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ousl)' than other requlrecl terminology, as tJct fort.h ill Sed-ion 22G. G(a)
of RegTtlation Z.

2. Failing to disdosB the rate of 1inance charge as an annual per-
centage rate, computed in accordance with Sl'dion 22G.J of R( gnlation
, as required by Section 22G. 8(b) (2) 01 Hcg111atioll Z.

3. Failing, in any consumer credit tl'ansadioll or rulrcrtii:H:'.!i'ent , to
make all disclosures determined. in accordance with Section 22G.4 ,1111_

Section 22G.5 of Regulation Z in the manner, form and mnount re-
quired by SeeLions 22G. , 226. , 226.9 n,nd 22G.I0 of negulation h.

It i8 fnpthcJ' o'/. rle'lBd That rcspol1(lcnts deli\-er a copy of this order
to cease and desi t t.o a.ll present and fnt11T persoJlnel o.f l'l'sporHlents

enga.ged in the eOIlSUlllnation of allY ext(' l1sion of cO'nsmnei. credit o-r
in any aspect of pl'epf1Xatioll , cl'ccltion , 0.1' placing" or advertising, and
that respondcnts securc a signed statcHlcnt acknowh dgiJlg n cejpt of
said oruer from each such person. 

I t ill Iw,theT onle:red That respondents lloLify the Commission at
least thirty (30) days prior to any proposed change in the partnership,
including dissolution, addition or deletion of partncrs fr01TI the part-

nership agrcemcnt, acquisition 01' ereation of any other business cntity,
corporate, or otherwise , 01' otlJcl' ehange in the partnership which may
affcct compliance obligations arising out of this ordcr.

It ,is f'llrther ontered That the l'cspondellts hcrein shall , within
sixty (50) (lays after serviec upon tlW,1l of t,hjs order , file with the
Commission a report in writing setting forth in dctflil thc mallH'J' Uld

fOl'n in which it has complied with the ol'd(
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Consent ordcJ'l' pl)uirinp; :m At.ant:1. Ga. , indivj(lll l1 doing l1USitH..'SR as a pawn-

broker to (' p:J e vjolnting (1l( Tj'lLh in Lending- Act by faiIing to disclose
and pl'lJt wht'l'e l'eQuil'Wl the " aiJlllal peJ ceJltage rate" and " tinnnce ehargl'

and make all disl'lo::nres requin d L1Y RcgulatiuJ1 I' of snid Act.
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thereunder, and by virtue of the authority vested in it by said Acts
the Federal Trade Commission, having reason to. believe that Morris
ShmerJing, individually and doing business as Hcliable Loan Ollee
hereina Ler referred to as reondent, has violated the provisions of
said Acts, and the regulation promulgated under the Truth in Lend-
ing Act, and it appearng to the Commission that a proceeding by it
in respect thereof would be in the ,public interest, hereby issues its
complaint stating its charges in that respect as follows:

PARAGRAPH 1. Respondent is an individual doing business as Reliable
Loau Offce with its principal a/lice and place of business located at 88
Pryor Stroot , S. , Atlanta, Georgia. 

I:) AR 2. Hcspondcnt is now, and for some time last _past has be-Am
engag"ed in business as a pa\vnbroker, securing pledges of personal
property as a condition to. the extension of loans of money to the
public.

PAR. 3. In the ordinary course and conduct of his business, as n.forc-
said , respondent regularly extends, and lor some time last past has
regularly extended, consumer credi.t as "consumer (:redit" is defned
in Regulation Z , the implemellitng regulation of the Truth -in Lend-
ing Act duly promulg ltP,d by the Board of Governors of the Federal
Reserve System.

PAR. 4. Subsequent to .Tuly 1 , 1960 , respondent, in the ordiuary
conrse of business and in connection with loan trans,wtions , has eauscd
and is causing customers to execute pledge agreements whieh contain
loan disclosure slatements, hereinafter referred to as tJIC " agreement,.
Respondent provides customers with no consumer credit cost dis-
c1o.c;ures other than those in ,the agreement. By anu through the use
of the agreement, respondent:

1. Fails to employ the terms "finanee dmrge" and "annual percent-
age rate" more conspicuously than other required terminology as re-
quired by Section 226.6(01) of Regulation Z.

2. T a.iJs to disdose the "annual percentage rate" as required by Sec-
tion 226.8 (h) (2) of Regulation Z in numerous instances by h aving
the spa.ce provided for this disclosure bla" k.

