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2. Failing to disclosp the rate of finance charge as an anuua! per-
centage rate , computed in accordance with Section 226. 5 of Regulation
, as rcquined by Section 226. 8(b) (2) of ltegu1ation Z.

3. Failing, in any consumer credit trammction or advertisement., to
make all disclosures determincd in aecol'dance with Sedion 226. 4 and
Sedion 226.5 of HcgulaLion Z in the manner, form and amount re-
quired by Sections 226. , 226. , 226.9 and 220. 10 of ltegulation Z.

It i8 further ordered That respondent deliver a copy of this order
to cease and desist to all present and future personnel of respondent'
engaged in the consnmmation of any extension of consumer credit or
in any aspeet of preparation, creation , or placing of advertising, and
that rcspondent secure a sigl1 d statement acknowJedging receipt of
said order from each such person. 

It iB fnrther ordm' That respondent notify the Commission at
least; thirty (30) days prim. to any proposed sale of respondent'

s bl1si-

J1PSS any proposed change in the nanle uncleI' ,vhich respondent docs
business, any change in the form of respondent' s business such as in-
oJ'poration or formation of a business partnership, or the entry of

respondent into any other business indi vidually or through a corpora-
tion , business partnership or other form of doing business , or other
change in n spond('nt' s business status 'which may affect eompliancc
obJigations arising out of this order.

It ,is further onlercd That the respondent herein shall , within sixty
(60) days after service upon him of this order, file with t.he Commis-
sion a report in wt"iting setting forth in dchlll the manner and form
In which he has eomplied with this order.

IN TI-lE J\.L-\TTEH OF

G. BALFOUH COMPANY, ET AI.
onDEH , ETC. , IN REGAIm TO TI-IE ALLEGED VIOLATION 01" THE FJiDERAL TRADE

COMMISSION ACT

IJocl,;et 8435. Complaint

, ,

lune 19GI-JJccision, Scpt. 2.' , 1971

Order modifying- cease and desist order of Jllly , H)f8, 74 F. 'l. C1 ; :15, which
rcquired the nation s largest uUllufaetnrel' of coIlege fraternit T jewelry find

itl' sa!e sllbsirtiary to cease varions anti-competitive prnctices to also ccase
monopolizing the sale and distribution of fraLernity jewclry and other prod-

ud, , making exC'nsive contracts with any fraLendt.y, for a J1eriocl of 5 years
maJ;ng an:vcontract to he effective for over Olle .rear, purticipating as an
Ilct:ive memher of any interfraternity organization , inducing any fraternity
110/: 1:0 deal with a competitor of respondent, and for a period of 10 years not
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to merge ,vith a competing cOlupany w!Jose saleR are JO percent or more tlWll
those uf the respondent unless apv)'ovecl by the I!'

The L.G. lhlfour Company shall divest itself of its RlibsicUary corporation , Burr
Patte1"1'on & Auld Company, and for;) years rcfrain from selling to Bnrr Cl1S-

tomers; the respondent shall also CCase disparab'"ng the performance of or
enticing away the employee", of nny competing company, and enteling into
any nHJllopolistic agreement with any "high school offcial or high school class
offcer concerning the purchase of 11igb ::cllo01 dass lings. All ebarges respect.
ing the person L.G. Balfour arc dismissed. This order was llodified pursuant
to a dcciRion of the Court of Appeals Seventh Circuit, April 5, 1971

(442 F. 2d 11.

AI. ORDEB

The COIHnritJsion having isslled its 01"i;21na1 order on .fnly 20 , JDGS

and respondents having appealed from the COHlmission s decision; and
The United States Court of Appeals for the Seventh Circuit having-

rendered its decision on April 5 , 1971 r 412 1' " 2d 1 J, and its judgment
on .Tune 1 , ID71 , modifying the Commission s decision and order; and

Tlw time fol' fil ing a petition for a '''Tit of certiorari having r,xpired:
It ,is (yrdm'erl That the previously issued oreler of the Commission
, nnd it hereby is, modified to 1'(':1(1 as follows:

OnnER

DEFINTfIOJ\S

For the purposes of the or(kr to be issued in this proccc(ling, tlw
following definitions sludl apply:

(a) F'Tate1' wity shall mean a college
fraternity or sorority or college honor

having more thall one chapter;
(b) F'TatC1'n?:ty p1'OdUct8 shall mean proclucts bea."ing the trade-

mark or distindive insignia of a fra.tpI"nity (as defined. in (a) above) ;
indllding, but not limited to, such proclude as standurd badges

jeweled badges , pledg"e buttons or pins , recognition pins , monogram;,
pins, pendants , miscellaneous je,,'e1ryitems , parldles , becl' HllgS , proc-
ess( d knit.wcm', blazers , party and dance favors , stationery, pennants
and other novelty-like items;

(c) FinrUn,qs shall lrIeaIl any product used in the mHllUl'adlll'p
fabri( ation or processing of insignia jeweJry, service awa.rds or spe-

cialty products including, but not limited to , tic bars , tie tacks , tie
ehains, cnil' links, htpcl pins or buttons, key chains, identification
bracelets , belt buckJ( , pendant.s , compacts , Vftllitjes , cigarette liglJters
billfolds , jewel or cigarette boxes and pens and pencils.

social 01' c()ll( ge pro-f('ssional
or college l"c,cognitioll society
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Order q9 

It is ordered That respondent L. G. Balfour Company, a corpora-
tion, and its offcers, agents, representatives, employee, subsidiaries
successors and assigns and respondent Burr, Patterson & Auld Con1-
pany, a corporation, and its offcers, agents, representatives, employees
subsidiaries, suecessors and assign,: , in connection with the sale, of-
fering for sale , or distribution of fraternity products in commerce
as " commerce" is defined in the Federal Trade Commission Act , shall
terminate all contracts, agreements, understandings or arrangements
written or oral , in effect with any fraternity relating in any manner to
the manufacture, sale or distribution of fraternity products. Respond-
ents shall send a written notice of termination to each said fraternity,
together with a copy of this order; and a copy of such notice and order
together with it list of the fraternities to which said notice and order
has been sent, sha1l be furnished to the Federal Trade Commission
within thirty (30) days themafter.

It is further ordered That respondent L. G. Balfour Company, a
corporation, and its officers, agents, representatives, employp, , sub-
sidiaries, successors and assigns and respondent Burr Pattel'son &
Auld Company, a corporation , and its offcers, agents, representatives
employees , subsidiaries , sueeessors and assigns, in connection with the
sale, offering for sale, or distribution of fraternity products in com-
merce, as "commerce" is deJined in theP' ederal Trade Commission Act
do forthwith cease and desist from:

(1) l\lonop01il:ing, or attempting to monop01ize , the manufacture
sale or distribution of fraternity products by utilizing a,ny p1an, policy,
method, systern, program or deviee which has the purpose or efIect of
foredosing competitors frOlll the manufacture, sale or distribution of
snch products, or utilizing a.ny contract, agreement, understanding
or arra.ngement, written or oral , which has the purpose or effect of
unlawfuHy forcc1osing, restricting, rcstraining, or eliminating com-
petition in the lnanufacture, sale or distribution of such products;

(2) Entering into , maintaining or utilizing any contract, agreement
understanding or arrangement, written or oral , with any fraternity
Vdlich designat.es, cLppoints, authorizes , grants or entitles respondents
or either of them, to be sn1c or exclusive supplier, or suppliers , of any
or al1 types of fraternity products to said fraternity, or which requires
or obligates said frateI11ity to purchase an or substantially all of its re-
quirements of any or all types of fraternity products. from rcspondents
or either of them;
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For a pcriod of five (5) years, entering into, maintaining or

utilizing any contract, a.greE'ITlCut, lUlderstanding or arrangenlent

written or oral, with any fratcrnity which continues in 
effect for a

period longer than one year;

(4) Ilepresenting, directly or by implication , that respondents, or

either of them, are the sale Ruthorized supplier or suppliers of any or
all types of fraternity products to any fraternity;

( 5) Holding any offce in, making any fiancial or other contribution

of value to, or participating in any manner in the management of the
affairs of any organization composed of more than one fraternity, such

, but not Jjmitcd to, the Interfraternity Hesearch and Advisory Coun-
cil, National Interfraumlity Conference, National Panhellenic Con-

ference, National Panhellenic Council , Professional Interfraternity
Council, Professional Panhellenic Association or Association of
College IlOIlOI' Societies.

III

It is further ordered That respondent L. G. Balfour Company, a
corporation, and its OffCCTS, agents, representatives, mnployees, sub-

sidiaries, successors and assigns and respondent Burr, Patterson and
Auld Company, a corporation , and its offcers , agents, representatives

ernployees, subsidiaries, successors and assigns, in connec60n with the

manufacture, sale, offering fnr sale, 01' distribution of fraternity
products in commm" , as "comlnercc" is defined in the Federal Trade

Commission Act, do forthwith cease and desist from:
(1) Falsely representing that any competitor has manufactured , dis-

tributed or 'Sold any or all types of fraternity products without per"
mis-

sion or authorization of any fraternity or fraternities;

(2) Inducing or coercing any fraternity or any ofIicer, member or

employee thereof, (a) to refrain from giving fair consideration to
offers by respondents' competitors to sell auy or "II types of fraternity
products to a-ny fraternity 0'1' Lny m(' mber thereof, or (b) to deny re-
spondents' competitors free lnd open access to the national oIIce.(; or

chapter house.(; of any fraternity, or (c) to cancel any existing contract
or purchase order of respondents ' conlpetitors covering the sale of any

or all types of fraternity products to any fraternity or to any member
thereof;

(3) During a period of ten (10) years from the dltte of entry of
t.his order, purchasing, merging or conso1idating with , or in any way
acquiring any interest in, any competitor engaged in the lTftnufaeturc
dist.ribution or gale of any 01' an types of fraternity products whose
8a1(', s of said fI'Htt rnity produds constitute an aInount in excess of
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ten (10) percent of tlw total sales of such cOJupetitor, unless permis-
sion to make such nl( J'gcI' , consolidation or aequisitioll is first ohta.illCd
from the Federal Tl'a-dc Commission;

(4) I ntc rjnp: into any ('olltruct , agremnent, understanding or ar
rangcment , written or anti : with LlY manufacturer Dr distributor of
allY fraternity product, or any product intended for sale or distribu-
tion to any fraternity, tJwt sueh supplicr shaH not sell said product

, or
products , to any competitor of respondents.

It L" j1l'fthe'I' ordered rl1at 1''spondcnL L. G. Balfour Company,
within one (1) year ft"onl th( elate tlJis order becomes final , shall divest
itself, absolutely and in good faith , of RII assets, properties, rights and
pj"ivih ges, tangible and int.:tngible , of respondent Burr, PatLerson &
\llltl Company relating in an 'l way to the manufacturc , sale or cEstl'i-
Imtion oJ fraternity prodl1cts inclllding patents, trademarks , trade
naJnes , !inn names , good wiI! , contracts and customer lists. In such
diV( st.Jnent no property a.lJOve mentioned to be divested shall be sold or
transferred , din'ctly or i1Hlircctly, to anyone who at the time of the
divestit.l1n is a stockholchw , oHil2cr, (Erector, enlployee or agent of, or
otherwise dil'cdl y or indiJ'cetJ y connected with , or. under the control or
inflllmwe or, respondent L. G. Balfour Company, or to any purchaser
\\110 is not approved by tho Federal Trade Commission.

Commencing upon t.he (I ail', this order becomes final and continning
lor a period of five (5) years from and after the eifeetive date of the
divestiture , respondent L. G. Balfour Company shall refrain from
selling any fraternity products to any fratcrnity that was under an
offcial , eo-omeia.l or soJc oHi( ial jewel( r contract with respondent Burl'
PaiJc' TsoJi & - \.I1!d a.s of . Jl1Jle I() , 1961.

It 't8 
flt/I'lIwl' o-nlcred That l' spoJldent L. G. Balfolll' Company, a

cnl'poJ' ,d- ion , an(1 it;) oHic(', , a ifc' 11ts , J'ep!' scnt-a.tin' : clHjl1oype:3 , sub-
sidiur'ies , .sHeC(' :Ol'S :!m1 rI,ssi ,u' ns find respoJldcnt Burl' , Patter:-on and
AI!Jd COJnpany, a c.orpoJ'atioJl , and its oHirers , agents , representatives
lJqd().v(,cs '3uk;i(1iarics , Sl!'

