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of said produds and effect the recall of said pl'o(Iuds frOlll customcrs
and of the results thereof' , (4) any disposit.ion of said products since.
August 21 , ID70, and (5) any action taken or proposed to be taken
to bring said products into cOl1formanccwiih the applicable standard
of flammability under the Flammable Fabrics l\.ct as amended , ordestroy said pl'oduets , and the results of snch action. Such rcport shall
further inforn1 the Commission as to whet.hol' or llot respondents have
in inventory any product, fabric, or related material having a plain
surface and made of paper, silk, rayon and acet.ate , nylon and acetate
rayon , cotton or any othcr lnatcl'iaJ or combinations thcreof in a
weight of two onnces or less per square yard , or any product , fabricor rclated nmtel'ial having a raised fiber surfae( . Respondents shall
snhmit samples of not less than one 

S(Jl1are yftrcl in size of allY sneh
proc1uct , fabric , or related rnaterial viTit.h t.his report..

It ;8 jt'-TtheT o1Yl(;ped That the respondcnt.s he rein shall , within sixty
(GO) days ahe!' service upon them of t.his order , file wit.h t.he Commis-
sion a report in \I,Tit.ing setting fort,h in detail t.he lnannpr and form
in which they have complied with this order.

IN 'rUE l\fATTEH Of!'

EASTEHN TEXTILE WOOLENS , INC. , ET AI,
CONSENT' ORDER, ETC. , I7\T m GAR)) TO THE ,\LLEGED VTOL.\TIOK en' THE
FEDEHAL THAnE CeYl\1\fISSIO). AND TIn; WOOL 

1'lWDUGTS LABELINe: ACTS

Docket G- 20.'G. Complaint , Sejlt. 1.9'

'/-

))('oil:ion , Rept. HJ71

Consent order rf'(luiring- a ew York City wlwlp:.nlpr of fahrics to cpa.se mis-
branding its wooJen products.

COl\pr,,\INT

Pursnant to the pl'wisions of the Federal Trade 
Commission \etilnd thc 'V 001 Products Labeling Act. of In:1D , and uy yirtup of the

aut.hority \Tested in it by said A cts , the Federal Trade. Commission
having reason to bclim'"c that East,

ern TextiJe 'Y" oolcns , Inc. , a corpo-ration, formerly doing business as E!lstern Textile 'Y oolen l\fills
Inc. , and l\forris l\Iod1in (also known as 

Ioe l\(odlin), Ilurl'Y L:aae
and Sylvia '.f )(lliJl , indiYidually and as oHiccrs of said corporation
LereinaHer rcferred to as rcspondplJts , hHY8 yiolat.ed the pl'o,'isions
of said Ad.s and the rules and reguJatiom; promulgated 

lindeI' the'Yool Products I.abelillg A et of In0n alld it appearing to the ('1 om-
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Illission that a proceediug by it in respcct thereof would be in the
public interest, hereby issLles its complaint stating it charges in that
respect as foJ lows:

P AHAGRAPI- 1. Respondent Eastern Textile \V oolens , Inc. , is a cor-
poration organi , existing and doing business under and by yirtue
of the laws of the State of New York with its offce and principal place
of business located at 256 "Vest ;-H)th Street , Nmv York , New York.
Respondents Morris :\1oc1Jin (also known as Mac Modlin), Harry

Isaac and Sylvia Modlin , are offcers of said corporation. They for-
lTulate, direct and contro.J the policies , ads and practices of said COl'-

poration , and their address is the same as t.hat of t.he corporate
respondent.

Respondents are engaged in the wholesaling of fabric. rhey ship
and distribute fabric to various cust.omers of the 1Jnit.ed Slates.

PAH. 2. Respondents , now and for some time last past. , have intro-
duced into commerce, sold, transported, distributed , cle1ive, l'ed for
shipment, shipped , and offered for sal("' , in commerce , as "commerce
is defined in said \V 001 Products Labeling Ad. of 193D vool products
as "wool product" is defined thereln.

PAn. i1. Certain of said wool products were lnisbranded by the re-
spondents \vithin the intent and meaning of Section 4(a) (1) of t.he
'\Tool Products Labeling Act of H);- , and the I'ules and regulations
promulgated thereunder in that they were falsely and decept.ively
stamped , tagged , labeled , or otllCn,rise lcknt.ified with respect to the
r-haracter and amount of constit.uent flbers conta,ined therein.

Among such misbranded wool products, but Hot limited thereto
were bolts of fabric which were st.amped , tagged , labeled or ot.Ju' l"yise
identified by respondents as cOlltaining " 100?,;' wool" \yhel'cas , in

truth and in fact , said wool products contained snbstantial1y dif-
ferent fibers and amounts of fibers than as represented.

PAR. 4. Certain of said wool products woro further misbranded by
the respondents \vithin the inte,nt and meaning of Section 4(a) (1)
of the 'Vool Products l-"abeling _Act of 19;-m and the 1'ules and regula-
tions pl'omnlgatcd thereunder , in that they were fa1sely and deccp-
ti yely stamped , tagged , labelctl or otherwise identifieLl with respect
to the use of the word " !\Iills" as pRrt of the former eorpornte name
Eastern Textile 'Voolcn 7\-1i11s , Inc. , thereby ropn scnting that. rc-
spondents owned', operated or controlled a mill or mins in which , or
a 100m or looms on which , some or all of the varions prodllcts sold

y them were and are manufactured.
In tl'lIth and in fact , said representat.ions \vere , and are , falsC' , mis-

leading and decept.iye. Respondents at ftll tirrws lncntioned herein did
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not., and do not now , own , operate or control a mill in which, or a
loom or looms on which, any of the products sold by them are
manufactured.

\R. 5. Certain of said wool products were further misbranded by
respondents in that they were not stamped, tagged, labeled , or other-
wise identified as reqnired undm' the provisions of Sedion 4(a) (2)
of the \Voal Produds Labeling Act of 1939 and in the manner and
form as prescribed by the rules and regulations promulgated under
said Act.

Among such misbranded wool products, Imt not limited thereto
were wool products, namel v bolts of fabri(', with labels on or affxed
t.hereto , which faile(l t.o disclose the percentage of the total fiher
weight of the said wool products , exel usi \'e of ofnanwntation not ex-
ceeding 5 per centum of said total fiher weight of (1) wool; (2) re-
processed wool; (3) l'eused wool; (4) each fiber other than wool , when
said pen entage by weight of such fiber was 5 per centum or more;
and (5) the aggregate of all other fihers.

PAH. 6. The acts and practices as sd forth abO\cc worc, and arc , in
violation of the Wool Products Labeliug Act of 19:9 and the l'ules
a.JlI regulations promulgated thereunder, and constituted , and now
constitute, unfair methods of competition. and nnfair and deceptive
nets and practices , in commerce , under Section;) (a) (1) of the Federal
Tm,dc Commission Act.

PAn. 7. III the course aild conduct of their lmsincss , respondents
now' cause , and for some time Jast past , Itayc cansed , their said products
including bo1ts of fabrics, wlwIl sold , to be shipped from their place
of business in the State of New Yark to pun:hascl's thereof located in
yariOllS other States of the United States, and maintain , and at all
t.imes mentioned herein have maintained , a snbstantial course of trade
ill said products in commercp, as "commerce" is defin('l in the Fedcral
Trade Commission Act.

PAR. 8. In the course and concluet of thpi1" business, at an times
mentioned herein, respondent.s have be( n in snbstantial cOlnpetitioll.
in eommcrce, v-lith corporations, firms and individuals in the sale of
fabrics of thc same general kind and nature as those sold by
rpspondents.

PAl:. 9. Respondents by and through the nse of the word "mills" as
pa.rt, of th( corporate name of respondent to wit: Eastern Textile
'Voolen :Mills , Inc., and through said use of their former corporate
llame on letterheads , invoices and otheI'wise thereby represented that
they ownecl , operated or controlJed a mill or milJs in which , or a loom
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or looms on which, SOlnc or all of the variolls products sold hy them
\yore and are manufactured.

\n. 10. In truth and in faet , said represent.ations were , and are
1:1 lee : misleading and c1ceepti\rc. Hespondents at an times mentioned

l'P.in did not , and do not. now, mYll , operate or control a mill in which
or a Joom or looms on which , any of the prodllcts sold by them arc
111:.J1Ufact Ilre(l.

\n. 11. A substantial pOI"holl of the purchasing pnb1ic in the
Fnitecl States have a preference for dealing direct.ly ,,,jth a mil1 , in
tIll belieithat savings and Oth21" advantages may aCCl'llC to them.

\R. 12. The use by the respondents of the saiel f,llse. misleading
and dpccptive representations and pl'actiecs has had , and now has, the
apacit.Y and tendency to mislead members of the pnl'chasing public

into the erroncous belief that said representations \y('re and an true
and into the purchase of substantial quantities of respondents ' prod-
UCtS by rpason of said erroneous and mistaken belief.

\IL 18. The acts and practices of the respondents as herein alleged
ill Paragraphs Seven , Eight ine , Ten , Eleven and Tw-eln were, and
an' , all to the prejmlice and injury of the pub1ic , alHI of respondents
compditors , and constituted , and now constit.utp" unfair and decepti\
ads and practices and unfair methods of cornpetitioll , in eommerce
within the intent and meaning of Section :") of t,he Federal TJ'ade Com-
Inissioll Act.

