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Complaint 79 F.

IN TilE J\fA'TElt OF'

BYER FURNITURE COMPANY, INC. , ET AL.

CONSE T ommn, ETC., IN REGAHD TO THE ALLJ GED VIOLATION OF THE

j.'

I';DI-JHAL TltADE COMMISSION A1\D THE TRCTH IN LENDING ACTS

lJoc1.;et 0-8042. Complaint, Sept. 1.1 1971-Deci, "ion , Sept. , 1971

Consent order requiring a l\1iumi , Fla. , retail seller and distributor of furniture
to cease violating the Truth in Lending Act by failng in any credit sale to
use the term "cash sale " disclose the deferred payment price , the annnal per-
centage rate, and all other credit disdosul'es required by Regulation Z of
sflid Act.

COl\fl' LAIN'

Pursuant to the provisions of the Tnlth in Lcnding Ad and the im-
plementing regulation promulgated thereunder, and the Federal Trade
Commission Act , and by virtue of the authority vpsted in it by said
Acts, the Federal Trade Conunission , having reason to believe that
ByeI' Furniture Company, Inc. , a corporation , and Norman L. :Madan
indi viduaJly and as an offcer, hereinafter referred to as respondents
have violated the provisions of said Acts and implementing regula-
tion , and it appearing to the COimnission that a proceeding by it 
respect thereof would be in the public interest, llCl'clJY issues its com-
plaint st.ating its charges in that respect as follows:

PARAGHAPIf 1. Hespondent Byer Furniture Cornpany, Inc. , is a cor-
poration organized , existing and doing business under and by virtue
of the h1WS of the State of Florida , with its principal offce and place of
business located at 21D9 Northwest 3Gth Street , :Miami , Florida.

Ilespondent Norm-an L. Madan is an oIrcer of the corporate respond-
ent. 1-Ie formulates , directs and controls the policy, nets and practices
of the corporation , inGluding the acts and praetiees hereina.fter set
fOlth. His addres is the same as that of the corporate respondcnt.

PAR. 2. Hespondents are now , and for some time last past have been
Bngaged in the offering for sale and retai I sa1e and distribution of
furnit.ure to t.he public.

PAn. 3. In the ordinary course and conduct of their business a.s a.fore-
said , respqndents regularly extend consumer credit, as "eonsnmer
credit" is defined in Regulation Z , the implementing regulation of the
Truth in Lending Act, duly promulgated by the Board of Governors
of the Federal Reserve System.

PAn. 4-. Subsequent to !Tuly 1 , 196D , in the ordinary course of their
business a.s aforesaid and in connection with their credit sales, as
credit sale" is defined in I-egulation Z , respondents have caused and
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a.re causing their customers to puterint.o retail 1nsta.llment cont.racts
for t.he sale of respondents ' goods and services. On these contl'aets , lwre-
inafter nderred to as " the ( ont!'act;' respondent.s provide certain COll-

!:mrner credit eost infol'Hl,ltioil. Hespondent.8 do not. provide these
ellstomcrs wi,th any nthpr COnSUlrlC1' o1'o(lit cost disclosures.

By and through the use of the uHltrad, respondenLs:
1. Fail in any credit sale to use the term "Cash Price" to disdose the

price at which respondents in the regular eourse of husiness oirer to sen
for eash the property or services which are the sllb.ied of the credit sale
as required by Section 22G.8 (e) (1) of Heglliation Z.

2. Fail t.o aecurately disclose the deferred payment price as the sum
of t.he cflsh price) all eharges which an illeludeo in the amount financed
but which arc not part of thp finance charge , tmd t.he finance charge , as
prescribed by Section 22(;.8 (c) (8) (ii) of RegulaLionl'.

. Fail to disclose the annual percpntage rate accurately to the near-
est qnarter of one percent , in accordance with Section 22G.5 or Regula-
tion Z, as required by Section 226.8(b) (2) of Regulation Z.

PAH. 5. Pursuant to Section 10:3 (q) of the Truth in Lending Act
respondents ' aJol'Psaid failures to comply with the provisions of Heg-
ulation Z constitute violatiolls of that Act and , pnrsnant to Seetion 108
thereof, respond(' nts have t.hereby violated the Fedoral Trade Cornmis-
sionAct.

J)EClSLON AND OnDER

'l' he Federa.l Trade Commission Imving illitifltec1 fill investigation of
ce!'tain acts and practices of the respondents HaTTed in the caption
hereof, and the respondents having- been furnished thereafter with a
Or)Y of a draft of cOInplaint which the Atlanta R,egional Offce pro-

posed to present to the COTimission for its considera,tion and vdtich , if
issued by the Commission

, ,,'

onld charge respondmlts ,vith violation of
the Truth in Lending Act and the implementing- regulation pro-
mulgated thereunder, and the Federal Trade Commission Act; and

The respondents and eonnscl for t.he Commission having thereafter
executed an agreement containing: a c.onsent order, an admission by the
respondents or aJI the jurisdictional facts set forth in the aforesaid
draft of eomplaint , a statcrnent that t.he signing- of said a.greement is
for 8ettlcment purposes only and does not constitute an adlnission by
respondents that the Jaw has been violflted as a.1Jegcd in snch com-
plaint, and wai \i'ers and other provisions as required by the Cornmis-
sion s rules; and