('(

SS()!'S and assigns , in connection 1vith the
!1. ill1l1J'flCJ.llI'' ' saln, (rA\ !'illg -for sale OJ' distribution 01' any of their
prodnds _in com1lPJ' , as "commerce" lS defined in the FrderaJ Tra.de
COIIJllI is,..ion .\ct , shall cen:,,(', and desist frolil :

(1) Fa1seJy imputing' to any eumpetil-oJ' dishonorable conduct , in-
abjlit:y to p( rf()rm con/Tad, , questionahle cl''dit standing, or falt;eJy
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dispal' aging any conqH"Litor\; pl'oduds , bnsincs,'J methods , selling

prices , val nes , credit tnrms , policies or services;
(:2) Ent.i(:jng away employees or sales rnpresenLaJiYe from any

competiLol' with the intent or efled, 01 injuring any cornpetit,or or com-

petitors. This provision shall not prohibit any person fromseek1ng
more favorable clnp10ymcnt with respondents, or either of them , or

to prohibit said respondents, 01' either of them , from hiring or offering
employment to clnployees of a competitor in good Jaith and not for the
purpose of inflicting injur:r on such competitor;

) En'te.rinp: into flll V contract , ngrccnwnt , nnderst:uHling or ar-
nnL!:cIIWJlt \\Titten or oral , with a,uy supplie,l' of any finding or fincl-
il1!. S tha.t, sl1('h snpplipr shall !lot sell sai(l finding or findings to any
com/Iditol' of 1''spnndcl1ts.

It 18 liu.th(ToJ'lcrerl That l'e pOllc1ent L.G. Balfour Company, a
corporation it.s offcers , agcnts , cmployces, representati ve,S, subsid ial'jes

S\1(;:'

(:,-;,

:ors and assigns , dii.8,:,t1y or indin y, through any corporate
01' othc;J device , ill 01' jn COlllH'ct,ion \vith lhe offcring for sale , sale or
distribution of hi Q'h school da:-s l'ing in ('omrne1'C8 , as "cOInmerce" is

rle!iHec1 in the Fc(1t'J'a1 TI':Hk COlJllllissinll . \ct) do fort.hwit.h cease and
desi;:t from:

(J) Entering into , c:'tablishing, maintaining, enforcing, or (;on-

tinuing in opc:J':rtion 01' ('ired ' br:yond the first , dlO()J year that ends
aft('j' 1,Jw cJl'pcti\'c dnte of this onler, Jlny conLn"Lct , agreenlent or un-
dl' rstiilldiJlg with auy high SdlOOl oJ1-jcia.l or hig'h school elass with 1'0-

spl d to tJ!t "ale , snppJ \" 01' (lisLribntion of high sehool ehtss rings
wJlich f,l, iJ:,;w set lorth ;111 of Lhe trmns l,:sscmtial La enable per-ronnance
of such coutl'act , agreement or understanding, including a description
or the r111g: being 0I'(JPH:d nncl tIt( pri( o thereof;

(2) Encering int- , ('s(.,lblishillg, llwinLaining, enforcing, OJ' 0011-
Linlling in operation or l'!-lect lwyond the first school ycar that ends
aftl'l' tlw etredi\' e d:ltc of thli: o1'ler , any contrad , agT( CnH nt or under-
standing wit.h an Y high 

ellOol ofIeiaJ or high sdwo1 class \vith rcspect
tD the sale , supply 01' distribution of high school dass rings which
cOlllinuc ill ciieet lor a period lOllger than OT\ year; Pro' lyidBd , ho'W-

cei'. ti\;t rc,'3pOndl.' llt, L.G. Bnlfoul' Company, a corporation , and its
o(-eer.' , agents , represl' ntativE's , employees , subsicli,aries , successors anu
tlssig:ns , Jlmy enter into ::uch c,ontl'aet , a.grcement 01' und(,:rstanding

for a period not in excess of three (3) year8 if (i) the llllLlufacture 01

the hig:h ,cw)lOol class rings thaL ll'C the:'llbj(' l't 01 a,ny contract, agree-
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ment, or undexstanding requires respondent to construct a comp1ete
and ol'igina 1 srt of dies usable soJely for said rings , (ii) the die charges
are separately qnoted and stated by respondent, and (iii) the contract
agreement , or understanding provides that the dies become the prop-
erty of the high school at the cxpiration thereof;

