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credit , and shall secure from each such person a signed statement
acknow Jedging reeei pt of said order.

It '18 f1Jrther ordered That respondent notify the Commission at
least t.hirty (30) days prior to any proposed change in the corporate
respondent, snch ns dissolution lssignment , or sale resultant in the
e.mergence of a successor corporation , the creation or dissolution of
subsidiaries, or any other change in the corporation which may affect
compliance obligations arising out of the order.

It i8l",rthm' ordered That respondent shalJ , within si,,-t.y (60) days
after service upon it of this order, file with the Commission a report
in \vrit.in,!, setting forth in ddai1the manner and fonTI in which it
has complied with the order to eras!) and desist contained herein.

IN THE JL\'f'IER OF

uallug CLEIN AND .MEYER H. GOHDON DOING BTISIKESS AS

lTr. D LOAN ASSOCIATION

CONSE T O1tDl , ETC. , IN REGARD TO TUE ALLEGIW VIOLATION OF THE

FEDEJt.\L TIL\.m: cO:\L\nSSIO:: \ND TIlE 'l'Iu-'TII I LENDING AC'l'S

Docket O- !0-47. Complaint , Sept. .1971-Deeision , Sept. 

, .

1971

C.Ol1f:('nt onIt'r requiring Atlanta , Ga. , individuals doing business as money lcn-
dPJs and pawnhrokers to cease violating the Truth in Lending Act by faiJng
t.o disclose and print on thdr (Iocnments the tf'l"ns " annnal percentage rate
and "finance ('harge " and failing to make other disclosures required by
Rpgnla tion )' of said Act.

COMPLAINT

Pllrsuant to the, provisions of the Federal Trade Commission Act
and of the Truth in Lending Act and the regulation promulgated
thereuncler, ancl by virtue of the authority vested in it by said Acts
the -Federal Trade Commission , having reason to believe that Arthur
C1ein and lVIeyc-;I' H. Gordon , individnal1y and as partners doing busi-
ness asiinitecl Loan Association , hereinafter rc:ferrecl to as respond-
ents have violnJed the provisions of said Acts , and the regulation pro-
llwJgateclllnder the Truth in Lending _ , and it appearing to the
Conl111i ,sion that a pl'oceeding by it in respect thereof would be in the
Pllhlic.interest , hereby issues its eornplaint stating its charges in tbat
re::pc' c.t as -JolJows:

\TI.\GRAPlI L Hespondents arc partners doing business as UlliLed
Loan Assoeiation with their principal offce and place of business 10-

cntecl at 2;-18 Edg( wood /\ venue , N Atlanta , Georgia.
--0- .sS.'J- 'J- - -
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PAR. '2. Respondents are now, and for somc time last past have been
engaged in busincs.c; as pawnbrokers, securing pledges of personal
property as a condition to the extention of loans of Inollcy to the
public.

PAR. 3. In the ordinary course and condnct of their business, as

aforesaid , respondents regularly extend , and for some time last past
have regularly extended , consumer credit as "consumer credit" is
defined in Regulation Z , the implementing regulation of the Truth
in Lcnding Act duly promulgated by the Board of Governors of the
Federal Reserve Systmn.

PAR. 4" Subsequent to July 1 ID6D respondents, in the ordinary
course of business and in eonneetion with loan transactions, have
cansed and arc calI sing customers to execute pledge agr:eements which
eontain loan disclosure statements, hereinafter referred to as the

agreement. " Hespondents provide customers with no consumer eredit
cost disdosurcs other than those in the agreement. By and through
the use of the agreement, respondents:

1. Fail to employ the terms "finance charge" and "anmml percen-
tage rate" more conspicuously than other required terminology, as
required by Section 2'26. 6 (a) of llegulation Z.

2. Fail to disclose the "annual pereenbLge rate" as required by Sec-
tion 22G.8 (b) (2) of R.egulation Z in numerous iustanees by leaving
the spaco provided lor this disclosure blank.

PAR. 5. PUl'suant to Section 103(q) of the Truth in Lending Act
respondents ' aforesaid failures to comply with the provisions of Hegu-
laLion Z constitute violations of tha-tAct, and pursuant to Section 108
thereof , respondents have thereby violated the Federal Trade Com-
luission Act.

DECISION AND OUDER

TIle Federal Trade Commissi.on having lnitiat( cl an investigation of
(,e1'tain acts and practices of the l'cspolHlents named in the caption
hel'eof and the respondents having been furnished thereafter with a
copy of a draft of complaint whieh t.he Atlanta Heg-ional Office pro-
posed to present to the Commission for its consideration- and which , if
jsslwd by tile C011n1155ion , would charge re ponclellts \vith violation of
the Federal Trade Commission Act, the Truth in Lending Act and the
ilnp1( ment.ng- regulation promulgated thcrcundrx; ana

The respondents and eonnsel :fol" the Commission ha, \Ting executed
1l ngl'cement containing a consent order, an admi&'3ion by the respond-
ents of aJl the jurisdietional facts set forth in the Lforesa1d draft of

eornplaint, a, statement that the signing of sRid agreement is for settJe-
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ment purposes only and does not constitute an admission by respond-
ent.s tha the law has been violated as alleged in such complaint , and
waivcrs and other provisions as required by the Com-missIon s rules;
and

The Commission having there,aftp,r c.nnsioered the matter and hav-
ing determined that it had reason to believe that the respondents have
violated the said Acts, and that complaint should issue stating its
charges in that respect , and having- thercupon accepted the executed
C'onsent agreement and placed such agreement on the public rocord for
1 period of thirty (30) days, now in furthcr conformity with the pro-
cedurc proscribed ill Section 2.34(b) of its rules, the Commission
hen:by iSSlH S its complaint, makes the following jurisdictional find-
ings, and enters the following order:

1. Hespondents arc partners in a partnership, with its of rice and
principal place of business located at 238 Edgmvood Avenue, K. , At-
lanta" Georgia.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed-

ing is in the pnblic interest.
OHmm

It is orde' That respondents, Arthur Clein and Jfeyer 1-1. Gordon

individually and as partners doing business as -United Loan Associa-
tiOll 01' l1nd( r any other name , ancll'cspondents ' agents , rcpresentatives
and employees, diredly or through any corporate or other device , in
connection with a.ny extension of consumer credit or any advertisement
to aid , promote or assist directly or indirectly any extension of t'.Ol1-

f:umer credit, as '" cow:auner credit" and '"advcrtisement" are defined in
guJaLion Z (12 CFH S 22G) of the 'fruth in Lending Act (Public

Law DO-321 15 U. C. 1601 et 8e'1.

), 

do forthwith ecase and desist
1rom:

1. Failing to print the terms "annual percentage rate" and
finance charge " where reqllin cl by Regulation Z to be llsed , more

c.ollspieuolIsly than other requIred terminology, as set forth ill
Sedion 226.6(a) of REg-lllabonZ.

2. Failing to disdose the rate of finance charge as an annual
percentage rate , computed in accordance wit.h Section 226.5 of
Hegnlation Z , as required by Sect.ion 226.8 (b) (2) of Regulation Z.

L Failing, in an Y conSllnwr credit transaction 01' advertise-
ment., to make qll disclosnres determined in accordance with Sec-
tion 22' 4 and Sed,ion 22G.5 of Hegu1a.tion Z in the manner, form
and amount required by Sections '22G. , 22(-. , 226.9 and 22G.l0 of

Hegulation Z.
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II is .fHTther oTrlm' That respondent.') deliver a copy of this order

to ('' ;tSl and desist to all present and future personnel of respondents
(,11 !1. :Prl in the eOI1Sllrnmation of Rny extension of consumer credit or
ill atl aspect of pl'cpal'atioJ1 , creation, or placing of advertising, and
that respondents secure a sig-ned statement acknowledging receipt of
said on1cr from each such person.

It is f1l,rther ordered That rcspondents notify the Cornn1ission at
least thixt..Y (30) da:ys prior to any proposed change in the partncr-
ship including dissolution , addition or deletion of partne s from the
part.nersll ip agnwmeut , acquisition or creation of any other business
lltity, corporate 01' otherwjse, 01' other change ill the partnership

\vI11(', h JllfY affect compliance obJigr,,tions arising out of this order.
It Is/nTtlieT ()rde1Y That the respondents herein shall, within sixty

(fin) dnys aJter service upon them of this order, file with the Oommis-
sion a report in writing setting forth in detail the manner ann form
jll which they have complied with thisordel'

1 N T!IE l'.L'\TTEfl OF

SlTPHEl\IE LOJ;. X CO:\lFAN Y j)OI L\(; BUSfNESf' l'lS
mIUCAN LOc\N OFFIC:E
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Conscut on1P1' l"rqulring- all . \tI:IJlta, (;,1., j)nwll!jJ'okpt' to ("P:L"C \' io!::tius the Truthin Lcuding' Ad by fni1illg" to Ilisdo:-e and IJrint on Hs il( lllljents the h:'J'i1"
annual pen (,l1bg (' rille " nwl "fiu;!Jl' e charge " flH(l fniliug- to uwke ot-l(:

disctOimres reqnired by Ikg'nJatiOIJ Z of :-nid Ad.

C(B-fPLAl NT

Pl1i'suanc to t.he provisions of t.he FI:(leral Trade Commission Act
a!l(l 01 the Truth in Lending Aet and tIle regnlation prollndgated
tlw1'cunder , an(l by virtu(' of Ow authority vested 1n it by said Acts, the
Fcderal TnHlc Commission , having 1'cason to beJjeve that Supreme
Loan Compan y, a cOl'ponltio!l doing bnsinpss as /uncl'lcan Loan Of-
(In\) I1cl'ejwdt.cr rc-Je!'n'd to as n t)p(Jll(ltmt , has violated the provisions
of snl(l \eL-; J n.nc1 the regulation promn!gatcd Ullc!(;l' f,he Truth in Lend-
ing ",\('t. and it apIJearing to the Commission that a proceeding by it in

l)(c thcreof \vOldd be in the public intcrest , hereby issues its eom-
tt t,lting its dmrgC's ill t.hat respeet as follows:


