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SllllCr credit as "consumer credit" is defined in Hegulation Z (12
CFR Part 226) of the Truth in Lending Act (Public Law 90-321

15 U. C. 1601 et seq. do forthwith cease and desist from:
I, Failing to make the consumer credit cost disclosures required
by Regulation Z before the transaction is consummated as re-
quired by Section 226.8 (a) of the Regulation.
2. Failing in any consumer credit transaction or advertisement
to make all disclosures determined in accordance with Sections
226.4 and 226.5 of Regulation Z in the manner, form and

amount rcquired by Sections 226. , 226. , 226. , 226. , and 226.

of Regulation Z.

It -i8 tn1'the?' ordered That respondents deliver a copy of this
order to cease and desist to al1 present and future personnel of re-
spondents engaged in the consummation of any extension or ar-
rangement for the extension of consumer credit or in any aspect or
preparation , creation , or placing of advertising and that respondents
sec.nre a signed statement ac.knowledging receipt of said order from
eaeh such person.

It i8 /",.thor onleTed That respondents notify the Commission at
least t.hirty (30) days prior to any proposed change in the corporate
respondent , snch as dissolution , assignment or sale resulting in the
en1ergence of a successor corporation, or any other change in the

eorporation which may effect compliance obligations arising out of
the order.

It i/; fllrther o'idered That respondents herein shall within sixty
((;0) days after service upon them of this order file with the Com-
mission a report, in writing, setting forth in detail the manner and
form in which they have. complied with the order to cease and desist
contajned herein.

IN THE fATTER OF

A:\IERlCAN AUTO SUPPLY CO. , IKC. , nomo
B1:SINESS AS Rl-BEKS FURKITCRE CO. , ET AL

COXSEXT OImER ~ ETC. , IX HEG.\RD TO TITE ALLEGED YIOL.;\TIOX OF

THE FEDETI,\L TTI;\DE C'O::\Il\IISSIOX AXD THE TRUTH IX LEXDIXG ACTS

Docket 0- 1989. Complaint, July 1.9'"l- Decisfon, JuJy 26' , 1.9/1

C(lns('l1t ordcr re(luiring: a Rochester , K. , furniture and electrical appliance
retail store to ccase ,iolating the Truth in Lending Act by faiJng to dis-
c1osE' on its instaJ1ment contracts the terms annual IJercentage rate, total
of lJ:yments, cash price, unpaid balance of cash price. amount financed

fiJl::mce charge, deferred payment price , and other tf'rInS required by Regu.
la tion Z of said Act.
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COMPLAINT

Pursuant to the provisions of t.he Truth in Lending Act and the
implementing regulation promulgated thereunder, and the Federal
Trade Commission Act , and by virtue of the authority vested in it
by said Acts , the Federal Trade Commission , having reason to be-
lieve that American Auto Supply Co. , Inc. , a corporation , d/b/a
Rubens Furniture Co. , and Barney Hubeus, individually and as an
officer of said corporation, hereinafter referred to as respondents

have violated the provisions of said Acts and regulation, and it ap-

pearing to the Commission that a procecding by it in respect thereof
would be in the public interest , hereby issues its complaint stating
its charges in that respect as follows:

PARAGRAPH 1. Respondent American Anto Supply Co. , Inc., is a

corporation organized , existing and doing business as Rubens Furni-
ture Co. , under and by virtue of the bws of the State of Kew York
with its principal oRice and place of business located at 292 East
A venue, Rochester , New York.

Respondent Barney Rubens is the president of the corporate re-
spondent. 1-1e fOl'mn1ntes , direc,ts and contr01s the policies , ac.ts and
practices of the corporate respondent , including the acts and prac-
tices hereinafter set forth. His address is the same as that of the cor-
porate respondent.

PAH. 2. RespondEnts operate a retail st.ore and are now , and for
some time last past have been, engaged in the advertising for sale

offering for sale and sa1e of furniture and electrical appliances to
the public.

Par. 3. In the, ordinary cour r and condnd of their Imsil1pss as
aforesaid , respondents regularly extend and for some time last past
have regnla.rly extended consumer credit , as "consumer credit" is de
fine.d in R,egnlation Z tJw implementing re!!.u1atioJl of the Trnth in
Lending Act , duly promulgated by the Board of Governors of the
Federal Reserve System.

\n. 4. Subseqnent to .July 1 , 1969 , respondents, in the ordinary
course of their business , as aforesaid , and in connection with their
crcdit sales , as "credit sa, " is clefined in Regulation Z , have caused
and arc causing cllstomers to execute retail instalJrnent contracts
hercina.ftcr referred to as "the contract. " Respondents do not pro-
dele these ellstomers with any other consumer credit cost disclosures.

By and through the use of the contract, respondents:
1. Failed in some inst.ances to disclose the "annnal percentage

rate" a.ccurately to the nearest quarter of one percent , as compnted
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in accordaDce with Section 226.5 of Regulation Z, as required by
Section 226.8(b) (2) of Regulation Z. Respondents understated the

annual percentage rate" by as much as 6.75 percent.
2. Failed in some instances to disclose the fiance charge expressed

as an annual percentage rate, and failed to describe that rate as the
annual percentage rate " as required by Section 226.8 (b) (2) of Reg-

ulation Z.

3. Failed in some instances to disclose the number, amount and
due dates or periods of payments schcduled to repay the indebted-
ness and the total amount of such payments, as required by Section
226.8(b) (3) of Regulation Z. Respondents also failed in some in-
stances to describe the sum of snch payments as the "total of pay-
ment.s': as required by that section.

. Failed:in some instances to use the term "cash price" to de-
scribe the price at which respondents offer , in the regular course of

business , to sell for cash the property or services which are the sub-
ject of the credit sale, as required by Section 226.8(c) (1) of Regula-
tion Z.

5. Failed in some instances to use the tenn "unpaid balance of
cash price" to descrihe the difference between the cash price and tho
total down payment, as required hy Section 226.8(c) (3) of Regula-
tion Z.

6. Failed in some instances to use the tcnn "amount fianced" to
describe the amount of credit extended, as required by Section
22G.8(c) (7) of Regulation Z.

7. Failed in some inst.ances to use the term "finance charge" to de-
scribe the sum of all charges required by Section 226.4 of Regulation
Z to be included therein, as required by Section 22G.8 (e) (8) (i) of
Regnlation Z.

8. Failed in some instances to disclose, and in other instances to

disclose accurately, the SlLn of the cash price , an charges which are
included in the amount financed but which are not part of tho
finance charge, and the finance charge, and failed in some instances

to deseribe that sum as the "deferred payment price " all as required
by Section 226.8(c) (8) (ii) of Regulation Z.

m. 5. Pursuant to Section 103(k) of the Truth in Lending Act
respondents' aforesaid failures to comply with the provisions of
Regulation Z const.itute violations of that Act and, pursuant to Sec-
tion 108 thereof, respondents have thereby violated the Federal

Trade- Commission Act.
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DECISION AND ORDER

The Commission having heretofo
plaint charging respondents named j
tion of the Federal Trade Com miss
Act and the implementing Reg 

respondents having been se)
and with a copy of the eoml

together with a proposed form u' 
Resp.ondents and counsel f 10 Commission having thereafter

executed an agreement containing a consent ordcr, an admission by
respondents of aU the jurisdictional facts set forth in the complaint
to issue herein , a statement that the signing of said agreement is for
settlement purposes only -and docs not constitute an admission by re-
spondents that the law has been violated as aI!eged in such com-
plaint , and waivers and other provisions us required by the Commis-
sion s Rules; and
The Commission having considered the agreement and having

accepted same, and the agreement containing consent order having
thereupon been placed on the public record for a period of thirty

(30) days, now in further conformity with the procedure prescribed
in Seetion 2.34 (b) of its Jtules, the Commission hereby issues its
complaint in the form contemplated by said agreement, makes the
following jurisdietional findings, and enters the following order:

1. Jtcspondent American Auto Supply Co. , Inc. , is a corporation
organized, existing and doing business. as Rubens Furniture Co.
under and by virtue of the laws of the State of New York , witb its
principal offce and place of business located at 292 East Avenue
Rochester , New York.

Respondent Barney Rubens is the president of said corporation.
lIe formulates , directs and controls the policies, acts and practices of
said corporation and his address is the same as that of said corpora-

tion.
2. The Federal Trade Commission has jurisdiction of the subject

matter of this proceeding and of the respondents, and the proceed.
ing is in the public intcrest.

issue its COff-

ceof with viola-
Ith in Lending

OnDER

It i8 ordered That respondents American Auto Supply Co. , Inc.
a corporation, d/b/a Rubens Ilurniture Co. or under any other
mune, and its offcers, and Barney Rubens, individually and as an
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, and respondents ' agents , representatives
n. through any corporate or other device, in
msion or arrangement for the extension of
advertisement to aid , promote or assist di-
extension of consumer credit as "consumer
:nt" are defined in Regulation Z (12 CFRPart 221 in Lending Act (Public Law 90-321, 15C. 1 rthwith cease and desist from:

1. Failing to disclose the "annual percentage rate" accurately
to the nearest quarter of one percent, as computed in accordance
with Section 22G.5 of Regulation Z, as required by Section

226.8(b) (2) of Regulation Z.
2. Failing to disclose the finance charge expressed as an an-

nual percentage rate, and failing to describe that rate as the
annual percentage rate " as required by Section 226.8(b) (2) of

Regulation Z.
3. Failing to disclose the number , amount and due dates or

periods of payments scheduled to repay the indebtedness and

ch payments, as req uired by Section
on Z. Failing to describe the surn of

)tal of payments " as required by that

I'm "cash price" to describe the price at

in the regular course of business , to sell
. services which are the subject of the
Section 226.8 (c) (1) of Regulation Z.

crm "unpaid balance of cash price" to

)ctween the cash price and the tot.al
,d by Sectiou 220.8(c) (3) of Heg,!!a-

erm "amount financed" to describe the
, as required by Sedion 226.8(c) (7) of

term "finance dmrge" to describe the
ed by Section 226.4 of Regulation Z to
equired by Section 226.8 (c) (8) (i) of

and to disclose accurately, the sum of
;es which are included in the amount
ot part of the finance charge, and t.he

muvv "'''''A b'- , u,uu ..'CLLLLAg to describe that sum as the "deferred
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payment' price " all as required b

Hegulation Z.
9. Failing, in any consumer re'

mont t" mo:lw ", 11 disclosures, det
Section 22K5 of :
Tequ rl 

:ulatil, Tho t deli vcr a copy of this orde:all p future personnel of respondonsU1 any extension of consumer
of pJ reation , OJ' placing of adver-dent ned statement acknowledging
DID ea ion., TIll ltS notify the Commission atprior )osed change in the corporate

l'esponaenJ: , suen as Ulssolut nout or sale resulting in th(
emergence of a successor co he creation or dissolution of
subsidiaries or any other change II e corporation which may affect
compliance obligations arising e

.! 

1C order.

It is jw,theJ' ordc'fed That It .l cspondcnt hal1, within sixt.y
(60) days after service upon them of this order, file with the Com-
mission a report in writing, setting forth in detail the manner and
form in which they have complied with the order to ceaSe and desist
contained herein.

,)(8)(ii) of

, '-'-v. , '-,,v,

IN TI-II l\fA 'IER Ol

OZAlUC MATTRESS COMPANY, INC., ET AL.

::.

, 1:S REGAIil TO TRI : ALLEGED VIOLATION OF
DE COMMISSION A1\D 'rUE n XTILE J.' IBEH
)UCTS IDENTI.FIOATION ACTS

nrJlaint, .lull! 1!)11-J)ccision, JuJIJ , 1971

Springfield , 1\10., manufacturer and distributor of
rings to cease misrepresenting the number of coil
ment parts in its products, misbranding t.he textie
Ittres.ses and cushions, and faiJng to properly label
II in its I1rodnds.

COMPLAINT

:sions of the Federal Trade Commission Act
roduets Identification Act, and by virtue of


