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Complaint 79 )!.

Ix TIlE I\LA.TTER O:F

KATHAN DIA1IOXD TRADIXG AS E!lIPIRE FURJ'ITURE
STORES, ETC.

COXSEXT ORDEn , ETC., IN REGAlm TO THE ALLEGED VIOLATION OF THE

FEDERAL Tltli_DE COloDIISSIOX AND TRl.:TH IN LEXDIXG ACTS

Docket C- '2052 , Complaint , Sept. l.9ii-Decision, Sept, 24, 19,1

Consent oruel' requiring a Los Angeles, Calif. , indiTidual trading- as a seller amI
l1istriiJutol' of furniture to cease dolating the Truth in Lending Act lJr

failing to use the tern,,- "cash price

" "

rash do\\'npaymenL" "amount
financed

" "

nuance charge,

" "

annual percentage rate, " and other tenus re-
quired by Heg'ulation 'l of said Ad,

COi\IPLAJXT

Pnrsua.nt to the provisions of the Truth in Lending Act and the
rcg 1httion promn1gated thereunder , and the Federal Trade Commis-
sion Act , and by vtrtne of t.he authority vested in it. by said Acts , the

FedenLl Trade Commission , having reason to belieyc that atlwn
Diarnond , individually, and trading as Empire Furniture Stores or
K at Diamond s Empire. Furniture Stores, hereinafter referred to as
respondent, has violat.ed the provisions of said Acts and it appearing
t.o the Commission that a proreec1inp: by it. in respect thereof would be.
in the public intE'Test, hcreby issues its corn plaint stating its clmrges in
that rcspect as follows:

P A1V\GRAPH 1. Hcspondent. N at-han Diamond is an inc1i v.1clual trading
as Empire Furniture Stores or Nflt Diamond's Empire Furniture
Stores a.t two locations in Los Angeles, California , 4-481 IYest. Adams

Bouleva.rd and4525 South Central A'I'8nUe,

\T. 2. Hcspondent is now and for many yeaTs has been engaged

in tl1e offering 1'01' sale. salr , and distribution of iurniture md other
merchandise to tIle public through retail stores.

Pi\H. 3. In tl1B onlinary course and conduct of his bllsine::s , l''spond-

ent regularly extends , and for sometime. has extended. consnrner credit
as ': collsumcr crec1it. ' is deiined in Heguhltion Z tlw implementing

regulation of the Truth in Lending Act , duly promulgated by the
lTc1 of GovenlOrs of t.he FC',c1eTal Reserve System.
-'H. 4- . Subseqn8nt to )1110" , 1069 , respondent. in t1JC ordinary

conrse nnd eondllct of his bnsines3 and in conncctioll with his credit
salcs. as " dit. sale" is defined in HC,Q'nlation Z b8S cfl sec1 find is

causing his customers to execnie retail installlnent conditional sales
contracts. Hespondent has made no othcr ,yriUen disclosures in order
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to comply with the Truth in Lending Act. By and through the use of
these contracts , respondent:

1. Fails to clearly, conspicuously, and in meaningful sequence ma-ke
the required disclosures: as prescribed by Section 2:26. (n) of Beg-nla--

tion Z.

2. B aiJs to use the term "cash price" to describe the rash price of

the goods sold by him , as prescribed by Section 22G.S(c) (1) of Regu.
Jation Z.

3. Fa.ils to use the term " cash down paYlnent" to descrihe Hny c1o\fn-
payment in money, as prescribed by Sec60n 226. 8 (c) (2) of ReguJa-
tion Z.

4. Fails to llse the term "amonnt financed. ' to describe the amount
financed , as prescribcd by Section 226. 8(c) (7) of Regulation Z.

5. Fails to use the term "finance charge" to describe the finance
charge , as prescribed by Section 226. 8(c) (8) (i) of Regulation Z.

6. Fa.j1s to print "finance charge," mor(' conspicnollsly than other
reqnired terminology: as prescribed by Section 2:26. 6 (a) of Hegllla-

tion Z.

7. Fails to disclose the snm of the cash price and the finance charge
and to describe that sum as the "cleferred payment price," as pre-
scribed by Section 22G.8(c) (8) (ii) of Regnlation Z.

8. Fails t.o use the term ;' total of payments " to describe the sum of
the payments , as prescribed by Section ::2G. 8(b) (3) of Regulation Z.

9. Fails to disclose the annual percentage l.ate with an aCCUI'ncy to
the nearc-:st quarter of one percent , as presel'ibed by Section 22(j. 5 (b)
(1) of Regulation Z.

10. Fails to print, ;;annua.l perccntage rnte ' more conspicuously

than other required terminology, as prescribed by Section 226.6(a.) of
Hegu1ation Z.

11. Fails to make the disclosures reqllired by Sections 2.2(tS(h) ("1)
aJll 226.8 (b) (5), as prescribed by Sections 226. 8 (a) and 22e.801 of
Hcgnlation Z.

\R. 5. By and through the acts and practices spt :forth abOlT
spondcnt failed to comply \yith the reqllircrnents of Hegulation Z , the
implementing regulation of the Truth in I..ending Act , duly pro-
mulgated by the Board of Governors of the Federal Hesel've System.
Pursllant to Section 1m3 (q) of the .:eL such failure to comply con-

stitutes a vio1nt.ion of the Truth in Lending Act and , pursuant to Sec-
tionl08 thcrr , respondent has violated the Federal Trade Com-
rnission Act.
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DECISION AXD OnDER

The Federal Trade Commission ha'l'ing initiated an investigation of
ccrt.a,in acts and pl'actiees of the respondents named in the caption
herE'of , and the l'espondt:nts haxing b('cn furnished thereafter with 
20p," of a dral' of comp1aint Iyhich the Los ngeles Heg-ional Offce
proposccl to present to the Commission for its consideration a.nd which
if issued by the Commission , would cha.rge respondents with viola-
tion of the Federal Trade Commission .Act and the, Truth ill Lending

ct and the regulation promulgated t.herellndeT; and
The respondent and coullsel for the Commission having theren.ftrx

executeel an agreem(mt containing a consent order, an i',dmission by
the responc1cnt of all the jurisdictional facts set forth in the aforesaid

draft of cornpla, int, a statement that the signing of said agreement
is for settlement.. purposes only rlnd does not const.t.utc al1eg' cc1 ill 811Ch
comp!aillt. and lyain'T's Hnd other prm- isions as rc(p1il'cc1 by the 0011-

mission s 1'ules; and
The ('o)ll11ission lUlyiJl: ' th(':' l'aft :, COlbidc:TPc! the mnttfT :lnd hft\'-

illP: c1etenninec1 that it hac1l'e,ason to belien: thHt the respondents have
vloJa.tecl the sfLid .Act, and that cOJnpla, int shou1cl isslH: stating' its
charges in thnt respeci, l!l(l having thereupon accepwd the executed
con l'nl agrecment and plnr.ed such agreement on the public record
for :, 1Jt:rio(1 of thirty (80) c1a:' : now in further conformity wit,h the
procedure, prescribed in Section 2) +(b) of its rules : the COlnmission

n(' its complaint : makes the fol1owing jurisclichonal f'mc1ings. and
(Titers the fol1 ()\ving order:

1. l1espondent Kat DinmofHl is an inc1ivic/1wl and sole propric,tor of
Emplre :Fllrniturr, Stores, aha 1\nOlvn as at Diamond.s Empire
Furnit.ure Stores. lIe OIYllS and operates hyo furniture storrs, I1is
oiIcc tlJJcl rnain ph1ce of businrss is locat.ed at LJ4;J1 ",Yr,st Adams

lionlpnll'd Los ;\.np:clC's : California. The other store is located at "152.5

';()uth Cent.ral A n' llue : Los Angelc-:s. Californin.
2. The Federal Trade Commission has jurisdiction of the snbiect

mnHcr of this proceeding and of the respondent. and the procel (hng
in the public interest.

or-m

It ;'8 o)'r!cTed That respondent Sa than Diamond : illdivichmlJ : and
tl'ncling as Empire Fllrn1t.nre Stores or at Diamond's Eli1pirc
FHrniturc StOl'\s. and rcsponCienfs agent . l'epl'csentat1\'es and em-
ployees. directly or throllgh any corporate or other df'xiee , in conlH'

60n with any extension of consumer credit or allY a.dn\Ttisement to

ai(l. prornotc or assist c1il'ectJy or indirectly my extcn ion of consumer
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credit as "consumer credit" and "advertisement" are defined in Heg-
ulation Z (12 CFR S 226) of the Trnth in Lending Act (Public Law
90-321 , 15 n. c. !GOI et 8eq.

), 

do forthwith ceRse and desist from:

1. Failing to clearly, conspieuouslY1 and in meaningful sequence
make the required disclosures, as prescribed 'by Section 22G.6 (a)
of Reg'ulation Z.