DECISION AND ORDEn

The Fo(lernl Trade Commission having init.iated an ill\ estigatioll of
certain nets and practices of the respondents named in the eaption
hereof, and the respondents having been furnished thereafter with fl
copy of a draft of complaint \vhlch the Bureau or Consumer Protec-
tion proposed to present to the Commission for its considcl'fltion and
whieh if issued by the Commission , won1tl charge respondent.s with
violation 01 the Federal Trade COllmission Act and the \V 001 Pl'odllets
Labeling Act of 1939 ; and

The, respondents and counsel for the Commission lun- illg UWl'eafter
xeclltcd an agreement eontainillg a consent order, an admission by

the respondents of all the jnrisdictional fads set forth in the aforesaid
draft of complaint, a statement that the signing of said agree-

Hlr-nt is for settlement pnrposes onJy and does not constitute an admis-
jon by respondents that the law has been dolated as alleged in snch

complaint, and waivers and other prO''isiolls as required by the Com-
mission s rules; and

The Conunission having thereafter considered t.he matters and Imv-
ing determined that it had reason to be1icye that the respondents had

470- f;,Q;)- 7:; -
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"iolnted the said Acts, and that cOlnpJaint should issne st.ating its
charges in that respcct, and ha ving thereupon (1cceptpd t.he executed
agreement and placed snch agrrrmcllt on t.he pllhJie record for a period
of tbirt OW) s, Jlmv in further conformity with the pro('cdllI'e prp-
scribed ill Section :2. 1.t (b) of its 1"111p8, the COllllnission hel'cby 1S811('8 its
complaint., makes the following jurisdjctional findings , and C'l1h' l'S tlH
-follmying order:

1. Hespoudent Eastern Textile ,Voolens , Inc. , fOI JlJPr)y doing busi-
ne-ss a,s EasterJl Text, ile 'Yonltn ;\lj jls , Inc. , is a. corporation organized
I:xist, ing I1.1H1 (loing business IUHler a1H1 by yirtlle of the l:nvs of the

State of r\pw York. Its oHie(', and principal place of ImsinC'ssis locat('d
at 25(; "' est ;'HHh Street , New York lew York.

. Hespon(knts lorl's r()dliJl (also known as Ioe)locllin)J TInny
Isaac awl Sylvia lo(lJin, :I, re oflicers of tIle. eorpol'ate Tcspondent.
TIICY 1'()r))1UJat. , dil'cet and eontrol t.he acts , practiees and policies of
tho snid corporate l'cspondent incJmling those hereinafter set forth.

H.espoJllpnts are iyhoksil, leJ's of 'wooJ l)!.oc111cts , including, but llot
limited to fabrics which arc soJd to retail stores throughont the l-:nited
Slates.

:3. The Federal Trade CommisiJioll has jurisdiction of tJw snbjcct
matter of the JH.oeecding and of t.he n'sponclcnts and the proceelling is
III the pllbljc interest.

()RUEI

It i8 OI'd('/'td. That. l'Pspoll(lents Eastpl'Jl T(' xtile, \Vooh' , inc., a

corpoI"tioll , nJHl its oflicers , anc11\IoI'I'is ::Iodlin (a.lso known as 1\loe
::lodJin), Harry Isaac and Sylvia l\focIJin , iJHli\-idllally and as officers

of saiel t'orpol'utiol1 , and respondent.s' rcpl'e3ent.atin' , agPllts and
employees , directly 01' t,hl'ongh any corporate or other th Ylcl' , in con-
nection 'ivit.h t.he intl'otlu('.tioIl , or mannfacture for illtl'od\1dioIl into
om1lcrCP1 or the ofIf'l'ing- for sale , sale , trails po rtati Oil , distrih!Ition de-

Jin ry for hjpment or shiplrH-mL in ('ommeJTe. of wool products , a

COJllnlcJ"ce" awl "wool pl'odud" are tldincd in t.he "Tool Pl'ocll1(
Lah('lingA d of l\1;m , (10 fOJ-thwit,h ccase and desist from:

A. _Misbranding ::\1ch products by:
1. Falscl:y and de(',eptii'cly stamping tagging, labeling-.

or othAl'wise identifying such proclucb) as to the eharaetel' or

HIIOnnt of t.he eOllstitnent fibers contained thel'ein.
2. Falsely and deceptivcly stamping, tagging labeling 01'

othenrisc idpntif:ving sneh wool procluets by using the won1
-liJls ' 01' any other word of similar import or JIt'ailing

in 01' as a part of the respondent.s : trade 01' corporate munC'
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or repJ' scntinp; in any ot.her manner, on 811Ch -wool products
that the l'espondent.s maJlrdact.nre the \Yool products unless

and until the respondents actually own amI operate , or di-
rpctly and absolntyly control the manufacturing plant whcl'cjn
said -\Yool pl'oduds arc ,,- ov(m 01' made.

