
1 inventory, (3) any action taken Rnd Rny

) be taken to notify customers of the flam-
lud eued the recall of sa.id products fl'HIl
I1lts thereof, (4) any disposition of said
, 1969, and (5) any action taken or pro-

19 said products into conformance with

(lammability under the I Jamm Lble Fabri(
oy said products, and the results of snch

rUler infornl the Commission as to whether
l inventory any proclnet , fahric, or related
lrface and made of paper, silk, Tf1yon and
, rayon, eotton or any other material or
Teight of t\yo ounces or less per square yard
lated m ltel.jal having a Taised fiber surface.
samples of not less than one square yard
uct, fabric, or related matErial 'with this

hat the respondents herein shaH , within
ice upon t.hem of this order , file with the
iting setting forth in deUl,il the manner and
rnplied with this order.

:- Tlm J\fATTER OF

X MILLS, INC. , ET AL.

0 TIlE ALLEGED VIOLATION OF THE

HE TEXTILE Filum PRODUCTS IDF.KTI-

17, 1971 De(;i8' ion , A_uy. , 1971

to cell::'

e recon

bole aler of textie fiber product.-;; , namely
Lts textie fiber products, failng to main
g the word "mils" as part of its trade

COMl'LAINT

the provisions of the Fedel'iLl Trade Commission Act
e Fiber Products Identification Act , and by virtue of
est-eel in it by said Ads, the Federal Trade Commission
to believe that Fibertex :Mills , Inc. , a corporation , and
, individually and as an offcer of said corporation
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lwreinafter rei s respondUl.l''', IUHv \llUIUlA U '-He pl'UV HHUUtS

oJ said Acts a les and regulations promulgated under thexti1e Fiber fdentification Act, and it appearing to the
Commission th, v ( l:J.vvv..ding by it in respect thereof would be in the
public interest , hereby issues its cmnplaint stating its charges in that
respect tS follo,vs :

PAR.\GRAPH 1. Hespondent Fibcrtcx J\1il1s, Inc. , is a corporation or-
ganized , existing and doing business under and by virtue of the laws
of the State of Georgia. The rcspondent corporation maintains its
offce and principal place of busincss at 1108 lVorth IIamilton Street

Dalt.on , Georgia.
H.espoudent Irving N. Funk is an officer of said corporation. lIe

ects and controls the policies , acts and practices of the
mdent including those hereinafter referred to. His ad-
o as that, of the corporate respondent.

19aged in the wholesaling of textile fiber products

ts are now and for some time last past have been
duction, delivery for introduction , manufacture
, advertising, and offering for saJe, III commcrce
ation or causing to be transported in commerce
,n into the United States, of textile fiber products;
d for sale , a dvertised, delivered , transporteel and
ted , textile fiber products, either in their original
other textile fibcr products, as the terms ""eom-

fiber products" are defined in the Tcxtile Fiber
mAct.
said textile fiber products were misbranded by

hey were not starnped , tagged , labeled , or other-
uired under the provisions of Scction ,,(b) of the
ts Identification Act, and in the manner and form
nIcs and regulations promulgated under sa.id Ad.

,,,w.Jranded textile fiber products, but not Jjmited
,tile fiber products without labels.
andents ha.ve failed to maintain and preserve proper

the fiber content of their textile fiber products, in that
NtlU I t eUllltL:JJts substitutecl stamps, tags, labels , or other identifica-
tion pUrStHllt to Section 5(b) of the Textile .Fiber Products Identifi-
cation _Act a.nd failed to maintain and preserve such records as w01lld
show t.he information set forth on tho stamps , tags, labels or other
identification l'cmoycd by them , together \"lith the names of the person
or p(\t'sons from whom slIch textile fiber products ,vere received , in
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accordance with Rule 39 (b) of thc rulcs and regulations and Section
6 (b) of thc Textile Fibcr Prodncts Identification Act.

PAR. 5. The acts and practices of respondents as set forth above were
und are, in violation of the Texti)c Fiber Products Idcntification Act
and the rules a!Hl rcgulations promuIgatc(1 thereunder, and constituted
and now const.itut.e unfair methods of competition and unfair and
deceptive acts and practices , in commerce, under the Federal Trade
Commission Act.

\R. 6. In the course and conduct of their lmsincss , rcspondents nOw
cause, and for some time last past have caused , their said products
ine1l1ding carpet yarn , when sold, to be shipped :from their place of
business in the State of Georgia to purchasers thercof located 

various other State,s of the United States , a.nd maintain, and at an
bmes mentioned herein have maintained , a substantial course of trade
ill said products in COlTlTIlCrCe , as "commerce" is defined in the Federal
Tra(h CommissiOlI Act.

PAR. 7. In the conduct of their business, at an times mentioned

herein , respondents have been in substantial competition , in commerce
\'rith corporations , firms and individuals in the salc of produets of t.hc'

same general kind as that sold by respondents.
PAR. 8. In the eourse and conduct of their bnsiuess, the aforesaid

respondents, on their invoices, refer to the corporate respondent as
Fibcl'tcx 1\111J8, Inc. " thus stating or implying: that said corporate

respondent js a manufaeturer of the carpet yarll which it sens. In trut.h
and in fad, the eorporate respondent performs 110 manufacturing
fnndiolls whatever , bnt operat.es exclusively as a wholesaler of said
proclucts. Thus the aforcsaid represcntation is false, misleading and
deeepti vo.

PAR. 9. There is a prefcrence on the part of many inembers of the
pnb)ic tobl1Y products dlJ'ect:y from mills or fadories in the bclief
that by doing so certain advantages accrue to t.hem , including lower
prJces.

PAn. 10. The use by J"Pspondent,s of t.he aforesaid false, misleading
and (leceptive stateHwHts , representations and practices has had , and
no\v has, t.he capacity and tendency to misJl'Hd dealers and other pllr-
ehasel's into the erroneous and mistaken belief that s11ch statements
awl l'r:pJ'csentatiolls wcrc , and arc , true , amI into the purchase of sub-
stantial quantities of respondents ' products by l'eHSOn of said erroneous
ul(l mistaken belief.
PAR. 11. The aforcsaid acts and practices of respondents , as herein

a.llegc(1 in Paragraphs Eight a.nd Ten , were-and fire , all tothe prejurlice
and injury of the public and of respondents ' competitors and consti-
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tuteel, and now constitute, unfair and deceptive acts and practi.ces and
unfair methods of competition, in commerce, within the intent and
Ineuning of Section 5 of the Federal Trade Commission Act.

DECISION AND ORDER

The Federal Trade Commission haying initiated an investigation
of certain acts and prflctic( s of the respondents naII( d in the caption
hereof , and the respondents having been furnished t.hereafter with
a copy oJ a dl'J.ft of corl'lphint ,y!Jich the Division of Textiles and
Furs proposed to presl nt to the Commission :for its consideration and
which , if issued by the Cornmission , would char:.re respondcnts with
yiohttion of the Federal Trade COllnnission Act and the Textile Fiber
Products Identiiicntioll Act; and

The respondents anrl COlillSel for the Commission ha\'ing tLercaJter
exec11ted all agrc--elnent eOlltaining a eOllscnt ()rdl'r , ,LH admission by
the respondents of all the jurisdictional facts set forth in the afore-
said- draft of complaint, a stat.emcnt that the signi ng 01 said agreenH llt
is for settlement purposes only and does not constitute an admission
by respondents tha.t the, law has IH'C'fl violated as nllogc(l in sLlch ('0)1-
phint , nlld ,yftivcrs :uuJ otbcl' provisions as required by the ComnJ
sion s I'uJes; and

The Commission having thereafter considcrcd the matter and
hn.ving determined that it had reason to bc1ic\' e tll8_ t ( l'ef-pondr nts
lut\- e violated thc :mid Acts , and that complaint Sh0111(l issue stating
its charges in that respect , and having thcreupon accepted the eXGcnted
consent agreement and pbC'l'l SliCh agrelmwnt 011 the Pllblie record for
a pel' ocl of thirty PH)) clays , 110\Y in further conformity \yjLh the pro-
cedure prescribed ill Section ;34 (b) of its l'u1es the Commission here--
by issues its complaint, makes t.he following jllrisdictlo11al nnding'
a ncl ent.ers the following ordef':

1. Respondcnt Fibelicx l\Iills, Inc. , is fL corpOl,(\tion ol'gani cc1

xisting and doing bnsiness nnder and by virtue of the la ii"S of the Stat.e
of Georgia. Its ofIce and principal pla( e of business is joc8.ted at 1108

Kort.h I-Tamil tOll Street , Dalton , Georgia.
R.espondent Irving N. 1, unk js an offcer of said corporation. He

fOl'mlllrtes , dirccts and controls the policies , acts and praetices of the
corporate respondent including those hereinafter refened t.o. The
address of Irving N. Funk is the same as that of the corporate
respondent.