The Commission having-thereafter considered the matter and having
determined that it had reason to believe that the respondents have

violated the said Acts , and that com plaint should issue stating jts
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charges in that respect , and having thereupon accepted the executed
consent agreement and placed slleh agrcement on the public rccord ror
a period of thirty (30) days , now in further conformity ,yith the proce-
dure prescribed in Section 2.34(b) 01 its Hules , the C01111nission hereby
issues its cOlnplaint, makes the lollmving jurisdictional findings, and
enters the following order: 
1. Respondent ByeI' Furniture COlnpany, Inc. , is a corporation

organized , existing, and doing business under and by virtue oJ the
laws of the State of Florida , with its offce and principal place of husi-
ness Joeated at 2199 Northwest 36th Street, Miami, Florida.

Bespondent Norman L. Madan is an individual and an officer of
Byer Furniture Company, Inc. 1-Ie directs, formulates and controJs
the ads and practices of the respondent corporation , including the
acts and practices under investigation.
2. The Federal Trade Commission has jurisdidioll of the sub.iect

matter 'Of this proceeding and of the respondents , and the proceeding
is in the public interest.

ORDER

It is o1'derecl That respondents Byer Furniture Compnuy: Inc.
and its oHic( , D,nd KOfoW.lJl L. :Madan, individually and as cUI uniCUf

of said corporation and re.spondent' s agents, reprE'Bcntatives and em-
ployees, directly Dr through any corporate 'Or other device , in conn0ction
with any extension 'Of consumer credit, as "COnSUffeI' credit" is defined
in Heg-nJation Z (12 CFH 2:2.(i) of the Truth in Lending Ad (Public
Law 90-321 , 15U. C. 1601 et 8eq.

), 

do forthwith cease and desist
from:

1. Failing in any credit sale to use the tenn "cash pri( 1J to

describe the price at \vhich respoIld( nts, in the regula-I' eoun3C 
business offer to sell for cash the property or scrviees which a.re

thc subject 01 the credit sale , as required hy Seetion 226. 8(c) (1)
of Regulation Z.

2. Fai1ing to accurately diselose the (kferred pa.yment pric(
the sum of the cash price, all charges which are ine1uded in the
amount financed but which are not part of the finance charge

and the finance charge , as prescribed by Section 226.8(c) (8) (ii)
01 Regulation Z.

:3. Failing to disclose the "annual percentage rate" accurately
to the nearest quarter of one percent, in accordance with Sedioll
22G.5 of Rcgulation Z, as required hy Section 226.8 (h) (2) of
Rep;ulatioll Z.

. Failing in any consumer credit transaction or ad vertisins
to make all disclosures determined in accordance with Sections
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2(;.4 and 22(). 5 of Regulation Z , at the time and in the manner
form and amount required by Sections 226. , 226. , and 226.10 of
REgulation h.

it i8 furthe1' Gl'd!!Ted That respondents deli vel' a copy of this order
to cease and desist to each operating division and to all present and
future personnel engaged in the consummation of any extension of
eonSUJrH r credit and respondents securc a signed statement acknowl-
cl1gjng rceeipt of ;;id order fronl each such person.

I t is further ordered That respondents notify the Commission at
least thirty (30) days prior to any proposed change in the eorpomte
respondent such as dissolntion; assignment or sale, resulting in the
emergence of a successor corporation; the creation or dissolution of
subsidiaries or any other change in the corporation which may affeet
compliance obligations arising out of the order.

it .i8 further ordered That the respondents shalJ, within si"ty (no)
days after service upon them of this order, file with the Commission
a report in writing, setting forth in detail the manner and form in
"hich they have complied with this order.

I N 'THE MA'l"' R OF

lAIITIN DISPOSABLES , INC.. TIL\DT:\G .\8 MARTIN
HOSPITAL DISPOSABLES , ET AL.

CO:N SENT OUDER, ETC., IN RF.GAHD TO ' HE ALU':GED VrOLA'l'ON OF THE

:FEDERAL TRADE COMMlSSIO)J Asn THE FLAMMABLE FABmcs ACTS

Docket 0- ;Wl' '1. COJ'p/rtint , Sept. 20 , 1.9i' DcuisInn , Sept. 20 , 197.

Consent order requiring- a Brooklyn, N. , manufacturer mld distributor of
we.wing appal'el , includi1!g disI10sable paper face masks and disposable paper
caps, fo cpasc violating the li'ammable Fabrics Act -by importing and sel1ng
,my fabric ,\,l1ich fails to conform to the standards of said Act.

IrLAINT

PUffuant to the, provisions of the Federal, Trade Commission Act
and the Flammable Fabrics Act, as amended , ,and by vi rtue of the
authority vested jn it by said Ads, the J1 ederal Trade COTYrnission

ha\'ing reason to believe that l\1artin Dispo ables , Inc. , a corporation
trading as :Martin Ilospita: Disposables , and Stephen Chapnick and
A 1 fre,d Clmpnick, individually and as offcers of said corporation

hereinafter l'eferr d to a respondcnts, have violated the provisions
of said -- cts , a.nd the rules and Tegulations promulgated under the


