
Complaint

" That the rpspondents h( rein shall , within
l'Tice upon them of this order, file \vith the

1 writing, setting forth in dctait the manner
1m ve complied 'Ylth this order.

I N THE 1\L\'fnm OF

INC. DOING BUSINESS AS CALIFORNIA
EATIONAL ESTATES , ET AL.

N HEGAHn '10 Tn).; ALLEGED VIOLATION OF TIm
\1IRSION .\ND THE TrtUTJI lS LENDING ACTS

nplaint , Sept l.9il- J)cc;siou, Sept. 19' '11

AJturas, Calif. , seller of unimproved real eslat!' to
lth in Lending Act hy failing to state in its n(\v"r-
terminology the eash price, the amount of the dOWll-
of rcnayments, the nnllual percentage rate, tIll de-
liI' llTljJaid haJam. e of ('nsh price, awl failing to mflke
luil't'd by HegnlatiolJ Z of said Ad.

CO:Ul'L_ \IN'l

isions of the Troth in Lcmling Act and the
n promulgated thereunder, and the Federal

, and by vid,ue of tIle anthority vested in it by
Trade COIn'mission , having reason to believe that
IC. , a corporation doing busjJl('ss as California
tates, :uHl Land Hpsl' arehel"s , IJlc. , it eorponLtion
berg, individually and as fln ofJceI' of Leisure
:lafLcr refelTEd to as respondents , hare violated
i\cts and implementing' regulation , awl it ap-

8s10n that it pJ' ocecding by it ill rcspect thercof
; interest , hereby issuc,s its cmnplaint sbt.ing its
as :follows:

Ised respondent Leisure Industries , Inc. , is a C01'-
isting and doing busincss lmder awl by virtue of
)f California , \yith its principal office and place

\Jturas , California. L( jslll'C Industries, Inc.

tme and style of California Piucs H( creatjonn I

rchel's , Inc. , is

S lllHler Hnd by
a cOrJ)ol'ation orp;nnized,

irtlH; of t.he. Jaws or 1-1(
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State of Ca1ifornia , ,vith its principal offce and place of bURincss 10-
oC,at.ed at 15233 Ventura. Boulevard, Sherman Oaks, California.

Hespondent Arthur 1V. Carlsberg is an individual and is the presi-
'dcnt of Leisurc Industries , Inc. , and he directs, formulates and con-
trols the acts and practices of' said corporation including the acts and
nr:lC,tir;p:- hPTPinahf'T' spt, f01 t:h

)w and for sorn( ti me last past hRlle been
iug for sale of unimproved real estate to
in the ad vertising of such real estate in

Lrsc and condud of business as aforesaid
ula.rly t'xtends , and for SOllIe time last
consumer credit as "consumer credit" is

implementing regulation of the Truth in
lied by the Board of Governors of the

11'80 and conduct of its business as afore-
, regularly arranges, and for some time
he extension of consumer credit, as "ar-
edit" and "consmncr credit" are defined

, 1 , 1969 , respondents have caused advcr-
roadcast, or deli vcred, which advertise-
t dircctly or indirectly the extension of

said adveriisc'ments exprcBsly state the

and the number and amOlult of monthly
)lication state the amount of the monthly
; aU of the following items in terminology
8 of Regulation Z , as required by Section

ownpaymcnt required or that no dOWIl-
;able;
, and due dates or period of payments

CII\jULUl U tV r\5pu.y 1,1Ij ll1UIjI)tedness if the credit is extended;
(4) The amount of the finance clmrge expressed as on annual per-

centage rate; and
(5) The deferred payment price.
PATI. 6. H.espondents , in certain of the advertisements referred to in

sclose clearly and conspicuously and in it
lnual pcrcentage rate " the "deferred pay-

ining infonnation set forth in Paragraph
n 226.6 (a) of Regulation Z.
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PAl:. 7. Subse'lu",nt to , July 1 , 1969 , in thc ordinary coursc and con-
duct of their business as aforesaid , respondents have granted and
offered to grant discounts from their stated ensh price to customers

paying cash or Jnaking specified large llownpaymeuts. Tn conneetioJl
with the "credit sale" of lots where buyers did not make the necessary
downpayment to qualify for the discount in price , rcspondents have
provided those customers with credit cost disc.Jnsllre tatements ,,,hich:

(1) :Fail to accurately disclose the "cash price" of the property as
defincd in Section 22(;.8(e) (1) and determincd as set forth in Sedion
226.8(0) (7) or HeguJation Z , as the adual price "t which such prop-
crty is sold , or wouJd be sold to cash-paying cHstomers.

(r;! l flil tn !11"o"lll.,Jtt: y discJose the amount of the "unpaid balance
ed hy Section 226.8 (c) (3) or Hcgulation Z.
.y disclose the "amount financed" as required
)f Hegu lation Z.
n the amount of the "fillance charge" ns 1'e-

, 22(;.8(0) (7) and 22(;. 8(c) (8) (i) of RegllIa-
he discount which would have been deducted
)perty had the customer paid cash or made the

he "anIllUtI percentage rate" accHI'at( ly to the
)ercent, in accordanco with Sections 226. ;; and
ion Z, as required by Section 226.8(h) (2) or

gh the acts and pnwticcs set forth above , 1'0-

)Jy with the requirements of Regula60n Z, the
1 of the Truth. in Lending Act , duly promul-
ove1'no1'S of the Fedentl Heserve Syst,em. Pur-
of the Act , such failure to comply constitutcs

in Lending Act and pursnant to Section 108
lye violated tJw FederaJ Trade Commission

DECISION AND ORDEU

;ommission having :initiated an investigation
bces of the respondents naIIcd in the caption
ents having been furnished thercafter with a
)lajnt which thc Los Angeles Regional Office
Ie Commission for its consideration and which
sion , would charge respondcnts wit.h violation
IHn ission Act ; and
3011nsel for the Commission having thereafter
contajning a consent order, an admission by
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the respondents of all the
said draft of complaint , a staTement tl1at U10 Stb-'ung 01 saHt agrccmmlt
is fm' settlement purposes only and docs not constitute an adlnis-
sion by respondents that Lhe law ha.s been violated as aUeged in sneh
complaint, and waivers and other provisions as required by the Com-
mission s rules; and

hp, Commission hnvinrrt,lWTP::1 fler considcrcd the matter and having
believe that the respondents have

ompla.int should issue stating its
g thereupon aeccpLed the executed

agrcement on the public record for
further conformity with the proce-

of j,ts rilles, the Commission iSSUl'
. jurisdictional findings, and ent.ers

, Inc. , doing business as California
)rporation organized , cxjsting:, and
nf the Jaws of the. State of CaljIor-
ness lOCittecl inA lturas , Ca.lifornia.
Inc. , is a corpora.tion orgn.lllzec1

l' and by virtue of the la,vs of t.he
\ awl pJaee of lmsincss located at

n Oaks , Cn li fOl"nin.
rg is an individua.l and officcr of
latos , directs and controls the acts
and his address is 1801 A venue of

ion has jurisdiction of the subject

he respondents and t.he proceeding

)En

eislll' C Tndllstl'ip, , file. , Land l
md Arthur 'V. Carlsberg, individ-
Industries, Tnc. , and msponclents

ees, dirpctly or through any corpo-
with arrangement, or extension of
nent to aid , promote or assist di-
nt or extension of consumer credit
sement" arc defined in Regula.tion

.ending Act (Public Law 90- 321
cease and desist fronI:
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disseminated to thc public in any manncr \vhat-
Bement to a.id , promotc or assist directly or in-
sian of conSUlner credit , which advertisement
IY ilnplication , the amount of the downpayment
) dovi'npayment is required , the amount, of any

, thc dolJar amount of any finance chargc
tallments or the period of repayment, or that
for credit, nnless it states an of the follmving
gy prescribed under S( ction 22G.8 of Regula-

by Section 226.10( d) (2) of Hegulation L::
h pricc ;
ount of' the down payment required or that no
is required , as a pp1ieahlc;
nber, amount. , and due dates or period of pay-
d to repay the indebtedness if the creel it is ex-

ount of the fimlllce charge expressed as an an-
o rate; a.nd

erred payment price.
\:0 all t.he disdosures rcquired by Section 220.

rly, consp1cllol1s1y, and in it meaningful
tjon 22(-.6 (a) of Hegulation Z.
t sale to accurately disclose the amount
nired by Seetiolls 226.8 (c) (1) and 22fi.

t sale to accul'ately disclose Ll!e amount
eash priec )' as l'cfJllil'( d by Sed, ion 226.

sale to accurHJ( ly disclose the "amount
Section 220.8(,,) (7) of Hcgn1ation Z.
t sale to aecurately disclosc the alTlOlint
, it is l'cfluirccl to he computed and dis-
, 22(L8(e) (8) (i), and 226.8(0) (7) of

e "annual percentage rate" accurately to
le percent , in accordance with Sections
, Regulation Z, as rcqu1recl by ScetioTls

)f Regulation Z.
mer credit tl'ansadiol1 or advertisement
letermined in accordance with Sections

Regulation Z , in the 1nanner, form and
;ions 226. , 226. , 226. , and 226.10 of
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ne(:L joll aud Onlp1' 79 F.

It is fUTthcT onlcTed That respondents deliver a copy of this order
to eease and desist to all present and future persollnel of respondents
engaged in the arranging of extension of consumer credit or in any
ilsped of preparation , ereation or placing of advertising: and tliat
respondents secure a signed statement acknowledging receipt of said

ion.
hat respondents shall within sixty (60) days
lis order, iie. with the Commission a repOlt in
lcta.il the manner and fonn in \\'hieh they ha vc
:0 cease and desist.
That respondents notify the COITllnission at
'lor to any proposed change in the corporate
mlution, assig-nment or sale resulting in the

- .L
'On , tlw creation or dissolution of sub-
IC corporation which may aff( d COll-
his order.

1A TTEH OE

liP ANY, INC. , ET AL.

TO THE ALLI GED VIQLATWN OF TITE
TJIE WOOL I'RODUC'l' S LABELING c\CTS

d. 19''i- J)eci8ion, Scpt. 19''f

, 1\a:;R. , textile eonyer(('r which mal'l;:('t
J lining fahricR (0 garment mlllmfadl11"' I"f;

inyoi('illg it:R \Yool prodnets.

(PLAINT

the Federal Trade Commission Act
g Act of 1 U3!:\ and by vjl'tue of the
cts the Fede.ral Trade Comrnission
3. Text,iJe Company, Inc. , a COl'poJ'a-
Leonard \\T. lCates, individually and
reinaItcr referred to as respondents
id Acts and the rules and regulatjons
oducts LabeLing Act of 1939 , and it
t a proceeding by it in respect thercof
hereby issues its complaint stating

ws:


