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ORDER SETTIJ N IN CEASE AND DESIS'l' ORDER

Ou February
order to cease an

order against B
modified order p

Conferring 0

any other degreE

courses of study
The modified c

grnnn rm !'hJVf

J. 307), the Commission issued an
a .Tune 29 , 1954 (50 F. C. 1070J,

of Law, Inc. Paragraph 3 of the

r an LL. , LL. , .T. , S. .T.D. orIV L purchasers of respondent'

dl Lt enforcement of said Para-
jl l;UI: Commission disposes of the
tl Docket 5907 by a modified order
proscription , or in the event that
las . 3- less strict proscription than'
11 be bound by a similar provision

, having issued its order in Docket
proscri ption similar in content t,
l ordcr:
of the February 10, 1971 , modified

, and it hereby is , set aside.
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(,ItS , INC. , ET AL.

8 THE ALLEm;n VIOLATION OF THE

) TI-n TRUTH IN LENIHKG ACTS

,. 24, 1971 Dcci8ion Aug. 4, 197.

lry firms in four Indiana cities engaged in
jewelry, diamonds and other merchandise
1,h in Lending Act by failng- to use on then-

cash d-ownpayment
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total
f cash price

" "

amount financed
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finance
, and other terms and conditions required

PLAINT

the Tl1th in Lending Aet and the

19ated thereunder and the Federal

irtue of the authority vested in it by
)mmission, having reason to believe
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s of Vincennes

, a corporation

YUle, Inc. , a corporauon, I-tillman s of Mead-
Joration, Hillman s of Honey Creek Square
Allen Felstein and John Thompson, individu-
id corporations , hcreinafter referred to as rc-
the provisions of said Acts and implementing
ring to the Commission that a proceeding by
lId be in the public interest, hereby issues its
arges in that respect as follows:

Ldent Hilhnan .Jcwelers, Inc. , is an Indiana
l January 25 , 1935 , with its principal offcc and
at 612 Wabash A venue, TCITC _Haute, Indiana.
, of Vincennes, Inc. , is an Indiana corporation

1957 , with its principal offce and place of
1:ain Street, Vincennes , Indiana.
; of Greencastlc, Inc. , is an Indiana corpora-

, 1962, with itB principal offce and place of
orth Indiana , Grcencastle, Indiana.
: of CrawTordsville , Inc. , is an Indiana cor-
ebruary 22, 1967 , with its principal of!ce and
at Boulevard Mall , CrawIordsville, Indiana.
of Meadows Center, Inc. , is an Indiana cor-
Ifarch 30, 1960, with its principal oJlce and

at 11 Meadows Center, Terre Haute, Indiana.
of l-Ioney Creek Square, Inc. , is an Indiana
l .J nue 24-, 1966 , with its principal offce and
lt Honey Creek Square, Terre Haute, Indiana.
,Jstein and .John Thompson are offcers of the
hey formulate, direct and control the acts and
forth. Their address is 612 Wabash Avenue

- LU\. . H"' UULlvHL-O re now and for some time last past have been
engaged in the advertising and offering for sale , and sale of watches
jeweJery, diamonds and othcr merchandise at retail to the public.

PAR. 3. Since July 1, 1969 , in the ordinary course and conduct of
their business as aforesaid , respondents have regularly extended con-
sumer credit as "consumer credit" is defined in Regulation Z, the

implementing regulation of the Truth in Lending Act duly promul-
gated by the Board of Governors of the Federal Reserve System.
PAR. 4. Subsequent to July 1 , J 969, respondents, in the ordinary

course and conduct of thcir business and in connection with their
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credit sales ' as "credit sale" is defined in Regulation Z, have entered
into retail installment contracts with their custonlers hercinafter
referred to as "the contract. " Respondents make no consumer credit
cost disclosures other than on the contJ

ltn

311. downpayment

of any downpayment in property
as the "tl'adc- " as required by

lownpaymcnt" to describe the snm
Ie "trade- " as required by Section

lt and fail to
as req uired by

Balance of Cash Price" to describe
:no d the "total downpayment"

gulation z.
d" to describe the amouut of
Ie actual use, as required by

charge" to describe the total cost of
,ith Section 226.4 of Regulatiou Z

1-" .'a",H (i) of ReguJation Z.
7. Fail to usc the t rcd payment price" to describe the

sum of the "cash pric anee charge" and all other charges
which are not part of tile lIWUlce eharge but which are included in the
amount financed.
S. Fail, ill some instances, accurately to disclose the annual per-

centage rate, computed to the nearest one quarter of one percent in
accordance with Section 22G,5 of Regulation Z , as rcquired by Scction
226.8 ( c) (2) of Re/,TUlation Z.

9. Fail to disclose the date the finance charge begins to accrue if

different from the date of the transaction , as required by Section 22G.
(b) (1) ofHegnhttionZ.

10. .Fail to disclnse the number of payments scheduled to repay
the indebtedness , as reqnired by Section 226.8 (b) (3) of Hegulation Z.

11. Fail to diselose the sum of the payments scheduled to repay the
indebtedness and f"il to describe that sum as the " total of p"yments
as required by Section 226.8 (b) (3) of Rcgnla,tionZ.

12. Fail to ideutify the method of computing any unearned portion
of thc finance charge in the event of prepayment of the obligation 'and
fail to provide" statement of the amount or method of computation



LMA

may
ancc
custc

Lte

to Section 103 (q) of the Truth in Lending Act

,ld f lilllrcs to comply with the provisions of R.egu-
iolations of that Act and , pursuant to Section 108
:; thcreby violated the Federal Trade Commission

DECISIOX AND ORDER

de Commission having initiRted an investig8.tion
practices of the respondents named in the ca ption
)ondents having been fU!llished thereafter "'lith a
which the Bureau of Consumer Protection pro-

the Commission for its considcrntion and \"hioh
nmission , would charge respondents with a viola-
Trade Commission Act and th( Truth in Lending

lnd eounsel for the Commission ha.ving thereaftpJ'
nt containing a consent order , an admission by the

urisuictional facts se,t forth in the aforesaid draft
tement that the signing of said agreement is :for

; only and does not constit.ute an admission by
LO law has been violated as alleged in snch 0011-

:; and other provisions as required by the Com-

having considered the agreernent and hfLving ac-
the agreement containing consent order hnving
ed,on the pubJic record for a period of thirty (30)

Lcr conformity with the procedure prescribed ill
its rules the Commission hereby issues its com-
ontemplated by said agreement, makes the fol1ow-
ndings, -aud enters the following order;
illman .Jewelers , Inc. , is a, cOl"poration organized
business under and by virtue of the la\vs of the
lth its principaJ ofIicc and pJace of business located

at G12 Wabash Avenue, Terre Haute , Indiana.
Respondent Hjl1man s of Vincenncs, Inc. , is a corporation orga,

nizecl, exist.ing and doing business under and by virtue of the Iftws of, n 

, . " .

, principal offce and place of business

cennes , Indi lna.
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R.espondent Hinman s of Greencastle, Inc. , is a corporation orga-
nized, existing and doing business under and by virtue of the Jaws of
the State of Indiana, with its principal offce and place of business

located at 15 North Indiana , Gl'cenca, stle, Indiana.
Respondent Hillman s of Crawfordsville, Inc. , a corporation orga-

nized, existing and doing' business under and by virtue of the laws of
the State of fndiana, with its principal olfce and place of business

located at Boulevard Mall , Cmwfordsville, Indiana.
Respondent flilbnan s of J\-fc-adows Ccnter, Inc. , is a corporation

organi..cd, existing and doing business under and by viItue of the
laws of the State of Indiana with its principal offce and place of
business 10eated at 11 Meadows Center, Terre J-Iaut.c, Indiana.

Hespondcnt Hillman s of Honcy Creek Square , Inc. , is a corpora-
tion organized, existing and doing business nnder and by virtue of the
laws of the State of Indiana , with its principal amee and place of
business located at Honey Creek Square , Terre IIante, Indiana.

Respondent AHem Felstein is an officer of said corporation. lIe
formulate, , directs and controls the policies, acts and pra.etices of
said corporation and his 'address is t.he same as that of said
corporation.

Hespondent ohn Thompson is an offcer of s,Lid corporation. 1-Ie
formulates, directs and controls the policies, acts ,1ud practices of
said corporation and his address is the same as that of said

corporation.
2. The Federal Trade Commission has juriscEdion of the subject

matter of this proceeding and of the respond(mts, ancl the proceeding
is in the public interest.

ORDEH

It is ordered That respondents Hillman J ewelers, Inc. , a corpora-
tion , Ilillma, s of Vinccnnes, Inc. , a (;orporation, IIillrnan s of Grecn-
castle, Inc. , a corporation, I-lillrnan s of Crawfonlsville , Inc. , a cor-
pOI' ation , IIil1man s of :1eadows Center, Inc. , a corporation , fIillman
of IIoney Creek Square , Inc., a corporation, and their offcers, and
ADen Felstein and .John Thompson, individually and as offcers of
said corporations, and respondents ' agents , representatives and em-
ployees , directly or through any corporate or other device, in connec-
tion with any extension of consumer credit or any HIYeltisemcnt to
aid, promote, or assist directly or indirectly any extension of con-
sumer credit, as "consumer credit" and "advertisement" are defined
in Re"Tllation Z (12 CFR Part 226) of the Truth in Lending Act
(Public Law 90-321 , 15 U. C. 1601 et seq.

), 

do forthwith cease and

desist from:
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1. Failing to disclose the amount of any cash downpayment or
failing to describe such amount as thB "cash downpayment " as
required by Section 226. 8(c) (2) of Hegulation 

2. Failing to disclose the Rmollut of down payment in propcrty
or failing to describe that amount as tho "trade- " as required

by Section 226.8 ( e) (2) of Hegulation Z.
3. Failing to disclose the surtl of the "cash downpayrnent" and

the "trade- " or failing to describe that sum as the "total down-
payment " as required by Section 226.8(e) (2) of Regulation Z.

4. Failing to disclose the difference between the "cash price
and the "total down-payment " or failing to describe that difference
as the "unpaid balance of cash price " as required by Section

226.8 (e) (3) of Hegulation Z.
5. Failing to disclose the amount of credit as defined in Section

226.2(d) of Hegulation Z of which the customer wil have the
actual use or failing to disclose that amount as the "amount
fianced " as required by Section 226.8 (e) (7) of Hegulation Z.

6. Failing to disclose the amount of the "finance charge " deter-

mined in accordance with Section 226.4 of Regulation Z , or fail-
ing to describe that amount as the "finance charge " as required

by Section 226.8 (c) (8) (i) of Hegulation Z.
7. Failing to use the terrn "defcrred payment price" to describe

the sum of the " cash price " the "finance charge " and all other
charges which are not part of the firmnce charge but arc included
in the "amount financed " as required by Section 226.8(c) (8) (ii)
of Regulation Z.

8. Failing to accurately disclosc the "annual percentage rate
computed to the ne Lrest one quarter of one perccnt in accordance
with Section 226.5 of Hegulation Z, or failing to describe that

rate as the "annual percentage rate," as required hy S( ction 226.
(b) (2) of Hegulation Z.
9. Failing to disc10se the date the finance charge begins to

accrue if different from the date of the tnlIsaction , as required by
Section 226.8 (h) (1) of Hcgulation Z.

10. Failing to disclose the number of payments scheduled to
repay the indebtedness, as required by Section 226.8(h) (B) of

Regulation Z.
11. Failing to djsclose the sum of the payments scheduled to

repay the indebtedness, or failing to describe that sum as the
total of payments " as rcquired by Section 22Ei.8(b) (3) of Reg-

ulation Z.

12. J1 ailing to identify the method of com puting any unearned
portion of the finance charge in the event of prepayment of the
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obligation or failing to provide a statement of the nnlOll11t or
method of COlnplltation of any chal'W that Jlmy be de-dueLed from
the amollnt of fillY l'cbate of s11ch unearned finance charge t1mt
will be cn dited to the oblig'atioll or :refunded to the en toJJlel'
fiB rcqllil'd hy Section 22(;.8 (b) (7) or Hoglllation Z.

la. Failing, ill any COnSl.mlPl' ( l'edjt hansaction or adveJtisc-
nw.nt, to make all disclosurcs , c1etc rmiJ1cdinaceOl'lallc.c with

S!."ctiOll 22G.4 ancl Section 22(;. :) of Itcg!LJatioll Z , ill the manncr
1'01'11 , and allOI1Jlt l'equired by Sections 2

(;.

, 2:2(;. , 2:W. , Sl'ctioll
!) and Section 22G. IO of Hcgulation Z.

'.:8 fttl'theT onleTed That rcspondcnts shall cleliver fL copy of t.his
on1cr to cease and desist to all pn s(mt and flltnrc salpsnwn or OtJH'f
persons eugaged in the offering for sale and sale of ruspondents ' prod-
ucts 01' sCITiee.,; , rmQ shall securc from each salesman or other person
a signcd statement acknovTlcdging receipt of sn.id oreler.

It iR further ordercd That respondents notify the Commission at
least thirty (:30) days prior to allY proposed change in respond( nts
hnsiness , sneh as assignment or sale rcsulting in the emergcnce 
a SllC( eSSor business, corporate or otherwis( , the creation of snbsidi-

aI'ies , or any other change which may affed complinnce obligations
arising out of the order.

It i8 IUl'thc?' ordercd TJlat t, lw rcspondellts hcrein sllall , \vithin sixty
(GO) days after service upon them of this order , file v,"ith the Commis-
sion 11 report , in writing, setting forth in detail the manner and form
in \yJ!ieh they have COll plied with this ordor.

IN THE MATTEH OF

s. L. SAVIDGE , IXC.

COXSE T onn:.':n , ETC., TN HEGAHD TO TIlE ,ALU;(:!';n VIOLATION OF TllE
l"EDEnAL TltADE CUMl\iISSIUX AXD THE TRUTI i IX LENDIl\G ACTS

DocTeet C-2() 18. Complaint , Aug. 1, 1971-Decision . Aug. 24. 1971

('nn."!'nt order requiring n ('altlc, "' a"h .. e(lrp(JJ'n (:on pngaged in ('lling new
:md used automohiles to cease violating the Truth in Lending Act by failng
In include in the finanee cJl,Il' ' t1u' IH' llillm for credit life insnrance

failing to dh:clo (' the Iwcnl'aLp nlHlIal 1ll' l'Ccl1hlge rate, nnll making' uther

J'(' JH' ntnti()ns in violation of H,'gIiJation Z of said Act. Re.'3lHJlHlent is
also fOJ'lJidden to mist' eprespnt thnt its ('I'('dit: It'l"ms arc " easr " or that a
buyer \vil be allowed to seled his own credit t.Nms.