2. Falling to use the term "cash price" to describe the cash price
of the goods sold by him , as prescribed by Section 22G.8 (c) (1) of
Regulation Z.

i3. ailing to use the term "cash down paymcnt" to describe
any down payment 'in money, as prescribed by Section 226.8 (c) (2)
of Regulation Z.

4. Failing to use the term "amount iinanced to describe the

amollllt financed as prescribed by Section 226.8(c) (7) of n g1l1a-
tion Z.

5. Failing to use the term "finance charge" to describe the
finance charge, as pmseribed by Section 22G.8(e) (8) (i) of
HeguJat:ion Z.

o. .Failing to print "finance charge" more conspicuously than
other required terminology, as prcscribed by Section 226.G(a) of

gul ation Z.
7. Failing to disclose the Sl1ll of t.he cash price and the finance

chilrgc, and to clescl.ibc that sum as thc"' def( I'l'ed payment price/'
as preseribed by S"diou 226-8(c) (8) (ii) of Regulation Z.

8. Failing to use the te1'n " total of payments" to describe th(
sum of the payments, as prescribed in Se"tiou 22G.8 (b) (3) of
Regulation Z.

9. Failing to dise10se the annllal percentage rate with an ac-

curacy to the nearest quarter of 011e percent, as prescribed by
Section 22G_ 5(b) (1) of Regulation Z.

10. Failing to print "allllwLl pel'c(mtage rate " lnore conspicu-

ously than other required tcrminology, as prescribed by 'Section
22G- G(a) of Regulation Z.

11. Failing to nlake all
following three ,vays, in

226_801 of Regulation Z :
(a) Togethcr on the contract evidencing the ob1igation on

the same side of the page and aboVl or ad j accnt to the p1acc
for the cl1stomer s signatul'e; or

(b) on one side of a separate statement which identifies
the transaction; or

thc rcquired disdosures in one of the

accordance with Seet,ioll 226.8 (a) or

470-883- 7:- 

:j;
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(c) on both sides of a single dOCUllwut containing on each

side thereof the statement "Notice: See other side for im-

portant information " wit.h the place Ior the cust,omcr s signa-
ture following the full content of the document.

12. ll ailing in any consumer credit transaction or advertise-
ment to make all disclosures, determined in accordanec with S(
tions 226.4 and 226.5 of Hegulation Z, in the manner, f011TJ and
amount preseribcd by Seetions 226. , 226. , 22(L8 , 226. , and 226.
of Heguhttion Z.

It is /,uTther ordered That respondent deliver a copy of this order
to cease and desist to all pre..;ent and future pcrsOllll( l of respolHhmt
engaged in the consummation of any extension of COl1sumer credit or
in any aspect of the preparation , ereation or placing of advel'tisillg,
a.nd that l'cRpondent soure a signed statermmt acknowledging receipt
of said order from each such person.

It is furthe1' ordered That the respondent herein shall , \vithin sixty
(60) days after service upon him of this order, fiJe with the Commis-
sion a report in writing, setting forth in d( tai I the manner and form ill
which he has complied with this order.

It .is further ordered That respondent notify the Commission at least
thirty (30) days prior to any proposed change in the respondent' s busi-
ness such as dissolution , assignment or sale resulting in the mncrgence
of a sucee"Lssor business , corporate or otherwise, the creation of subsid-
iaries or any other c.hange in the corporation which Inay affcct com-
pliance obligations arising out of this order.

I:' THE .iHATTEH OF

GERMAN A1JTO AGENCY, ET AL.

CONSENT ORDEH, :ETC., IN REGAHD TO THE ALLI GEn VIOL;\TfON OF THE
FEDERAL THADE COMl\HSSIOK AND THE TRUTH IN LENDING ACTS

Docket C20/;'I. C()IJi1Jlaint . 8cnt. 28, jrJ71- IJCUi8iol1, Sq)t. , 1971

Oonsl nt order requiring an Arlington , Va. , !inn whi('h ;dls. :'crviccs and re-

pairs used VoIl(s,vagen automobiles to cease mi I"' I"HeseJ\tillg t.hat Ow)' ::re
franchised Volks1vag-en dealers, that thcy Ben up\\ cars, failing t.o l1isdo1't'
iha!: their cars are used, failng to rC"l al that theodollcters have been al-

tered and failng to disdose that their warranties are not the same as thOl:e
of aut.horized Volkswag-en dealers. Hespondent.s are also required to mal;:c all
t.he disclosures required by Re ulat.on Z of t.he 'l'ruth in Lending- Act.


