
518 Decis1ion flud Order

sale. Upon sueh cancellation the burden shan be 011 respondents

to cDllect any goods left in buy( s home awl to ret.urn allY pay-
ments received irom the buyer. :Nothing eontained in this right-
to-cancc.l provision shall relieve the buyer of the responsibility
for taking rcasonabJc carc of t, goods prior to cancellation a.
during a reasonahJe period following cancellation.

E. Provide a eparate and c1early undeTstandable forTH which
the buyer may use as a nobce of cancellation.

F. Refund immediately all monies to customers who have re-
quested contract cancellation in '''Titing ,vithin three U: ) days

from the ('xe( uLion thereof.

G. ShaJl forthwith distrihl1te a copy of this ,onlel' to eaeh of
its present and future saJesnwn and representatives and other
persons engaged in the sale and/or distribution oJ respondents
goods or services and to sceure. from each such salcsma' , repl'
sentativo or other person a signed statement acknowledging re-
ceipt..of said order.

II. Notify the Commission at kast thirty (30) days pT'ior to

any proposed change in the corporation suc.h as dissolntion , merger

or sale resulting in the emergence of a sncceSS01', or flny othcl"

change in thc ( ol"p,oT'ation which may :dl'cct eomplianec obliga-
tions aeising out of the order.

1. Shall , within sixty (60) clays af'er seryiee upon them of t.his
ordcr fil( with the Commission a l"e,port in writing, sett.ing forth
in detail , the manTH'r and form jn which they haTc cOlnplif'd "\"ith
tbis ordeT.

IN 'l.Im I\L\TTEH OF

A1IIEmC,\N MODI LS m;RVICE , INC. , ET AI,

CON: EN'i OHDEH, ETC. , TN REGAn!) TO TIlI \LLEUED VIOL\TIOX OF TIlE
FEDmL\L THADE C01Ij\lISSION ACT

nockct O-

;!(),

'jU. OO/J)Jl(/,int , iSic/d. .:;0

, .

1!i.1-Dcei8irJ'l , ,'(''Pt ;10, lD"

Consent on1p1" reqniring' an FJ!Il\\()()(l 1-;111;, Ill. plJer nnd clistrilmlor of p1toto-

gl'IJhs anld television talH.:s of ('!if'nt: to .' ingi, llj((lpl ag('ncy to cease llsing
its vre,c;ent trade name nnle c; it nlso statp:.; Uwt. jI is not n nlOdl'l agency,
lli"'1"ejJl"l' Pllting to pi' osJ)pdin' c1iputR tIlat they Ila"f' aetiug or modeling
t.alent, lli81'el)l. l'llting. tila!. l1Y Ilad,ic\1iar IJf'l's()n lwei ohtained PIJl1JOY-

uwut as tJH resnlt of respondent.s. SPl"yiN'.':, gnaraJlti'l'illg tlwt 11wil' clients
wiJl get modeling or acting' , iolJs, and mi.c;rppl"' spuling tlwt the price of

ponclents' , ';tl"vices is less than tlIe cost to them.
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COJ\ll' LAINT

Pursuant to the provisions of the Federal Trade Commission Act
and by virtue or the authority vested in it by sa.id Act, the Federal
T,' ade Commission having reason to beEeve tluLt AnI( ri!can Models
Service , Inc. , It corporation , and ForbE's n. Lindenfe.d , individuaUv
and as an officer of said corporation , hercinafter l' ferred to as r
spondents, have violated the provisions of said Act, and it appearing
to the Commission that a proeceding by it in respect thereof would
be .in t.he public interest, hereby issues it.s ('omplaint, stating iL" charges
in that respect , as Jollo\vs:

PARAGHAPI-I 1. Respondent Alnerican l\Iocl( Is Service, Juc. , is a cor-
poration organized and doing business under and by virtue of the

Jaws of the State of Illinoi6 , with its principal offec and place of busi-
ness located at 7310 "\VcstNorth Avenue, El'mwood Park , IJlinois.