PAR. 5. Pursuant to Section 103(q) of the Tmth in Lending Act
respondent' s aforesaid faiJures to comply wiUl the provisions of Rp,gu-
lntion Z eonstitute violations of that Act and, pursuant to Section

J08 thereof, respondent has thereby violated the Federal TracIe Com-
11 issiol1 Act.

jCISION AND GRmm

The Federal Trade Commission ha,ving jnit-.ia tcd an investigation
nf certain a.cts and pra,ciices of t:he resDondent llamed in the eaptioll
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heref, and the respondent having- been furnished thereafter with a
eopy of a draft of eomplaint which the Atlanta Regional Offce pro-

posed to present to the Commission for its consideration and which
if issued hy the Commission , would eha.rg-c repondent with violation
of the Federal Trade Commission Act, the Truth in Lending- Ad and
the implementing- regulation promulgated thereunder; and

The respondent and counsel for the C.;mmis.,;ion having executed
an agreement containing a consent order, an admission by the respond-
ent of all the jurisdictional facts set forth in the aforesaid draft of
complaint , a. statement that the signing of said agreement is for settle-
ment purposes only and does ndt constitute an admission by respond-
ent that the law has been violated as a1Jcged in sueh eornplaint, niid
waivers and other provisions as required by the Commission s rules;
and

The Commission having thereaJter considered tJhe maU.cr a d hav-

ing determined that it had reason to believe th,"t the respondent has
violated the said Acts, and that complaint should issue stating its
charges in that respect, and having thereupon accepted he executed

consent Rgreemcnt and placed SUdl agreement on the public record for
a period of thiliy (30) d"ys , now in furbher conformity with the pro-
cedure prescribed in Scc60n 2.34 (b) of its rules, the Commission
her6by issues its cmnplaint, makes fthe following jurisdietional find-
ings, and enters the following order:

1. Respondent is an individual , with his ofIiee and principal place
of husiness located at 88 Pryor Street, S. , Atlanta, Georgia.

2. rl'he Federal Trade Commission has jurisdiction of the subjeet
matter of this proceeding and of the respondent, and the proceeding
is in the public interest.

OTtDER

It ',"0; ordered That respondent, J\Iorr1s Shmerling, individual1y
and. doing business as Reliable Loan Offce or under any other naIH(
and respondent's agents, representatives and employees, directly or
through any corporate or other device , in connection with any exten-
sion of consumer credit or any advertisement to aid , prOll1ote or assist
directly or indircctly any cxtcnslon of eonsnmcr credit, as "consumer
cre,dit" and "advertiscment" arc defil1( d in HegulatioIl Z (12 CFH
S 226) of the Truth in Lending- Ad (Public T.law 90-321 , 15 U.
1GOI et seq.

), 

do forthwith cease and desist from:
1. Fai1ing to print the terms "annual percentage rate" and " finance

clmrge " wherc required by Regulation Z to be used , more conspieu-
ously than other requircd terminology, as set forth in Scetion 226.()(a)
of Regulation Z.
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2. Failing to disclosp the rate of finance charge as an anuua! per-
centage rate , computed in accordance with Section 226. 5 of Regulation
, as rcquined by Section 226. 8(b) (2) of ltegu1ation Z.

3. Failing, in any consumer credit trammction or advertisement., to
make all disclosures determincd in aecol'dance with Sedion 226. 4 and
Sedion 226.5 of HcgulaLion Z in the manner, form and amount re-
quired by Sections 226. , 226. , 226.9 and 220. 10 of ltegulation Z.

It i8 further ordered That respondent deliver a copy of this order
to cease and desist to all present and future personnel of respondent'
engaged in the consnmmation of any extension of consumer credit or
in any aspeet of preparation, creation , or placing of advertising, and
that rcspondent secure a sigl1 d statement acknowJedging receipt of
said order from each such person. 

It iB fnrther ordm' That respondent notify the Commission at
least; thirty (30) days prim. to any proposed sale of respondent'

s bl1si-

J1PSS any proposed change in the nanle uncleI' ,vhich respondent docs
business, any change in the form of respondent' s business such as in-
oJ'poration or formation of a business partnership, or the entry of

respondent into any other business indi vidually or through a corpora-
tion , business partnership or other form of doing business , or other
change in n spond('nt' s business status 'which may affect eompliancc
obJigations arising out of this order.

It ,is further onlercd That the respondent herein shall , within sixty
(60) days after service upon him of this order, file with t.he Commis-
sion a report in wt"iting setting forth in dchlll the manner and form
In which he has eomplied with this order.

IN TI-lE J\.L-\TTEH OF

G. BALFOUH COMPANY, ET AI.
onDEH , ETC. , IN REGAIm TO TI-IE ALLEGED VIOLATION 01" THE FJiDERAL TRADE

COMMISSION ACT

IJocl,;et 8435. Complaint

, ,

lune 19GI-JJccision, Scpt. 2.' , 1971

Order modifying- cease and desist order of Jllly , H)f8, 74 F. 'l. C1 ; :15, which
rcquired the nation s largest uUllufaetnrel' of coIlege fraternit T jewelry find

itl' sa!e sllbsirtiary to cease varions anti-competitive prnctices to also ccase
monopolizing the sale and distribution of fraLernity jewclry and other prod-

ud, , making exC'nsive contracts with any fraLendt.y, for a J1eriocl of 5 years
maJ;ng an:vcontract to he effective for over Olle .rear, purticipating as an
Ilct:ive memher of any interfraternity organization , inducing any fraternity
110/: 1:0 deal with a competitor of respondent, and for a period of 10 years not