(3) Hepre,enting, directly or by impJication , that special prices

discount prices, term prices , discounts , or rebates are afiorc1ed to pur-
chasers of high school class rings unless the price at which such mer-
chandise is offered constitutes a reduction equal to any amount stated
or otherwise directly or by implication represented , from the actnal
bona fide price at whic.h such merchandise was offered to high schools
on a regular basis during the calenda.r year in "which such representa-
tion is made in the regular conrse of business in the t.rade area ''\vhere

the representation is ma.de, andl1nless such regular price and the dis-
connt price, disconnt rate, or rebate terms are c1early set forth in
such agreement;

(4) Entering into : esta:blishing maintaining, or enforcing at any

time after the first school year that ends after the effective du.te of this

order , any contract, agreement , or und( rstanding with any high scho01

offcial or high school class "With respect to the sa.le , supply, or distribu-
tion of high school class ring' s more than sixty (60) days prior to rhe
date upon which rhe term of such contract , agreement , or UlHlerst:md-
ing is to begin;

(5) Entering into , estalJlishing, maintaining or enforcing at any
time after the first school year that ends after the efiective elate of this
order any cont1'act agreement , 01' understanding l,vith any person
whereby respondent l,vilJ altcrnate rotate , or other"isc share \Ylth any
competitor in the sale, or S11pply of high school ,class rings to any hi,gh
schooJ class.

Vll

It is fUTtheT onleTed That respondent L. G. Balfour Company and
respondent Burr , Patterson &. ..\uld shan , \"it.hill sixty (GO) days from
the date of sen- ice of this order, submit to tlw Federal Trade Commis-
sion it report , jn writing, setting fOlth ill detail the manne.r and i'onn
in \vhich they have complied with Parts I , II , III and V of this order;
respondcnt L.G. Balfour Company shall aJ. , within sixty (50) days
from tJle date of such scrvice , submit to the FederaJ Trade Commis-
sion a report. , in wl'itjng, setting fort.h ill detail the mHnner and form
in which it has complied \yith )J art VI of this order; and respondent

G. Balfour Company shall aJso , \yjthin sixt.y (GO) days from such
date of :'el'Ticl and every sixty (GO) days thereafter until it has fully
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complied with this order, submit to the Commission a detailed written
report of its actions, plans and progress in complying with the provi-
sions of Part IV of this order.

VIII

I t is fur-theT ordered That all charges respecting respondent L. G.
Balfour be, and they 'hereby are , dismissed.

1 t is fUl'ther ordered That the Commission s decision is hereby
modified by striking therefrom the Commission s findings that re-

spondents misrepresented the extent of fraternities' trademark protec-
tion and the Commission s findings relating to the manner or motive
of Balfour s acquisition of Burr, Patterson and Auld Company and
:Edwards IIaldeman.

IN THE MATTER OF

UNIVEHSE CHEMICALS, INC., ET AL

ORDER, OPINION, ETC. , IN REGARD 'I'D THE ALI..EGED VIOLATION 01" THE
FEDERAL TRADE COMMISSION ACT

Docket 8752. Complaint , Dec 961* IJecision, Sept. 2.9 , 1971

Order adopting t.he initial decision of the hearing examill r which found re-
spondent .Jordan L. Lichtenstein, an offcer of Universe Chemicals, Inc_, a
Cilicago paint company, to be subject to the order to cease using misrepn.

sentatioDs to sell its products and recruit dealers.

FINAL ORDER

This matter having been heard by the Cmmnission upon respondent
Jordan L. Lichtenstein s appeal from the Initial Dccision/ and upon
briefs and oral argument in support thereof and in opposition thereto;
and

The Commission having concluded on this record and the facts
and circumstances set forth therein, and for the reasons expressed in
tho accompanying opinion , that the initial decision and order issued
hy the examiner should he adopted as the decision and order of the
Cormnis..,ion;

It is ordered That the Initial Decision and the order contained
therein be , and they herehy are, adopted as the decision and order of
tho Commission.

"'Repurted in 77 F_ '1. C. 598 as amcoued by HearIng EXllminer s order of July H.I , 1968.
See 17 F. C. 598.


