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It i, furthC1' ordered That proposed respondent notify the Com-
mission at least 30 days prior to any proposed change in propose
respondent such as incorporation , assignment or sa.le resulting in ,the
emergence of a snccessor, 01' any other change in the proposed respond-
ent which may affect compliance ohligat,lonsarising out of the order.

It is fu.rther onlered. That the proposed respondent herein, sha11
within sixty (60) days after scrviee upon him of this order, file with
the Commission a report, in writing, setting forth in detail the manTlcr
and form in which he has compllcd with this order.

IK TJ-Jg 1.\TTER OF

SAMPLE FUHNITVRE STORE, 1 , ET AI..

('OKSI.:?\TT mmEn , ETC. , I RRG. \IW TO THE ALLEGIm VIOLATION OF TIlE
FEDF.IL\L TIL\DF, COl\Il\IlSRTOK AND TUE TRUTH IN LEXDING ACTS

D(wkr' ('- 202 . Crnnnlrr, int, Sept. 1!j'/- nl"c.isin11, Sept" , 1971

Consf'n1. ordpI' r('o1uil'ing seven JJJnois awl 011( 'Visl' O!J.,:in sellprs and distributors
of household fl1r1iitnre and applinur'es to (" ,1:'(' violating the 'J'l'uth in Lend-
ing Act by failini- io use in th('ir iustulInlPnt. eontn:ets the te'"ms ('ash
llownpayment, trade- , uupaid balauce of cash pri(' , defelTed payment
price, the annual pf' rr:l'ntag' e I'n1e. tJH' eorrN"1 IJUmber of pnynH"nts , find

otlWl' disdm;ul'l''1 J"Njuin' !l by Rpgllla1io!l 7. of said Ad.

COJ\PLAIN'

Pursuant to tlll provisions of the Truth in Lending Act. and the
irnpleuwnt.ing regulation prolll\lgutec1 tlwi'p\1ndrr, awl the F('d raI

de Commission Act, and by vil't, \l. of the autllOl'ity vested in it. by
sa.id Ads, the Federal Trade COlTunissio1l having reason to lJeJip\"
that Sample Furniture StOl" , Inc. , a corporation , tT. Blumberg, Inc. , a
eorporntion , #2 T. Bhlnlbcrg, Inc.. , a corporation, P( nry Furniture
(::0. , a ('orpontt.ion , Smith-Fitzgibbons Furnitul'c Co" a eorpol'ati
G &. E Furnitun Co. , a corporation, Adams Furniture CO- Ine.

g, individually and as an offcer' and

ions, hereinafter refcl'l'crl to as 1'C-

:ion5 of said Ads anCl UlIIlJl:-IJJcnting
e Commission that a proceeding by
;hc publie interest, hereby issues its
hat respeet as follows:

)le Furniture Store Inc. is a cor'po-
ng busine,ss under 1nd by virtue of
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the laws of the State of Ilinois with its principal place of business
Jocat-cd at 202 South Genesee Street , vVallkegan , Illinois.

Hpsmrmdpnt-. .L Rhlmhpnr, Ine. , is a, corporatiOT organized , existing
and by virtue of the laws of the State of
offce and place of business located at 114

kegan, Illillois; 
a cOl'pon1tion organized , existing and doing
"' of the laws of the St,ate of Illinois with
iness located at 141 South Genes,,, Street

rt corporation organized , existing and doing
no of the laws of the State of Illnois with

ness located ,at 4a!5 .fa,in Str , Danville

liture Co. , is a corporation organized , exist-
ler and by virtue of the laws of the State of
I place of business located at 128 Collins

a corporation organized , existing and doing
Je of the laws of the State of Delaware with
css lo('ated at 7th and Washington , Spring-

..Hl,Ull:: J' UlllUlli t: "-N. lC. , is a corporation organized , existing and
tIoing busincss under and by virtue of the laws of the State of Wis-
consin with its prin('ipal place of business located at 55 South River
Street

, .

Jallcsvil1e , 'Visconsin.
Respondents #2 J. Dlumberg\ Inc. , Penry Furniture Co. , Smith-

Fitzgibbons Furniture Co. , G &. E Furniture Co. and Adams Furni-
ture Co. , Inc. , arc v,rholl Dvi' ncc1 corporate subsidiaries of respondent,

J. Blumberg, Inc.
Hespondent David L. Blumbcrg is an offcer of each of respondent

corporations. He forr:nulates, dire, and eOllLroJs the ad,f) and prncticps
of the corporate l'E'spondcnts, including the acts and practiccH herein-

after set forch. I-lis address is 114 South GenC',s('c St.reet , vVaukegan

, and for some time last past have been
sale , sale and distribution of household
the gPJlf'l'al pnbEc.
11'SC and conduct of their business as afore-
extend , and for some time last past have
r credit as "consumer credi.t" is defined in
(ated by the Board of Governors of the
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1969 , respondents in the ordinary course
, and in connection with their credit sales

Regulation Z , have caused and arc causing
installment contracts and security agree-

to as to the "contract and security agree-

of tk _n__- _ecurity agreement

:ash down payment" and "trade- " to de-

3h and property, Tespectivcly, as required
gulation z.
mpaid balance of cash price" to describe
1sh price and tbc total down payment, as
) (3) of Regulation L:.
deferred paYlnent price" to describe the

Jther charges individually itemized; and
Section 226.8 (c) (8) (ii) of Rcgulation Z.

)se the annual percentage rate computed to
percent in accordance with Section 226.

by Section 226.8 (b) (2) of Hegulation Z.
Teet number of payments and amount of
repay the indebtedness so that the sum

l the " total or payments " as required by
lllatioll z.
on 103 (q) of the Truth in Lending Act
re to comply wilh the provisions of Regu-
L of that Act and, pursuant to Scction 108
violates the Federal Trade Commission

ISro AND Oumm

nission having initiated an investigation
; of the respondents named in the caption
having been furnished thereafter with a
t which the Bureau of Consumer Protec-

tion proposed to present to the Commission for its consideration and
which , if issued by the Commission , would charge respondents ' with
violation of the Federal Trade COlnmission Act, the Truth in Lend-
ing Act and the inl plementing regulation promulgated thereunder;
and

The respondents and counsel for the Commission having thereafter
executed un agreement containing a consent order, an admission by
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the respondents U-L cMl vHo. JUl isdictional facts set forth in the afore-

sa id draft of cornplaint, a statoment that the signing of said agre.cmcnt
is for scttlemcnt purposes only and docs lstitute an admission
by respondents that the Jaw has been viol a1Jeged in snch coro-

. provisions -- w lired by the Commis-

erenner considered the matter and hav-
LSOH to believe that the respondents have
nplcmenting regulation , and that com-
ts charges in that respect, and having
ted consent agreement and placed such
'd for a period of thirty (30) days , now
lle procedure prescribed in Section 2.3'1

sian hereby issnes its complaint, makes
ndings, and enters the following order:
nitul'e Storc , Inc. , is a corporation 01'-

usiness under and by virtue of the laws
ts principaJ pJace of business Jocated at

Ikegan , Illinois;
nc. , is a corporation organizcd , existing
I by virtue of the Jaws of the State of

cc and place of business Jocated at 114

, Illinois;
is a corporation organized , ex-isting and clo-
virtue of the Jaws of the State of rHinois

business located at 141 South Genesee Street

a corporat.ion organized , existing and doing
tue of the Jaws of the State of JlJinois with
llless located at 435 Iain Street, Danvine

llitul'e Co. is a corporation organized , exist-
lder and by virtue of the laws of the State
paJ place of business Joeated at 128 Collns

a corporation organized , existing 'and cluing
ue of the Jaws of the State of DeJaware with
leSS located at 7th and 'Vashington , Spring-

ne. , is a corporation organized , existing and
'y virtue of the Jaws of the State of Wiseon-
of business located at 55 South Hiver Street
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rg, Inc., Penry Furniture Co. , Smith-
& E Furniture Co. and Adams Furni-
d corporate subsidiaries of respondent

Jerg is an oIncer of each of respondent
lirects and controls the acts and prac-
euts, including the acts and practices
88 is 114 South Gcnesee Street, Wauke-

nission has . jurisdiction of the subject
of the respondents and the proceeding

OUDER

cuts Sa.mple Furniture Store, Inc., a

IUHLLllll, allU W:i U11H.;I::1"; i J. Blumberg, Inc., a corporation, and
W:i uffcers; #2 .J. Blumberg, Inc. , a corporation , and its offcers; Penry
Furniture Co. , a corporation , and its offcers; Smith-Fitzgibbons Fur-
niture Co. , a corporation, and its offeers; G & E Furniture Co. , a cor-
poration, and its offeers; Adams Furniture Co. , Inc. , a corporation
and its offcers; and David L. Blumberg, as an individual and omcer
of each of said corporations, and respondents ' representatives , agents
and employees , directly or t,hrough any corporate or other device, in
connection with any extension of consumer credit or any advertise-
mcnt to ajd , promote or assist directly or indirectly any extension
of consumer credit as "consumer credit" and "advertisement" arc de-
fined in Regulation Z (12 CFH S 22G) of the Truth in Lending Act
(Public Law 90-321 , 15 U. C. 1601 et 8e7'

), 

do forthwith cease and

desist from:
1. Failing to use the term "cash down payment" to describe any

downpayment in cash , or failing to use the term " trade- " to

describe any downpayment in property, as required by Section
226.8 ( c) (2) of Regulation L:.

2. Failing to use the term "unpaid balanee of eash price" to
describe the difference between the cash price and the total down-
payment, as required by Section 226.8(c) (3) of Regulation Z.

3. Failing to nse the term "deferred payment priee" to deseribe
the sum of the eash priee, all other charges individually itemized
and the finanee charge, as required by Section 226.8(b) (8) (ii) of
Regulation Z.

ly disclose the annual percentage rate
Jne quarter of one percent in accordance
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,n 226.5 of Hegulation Z
tegulation Z.

g to disclose the corm
cach payment scheduled
n of such payments will

- - 

I of Hegulokion Z.
lit transadion 01' advertisement
cd in . accordance with Section
tion Z, in the manner, form and

v.v , Section 226. , Section 226.9 and
IliZ.
Ie respondent corporations shall forth-
der to each of their operating divisions.

lents deliver a copy of this order
future personnel of respondcnts

extension of consumer credit or
, or placing of advertising, and

;oment. acknowledging receipt of

:6.

, ,

dents notify the Commission at
Il'oposed change in the corporate
gmnent 01' :Jalc resulting 1 n the
, the creation or dissolution of
he corporation which nmy tffcct
ohe order.

ldcnts herein sha1l , within sixty
this order, file with the Commis-

fOIth in detail the manner and form in
l this order.

INTI-II' MATTER OF

ALES CORPOHA TlON, 1'T AL.

(N REGARD TO THE ALL:F GED VIOLATION OF TIm

,fISSION AND TIlE TRUTH IN U;NDING ACTS

plaint, Sept. 19"11-Decisio'n , Sept. 19"11

itchita , Kans" sellers and distributors of beef and
cease failng to disclose its un.eraded meat as such

19 to disclose the fat trim, bone, and shrink loS's 

, place 'on the face of its sales contracts a notice that


