlJ.ercillJ1y
 

profitable enterprise throngh the assistance and ach'ice furnished 
tlJ8J1 by J': :poJlclents. 

11. I cspondcnts do not haY8 an expert sta:!' to aid rmrchflscrs 0-1 

reSpOJldcllts ('hi lc:hilJa bn:('ding stock in the carc and n1aintclla:ncc 
of said animals. 

1:2. Hc sponc1cnfs chinchiIla breeding stock is not of top qnality 8S 

rated hy fl, worJdwic1c flir gnl(ling system. 
1::, Chinchillns nrc not hardy and arc Sllsccptiblc to 8.l1mellL. 
1,1. :Jlol'c profit can be realized by breeding standard chinchillas 

as opposed to beige and there is 110 : or \'c:ry httle : market demand 
for beige chinchillas , or their pelts. 

Thel'efor(' the statements mlcl reprpsentations as set i'ol't-h ill Para­
graphs Fonr and Fin hereof \\ere , and arc: false : misleading and 
dcccptive. 

Ar.. 7. In the conduct of their business at all times mentioned 
herc1n : respondents hay(; becn in substantin.l compe.tloll : in commerce 
ith corporations : finns flld inc1iviclnaOls in the sale of merchal1cEse 

01 the same genera 1 kind and nature, as that old by the responc1cmts. 

\T. 8. The 11se by n:sponclents of the aforesaid false misleading 
ilJHl drcepLin stalCJnrnts. representatiolls : ads and practicc's L::s had 
and now hils) the capacity and tendency to mislead members of the 
purchasing public into the C'XfoneOllS und mistal,;en beJief that said 
statements rmd repr(-'sentations were and aTe true and into the pur­
chase of s 1.bshmtjal qwmt1ties O:l )"espollclercts chinchillas hy reason 
of s;1ic1 C.1'lOl1 OUS and mi:itak( n be 

u:. D. The ;iCt.': and practic2s or Hw 1'2sponc1ents llS set forth 
above : \VCl' Qlld ilrc all to the prejudice and injm'y or the public and 
of T(, polldellts ' cOlnpetitors and CO?lstitl.led : ilnel DO\l constitutt : nIl­
lail' methods of competition in connl1e.rCB and un:fair and deceptive 
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ofacts and practices in commerce ill Vi01atiOli Section j of tIle 'Fcc1 

cl'al Trade COlnmjssion Act. 
cue Xl' II 

)JJeglng yjOJatiOll of the Truth in Lending Act and the imple-
nWll(:Ll;g l'' r:lllatiuH pJ'oHlul :tled thel'" ,mc1l'l' ) fW.c! of tlH? FE:clera1 

Tra.de Commission Act. : the dkgatio1l: f\l' graphs One and 1\\"0f 1':'


1tf:l'COI fLJ, (?, lncGl'pOl' alNl 1))' ITfcl'e)1cc in COU:1I II as if inl1y 
lort h verbatim. 

\J. 10. In j' he ordinal', couJ' e QEd cO ldllCt of thc'll' bt;sillC . HS 

:1f()l'C lid rcspondent:: ;'cgnial'Jy (;xLtnd 1;1Cl J01' SOlJIe tlirtc last past 
ha \-(: reg11:-n'l ' eXl-el1c1ec1. COl:SllJWr cl'ecEt. ns ;; ('onS11111i1' c,' cdit,:: jf; de­
fined in TIegulation Z, the im Jlernentillg Jicgn1ation of the Truth 
Lending .Act duly pl'omulgated by UHc; Boan! of GO\'t'lT10l'S of tIll 
Fecll' l'al T\pscrye System, 

\T(. 11. SubscCjucnt. to ,July L '19m) , responaent ;; in t.he ol'c1inar:," 
course and cOlJc1nct of their business and ill connection \\ith credit 
saIes as ;' C'1';dit :n lc" i , defined in Heg.n1atioll Z, hfl-ve caused Hnd ill­
cluc('(l , tUld nrc causing fLld inlluC'tng theil' customcrs to execute re­
tail in Lllrnent cont.nlct:-:, IH'relwdt€l' refcrred to lS the contl'acb. 

\T, 12. By Hnd through the use of thrse contrac.ts, respondents: 
(a.) l" llil to desig-no. te, the :1mOl!Ilt (rf tJw cash price as ;;cHsh price 

:lS l'equired by ectjon22G. S(c) (1) of negllbtion Z. 
(b) Foil to designa.te the :lmount of the c1o\\npl ymeIlt, in rnonr.y 

::,S " (,il h c1o\nq1Hyment, ': as n:qnil':d l)y fJ. S(c) (2) of I t'gn­S('ct.iCJl :2
 

lntion Z.
 

(c) l, nil to 11 C tl,e teTm t;ullpnid baLl1cC' of (,l1sh price" in disclos­
ing the clilTci' :llC8 hc:hyepn tlw ('ash prlcn and the cn5h dOl'.-npnYllCJlL 

rpquil'ed by Section 2:26. 8 (c) (i3) of HegnJation Z, 
(cl) Fail to n e tlw term. "amount fjnancccr' in disc1osi11g the 

amoHnt of the nmmmt jinancccl as required by Section 22G.8(c) (7) 

of Hcgl11ah.on Z. 

(c:) FaiJ to disclose the date on Iyllich the finance charge begills to 
;\('('1'W Iyhen tJw date the DiltU1Ce clmrge begins to accrlle is diffcrent. 
hom Ow datc of the transactiOlL ns l'c(111irccl by Scction :?:2G.S(b) (1) 
of .Ecgulation Z. 

