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to make all disclosures determined in accordance 'with Section
226.4 and Section 22tL5 or Regulation Z ill the manner , f9rrn and
amount rcquired by Sections 226. , 22fL8 226.9 and 226.10 or
Regulation 

It is fnrthel' ordered That respondent deliver a eopy of this order
to cease and desist to all present and future personncl or respondents
engaged in the consummation or any extension 'Of consumer credit or in
any aspect or preparation , creation , or placing 'Of advertising, and that
respondent secure a signed statemcnt ackntnvledging receipt or said
'Order from each such person.

It is f'1.7.tlwT ordered That respondent notify the Commission at least
thirty (:10) days prior to any proposed c:hnngc in the corporate re-
spondent, such as dissolution , assignment, or sale, resultant in tho
emergence o:f a sueenssor corporation , the creation or dissolution 01 sub-
sidiaries, or any other change in the corporation which may afl'ect com-
pliance obligations arising out o:f the order.

It i8further ordered That the respondent herein shall , within sixty
(50) daysa1ter service upon it of this order, fie with the C: ommission
a report in writing setbng forth in detail the mallner and :form in

which it has complied \viththisorder.

IN 'I'Hg IVLi\.TTER OF

EDWAltD BEHGEH Don'G BUSINESS AS HOYAL LOAN OFFICE

CONSFiN'l' ORD:ER, ETC., IN nEGARD '10 TIlE AU,EGED VIOLA'rION 0.1 'rHg
FEDERAL TRADE CO:\fI\IISSION AND THE ' RUTH 11' Ll' NDING ACTS

Docket 0-.20-'9. Complaint , Sept. 1911-J)ec'isi,on , Sept. , 1911

Consent oreler requiring two Atlanta, Ga., individuals doing- business as pawn-
brokers to cease violating the Truth in Lending Act by failing to disclose
and print where required the "annual percentage rate" and "finance charge,"
and make disclosures required by llegulation Z of said Act.

CO:\:HJLAI NT

Pursuant to the provisions of the Federal Trade Commission Act
and of the Truth in T-,ending Act and the regulation promulgated
thereunder, and by virtue of the authority vested in it by said Acts
the Federal Trade.Commission , having reason to believe that .Edward
Berger and \ illiams S. Cohen, individually and as partners doing
business as Royal Loan OIIce , hen inafter referrcd to as respondents
have violated the plovisions of said Acts , and the regula.tion profful-



478 FEDERAL TRADE COMMISSION DECISI0KS

Complaint 79 ~'

gated under the Truth in Lending Ad, and it appearing to the C OIn-

ioll that a proceeding by it in respect thereof would be in the
public interest, hereby issues its complaint stating its charges in that
respect as follows:

PARAGRAPH 1. Respondents are partners doing business as Royal
Loan Offce with their princip"l offcc and place of busincss located
at 213 Petors Street, S. 'V. , Atlanta , Georgia.

PAR. 2. Hespondents are now, and for some time last past have

been , engaged in business as pawnbrokers, securjng pledges of pcrsonal
properly as a condition to the extension of loans of morH Y to the
public.
PAH. 3. In the ordinary course and conduct of lhci1' business , as

aforesaid, respondents rcgula.rly extend , and for some time last past
have regularly extended , consumer credit as "consU111Cr credit"
defined in Regulation Z , the implementing regulation of the Truth
in Lending Act duly promulgated by the Board of Governors of thc
Federal Hoservc Systcm.

PAR. 4. Subsequent to .July 1 , 1969 , respondents, in the ordinary
course of business and in connection with loan transactions , have
caused and are causing customers to execute pledge agreements ,,"h1ch

contain loan disclosure statements, hereinafter referred to as the

agreement." Respondent.s provide customers with no consumer credit
cost disclosures other than those in the agreement. By and through the
use of the agreement, respondents:

1. Fail to ernploy the terms "finance charge" and "annual percentage
rate" more conspicuously than other required terminology, as required
by Section 226.6 (a) of Hegulation Z.

2. Fail to disclose the "annual percentage rate" as required by Sec-
tion 226.8 (b) (2) of Hegulation Z in numcrous instances by leaving
the space provided for this disclosure blank.

PAR. 5. Pursuant to Section 103(q) of tbe Truth in Lcnding Act

respondents ' aforesaid failures to comply with the provisions of .Regu-
lation Z constitute violations of that Act and , pursuant to Section 108
thcreof , respondents have therehy violated the Federal Tradc Com-
mission Act.

DECISION AND ORDEn

The Federal Trade Commission having initiatpd an investigation
of certain acts and practices of the respondents lUlnlCd ill the caption
hereof, and the respondents having been furnished thereafter with a
copy of a draft of complajnt which the Atlanta Regional Offce pro-

posea to present to the CmnrnissioJl for its cOllsideration and which , if
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isslwil by the Cornmission , ,yollld Cll l1"g( rL'spondcnts with violation of

the cd('ral Trade Commission Act , tjll Truth in Lending Act and

llw implementing regulation promulgat.ed thcreunder; fLnd

The. respondent.s and counsel for th \ C01l11i8810n ha,ving cxeeutecl

an ag-rccll1ent containing" a. COils('nt order , all admission by the re,spond-

cuts of all the jlll'isdictional facts set forth in the aforesaid draft of
complaint, a statement that the signing of said agreement is for
settlement purposes only and docs not constitute an admission by

respondents that the law has been violated as allegcd in such com-

plaint, and waiveTs and other provisions as required by the Commis-
sion s rules; and

The Commission having thereafter consi(lc'rrc1 t.he matter a.nd hav-

ing deterrnineel that it had rea.son to believe that 1.he re,spondents have

violat,ed the said Acts , and H1at complaint should issue stat.ing its
charges in that respeet, and having then upon aeceptecl the ("xeeuted

cousent agreement and pJac( d such n.grconent. on the public , record

for a period of thirty (iW) days , now in :further eonformity with the
procedure prescribed in Section 2. 34: (b) of its rule's , tlw Commission

hen by issues its complaint, makes the following jurisdictional find-
ings Hnd enters the following order:

1. R.espondents arc partllPrs doing uW-5incss as Uoyal Loan Office

with their oIrce and principal p1acl' of business located at 243 Peters

Street, S. 'V. , Atlanta, Georgia.
2. The Federa.l TI'ade Commission has jUl'isdi( tioll of tlw subjeet

matter of this proc( ding and of the rpspondents , and the lxocN ding

is in the public intercst.
DHDEH

It 78 onl('red Thld respondents Edward Bel.ger , and \Vilham S.
Cohen , individually and flS partners doing business as lloyal Loan Of-
fice or under any othr.r na, , and respondents ' agents , representatives

a.nd f'lnployees, directly or throllg-h allY c.orporate or othC'r devic.e.
, in

eOlllPction with any extcnsion of consnp)( r credit or any ad vPltisc-

ment to aid , promote or assist direetly or iltcbr('ctly any extell: ion of

consumer ercdit as "eonsurner cl.cdiL'J and (( ad\ ertisenwnt" f' r(' defined

in Regulation Z (12 CFR 8 226) of the Truth in Lending Act (Pnblic:
Law 90-321 , 15 U. C. 1601 ot seq.

), 

do forthwith ""ase and d"sist
from:

1. Failing to print the, terms '"annllal p( rcentagc rate" Hull " finance

charget ,,,here required by Regulation Z to be llsed In()n eonspicn-

ollsly than otlH r required terminology, fLS sd, forth in Sedion 22G.G(a)

ofHC'gulation Z.
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2. Failing to diselose the rate of finance charge as an annual per-
centage rate

, ('

omputcd in accol'da, nce with Seetion 226.5 of Hog-ulation
, as required by Section 226. H (b) (2) of Re/"Tlllation Z.
3. Failing, in any COnSU1lH' l' credit transaction or advertisement , tomake an diselosul'PS determined in accordance with Scetion 22G.4 and

Seetion 226. 5 of HegliJation in the manner, form and amount ro-
quin d by Sections 226. , 226. 22G. and 22(;'10 of Heg.ulation Z.

It 1:8 f'Ul'ther Ordel" That respondents deli vcr a copy of Lhi8 order
to cease and desist to all present and fut.ure personnel of respondents
engaged in the consummation of any extension of consumer credit
or in any aspect of preparation , creation , or pJacing of advertising,
and that respondents secure a signed statement a( knowledging n ceipt
of said ord(, r from each sueh person.

It is further ordered That respondents notify the Commission atleast thirty (30) days prior to any proposed change in the partner-
ship, including dissolution , addition or deletion of partners from the
partnership agrcernent , acq!lisition or creation of any other business
entity, corporate or othcrwise or other dmnge 111 the, partnershipwhich rnay affect complia,nce obligations arising out of 

this order.
It is' fn1'ther ordored That the respondents herein shaH , within sixty

(60) days after service upon them of this order, file with the Commis-
sion a report in writing setting forth in detail the manner and forll
in which it has complied with this order.

IN 'nIE 1vfATl'Elt OF

EDW AHD .WEINEH, ET AL. DOING BUSINESS AS

WEST SIDE LOAN OFFICE

CONSKKT ORDER, ETC., IN REGAHD TO TI-m ALLEGED VTOLA'rION OF TI-m
FEDERAL TR.\DE COMNUSSIOX AND 'lTIE TRC''

IN ENOI.NG ACTS

Docket U-2050. COntlJlaint , Sept. 1971-Dr(,'ision , Sept. , 1971

Consent order requiring two Atlanta Gn. individuaL'S doing business as pawn
brokers to cease violating the 'l' ruth in Lendin,g Act by failing to disclose and
print where required the "annual percentage rate" and "finance chargeand make disclosures required by Hegulation Z of said Ad.

COMPLAINT

Pursuant to the provisions of the Fede.ral Trade Commission Act
and of the Truth in Lending Act and the regulation promulgated