3. Failing to sr,clll' y affx to: or place on , each snch prod-
uct a stamp, t.ag, lal)pl , 01' other means of idl'ntificatioll show-
ing in a. clear and conspicuous IIHIllel' each element of infor-
mation requil'rd to be cliscJosecl by Sectiou 4(01) (2) of t.he

oo I Products Labeling .:\.ct of l!mO
It 'l s fUl'ther ot'dcpcd That resp01Hknts I aste)' n Textile 'Voolells

Inc. :t corporatioll and its offcers , and l\fol'l'is :1\odlin (a180 knmvn as
i\Ioe :ModJin), IIarry Isaac. and Sylvia rodJin , individl1illly and :1.S

officCJ' s of s lid corpo1'ution , and j'C'SPOlldl' ')ltS ' l'el)!'' sentntives, agent8
nlHI cmplo'yees , directly or through any corporah or other dm- ice in
eonnection \vith advertising, offering for sale , sale nnd distribution
of fabrics in commerce, as "commerce" is defined ill the Fedrra!
Trade Commission Ad, do forthwith eease and desist from , dircctly 01'

indirectly \Ising the \yorcl '; "'Iills " or allY other word of similar
import or meaning in or il8 part of respondents ' trad( or COl'I)()l'ate
name , Ol' representing in any otlIPr manner whPthcl' 011 Jettrrlwatls
invoiees , sales memoranda , adn rti8ing 01' other media that respond-
ents manufacture the fabric sold by them ulllpss and l1nt11 respondents
a.etualJy own and operato , or directly and absolntcly eontl'ol , the

maJllfadurir.g plant \"hcrein said fabrics are woven or made.
It ,is f1J,rtlwT ordered That respondents notify the Commission at

least 30 days prior to any proposed ehange in the corporate respondent
sHch as diHsolution , asslgnnwllt or saJe resulting jn tlIe mnergC'nee of a
successor corporation , the creation or diHsolution of suhsidi lries or

any other c.hange in the corporation which may aIrect cOlnpliance
ohligations arising out of the order.

It 'lB Iurthe1" ordered That the rcspondent corporation shall forth-
with distribute a copy of this order to each of its operating divisions.

It '/8 f'w.ther ordered That the respondents herein shall , within
sixty (GO) clays after service upon them of this order , file with the
Commission a rcport in writing setting forth in detail the manner
and form in whic.h they havc complied with this order.
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IN TJ-m j\L\'nl' H OF

THE J. II WILLIA1\IS COMPANY, INC. , ET AL

COX8ENT OHDER, I TC. , IN REGAIW TO THE ALLEGED VrQTli\TlON OF Tim
FEDERAL 'I'IL\DE COMMISSION ACT

Docket 0-2037. Complaint , SOl)(. 1!J71- Decision, Sept. , 1971*

Com;cnt order requiring u ew York City manufacturer nnd distributor of weight
redudion wafers :lIU u diet drink mix to cease representing falsely that
any slIch produd is effective for 'n ight reduction unless caloric intake
cxereif;e and diet arc also mentioned , to aifrmative1y make a disclns.ure
of the above in Hs advertiHing, and to cease making references to scien-
tific and medical t.ests unless they actnally have becn ll(\de.

COMPLAINT

PUl'snant to the provisions of the Federal Trade Commission Act
and by virtue of the authority vest.ed in it hy said Act., t.he Federal
Trade Commission , having- reason to belicvB that The J. D. 'Villiams

COlnpany, Inc. , a corporation , and Parkson Advertising Agency, Inc.
a corporation , hercinafter referred to as respondents, have vioJat.ed

the provisions of said Act. , and it appearing to the Commission that
a proceeding by it in respect thereof would be in the public interest
hereby issues its complaint stating its charges in that respect as

follows:
PARAGHAI'Il 1. Respondent The .J. B. 'Villiams Company, Inc. , is a

corporation organized , existing and doing business uncleI' and by
virtue of the laws of t.he State of New York with its principal oiIee
and place of business locat.ed at 767 Fifth Avenue in t.he eity of New
York, State of K ew York.

Hespondent Parksoll Advel-tising Agcncy, Inc., is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of New York, with its principal oiIce and place of
business located at 767 Fifth A venue in the city of N ow York, State of
New York.

PAR. 2. Respondent The.J. B. 'Villiams Company, Ine. is now, and
for SOIl( t.ime last past has been engaged in the manufacture, sale and
distI.jbution of products for weight reduction designated "Proslim
or "Proslim 7-Day Heducing" wafers and diet drink mix which fall
within the classification of " food " as said term is defined in the
Fedcral Trade Commission Act. In conjunction \vith the use of said
products, t.he said respondent , in a pamphlet E;ncJo ed in the product

*H.epoJ'teu as llodified by Commission s onlpl" of Kovemher 11, 1!)71, by modifyiI1 the
third paragraph of Article IV of the order.


