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IN T1-n: :MATl'ER OF

UfVFU",P' C: AUTO SALES , INC. , ET AI,.

IN REGARD TO THE AT.JLEGBn VIOLATION OF TIlE

CISSlOX .\ND THE TRUTH IN LEXDING ACTS

olaint

, .

-lU!l. 10 , 1971-lJecision, Aug. 10, 1971

Miami , l"la. , retailer and distributor of used auto
Lng the 'l' l'uth in Lending Act by failng to make aU
luired hy Hcgulation Z of said Act.

COMPLAINT

risiolls of the Truth in Lending Act and the
m promulgated thereunder, and the Federa:I
, anrl by vi,i,UB of the authority vested in it by
Trade Commission , having reason to believe

-1es , T ne., a corporation , and Thomas F. 1fc-
ld as nn offcer of said corporation , and David
1 as ma-nager of said corporation , hcreinaJter

h:1YC violated 'the provisions of &aid Acts
Jln.tion , and it appea.ring to the Commission
, in rcspe( t thereof \vould be in the public in-
: complaint stating its charges in that respect

1dent '5 Auto Sales , Inc. , is a corpora-. and lsjness under and by virtue of thenoric its principal offce and place of
) Northwest 7 Avenue, Miami , FIO'rida,

F. M'cCarson js a,n offcer of the corporate re-
David Tancs is manager of the corporate re-
late, direct and control the policies, acts and
at-ion , including the acts and practices herein-
address is the same as that of the corporate

are l1mv , and for some timB last past have been
si.ng, oiIering for sale and reltail sale and dis-
t the public.
Jary course and eonduct of their business as

aforesaid, respondents regularly extend consmnercredit, as "con-

S1U11cr credit" is defined in Regulation Z , the implementing regulation
of the Truth in Lending Act , duly promulgated hy the Board of
Governors nf the Federal Hcservc Sys.tnl.
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PAR. 4. Subsequent to .JuJy 1 , 1969 , rospondents , in the ordinary
couroo of business RS a.foresaid, and in connection with credit saJps

as "credit. snIp," is rkfillPr! in Regulation Z , have caused and are causing
Iding Used Car Order Contract, hercinlLfter

Contract " ,vhich does not contain any rc-
;;t disclosures, except the number :1nd amollnt
onsumer credit cost disclosures are provided
E the order contracts as required " hy Section

of the Order Contract, respondents fail jn
Lsadion to make an disdosures determined
ms 22GA- and 22G.5 of Regulation Z at the
arm , and aUlOunt required by Sedions 226.

y course of their business as aforesaid , 1'c-

bIished advcrti5c,mcnts of their goods and
' is deI-ined by Regulatio1l Z. These adver-

. assist directly or indirectly extensions of
ion with the sale of these goods tnd services.

)0 of the ad vCltisernents , respondents state
yment \vhich cun be arranged in connection
ransadion , without also stating all of the
nology prcscri'bed under Section 22G.8 of
'ySeetion22G. 10(d) (2) thereof:

dmvnp(Lyment required or that no down-
)licablc;

, and due daV s or periods of payments
vteclncss if the credit is extended;
efinancc charge as an annual pe, l'centagc

mt price,
tion l03(q) of the Truth in T..cnding Act
ures to comply with the provisions of Heg-
ions of that Act and , pursuant to Section
bave therehy vioJated the Federal Trade

!-'

CIslm',r AND Omnm

The Federal Trade Commission having inItiated an inyestigabon of
certain acts and practices of the respondpllt.s named in the (:aption
hereof, and the respondents having been flll'llishecl therea.ftcr with a
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copy of a draft of complaint'\vhichthcAtlanLa Regional Offeepro-
posed to prcsentto the Commission for its' consideration andwhich,-
jf issl1cd' by the Commission, vvould chnrge -rc-spondent with violation
of the Truth in Lending Act ilnd the implementing regulation promul-
gated thereunder, and the Federal Tnule Comrnis ion Act; - and

The responclent allcl couns( l for the ComJTlissionhaving thereafter
executed an agreement containing a cOllseFtot.der, an admission by
the respondent of all the jurisdictional facts set forth inthc aforesaid
draft of complaint , a. statement that the signing 01 said agrccmHmt is
for settlerrient pnrposes only and does not constitute an admission by
respOIulcnt that the law has been violated as f1lleg( d in such complaint
and waivers and other provisions as required by the Oommission

rules; and
The Commission having thereafter considered the matter and having

determined that it had reason to bclicve that the respondents have
violated the sa.id Acts, and that complaint should issue stating its
chargl s in that respect , and having thereupon accepted the ( xecuted
consent agreement and placed sueh ngrcmnent on the public record
for a period of thirty (30) days, now in further conformity with the
proeerlure prescribed in Section 2.34 (b) oT its ruJcs , the Cmllnission
hereby issues its complaint, makes the following jurisdictional findings
and enters the follo\ving order:

1. Respondent JVlother s Auto Sales , Tnc. , is a corporation organized
existing and doing business under and by virti.e of the laws of the
State of Florida , with its offic( and principal place of business located

at 9750 Northwest 27th Avenue, Miami , Florida.
ltespondcnt Thomas F. ::1cCarsoJl is an offcer of said corporation.

Respondent David Tallcs is mrmager of said corporation. They formu-
Jate, direct l,nd control the policies, ads and practices of said corpora-
tion , and their address is the same a.s that of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

onDER

It is ordered That respondents fother s Auto Sales , Inc. , a corpora-
tion, and its offcers, and Thomas F. IHcCarson , individmLlly and as an
offcer of said corporation, and David Talles , individually and as man-
ager of said corporation, and respondents ' agents , reprcsentatives and
employees , directly or through any corporate or other device in con
nection with any extension of consumer credit or ad vertisement to aid
promote or assist directly or indirectly any extension of consumer
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credit, as "consumer credit" and "advertisement" arc defined in Reg-
ulation Z (12 CFR Part 226) of the Truth in Lending Act (Public
Law 90-321 , 15 U. 1601 et seq. do forthwith ccase and desist from:

Failing in any consumer crcdit transaction or advertising to

makc all disclosures detcrmined in accordance with Sections 226.
and 226.5 of Rcgulation Z at the time and in the manner, form
and amount required by Sections 226. , 226.8 and 226.10 of Reg-
ulation Z.

It i8 further oTdered That respondents dclivcr a copy of this order
to cease and desist to an present and future personnel of respondents
engaged in the consummation of any extension of consumer credit
or in any aspect of preparation , creation or placing of advertising,
and that respondents secure a signed statement acknowledging receipt
of said order from each such person.

It is further ordered That respondents notify the Commission at
leRst thirty (30) days prior to any proposed changc in the corporate
respondent, such as dissolution; assignmcnt or sale, resulting in the
emergence of a successor corporation; the creation or dissolution of
subsidiaries; or any other chango in the corporation which ll1ay affect
compliance obligations arising out of the order.

It 'i8 furthe?' ordered That the respondents shall , within sixty (60)
days after service upon them of this order, file with the Commission a
report in writing, setting forth in detail the manncr and fonll in which
they have complied with this order.

IN TI-IE J\1ATTEH VI"

DAWN MIST CHINCHILLA , INC. , ET AL.

CONSENT OHDEH : ETC. , IN REGARD TO TilE ALLEGED VIOLATION OF TRI':;

EDlmAI, TRADE COl\Il:t:SSroN ACT

Docket U-'g005. COtnpla'fnt dUll. 1'2 lD71-Dccisio'!I , .1_'lfl. , 1.971

Consent order requiring n. Des Moines , IOW;l , seller and distributor of chinchila
breeding stock to cease misrepl'esellHllg that it is commercially feasible to
raise chinchilas in homes, t.hat chil1('hilJ;1S are lwnly animals , that caell
pelt wil selt for up to $100, that pure-hasel's wIl be given assistance nmt

regular training, and making- other misrepresentations to induee the pnrehase
of chinchila stock; respondent j also rerruil'ed to inSf'rt in futJn-c contl';!cts a
provi ion that t.hey may be cancelled witbin three days.