2. The Federal Trade Commission has jurisdiction of the sl1bject
matter of this proce,cding and of t.he respondents, and the proceeding
is in the public intcrcst.
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ORDER

It 7:8 ordered That TPBpondents Fibertex I\fills , Inc. , a corporation
and its ofIiccl'S and Irving N. Funk individually and as an offcer of
said corporation, and respondents ' representatives , agents and em-
ployees , directly or through any corporate or other device, in con-

nection with the introduction , d( 1ivery for introdudion , manufacture
for introduction , sale, advertising or offering for sale , in commeITe , or
the transportation or causing to be transported in comme.rcc : or the
importation into the United States , of any textile fiber protluct; or
in connection with the sale, offering for sale, advertising, cle1in ry,
transportation 01' causing to be b'ansported , of any textile filH r product
which has been advertised or offered for sale ill cornrnercc; 01' in COIl-

lwdion with the sa1e, aHeriug for s , advcltising, deliver:y, tl':lnspor-
tQtion , or causing to be transported, after shipment in comnwr'ce , of
,tHY textjh fiber product, whether jn its oyiginal state or contained
ill other textile fiber products, as the terms ': eommerco" a11(1 " xt.ilc
fiber product" arc defined in the Textile Fiber Products Idcntification
Aet , do fOl'th\vith cease and desist from:

A. 1isbI'andjng sneh text.ile fibcr produds hy failing to nJ!ix
a stamp, tag, lahel 01' other Ineans of identification to ea(.h sHch
textile fiber product showing in a cle.ftl' , leg-iule and conspicllnns
manner each element of information rcqllire,d to he dit'c"\osed
by S"ctiO!l 4(b) of th" T"xtilc FiGer Products Idcntificatio" Act.

D. Failing to malntain a.nd presern , as required b:'l Section
(- (h) of the Textile Fiber p'roducts Ident.ification Act. as \ pjl as

Hllle 3D(b) of tIle regulations proJIJulgatccl tIwrellIder, Slle11 rec-
ords of the fiber content of texb Ie fiber prodncts as ,,:ill s110w
the information set forth on the sLamps , tags , labels , or other id('Jl-
Lifieation removed by r(' pondents, togrther ,yith the ranH
names of the person or persons from ,vhom such text.ile fiber
products W81'e rcceiyed , ,,,hen substituting st.amps , tags , labc-ls or
other identification pursnant to Scdion 5 (b) of the Textile Fiber
Products Identification Act.

J t 'l8lv//,theT onlcred That rcsporl(lcnts Flbcrtex fils , Inc. , a corpo-
ration , and its offcers and Irving N. Funk , individually and as an
offieer of said eorpol'ation , and respondents ' representatives , agents and
rmpoyecs , direetly or through any corporate or other device , in eonnec-
tion '''ith the advertjsing oUering for sale, side or distribution of yarns
or other prodllets in commerce as "eommerce" is defined in the Ft deral
Trade Commission Act do forthwith cease and desist from:

(1) DireetJy or indirectly using the word "mills" or any other
word or term of similar import or meaning in or as a part 
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respondents ' corporate or trade name or representing in any
other manner that respondents perform functions of a mill or
otherwise IImnufacture or process the yarns or other products

sold by them unless or until respondents own , operate, or directly
or absolutely control the mill , fad-ory or manufacturing plant
1vho1'oin siJ.icl yarn or other products are manufaeturcd.

(2) l\1isrcpresenting in any manner that respondents have
mills, factoT1Cs or manufacturing plants where their products are
manufactured.

It is fu-rther oTdeTed That respondents noti fy the Commission at
least 30 clays prior to any proposed clUlng( in the corporate respoIld

ent suell as dissolution, assigmncnt or sale resulting in the emergence
of it successor eorporation , the creation or dissolution of subsidiaries
or any other change in the corporation which may aired compliance
ob1i ations arising out of the order.

it 'is fU-Tther O1YleTed That the respondent corporation shan forth-
vi'ith distribute a copy of the order to each of its opera.ting divisions.

It is further ordered That respondents herein sha) 1 , within sixty
(00) days after service upon them of this order, file with the com-
mission a report , in writing, setting forth in detail the manner and
fonn in ,vhieh they have complied ,vith this order.

IN 'TrlE J\iAT'J'ER OF

niVD!G BERGEn TRADlNG AS THE MAC GREGOU
TIE COMPAKY

CONSEKT OBDEn , ETC. , I HEGAHD '1'0 THE ALLEGED VIOLATION OE THE FED-

AL TBADJ COJ\lllIIS,sWK AND THE TEXTILE FIBER I IWDUC'J'8 IDENTIFI-

CATION ACTS

D()ckct C-:e012. C(nnplu.int , Any. 1!/'/l- ":Decigion, AUf/. , 1!J71

Consent order requiring a New York City individual who IImIlufactm' , sells and
distributes textie fiber products, inclu(lin neckties, 1:0 cease misuranding
his textile fiver products.

COMPLAINT

Pursuant to the provisions of the :Federal Trade ComInission A
and the Textile Fiber Products Identification Act, and by viltue of
the authority vested ill it 'by sa.id Acts, the Federal Trade Comrnission
having reason to believe that Irving BergeT' , indivlc111a11y and tra.c1-