(f) Fflil to use the tcrm '; f-inancc chnJ:gc' ' in c1isc1osing I1w, clonal' 
S(cJ (8) atamormt. of fi.nance cJwrge , flS 1''c1111rcd by 5eciloll 2 Reg­

ulation Z. ulc1 tllcreb:'" Jai:s to prillt. the tel'n ;; filWllCP cllarg(' more 
COJJspicuously tlWll other required termir ol()g' '; as j''(lllin'cl 1J . Sec­

tion22G. G(nJ of .ncgnlf1tion Z. 
(g) Fait to use the term ;; (-oLd 01' pnymc.:nt " in c1i5c!oslng the 
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amollnt of the snm of the payments scheduled to repay the indeb­

tedness, as l'c(pi:' ecl by Sf;f'tion :2G. f,(b) (:1) of H(\glllation 7;, 
(11) Fail to disclose the amount of the deferred payment price 

and to c1esigllfltc it as "deferred payment pricct as rerluin:d by Sec­
tion 226.8(0) (8) (ii) of Regu1ntion 

(i) Fa.iI to disclose the flJlHIWl percentage rate: accurate to the 

nearest qllf1l'ter of one percent : in accon1ancc with the proyjslons of 
Section ) of HegllbtioH Z fiS required by Section 2 S(b) (2) 
thercof. 

Ci) Fail to employ the tr.l'ff " annualp8Tl'cntagc rate" and to print. 
tl1d term mDre. conspicllously LlJfm othcr rcquired tenninology, ns l'C 

clllil'('d b:' Section 225. G(a.) of Hegnlation Z. 
(k) F'ail to make an the required disclosures in anyone of the 

following tluee '\nys as req1111'ed by Section 22G.8(a) and 22G.BOI of 

Hcguh1tion Z: 

(1) Togethcr all the contract cviClenciJlg the obligation on the 
samc side of the page and aLon or adjacent to the place lor the cns­
tomcl' s signature; 

(2) On 01l\ side. of tl18 separate statement which identifies 1"w 

transaction; or
 

(3) On both sides of :1 single document containing 011 each side 
thcr1:of the statemcnt " );OTICE: See oOw!' side for important 1nfor­

marion:: \'.-ith the place for t1l8 (,l1storncl' s siglll1.l11n' following thl' 
fun content. of the docnment. 

(1) Fail to make all of the disclosures required by Section 2:26. 
of H.cg'-l1ation Z bdore eonsnmmation of the cn (lit transaction. in 
violation of Sectiion 22G.S. (a) of Regulation Z. 

J)ECISIOX . \XD OnDEl, 

The Federal Trade Commission having' initiated flll -inn' (\tjon 
of ccrtain acts and practices oJ thr respollc1t'nts nanwd in the captiOll 
hereof. and the respondents 11aYing lw('n furnished thrrcnfter with a 
COP)- of n. draft cf cOlnpJaint which the. Bllrean of CownlJJwr I oll'(,­
hon proposed to prcsent to the Commission for its considpndioJ1 nn(1 
hich. if issl1,\1. b t1w COlll1nissioll. \nnl1d charg( respollc1(,llj :l;h 

viobtiOll oi' the Fe(1er:L1 TradE CmnmisslcJH \ct. and of the Tl'nth jn 
Lending - \ct ;111c1 the l'cgll1aiioJ1s pl'omn1gatc(1 thel'cnnc1e.r: flll(l 

The respondeHts and cOllnsel for the COJ1r;Jisssion haying thcn 
after (':'('cntcc1 nn agn' ement. containing a consent ()J'lC'L an admission 
- the 1'C'sponc1cnt5 of an the jurisdictiolla! fncts set i' orth in tJw 

afOl'' Silicl draft of complaint. a statEment. that the signing of said 
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\!2TrCl1('nt is Jar EC'tt1emcnt purposes only and dol'S not COllstitnte lEt 
:ulmjssjoll l)y l'\SpOncl8nts that the Jaw has been yiolatpc1 ns O-llcged 

in ll('h ('omploil1t. fllcl \', ain:J's and other provisions are required by 
Cmn::ni3sioll S 1\uJe5: and 

The Commission haying t Iwr8nfter considered the matter and ha'.' 
ing c1etcrm1r12d that it had J''HSOll to bc1ieyc that the respondents 
haye v;(jJated the said JLctS : and tlwt complaint should issue stating 
jts clwl'gcs jn that rpsp('d and having therenpcn accepted the exe­
cuted cons('nt. i1,''lcemcnt and p1nced snch ngreement on the public 
record and h;lying clnl - considered the comments filed thereafter 
pursuHnt to Srctioll 2. 3-:(b) of its Hnles nm\' : in fl1l'ther conformity 
iiith tIle procl'dnrc prescribed in such TIllIe the Commission hCl'eb 

iSSllCS it , complaint in the form contempbtec1 by said agreement. 
makes the follO\,-ing jurisdictional fil1c1ings : and entcrs the rollOiying 
order: 

1. I1e pol1dent IntCl'18. tional Chinchillas : IllC. is fl corporation 01'­

grmizccl. existing and doing businl'ss l1nc1er and by yirtne of the )aiYS 
of the. Commonwcalth of Virginir:L iyith its sol(' and plan; ofoffcc 

business located at :2m 26th Strc8t Virginia Bench : Virginia. 
J1cspondent IIal G. ,Yard is nn inc1i,-iciual and is an offcer 01 the 

COJ'Por:lID l'rspnnclent. He formuJatcs directs and controls the nets 

:1Icl practices of the corporclte" l'rspondenL including the nets illld 
practices hrrcillftfter set forth, I-lis ncldn:ss is 20i1 26th SnrcL Vir­
ginia BeaP!1. Virginia.
 

2, The Federal Tr uh: Commissioll has jUl'sic1ict.ioIl of the subject 
mat tel' 01 tJlis proceeding fwd of the respondents : and the proceed­
il!g is in the pnblic. int(1 I'psL 

onnEn 

It is oi'r!ucd. 
 Tlwt responden1s Intc1'wtionaJ Chinchilbs, Inc.. a 
corporntjOlL and its ofiicers anc11Ial G. \VaJ'd. in(lii jdnnl1y and as 
,lJ ofii.cl' oJ Sllid corporation , and respondents. ngeJlts fepl'C'sC'nta­

tiyrs and (,E1plo ces : directly or tln'Ollr:h any COl'pOl'Hte or other dr­
yjCl: , ill cmlJPct oll with tlH: achertising, oH'ering for Silk , salt! or (lis­
tl'iblltinn of chinchilla In'ceding stock or nny other articles of 

mCJ'chnJl(b:e. -in COlmnel'Cr, as " coJTmerce is defined ill the Federa! 
Tl' l(l() ('(111)11i5sj011 .. \.ct, do forth,," ith ('C lSe flld desist from: 

A. HeprE'Sclltlng directly or by imp1je 1tjon thfLt: 
1. It. 1S comnH'l'Cially fcnsible to breed or rai e cl1incbilLis 

ijl llOTncs. btSemCllH;. spare rooms: or g,ll' :lp:'S. or other qnar­
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tel'S or buildings : unless in immediate conjunction thcrc,yith 
it is clearly anlI cOllspicnonsly disclosed thd the reprcsented 

qnarteTs or bll.11clings CCl.E only be ac1i1ptr:ble to and suitable; 
fer the breeding rmc1 ruislJlC:' of ehillchi)1as on a cOlllmercilll 
basis ii the)- lwn" the requisite SlHlC( : tempeJ'r.tlll'c: Jmmic1­
it)- : YClltiJation and othcr ell\- inmmcntal conditions. 

:? Bl'cccling chinchilb.:: purchased from l'' pondents flS a 
commercially profitllblc cnterprise eRn bc achicyc(l 'Ir1t1101lt 

firm- ions kno\,-Je(lg' c or expel'icncein the bl'e( c1ing.. crtl'ing
for fllllll' aising of such anima15. 

3. Each Il nwlc cl j!lchilb purchased from responclent:' 
flllc1 each fern.ale olTspring 1,.i11 llsually liUQr successiycJy 
sc.yeral time's QJlnn,ll1:- pl'oc1ncing one; to fiyc otTspring' pCl' 
littcr , or all nn:rngQ or 10llr offspring. anmin,ny. 

J. The 1llJJlber of litters 01' size's thereaT proch;cl'(llWl' fe­
male chincllil1f j ' munbcl' 01' nmge then' of: Ol' rcpre­
2cnting. ill :illY manlleL the past numbcr 01' l' ,l.ngc 01 ll!EJ­
bel's of litters at' siL:PS produced pel' female chjncllillll of 
pnrchnscJ's of responc!c:nts ' brceding stock 11nJc'58 in i lct the 
pnst. Emnbcl' or range of lllUnDel's l\' pn' scntecl are those of a 
snl)stantial 111mUer 01 1111'('11a301'3 and accnratel:' reflect the 
number 01' range of nnml)ers of Jitters or sjzcs thereof 1)10­
clnced pel' frnlfJe chillchilht of these: purCh lS( rS uncleI' cir­
cumstances simiIuI' to thosc of t.he pUl'd18ser to ", ham the 
rcprcsentatio;l is llwdc. 

3. Offspring of rcsponclpms chinchiJln In' ccc1ing stock sell 
for ilS JJl1ch ns 
 1.000 (' ilch and ",ill ha \"e pt:lts that sell :fOl' 

rUl average of 830 pel' pelt; oj' thnt pelts 1rom the offspring 
of the rEspondents ' bl'-'eding stock generally sell for 840 to 
SCiO each. 

(), Chinl'hi11,l.IWhs alH:1 o11sp1'1ng from l'CSpOndEnts breed­
ing stock\yill sell for ,:my pl'icc a n rage price or range of 
prices; 01' reprCS(:ljting in ;my n1nJlH'.l' the past price : aYCTage 
price 01' rallge of prices of purchn ers of r('spOnd(:llts e(l­
ing slack llnlc :,;s ill fnci the p:lst pr1c0 : ayeragc price 01' range 
of pricE's l'cpn'sentecl fll'e thosc of a. snbstantid number of 
pnrclwsers ancl flCC'll' ntEI:r l'diect t lC priu: , an rHge price 01' 

r,lllge of priccs l'eflJizecl 11:- tllc :\: p'cll'Chascl's nnclcr circum­
stances similnr to tllO. e 01 11)( 1)111'(11:1sc1' lO \\hom thc rCj)l':­
sentntion is ma(le. 

7. A purchaser stinting: "lith six femn1c's and Olle nwle 01' 

T('sponc1enis : chinchiJ!2 hreeding stock will carn 813.000 01'('1' 
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n five ear pCl'ioc1 :from thc: sale of the offspring or their 
pelts. 
8. Pnrdwsers of respondents' ch-iHchilla brceding tock 

earn SI3 OOn O\ e1' it fi\" c ye8.l' period , or rcrllizc earnillg 
profits or income in fillY amount or l'tlgc of amol1nt ; or 

represcllting, in alJ - mfllllCl' tllC past earnings , profits or in­
conlC of purchasers of l' csponclcnts ' D1'pcding stock unless in 
fact. the past carnings, profits 01' :11conw represented are 
t.hose of a substantinl number of purchasers and accurnte1 
reflect the Hverage earnings, profits or income of those pur­
has('l's undE'x c.ircumstances 5imi18.1 to those of the pur­

chaser to whom the reprcsentation is made. 
D. ChillChlJlll breeding stock pUl'clwsecl from rcspondents 

is gnaranteed or "y,urantecl \Tithout clearly nncl conspicu­
ously disclosing the nature and extent of the guarantee" the
 

mH111cr in \d1ich the guarflntor \\ill perform t.hereunder 
and the identity of the gnarantor. 

10. J csponcll:nts ' chinchillas rue g' llfll'antce(l 11111css re­
spondents do in fact promptly fuJfil1 flJ1 obligntions nnd 
qU1J'enwnts set forth in or represented : directly or hy ilnpli­
cation, to be containcd in aJl ' gllnrantc8 or warranty 

app1icable to ench and e'i ery chinchilla, 
11. Chinchil1f\s or chinchilb. pelts arc in great. c1enlfnd; 

or that purchascrs of 1't'spondellts : In'peding stock can expect 
10 be auk to sell the, oHspring of J'csponclents chinc1Jillas 
l)rcal1se nic1 clJinchillas 01' pe1t !1n: in fp'ent demand. 

12. l esponc1( nts ",,ll pllJ'chnse nIl or any offspring raised 
by purclwsers of l'espond ;nts cllinchil1a breeding stock U11­

les:: l'E'slJOllCLents do i l Llct purchflsr; all uf: the: offspring of­
fl' red by said pnrch:\Sl ut th( price a))(l on the terms llld 
condjtions n:pl'csellted. 

3. The a2 jsbnc:e or 1cl\' ice flll'nislwcl to pUl'chasers of 
rcspOlJC1PlltS ' chinchilla brcec1iJ g .stocL: b \- respondents \Ylll 
llfllJ1(: purchasers to sllccessfnll:' br8pcl or raise chinehDlns 

as fL commel'cial1:- lJl'ofitflble clltellwi:.c, 
h, Hcspo HJent5 ll:1YC an expert. ,stufr to assist purchns(:rs 

of l' ('\spondellts ' chlrlchilln brceding stock i11 the car8 nnc1 
maintenancc of snid animnls llJ.1rsl; thE' - have slich staff as 
rcprcsented, 

15. J1c:,:,pondents ' chinc:hilla breeding stock is of top qual­
ity as rated by a wOl'ld\vide fur grading' s stcm : or misrcp­
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resenting in any manner the quality of rl'Spond(,llts chill 
china breeding stock. 

lB. :'101'12 profit can be l'l'rtlizec1 by breeding lwigl-' 

chinchiJ1ns, as opposed to flllY other colo1" and there, is a 
large market dcmand 101' be, igc chinchillas and their pelts. 

17. Chinchillas arc hardy animals or are not susceptible 
to ailments.
 

13. 1. :Uisl'epl'CSelltjllg in any mflllWl' : thr. assisto.nc8 : trf1inillg 
sCl'dces or advice supplied by respondents to pUl'(ll8s( l's of tllCil' 
cJlinchilJa. lJl'ceding stock. 

2. )risl'epl'Csellting in any manne, : the earnings or profits to 
pluThasers or reproduction capacity of any chi!1('hil1,l bl'('('(li 
stock. 

:3. )'fisreprCSc11ting. in any manner, the n1etd:l' demand for 
the pelts 01' oIfsprini! of l'cspondcnts chillchil1as" 

fUI't1wj' ()J'hi'ed That the rcspondents herein shalL in COllnec­
tion "\yith the offering for saJe. the sale or distribution of ch11lchilh 
breeding stock or aJl ' other pl'OclllCtS : when the offer for sale or sail: 
is nl(lC1t in llw.1Hl ers home, forthwith ccase alld desist :from: 

;8 

1. Contracting for an:' sale, "hctJ1CI' ill the form of trade ac­
ceptance. conditional sales contnlct , promissory 11Ott'. or other­
wise "\\'hich shnllln' come lJjnding on the buyer prior to midniglJt 
of the t11ird clay, f'Xc1w1illg Sllndays nnd legal ho1iclil:" : after 
c1fltt 01 execution, 

. l, fliJing to clisc1osc' OJ'all c prior to the time 01 S l1e flnd in 
ritilJg on allY trnc1e acceptnJlce : cOllC!itiollrt. s"lcs contract 

at her instrument psecuiCf1 by e l)\:,e1' "\\"ith 
snell eOllspiCl1(llSnrSS anc1 clarity as Ekely to be O;) elTNl and 

rend by such buyE'l' that the lm:" cr ma ' l'pscil1d or cancr! 1) '" cli-

J''ctlng 01' mai1ing a notice of cancellation to l'l' spondents prJor 

l)lc.lissory note or 


o lJ1dnight of tJH- th11'd day. rxcJl1ding SlllHbys and jegallwli­
cbys, niter th(: dat of sail, . l"7pon snell eflllcellfltion the bnn1011 
halJ be on respondents to colleet aJJ " goods lei' in t1H' lm)" 1'S 

home and to l':t111'n any payments r('cein a from tl1e lJl:n' 
::othing containerl in this right-Io-canceJ provision slwll ndieH: 
unyel's of the responsibility of taking l':asonnbh: can'. 01 the 
goods prior to cl1l1ccllat1on and during a l'cnsc1lable IWJ'iocl 1'01­
)()\ying' efl1C'( JJatjon. 

3. Fniling to provide n epnl'nte aJ d clearJ)" 11JHll' sL1JH1nb:l' 
form which the buyer may !lse ns a notic(' of cancelJatioll. 

4. Pi' ided. lwwevel' That. nothing containcd in this part 01' 

the on1(- 1' shall rrJien; responc1c-:ll(s of an ' additiona1 ot)ligatioIl 
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respecting contracts made in the home required by frdentl Lnr 
or the 1:1\17 01 tll( state in which tlw contract is made. YFhrn 
snch obhgatiollsnre inconsistent respondents caa apply to the 

Commission for relief from this p1'oyisic)H ,\lth rC'spect to C011­
tracts exccuted ill the state in which snch dift'el'ent obligations an: 
rcqnirec1. The COHnnission. upon proper shon jng: s)Etllmake such 
modifications flS m8Y he ,yunallted ill the pre;nis( 

It 'is furthu. oidnal That the: rcspondents will incorporate the 
foJ1O\yjng stntemcnt all the face of aJl contracts exccuted by l'Pspond-


CIlts ' customcrs ,'lith snch conspic.uousrwss and cla:i't ' as is likely to 
be obs(:l'vrc1 , J'e, d anclundE'!'stood by the pHJ'ch:1SC'1': 

Important Xoticc
 

If yon are obtaining ncc1it in eOll1lct-ion with this contrflct you 
win be l'Njuirccl to sj Jl n. promissory note. This note may 

JHllThased by a bank. finance campEn)' or any other third palty. 
If it is pl1rchnsed oy another party. Y011 "\\'ill be required to 
nwkr yonI' pa)-ments to the purchase !, 01 the note. Y 011 shonhl 
be aware tlwt if this happens O\l may be l'' (jllircd to PflY the. 
note in full to the new o"\l'ner of the note evcn -if this cOEtract is 
not fuJ!i1ec1,
 

It is on/en-A. That responc1enh;; Int(:l'nntiOlwl Chinchillas. I11c.. a 
corporation n1Jc1 its officers. and FbI G. IYfll'c1 : inc1ivichwlly f1Jcl as 
an offcer or said corporation and n spondellts ngel1ts l'(Jpl'csc.nta­
t.,.es and emplo v(1(\s : directly or through nny carpenIto 01' other dc-
vice, in connection ,1'11:11 any extension of consumer credit. or all \' ne!­
CrriSenH'11L to aiel, \ssist c1il'cct1 \- or lnc1irpetJ ' any (J xtrnslOll of 

COIlsumer credit as '; consumer c1'edjf: Dnd ;; adv('rtls n1(nF an: de­
fined in :negnbtioll Z (12 CFR. Part. 2:2G) of the Trnth in L"llc1iJlg
Act (l)ublic Law DO-3:?1 , 10 r.s. c. 1601 ct seq. do forthwith CC lse 
and desist from: 

1. .FniJ1ng to designate the flTl10nnt of the ca:::ll price' DS ;; c:15h 
pricc : in neconlancQ with Section 220. 8(c) (1) of Rcp-nlatioJl Z. 

2. li'niling to designntG the arnount of tlw dOlYnpn nncJJl in 
money tiS "cash c1ow1Jpaj'mcnt :: ill aecordance ,yitl1 'sectiml 
22G. 8(c) (3) of negl1Jntioll Z. 

::. Failing to disclose the ::rnonnt of the diffcTeH(, beh"\cl'Jl thl 
Jsh price nncl the cash clo\Yllpnyme.nt Hnd to designate it ns 
unpaid balance of ca h price :: ill flccol'clmlCe ,Yltll S( ctioJl 

SSG. S (0) (:\) of HegulatiOJl Z. 
"1. Failirw to disclose tlle nJlJOlmt of the amount financed: alld 
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to designate 1t as " ,unollnt fjl1ancecl ' as rC(luircc1 by Section 

:?2G. 8(c) (7) of Hegl1lation Z. 

;), Failing to c1iselosc the cbtc all which t.he finance clwl'ge l)c­

tins to f;CCl'ne yd-ll'll the date tlw hnrmce charge begins to accrue 
ec­is diJrerclt -from the clatr of tlw tnli1sactioJl , as required b 

tion 8(b) (1) of He l11"tion Z. 

G. Failing to disc.ose tllC dollar amonnt of the finance chal'p: 

and to designate: it as "fin mce c1lHl'g(', : in nccon1nnc.e 'with Src­

lion Q(i, R(c:) (8) (i). 

T. Frli1ing to c1isc.ose tl (' amonnt of t11C sum of the paym( llts 

schrc1111ed to I' cpa)" the inc1cbtC'dne ::. nncl to cIesigl1nt( it as 

lotal of pcmncllts " in acconl:mcc with Section Q 8(b) (3) of 

RC.Qllbtion Z. 
S. Failing to c1i c1o e thr. am0l1lt of the deferred pn:nnent 

pric(' : and to dc' '2' natc it as " ddeTrc(l pftymcnt price :: ill ftC­
conbnce with Sect.ion22G.S(c) (8) (ii) or Regulation Z. 

D. Failing to disclose the fllllWl percentage Tate aCClll'8.te to 

the ncare t cluarter of onc percent. in acc.on1ancc 'iyitlt the pl'oyi­
iOllS of Sretion 2:20, ;) or Regulation Z flS l'cqllil'r.l by Section 

Q%8(b) ( ) thereof. 

10, Fai11ng- t.o ('mplo ' the h' 1'll ;' annual perCt'Htage l'nte : and 
to print the, term 1101'P, conspic1!msl ' tlWll othcT tl' l'minolog 

(JIlil'Pc1 hy Section 22(-).J (a) of HrgllbtLon Z. 
11. Ffli1ing to Jrl; kc aJl the J.:qllin d clisclosnl'cs 1ll one of the 

fol1owing' t 11n' j Il accordallcc I,it h Section 2:2().S (a) 01' 

:?li, S()l of Hcgulnti0l1 Z. 
(a.) Together OIL OW contract (' yic1cllCing t!w ob1igaboll on 

tlw same slcl e 01 the page and nl)on 01. ac1j:1C( llt to the plflce 

lei' rlw cnsioJlwl' ip' 11lltl1n' : 01' 

(b) On one side oJ II Sl:pill'1te stiHPJ!WJlt. ly11i('h identifies 
thl' trn.msHdiuJl; or 

(c) Oil hoth f'id(1S 0:( a. Si:lgl(J, dOCllJDeJl't containing 
ach side t11(1'001 the st lt0mCllt " ::OT!CE: SC2 othel' ::ielc for 

1l1pon:11t infol';lntion	 : 1" 1(- 11 HlP pJi C(' lor the cHstOlnel' 
i!Dlftnn' :fol1 o\y ing- the f:llil content of tim documcnt. 

1:2. Fnilin . 1;1 Ul1:',- CCJlSUJ)Jl'l' ("n'dit tj',:llsllctioll 01' a(l\,'-l, ;e­

:mrnL to ml\kc ,\11 c1isc1os11J'es. ciC'tt rmiJ1l' ll ill ;)('conhncc y, ith 
;ccliml ':.JG., )l:d S(:ctiOll :.:2G. ;j of H(' ;!lilntj()l Z. in Uw Jl;J111CL 

rOl'll :llcl flJ10l\nt J'C'(!llil'ec1 I) \: S( ctiOll :2:2(;. , 2)('c1ion 2: 7. Sec­

tioll 2:2G. R. (,('tion 2:2G, l1cl Section 2:.6. 10 of HcgnlntioJl Z. 
That ITspond('nts (leliyer fl copy of (his 

order to ('("fiSC ,nlc1 desist to al1 presellt and fllt1!n personnel of l' 
11 is fili'ihel' oFde/cd. 
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spondents engaged in tho, oilel'illg 1'01' sille, or sale or any pl'oduets 
01' in the consummation of any extension O:l consumer credit. 01' in 
any r.spect of prcp l'ation , neation : or plfccing of 1C1Y( rtisjl1g: tmd 
that respondents Si:CUl'e rL signed SIlltemcllt acknmylcclgin g receipt of 
said order from each sllch person, 

1 ti S /W.t1I6i' o)'c!ei'ed. Thilt the rcsnondclits shall fOl't.l\yith clis­
tl'iblllc i copy of this 01'(lCl' to each oJ U:eil' ope,l'ilting divisions. 

It 'is fudlwi' OJ'dei' That l' SpOnd('lts notilY the Commission at 
least. thirty (30) (lays prior to any proposed change in th( corporate 
respondent 8nch as dissoLlltion : assignment 01' sale rcsulting in the 
cnlcrg(-:l1ce of a SllCC'C.sSOI' C'ol'po1'atioll : the creation ot dissolutioll cf 
subsidiaries 01' au)' otiwr change in the COl'Po,'ation \\ hieh E1tl)' it:lcct 
comp1iHl1ce obligatiOllS arising ont of the order.
 

J li8 /:'l-'lhu' OI'del' That t.he l'cSpOndellts herein shaD : \\'ithin 
sixty (GO) cb,ys ait(-:l' sCl'vice llpOll them of this orCIn' file with tJll 
Cornmission a. l' pOl't , in writing, settillg forth in detail the 1111111(1' 

1111(1 form ill y..hich they 11a\-o complied \', ith this 01'181' 

Ix THE \L\TTEE or
 

LB.C. C.UiPET CO. , IXC. , E'1 A\L. 

C(JXS1':XT OHDU,. ETC. IX ItEGATID TO THE \LLEGED YlOL\TIO:: OF 

THE l'TDE;L\L TIL\DE CU)L\USSIOS XXI) THl TEXTILE FIBEr: 
l'HODl:TTS 1DEXTIFlcxnox ,,-CTS 

lJocket C-18GD. Complaint. Feb. lDiJ-fJrcisic!I , Feu. 2J , li)''j 
Consent order l'cljl1iring Xe\\ lork City .'ellel's awl installers of carpeting Qnd

floOt coverings to cease on(l cJesi"t from mi.:;lwnnc1ing tlJe11' textile fiher 
IIt' odncts. 

COJIPL_\IXT 

Plll'Smmt. to the provisIons of tl1e Fedcral Trade: Commission Act 
and the Text.ile Fiuer I) rodllct Tdcntiiicn1:ion )..d. an(l l) r virtuc of 
t.Ile a nthol'ity H' stecl in it by said A. cts: the Fedcrn! TnHk COJnmis­
sion , lwying l' ilSOll to beJiC'yc tha.t C. Cell'pet Co. : Inc. : :'''Iarcey 

Carpet Corp. , Cameron Carpet Corp. and Kl'fl)'tOll Carpet Corp. 
cOl' por,ltions and Jerome \Veinrib ll1(1ivic1unJl ' nnclas an officer oJ 
sa,id corporations -\l)JalwJl Renko , individunlly ancl ns generltl 
mfL1l11gcr of -" C. Cnrpct Co.. In('. 1\lflJ'CcY I- L Shore. indiviclnallv 
and n an officer oJ 
 rarcey Ca 'l1et Corp. , J-:lerbert \la k Grecnbm. 
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11lc1ivillnall ;- and s tHl oflcC'l' of Cameron CHI'pd Corp. , and ,Jn11u3 

Fi:sh find Solomon Fisher. individllully and as oflccrs of 1\:1'ayto11 

Carpet COl'p. hCn'L!lftfter rell;lTcd to as respondents , hayc yiolated 
thc: prm'isiollS of sr1ic1 Acts and the RlIles and Regulations p1'011111­

gtltcc1 unc1C'l' the T,;xtile Fi1wr Products TclentificD.tion Act, flncl it 
appearing to the Comllis: ioll that it proceeding lJy it. in rcspect 
thcrcof \yould be in the public illtcrcst , hereby i sncs its cornp1aint 

srnt1ll ' its chan::es in that. l''Spcet as fonow:,: 
Rp' :ipondcllts A. C. C,llpct Co. , Inc. ::f:l1cey Carpet\GIL\.PII 1
 

Corp.. Cameron Carpet Corp. , and J\:1'ayton Cfll'pet Corp. arc COl'pO-

l':tiOliS Ol'gallLzed , existing tlnd doing business uncleI' and by ,,irtllc 
ai' the l:ws of the State of Xe.,,, York. 

cspondellt. ,Jerome 'Vein rib is an offcer of Hw said corporations. 
HcspoJlclellC, Abraham Henko is tlll gCllcl'a.11l1lnnger of A. C. Car­

pet Co.. InC'. J;espOnc1l'llt ::.brcey II. Shore is all offcer of i\farcey 

1')( l Corp. Respondent IIcl'bcrt 1\lack Grcpnbe1'g is an offcE:!' of 

Cam01'0l1 C 1rpet Corp. Hesponclents Jl111n5 Fish and Solomon Fishel' 

i;l': ofICl'rs of Krayton Cr.. rpet Corp. They fOl'mlllate direct and COll­

trol the flcts practices and policies of their rcspectiv'e cOl'pOratioDs. 

cspolldel)ts ne cngagc d in the sale and instal1ation of carpeting 

and floor COYCT1ngs , and their address and pl'inc:pal place of busi­
ness js 881 Bl'OtHbn1Y1 ;.e,y York , Xm'l York. 

