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prohibited in Paragraph 1 above or the misrepresentabons pro-
hibited in Paragraph 2 above.

II. Iti8 fUTthe?' ordeTed That respondents ITT ContinentaJ'Bak-

ing Company, Inc. a corporation , and respondent Ted Bates & Com-
pany, Inc. , a corporation , either jointly or individually, shall forth-
,vit.h cease and desist for a period of one year from the date this order
lweomes final from disscminabng or causing the dissemination of , any

a.dve1'6semcnt by IncallS of the United States mails or by any means
in commerce, as "commcree" is defined in the Federal Trade Commis-
sion Ad, for any bread product designated by the trade name "Profile
unless not less than 25 percent of the expenditures (cxeluding pro-
duction costs) for each media in each market be elevoted to advertis-
ing in a manner approved by authorized representatives of the Federal
Trade Commission that Proiie is not effective for weight reduction
eontrary to possible interpretations of prior advertising. In the case

of nldio and television advertising, such approved advertising is to
be disseminated in the sarne time periods and during the same seasonal
periods as other advertising of Profie bread; in thc case of print

ad vertising such advertising is to be disseminated in the same print
media as other advertising of Profile Bread.

1 t 'i8 fu-rtheT ordered That the respondent eorporat.ions shalJ forth-
with distribute a copy of this order to each of thcir operating divisions.

It 1:S fU/rther ordered That respondent notify the Commission at

least jQ days prior to any proposed ehange in the corporate respondent
such as clissolut1on, assignmcnt or sale resulting in the emergence
of a successor corporation , the creation or dissolution of subsidia,ries

or any other change in the corporation which may elIect compliance
obligations trisilig out of the order.

- _

7. _ 1 q'l_ .. respondent shall , within sixty days (60)
1 it, file with the Commission a report in
l the manner and form of its compliance
;ist.

rI-IE MA'TT:ER OF

AN BRA , INC.

lAUD TO TJ-IE ALLEGED VIOLATION OF THE

RADE COMMISSION ACT

::ept, 1969--Decision , Aug. 20 , 1971

cigarette munufaeturf'r with headquarters in
tising that its cigare-I.tes are low in tar wil.hout
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clearly -disclosing material tar ::ncl nicotine ontent data; tar amI uicotine
conte-nt shall be determined by the testing lIctho-ds employed by the Federal

C01vrrLiUNT

provisions of the Fecloral Trade Commission Act
he authority vested ill it by said Act, the Feeleral
, having reason to believe that AmerIcan Brands
, hereinafter referred to as the respondent, hus

iOllS of said Act, und it appearing to the Commis-
ling by it in rc spect thereof would be in the public
\les its complaint, stating its charges as follows:
spondellt. _American l I"allds Inc. , is :l corporation

bm"

"'_ ' .

", ,'- u-'u ' and doing business uncleI' and by virtue of the laws
of the State of N cw .Jersey, with its principal offce and place of busi-
ness located at 245 Park A BW Yark, :K ow York.
PAR, 2. nespondent is I for some time last past has been

. .--

3 distribution of cigarettes incllld-
all Gold" IOO'

, "

Pall Mall Menthol"

:; and ca.uses said cigarettes, when sold
s of business in the State of Virginia
len-of located in various other States
strict of Columbia. Respondent main
d herein has maintained , a course of

Gerce, as "commerce" is defined in the
. The volume of business in such com-
Ll.

duct of its aforp$aid business, and for
chase of its cigarettes, the respondent
merons statements and representations

t limited to, advertisements broadcast
serted in magazines, newspapers and
spect to the tar content of said ciga-

f said statements and representations
he following:

Lower in "Tar
s for pa1" ticula1' people * * * people who
ICSS from 'lH ir cigarette. The newest U.
(Sic) Gold 100ver in tar t.han ever JJCfore.
tCl' king. You make out bctter at hoth ends

:niner ", order of Octoher 21 , lOGO. Hespollclent'

.at as "The American 'l' obacc,) Company.
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el.nge puff gives you
Sic) Menthol , too.
It less " tar" than

)thers of similar uIi1prising a C011-

ising campaign and by failing to discloso
t1 the light of these statements and which
1 in-formed judgment, respondent has rep-
I1preSSioll that its cigarettes arc low ill hlr
.ts Pan ""fan Gold 100's and Lucky Filters
and 21 rniJligrams of tar, amounts which
gher among the 122 brands tested Uum the
,t tar level of 4 milligrams.
its cigarettes as being low in tar when in
the amount of tar -found in the lowest yielcl-
lbove the lnidpoint on a tar-yield spectrUJll
nil1igrams to a high of 36 milligrams, rc-
ld practiced falsehood and deception.
conduct of its aforesaid business, and at aU
pondcnt has been, and now in substantial
with corporations, firms and individuals
the same general kind and nature as those

londe-nt of the a-fore".';;aid faJse, misleading
epresentations and practices has had , and
tendency to misJead members of the PUl'-

oneous and mist.aken belief that said statc-
lncnts and representations were and are true and' into the purchase of
substantial quantities of respondent's product by reason of said

erI''oneOU8 and nlistaken belief.
PAR. 8. The aforesaid acts and practices of I'osponc1cnt, as herein

alleged , were am! arc all to the prejudice and injury of the public and
of respondent's ,competitors and constituted , and now constitute, 111-

fair methods of competition in COlnmerce and unfair and deceptive

aots and practices in commerce jn violation of Section 5 of the Federal
Trade Commission Act.

DECISION AND ORD1m

The Commission having issued its ;complaint on Septemb( r 2'9 , 1969
chargmg the respondent named in the caption hereof with violation
of the Federal Trade Commission Act, and respondent having been
served with a copy of that complaint; and
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rmined upon motion duly cer-
tified to the Commission that, in the cireumstanecs presented, the
public interest would be served by waiver here of the provisions of
Section 2.34(d) of 1ts rules , tllat thcconswt order procedure shall
not, he a.vailahle after issuance of complaint; and

Respondent and counsel for the complaint having thereafter exccuted
an agreement containing a consP,nt order, an achnission by respondent
of all jurisdictional facts set forth in the complaint, a statement th:Lt
the signing of the agree,nlcnt hy respondent is for settJnment purposes
only and does not const,itute an admission by respondent that the law
has been violated as set forth in such complaint, and waivers and
provisions as rcquireclby the Cmnrnission s rules; and

The Commission having considered the aforesaid agreement and
having dcre,rmined that it provides an adequate ba.c;is for appropriate
disposiLioll 'Of this proceeding, the agreement is hereby accepted , the
following jurisdictional findings are, ma. , and the following order

:_- --- ) .

, lnc. , is a corporation organized
Ir and by virtue of the laws of the
'incipal offce '1fd place of business
he city of New York , State of New

'sion has jurisdiction of the subject
the respondent, and the proceeding

RDEI

, American Brands , Ine., a COl'pora-
e.spntativcs and employees, directly
her clcviec, in connection with the
lltion of cigarettes in commerce, as

cde-ral Trade Commission Aet, do

.t any cig-arcUe- manufactured by it
low or lower in "ktr" by use of the
duce,d" or like qualifying terms, un-
panied by a .clear and conspicuous

otinc content in milligrams

Ivcrtiscd cigarette; and
ill the
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content of the advcrtised brand is eom-

another brand or brands of cigarette, (:1)

-- -

:otinecontent in milligrams of the smoke
that brand or those brands of cigarett.e, and

" and nicotine content in milligrams of t.he 10\\'
lestic cigarette: PTov'ided That a comparison to

ra.rettes, or to l11:1ny or most of th( cigarettes of

not be deemed 11 comparison to another br:lnd or
;arettt'

Par"n.aT'nnn T (

ta.r
3mo

lor:
a1 particulate matter in
etermined by the test.ing
, Commission in it." test-

tal alk tloids as nicotine

3 determine,d by the tcst-
l'radc Commission in it.s

i bJ

of d
mco
m 51

10y(
)ke I

'y 0:

, ('ornm" flJion shflll for" t-JJ-

red That re.spond,
-''-U.JIJ lJaHU \'N s prior to any pro
respondent such as dissolution , assibTI1u""ulJ Vl. .,a.-I J ' "'LUt.--'l1 b JH L"'-,
emergence of a successor corporation , the creation or dissolution of
subsidiaries or any other change in the corporation which may affect
compliance obligations arisjng out of the order.

It is further ordered Th!1t respondent shall , within sixty (60) days
after service upon it of this order, file with the Commission a report
in writing, setting forth in detail the manner and fornl in whioh it
has complied with the order to cease and desist.
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s, CaliL, individual 1 sellng
Ither merchandise at retaa l( cea:,e violat-
V failing to vroperly use on its installment

" "

unpaid hahlw'c of cash price

" "

amount
rice," "total of payments," failing to dis-

" and all other dif;eIosnrcs required by

IPL.\IXT

isians of the Truth in Lending Act and the
I thereunder, and the Federal Trade Cam-
ne of the authority vested in it by said Acts,
lmission, having reason to believe that Sol

d trading as United Furniture Co. , hcrein-
pondcnt , has violated the provisions of said
0 the COlnmission that a proceeding by it in
in the pnblic interest, hereby issues its com-

in that respect as follows:
dent Sol ",Vizan is an individual trading as

at 4480 .Whittier Boulevard, Los Angeles

; now and for man)' years has been engaged
sale , and distribution of furnit.ure and other
)lic through retail stores.

COlu' se and conduct.of his business, responcl-
and for sometime has extended , consumer

it" is defined in Reglilation Z , the implement-
ruth in Lending Act , dnly promulgated by
3 of t.he Federal Reserve System.
) Jnly 1 1D6\J respondent, in the ordinary
is business and in c.onncetion with his c.redit
defined ill Regulation Z , has caused and is

) execute retail installment conditional sales
1S made no other written disclosurEs in order

th in Lending Act. By and through the use

1dent:


