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amQ
that

Decision and Order

,n 226.5 of Hegulation Z
tegulation Z.

g to disclose the corm
cach payment scheduled
n of such payments will

- - 

I of Hegulokion Z.
lit transadion 01' advertisement
cd in . accordance with Section
tion Z, in the manner, form and

v.v , Section 226. , Section 226.9 and
IliZ.
Ie respondent corporations shall forth-
der to each of their operating divisions.

lents deliver a copy of this order
future personnel of respondcnts

extension of consumer credit or
, or placing of advertising, and

;oment. acknowledging receipt of

:6.

, ,

dents notify the Commission at
Il'oposed change in the corporate
gmnent 01' :Jalc resulting 1 n the
, the creation or dissolution of
he corporation which nmy tffcct
ohe order.

ldcnts herein sha1l , within sixty
this order, file with the Commis-

fOIth in detail the manner and form in
l this order.

INTI-II' MATTER OF

ALES CORPOHA TlON, 1'T AL.

(N REGARD TO THE ALL:F GED VIOLATION OF TIm

,fISSION AND TIlE TRUTH IN U;NDING ACTS

plaint, Sept. 19"11-Decisio'n , Sept. 19"11

itchita , Kans" sellers and distributors of beef and
cease failng to disclose its un.eraded meat as such

19 to disclose the fat trim, bone, and shrink loS's 

, place 'on the face of its sales contracts a notice that
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they may be sold to third parties who may requir
if contract is not fulfilled; respondents are rcquir

terms of Regulation Z of the TruLh in Lending Ad.

t in . full even
Jply with the

COJ\/(PLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Truth in Lending Act, and the implementing fl2,gnlation pro-
mulgated thereunder , and by virtue of the authority vested in it hy
said Acts , the Federal Trade COJl1mission, having reason to beheve that

Juration; Farmers Quality Jcats
'low , individually and as an offcer
md Willard L. Gettle Tr. individ-

'1armcrs Quality Meats , Inc.
atioll \ hereinafter referred to

CnLl ,,J,-UU:: \.--IL p\),ration and FaJ1-
ations , organi';cd , existing, and do-
of the Jaws of the State of Kansas
we of business located at 602 New

s an individual and an offcer and

,villard L. Gettle

, .

Jr. , is all illdivid-
Fanners Quality Thlcats , Inc. , and a
ation. They formulate, dired, and
lle corporate rcspondents, including
set forth. Theil' address is the same

nl-J\lax - Jents , Thlissonla, Beef Com-
lpany. Respondent Fanners Q,uality
l\fax l\fcats in the following arcas:
wlina; J\liddlcbul'Y, Vermont; :.tays
rillo , Texas. Hesponclcnts Raymond

traded as the :rlissouJa Beef Com-
Ldents have traded as "\Vichita Beef

1 for some time last past ha'iT been

for saJa, sale, and distribution of
h come within the cla...,sification of
in the J, cdcral Trade Commission

,uhlic.



Complaint

COUN'l' I

violation of Section 5 of the Fel

llegations of Paragraphs One an
reference in COUNT I as if fully se
In the course and conduct of tJl(- 1 - 1 aused the disscminal

in commcree as "cor
sion Act, including anvertlsemcnts In dally
"ision for the purpose of inducing, and which

. '

;jy or indirectly, the purchase of food , as
l the Federal Trade Commission Act; and
used the diss( minatioll of advertisements
those aforesaid , for the purpose of indl1c-
to. induce, dircctJy or jndil'cctly, the pur-

ree, as "commerce" is deiined in the Federal

ve of the st.atements appearing in the ne,vs-

sseminatcd as afaresaid , but nat all inclusive

1:r, 8. INSPJCCTIiJD BEEF HALVES R511b.

SPI C'lED BIDET? HINDS- 191 IlL

)SSWBIGTT'l' 'SUBJIIJCT TO CU'll' ING LOSS

leats are guaranteed tendernnd deLicious in writing
erfnJly replaced 'on 'the am,ount re turned within ten

ulJjeet to vary in size nnd \'i' eight.

lSC of nJaresaid advertisements and others of
ling, not specjfically set out herein , rcspond
lURtcJy disclose cmtain material facts in the
I. Hesponcl(' nLs have engaged in the iollawing
sand pracbees in connection with the adver-
nd sale 01 beef and 'HlCat products:
S. Inspected," "Government Inspected

'ithout clearJy and conspicuously disclosing
o:ITered for sale is ungraded. Hcspondents

- --

- - :;losurc has the capacity and tendency to lead
pl'ospect.i VB customers to belleve that the beef 'hils ibccn quality graded
j,y the G. A. but the grade has been omitted by thc respondents.

2. -Used the tenns "AU orders sold gross hanging vI/eight and sub-
ject to cutting Jass

" "

All orders subject to. vary in size ' and ,veight



QJ;'J

)S8 as the result of trmunlng. H-espondents

closure has the capacity and tendency to lead
I believe that there is minimal waste in cutting
:refore , the price per pound quotecj in the
ts a rea.listic figure for comparison in the

ISO of aforesaid advertisements and others of
ling not speciIically set out herein , respondents
y and by implication:

loef that has not bCPl1 quality graded at thirty-
, (4D) cents per pound is a bona fide offer to
these p1'ices.
I fact:

jrty- five (35) and forty-nine (49) cents
)ffer, but on the contrary is made for the
ic to come to respondents ' places of husi-
responded and gone to said places of

yees and representatives have on many
I the specially adveliised , ungraded beef
advertised , ungraded beef in one of the

1Cre will be an excessive weight loss in

lly advertised , ungraded beef hl a moldy,

)H,l'aging the products as to its quality.
JT' disparagement , respondents ' employ-
pt to , and usua1ly do, se1l beef at higher

ents referred to in Paragraphs Three
, misleading in material respects and

ie "false advertisments" as that term is
ommission Act.
se and conduct of their business, and in
)gram for inducing the purchase of beef
ts :tnd their saleslnen or representatives
t' of instances and in the usual course of
truments of cnstomer indebtedness , pro-

v'-uvu v.) "UV ..-"nVUL 'U UAULNU , false, misleading, and deceptive means
to various financial institutions. In any subsequent legal action to
collect on such obligations, these financial institutions or other third
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may cut off various personal de
, arising out of respondents' f

air, false, misleadir _L r
;;polldents.
I practices as set fo

IiI' , false , misleadiu

;es, other-
re to per-
acts and

ph Seven

ptive acts and

!d conduct of their business at an times men-
ts have been in substantial competition, in
ions, firms , and individuals in the sale of
If the same general kind a-ncI natul' e as those

'pondents of the aforesaid false , misleading
I reprcsentations and practices, has had , and
d tendency to mislead members of the pur-
onM' ?ons and mistaken heJief that said state-

, and a.re , true; and into the purchase of
:ponc1ents' products by reason of said

I by re.spondents of the false advertise-
aforesaid, acts and practices of the 1'e-

were and are, all to the prejudice and
spondents ' eompetitors; and constituted
thods of competition , in commerce, and

J pra,ctices , in cornmerce , in violation of
Federal Trade Commission Act.

COUNT II

le Truth jn Lending Aet and the implement-
ted thereunder, and of the Federal Trade

gations of Paragraphs One and Two above
l1ce in COUNT II as if fully set forth verbatim.
J1l1y 1 , 1960 , in the ordinary course and COIl-

\pondents have caused newspaper advcrtisc-
i(5h promote, aid, or assist, dircct1y or indi-
les of their beef or meat products. In these
Its have stated the amount of the down pay-
Ilment payment, and the number of instal1-
; all of the following items in terminology
26.8 of Regulation Z, as required by Section
mZ:
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1. 'l' lle cash price;
2. rrlle amount of down payment required;
3. The amount of payment scheduled to repay the indebtedness if credit is

extended;
4. The am-ountof the finance charge cxpresseu as an Annual Percentage Rate;

and
5. The deferred payment price of the item advertised.

Typical and illustrative of the statements appearing in the newspa
per advertisenlents dissCII1inated as aforesaid , but not all inclusive

thereof, are the following:

HAND PICK

tly $32.94 per month for 6 months

G. WGT. 250 Ib8. and up.

THE VI' RY ngS'l'

250-1b. EXTRA LIDAN

:2.92 Per mo. for 6 months

Picl( of the Honse

BliJEJP OUDJ3RS

vKS. SAM AS CASH 

: * 

KG MOl\ EY DOWN

dd iailure to rnalm the disclosures in the news-

set forth in Para,graph Eleven , respondents
tll the requirements of R.egulation Z , and have
londing Act pursuant to Sedion 105 of that
108 thereof, respondents thereby violated the
on Act.

TJ"'''TC'Tr\''T A ""Tn. ')"n..

tion
t10n
eh a
Itec-

and
vith

fter
1 by
om-
lent
1 by
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respondents
plajnt, and
sian s rules;The Com: ng ac-cepted same there-
upon been placed OIl the public record fOJ days
and having duly considered the comment n fur-
ther conformity with the procedure prescribea III ;:cctlOn DLf (b) 

on hereby issues its complaint In the form con-
ement, makes the following jurisdictional find-
owing order:
ral Sales Corporation and Farmers Quality

ations , organi7.cd, existing, and doing business
f the laws of the State of Kansas, with their
cr, of business located at 502 New Y ark ich-

1 com-
1111ISr

d Barlow is an individual and an offcer and
ations and vVillard L. Gettle , is an indi-
d director of F'armcrs Qua.Iity 1Ifeats , Inc. , and
;nlcs Corporation. They formulate, direct, and
1ctic( s of the corporate respondents, inclnding
reina:fter set forth.
, Commission has jurisdiction of the subject
'S and of the respondents and the proceeding is

ORDER

espondcnts Gencral Sales Corporation and

Inc. , corporations , a.nd Raymond Barlow , in-
ricer and director of said corporations , and
ndividual!y and as an offcer and director of
Inc. , and as a director of General Sales Cor-

' agents , I'epresentatiH , and employees, di-
porate or other device in connection with the
)ale , s!Lle, or distribution of beef or meat prod-
l1TIel'ce ': is defined in the Federal Trade Com-
1 ceasc and desist from:
or cansing the dissemination of any ac1vcr-

J1S in c011mercc, as "commerce" is defined in
jommission Act , or by llleans of the United
dvel'tisemcnt:
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1. Includes an offer of beef which has not been graded as to
quality without disclosing conspicuously, that the meat which
is offered for sale is ungraded; 01'

2. Misrepn "ents in any material manner the grade of any
beef or other rneat produd.

B. Disseminating, or causing the dissemination of any advcr-

tif"""", t- 1m ,m 

,. . - -- : "

COlmnerce" is defined int.h . by nHmns of the Unit"dSt 'presnts directly or by
llT

ITercd for sale when sueh
3ueh products at the price

for sale when the purpose
I the of Ie red products but
her merchandise at higher
:l Paragraphs Four, Five

tis
t1H

St:

spmilwtion of any adver-

eomrncrce" is defined in
by means of t.he United

l or sold by gross weight
"\Yl

.ight loss as the result of
each yield grade of beef

: Department of Agl'icul-

; a gross w(- ight and will
at trim , bone and shrink

disparaging in any man-ne! c1 or of-rered for !:'nle inad , 0 be disseminated, by 1'0-

is defined in theFc(h T'al

l'r,n..o '-A1I1HUJ.uulUU .J

'-,

, UJ. U:J 1I1t: l,J Ul the lTnitp,rl Stat.es mails.
l\fisreprescnting in any manncr the becf or meat products

a1' ailabJe for purchase at respondents ' place of business.
F. Disseminating, or causing to be (nsscminatcd , any advertise-

ment by any means, for the pnrpose of inducing, or which is likely
to iwlucc, directly or indirectly, the purchase of respondents
prodlH'ts in COmIl1 ree, as "cornmcr. " is dciined in the Federal
Trade Commission Act , which a-dvcl'tiscment contains any of the.
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re.presentations or misrepI'P,,elltations prohibited in _Pal'agl""LH
, B , or C , above.
G. Failing to incorporau the Iollowi;;g statement on the face

ed by respondents ' customers with such
ftrity as is likely to be observed , read and
hRSel':

Important Kotice

eJit in ( OIlnedion \dth this contract, you wil be
missor;r note. This note may be purchased by a
or any third val'ty. If it is purchased by another
ired to maJ,e your payments to the purelwser of
IC a,yare that if this happens you llay have 

he new o\vner of the note even if this contract is

at respondcnts Gencral Sales Corporation
, Inc. , corporations , and RaYJnond Barlow

I' and direetor of said eorpol'ations , and
Tidually and as an oflcer and dil'pdor of

and as a (Erector of General Sales Cor-
agents, n'- preseJltatives, and employees
)orate or other device in connection with
cdit or any advertisement to aid, assist, or
Jy any cxten:.:ion 01 ( onsurncr creflit, as
rtiscment" arc defined in Regulation Z (12
n Lending Act (Public Law DO- 321, 15

with cease and desist from:
cUy or by implication, in any advcrtisc-

is defined in Rcgu1ation Z , the amount of
, or that no dmvnpayment. is required

hnent payment, the dollar amount of any
mr of installments or the period of l'epay-
o charge for the credit, unless all of the
cd in tcrminology prcscI'ibed under Sec-

tion 22G.8 of Regulation Z:
1. The cash price;
2. The amount of the c1mvnpayment requircd or t.hat no

dO\Yllpaymcnt is required , as applicable;
3, The number, amount, and due dates of period of pay-

ments scheduled to repay the indebtedness if the credit is
extended;
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the finance charge expressed as an an-
i -awl
,ynH nt price.

uncI' credit transaction or advertisement
::etermined in accordance with Section
E Regulation Z in the manner, form , and
on8 226. , 226. , 226. , 226. 10 of Hegula-

It the respondents herein shall , wit.h in
upon them of this order , fiJe with the

19 setting forth in detail the maIlner and
lied with this order.
; respondents notify the Conlmission at
to any proposed change in any of the

dissolution, assi '11ment or saJe resulting
'1' corporation , the creation or dissolution
ange in the corporations , or any of them
Dbligatiolls arising ont or this order.
he respondents shoJl forthwith distribute

their respective' operating di visions.
respondents deli'ver a eopy of this order
CIlt and futuro personnel of respondents

, or sale, of any prodnct, or in the COll-
of consnmer credit, or in a.ny aspect of
ing of advertising, and tha.t respondents
GlOwleclging receipt of said order from

IN THE l\fATTER OF

BUHEAU OF AMEmCA , L'W. , ET AL.

IN HEGATIJ TO 'l'U; ALLEGED VIOLATION OF THE

;H.i\I, THADE COMl\:ISSION ACT

IJ'plaint , Sept. 1971- lJeeiwLon, Sept. , 1971

Ie I' ur Dressers Bureau of America, an association of
ty handlers of furs which provide a service termed

nishes manufacturers with fur products ready to be

lrments, and its constituent members to cease fixing
Jg of fur products, eng'aging in any cl'('dit reporting