Respondent Forbcs B. Lindenfeld is an officer of said corporation. fIe
fO!' !lUllat.cs , clireds nnd controls the nets and practices of the corporate.
respondent , hereinafter sd forth, IIis address is the same as th,1t of
the corporate respondent.

PAR. 2. Respondents arc nmv, and for some time last past have been
l'!lga- gnd in advertising, alTering for sale and selling their services
which c.onsist of the pl'cpar:ltion and distribution of plJOtographs and
td(wision i..apes of dieuta to a single model agency.

PAIL :L In tho ('onrSD and conduct of their Im incss, respondents
ban' , calIsed tlwir services performed at their place of business located
ill the State of Illinois, to be sold to persons in States of the 1Jnitecl

ta(- s otlWl' tha.n the State of Illinois. Respondents also disseminate
:uln' lti' sements by HlP,(lns of the TJnited States mails , and use the serv-
jn' s of salemrwl1 who eal! on prospedive purchasers of respondents
s(1 1'\i(,(,8 loeated in states ot.her than tIlt State of Illinois. Hpspolldents
:lrc now and at all timos wentione-tl hcrein have becn engaged in a sub-
shl ntial conrse of trade in said serviccs in commcrce as "colTnncrce
'- d(lfined in the Fedcral Trade COlllJlission Act.

j-,

\n. 4. In the ('onrsc find condnet of their aforesaid business and

for the purpose of inducing thc purc.hase of their services, the respond-
Pilts Jlo."o madc and a.re nolY making, nUllC'rOliS statCJ1Puts and
l"' IH' (\Spntations in advcrtiscmcnts ,,,hidl appe,ar in conjunction with
l"cspoll(1ents ' corporate or tradr. name , Am( rican Models Service, Ine.
Hnd which arc distributed to prosppctivE' purchascrs throngh the

Ilitcd States nmil in the states in ,,-hich respondonts do busiIH'ss.
Typical , but not all inclusive ,then;of are thc following:

Since I am Inokinl.' for a child fol' use as fl model for ' IT commercials, it: was
:-ug"g:esi-f'd that I coniact you.



027 Complaint

If our child has the nceeRsary attributes, I would like to arrange a 

audition.
I have been advised that you have a child that mav have the attributes to work

:18 a professional model.
1'0 determine if your child will fill our needs and for our mutual interest

'" '" * wouJU you please call me at your cOIlvenience.

PAR. 5. By and through the use of the above-quoted statements and
reprcsentations referred to in Paragraph Four, and others not herein
expressly set out, appearing in conjuTH tion with respondents ' tra(h 01'

cOl'porate name , American l\:Iodcls Service, Inc. , the respondents have
sented , and arc now representing, directly or by implication that:

1. American Models Service , Inc" is a HlOdel agency.
2. Respondents 1lndmtake to secure employment for persons as

models or actors.
3. Hesponcl( nt.." have prior information about the modeling or act-

ing talents or other qualifications of prospective clients or p1(l'cha.sers

of respondents ' services.
J. Hespondents' services \,re offered only to persons who have the

t.alent or qurulities neeessary to be a model or actor.
6. In truth H,nd in fact:

1. Ameriean l\fodels Service , I n( , is not;\ model agency.
2. Hespondents do not undertake to secure employment for persons

as models 01' a.d-ors. Respondcnts ' business is t.hat of preparing photo-
graphs and television tapes of cli( nts and submitting the photographs
alld tapes to a single model aw ncy.