AH. :2. I espondellt: arc HOW and ior some time last past hayc 

l)08n engaged in t.he introduction , delivery for introduction , sale : ac1­

yertising, and offering 1'01' sale , in cornmel'ce , and in the transpmta­
hOll or cau ing to be transported in commercc, and in the 1lnporta­

tiOll illto the United States, of tc :stilc fiber pl'oclncts; and haye sold 
oHen (l for sa.le , aclvertiscct de1ivered, tnmsportec1 and caused to be 

,lnsportecl , tcxti1e fiber products , which han been adn;rtisecl or 01­
Icn:d for sale in commerce; and haY8 sold , otfcl'ccl for sale., adycl'­
hsed, ch live1'2d , transported and en.used to be tl' UlspOlted, aftcr 

shipment in commerce , textile fiber products , either in their original 
state or cont.ained in other textile fiber products; as the tcrffS ;; C011­

mercc" and '; textile fiber produd" arc defined in the Textile I' ibr.l' 

:Pl'oducts Identification Act.
 

PAl, g. Certain of said textile fiber pl'oc1ncts ,,,ere misbranded by 
rt'sponclents '\vithin the intent a. ncl meaning 01 Section "l( t) of th 
Textile Fiber Products Ic1en6fication ,Act and the Hules and Hegula­
tions pl'OJ 1111gatccl therellndcr in that they were f c1s( ly a1Jd c1 ccp­
tin ly stamped, tagged , labeled , invoiced, advcrtisecl 01' othendse 
identified as to the name 01' nmonnt 01 constit.nent libel's contained 
therein. 
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mollg snch misbranded textile fiber products, but not limited 
thereto : ,yas 1 floor covl'l'ing ,yhieh ,vas falsely and deceptively in­
voiced as containing '; 1,Yoof' ,yhereas ; in truth and in fact said fioor 
con:l'ing containe(l snbstalltialJy different fibers Hlld amounts of 
fibers tJJiLll l'eprese,nted. 

Ccrt 1ill of said textile fiber prodncts were further mis­
branded b - respondents ill that they werc' not stamped ; taggc(1. la-

An. 4. 

beled or othcl'yise identified as rCfluirec111ncler the provisions of S(
 

t.ion 4 (b) of the Texti1c Fiber I-) roclncts Identification Act and in the 
1l:lllHn and form as prescribed by the RuJcs Hnd Hegu1ntiollS 
promulgated under said Act. 

Among such misbranded textile fiber products: but 110t limited 
thereto) \n'l'e floor coycrings \"ithol1t labels and floor eo\'-erings on 
display in the respondents: showroom with labels \yhich :fai1r 

(a) To disc10se th( genl ric nalnes of an fibers present.; 
(b) To disclose the trlle percentage 01' the fibers prescnt by 

\\L ight. 
n. ;). Certain of said textile fiber prodncts l'e misbranded in 

iobtion of the Textile Fiber Pl'odncts Identific.ation Act in that 
they \ ere not labeled in accordance with the Ellles and Rcgnlatiow; 
promulgated thereunder in that samples ; s\Yatches 01' specimens of 
textile fiber products subject to the Aet and llsed to promote or ef­
fect sales of sl(ch textile 11b('r products : were not labeled to sho"\y 
t hej r respectiY8 fiber content and other n qnired infornmtion in vio­
btion of l nl(' 21 (a) err the afol' said 1\nles and Hegl1lations. 

PAH. 6. The acts and practices of the respondents as set forth 
above ,ycre : and are : in violation of the Textile Fiber IJroducts Iden­
tification Act and the Rules and Heg111ations promulgated thercUll­
clcr and cOllstitutec1 Hnd now constitute unfair methods of competi­
tion and unfair and c1eeeptiYc acts or practiees : .in commElTe : lmcler 
the Fr,deral Trade Commission Act. 

DEcrslOX AXD ORDER
 

The l eclcral Trade Commission baving initiated au -investigation 
of certain acts and practices of the respondents named in the caption 
heJ'8o:f lld the respondents having been furnished thereafter \vith a 

copy of a draft of eomplaint which the Diyision of Text.iles nnd 
Furs : BUl'ean of Consmner Protection proposed to present to the 
Commission for its consideration and which, if isslled by th( Com­
mission. would charge respondents with vjolfttion of the Federal 
Trade Commi sion Act and the Text.iJc Fiber Pl'm1ucts Jdentifiea­
tion Act; and 
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Decision ancl Ol'der is F. 

The l'rsponc1cn;' s ancl counsel for the Comm-is ioll having thererd­
tel' executed an agreement conULll1tng" n consent. Ol'c1CL an admission 
by the re,spondents of all thc jnrisdictiol1flJ facts set f01th ill the 
aforesaid draft of complninr : a sUltemcnt tlwt the signing or saiel 

agreement is -for settlc1ncnt pEl'pOSeS only and docs not constitute an 
flclmission by respondents that the law has been violated as al1(' gecl 

i11 sneb complaint. and ,,,aivers and other pl'o\ isions as l''(Plired by 
the Conm1ission s 1- lllcs; flJll 

The Commission hfl\-ing thereafter considered the matter and hin 
jug determincd tlHlt it bad reason to DcJic,-e that the 1' rspOlldcllts 
have violated the said Acts: and that complaint should iSSllC stating 
its charges in th,lt l'espccL and hllying thcrcnpoll accepted thc C'Xe'­

cnted conscnt. ngl'Celncnt rmd plncec1 snell agreement on the public 
r('corc1 for fl pel'iocl of thiny (30) cla.'ys HOlY in further cOJlfor!nit 
with tIle procedure prescribed ill S H(b) of its Bules : the Commis­
sion 11l:n by issues its complaint : makes the Iollmving jllJ'isclictional 
fincbngs : and ente.lS the folIowing order: 

1 Bl'sponc1ellts C. Carp( t Co. : Inc. : I\Ial'Ccy CDl'pct Corp. 
CnmcroJl Carpet Corp. : nnc11\l'nytoJl Carpet Corp. an: corpor ltions 
organized, existillg and doing business lmc1er and by yirtue. of the 
llL\'i" s of thc State aT Xcw York. 

Rpsponrlellt Jerome "\Veilll'ib is an of11cer of the saiel corporat1ons. 
J1espollclent \braln\ln Renko is the general l1allagc'1' of A. C. Car­
pet Co. , 1n1' Eesponc1ent ::Jfll'Cey H . Shorc is an officer of ),fal'cc 
Carpet Corp. Respon(1cnt J-lerbert 1\lack Greenberg is all officer of 
Cameron CfLrp( t Corp. liespondents hlljns Fish a.nd Solomon Fisher 
are ofliccl's of Kl'nyton Carpet Corp. They l'ormnlatc : direct and COll­
irol the acts , practices anci policies of thei)' l'cspecti" corporations. 

Hespondcnts ,11e engaged in the sale and illstaJJation of carpeting 
and floor covering::; and their ndc1rc:ss and principal plnce of husi­
ness is 881 Broac1"Yil,Y. Xew York : XCII' York. 

2. The Federal Trade Commission has jurisdiction of the subject 
matter aT this proceeding and of the respondents, and the proCl ed­
ing is in the public interest. 

ORDER 

It-is O1'dei' Thflt n sponcl( nts _ c. Carpet Co. : 1nc. : :\Inl'cey 

Carpet Corp. , CaInt'TOn Carpet Corp. and Krayton C:lrpct Corp. 
coqJorat1ons: and their oUicers : :l1cl .Jerome ,Veillrib : inc1iviclnal1y 
and as fil oftlcer of said corporations , Abrahmn lielllw, indiv:iclnally 

and as gene.ral manager of 4.. C. Carpet Co. , I11c, : :Jlarcey If. 

Shore. indi\'iclunlly and as an oficer of :darce:y Carpet Corp. , 1-181'­
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lJeJ"t i\Irlck Grel'nbc, nr. inc1ii" ic111ally and as nn offcer of Cnmcron 
Carpet Corp, nne! . jius I, ish and 'Solomon FisheL inc1iyichwlly nnd 
as ofiicel's of Krayton Cnl'pct Corp. : and l'cSponc1(,flj- : l"' lH'CS81ltll­

ti'i- : agents and cllplo:'' cl' : c1in.'ctly 01' thl';:ngh nn - corporfltc or 

other device,. in connection \yith the intl'odnCliOll : c1clin:ry forintro­
clnction. sf1lc: . aclYl'l'tising. 01' oiTerill fOl' Sf'Jc in commCI'C(' : or the 

rl"mspol'taticn 01' cansing to be; tl'nr spol'tcd in comn1.Pl'el : 01' the im­
portation into the l-:l1itccl Stntes, of allY textile fibe1' proc1llct; or ill 
connectioJl 'iyith tbe sale : offc\ l'ing fol' sale. udn l'tising:: c1el1vc1'
 

tTanSpOl'tation or ulHsing to be, transportr.l : of llY te,stile. filwl' 
pl'O(lnct : \\'hich hns been aclYcl'tisl'cl 01' oiTered TOl' .sale ill commcrce; 
or in cOllnection ,y1th the snle : offe1'ing' lor sale : ulh"Eltising, dl'li\ 
cry, transportation : OJ' callsing to be tJ' il1sported. nitcr shipment in 
eOmn1erC8; of any textilE Hbrl' prOdlleL 'iyhethcl' in its original stnte 
01' contained in othel' textile fibcr products : flS the tC:l'l1S ;; cOlnmelTc 

and ;;tcxi- ile fiber producC: al' defined in the Textile Fiber I) oc1ncts 

Iclentiflcntion Act: do 1'o1'th\yit11 CU1Sl and desist :horn misbnu cling 
textile fiber Pl'oc1ucts by: 

1. Falsc:y or de,ccptivcly Shllnpillg, tag;:6ng: InbeLng. i11yoic­

ing: ar1vl' l'tising' 01' othcl"yiscicleIltiIying' any textile fLbel' prod­
llct as to thc lwmc 01' amount of COllsLitnellt fibers conbinccl 
tllcreill. 

2. Failing to afEx hbrls to l'flch sllch prmllld sh(ndug in a 
dt' ll' : lc'gible and conspicllolls manncr (,(1cll element of infonnfl­
tion required to be disclosed by Section 
 (b) of the Tcxtill 
Fiber Fro(l11cts Identification Act. 

3. Ffiiling to lahel samples : s,yntchcs: or spec-imens oJ textile 
iib l' products snbjr. ct to the c"-ct \,,11i('h ilre llsed to promote or 

effect sales of sllell te-xti lc fibC'l' products : in such a mallner as to 
sho\y their l'espcctjn fibel' contents and other required informa­
tion. 

It ,is fUI,ther OIyZered That respondents notify the Comnri.s.sion at 
1cni:t 30 days prior to any proposed c.lnlllgc in the corporate responcl­
ents sneh as dissolution. assiQ'nment Ol' sale l'esultinO" in the enlCrff­
enee of snecessor (,Grp()r ;l\io;l : the Clpation or dissoh tioll 0:1 subsic 
al'ies 01' :1ny oth(' 1' chnllgc in the corporations ,yhich may eff'ect 
compliance obligations arising out of the Ol'h 

It fUTth61' (jiIle)'ed That. the respondent corporations shall 
fOl'tlnyith (11st1'i1-mte a cop: of this order to each of th( ir OpCl'at1ng 

clivli:iollS. 
it /8 ho.thc(' o/'dCl' 1'hat responc1ellts J1Prcill shall. within sixty 

(nO) days after service upon them of this oHler: fiJe. ,;'ith the Con 

4,O- 3:1G- ,:1- :l:' 