, n.espOnd( llts do not have pl'ioI' information about the modeling
01' nding talents or other qualiHcations of prospcctive clients or pur-
hasel's of respondents ' service's. The names of s1\ch prospccts arc ob-

tai Iled by respondents from mailing li' sts.
. Ht',sP01Hkllts ' serviees arc ojrc, l'pc1 to prOSI)(' ('tin clients 01' pur-

chasors ",yithout regard to their modeling 01' aet in;! ta.lent or quaJifica-
tioJls. H('spondr'.ts ' sC'l'vic( s arc oj-'ercd to persons ",yhose names n.,ppC:lr

on tlw above-rncntioned mailing lists H cd by respondents.
TJwrefore, the statements an(lrepresentatiolls as seL fOlt.h in Pal'a-

gl'nph -Five lWJ"pof wprp , awl an" false. 1l1s1e:Hling and dpeeptive.
\H. 7. In the :further eOUl'se and conduct of their business as

a-fon'.sa.i(l , respondents eause their salesrnen to visit p( I'sons who l'C-

sj)oJl(l to such mail advertisement. For the purpose of indl1cing pro-
spective cli( Jlts to- ent. t' into contracts HnLl pay r('('s , l'' spnnclpnts
thnmg'h ora-l b'tntements by their salesmen represent directly or 
implicat.ion that:

1. Other clients scclln d ( mploynlCnt itS models or a.ctors for adver-
t.sl' JHCnts or ('OJnmercinls featuring:
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i1. Bayer Aspirin
.b. OSeRl' layer ,Viellers
.e. Frito-Lay Potato Chips
2. Respondents ' representatives are talent scouts who are quaJiiied

to deterrninc the talent or qualities necessa.ry to beeome a lllodel or
actor.

3. Prospective clients or pUl'ehascl's of sp()ndcllts' services arc
assurerl of c'mplo).'mcnt as models or actors.

L The fee paid by purchasers of respondents ' services is only to
show "good faith" and is far less UnlIl the cost of the services pCl'-
fOl'mecl by respondents.

PAH. H. In truth and in faet:

1. Other clients of respondents ha\TC not sccured employmcnt as
modds or actors in ndvcrtisOlnent.s or cOlTllncrcials for tho companies
and products set fort-hin .Paragnvph Seven hereof.

2. Respondents ' representatives are lIot talent Ollts, nor are t.hcy
qua.!i+ied to detennine the talent 01' qualit.ies necessary to b('eonH.
model 01' adoI'. FUlthm' lIlOre, H\-SPCH1clcllts' representatives arc sales-
lIwn who sell on cOllunission.

;. ProRpcdi Ve clients 01' IHll'ehascrs of rcspondents' services arc
not assllred emploYJlWllt as a model or actor aJl1 employnwnt as such
is in alll'especLs uncertain.
4. The fee paid by pnrchasm's of rC'spondents ' scrvices exceeds the

cost to respondents of service.c; perfonned by n $l)(mdents and re mlts
in,'Jtcatl in a profit to respomknts.

Therefore, the statements"and represeutations flS set forth ill Para-
graph Seven hereof wen' , an (1 are , false, mis1e,ading, and dceeptive.

\R. 9. Tn tlw cours(' and cOlld.uct of th( ir afOl'csaid business , and
a.t all times Incnt.ioncd herein , l''spo1HIl'nts have been , and now arc
in sllbst.'-nLial cO!upetition , in commpn' , with corporations , finns and
inclividuals in t.hr. sale of !:K' vicC's, facilit.ies H.1H1 products of OJ(' same
eller-al kind and uatum as that sol(l b v l'rspolHlents.
PAn. 10. The HS( by I'espondents of the afOl' csaid :fabe, misJeatling

and deceptive stat.l'uwnts , reprpsPlltaJions and practices has Imd , and
now has , the capacit.y and tenden('y to mislea.d ITlcmbcl's of tlIe puhlic
into the PITpneOllS and Inistakcn lw.licf that said statement.s and l'ep-

senta.tions ,vere and am tl'1O and int.o t.he pUrc.klsc of snhstantial
(pnlltit.ics of rt'spondcnts ' s('rvi.ce , facilities and JH'oeluds by reason

01' sa.id elToneous and mistaken belief.
PAl:. 11. The aforpsaid acts and pl'ac.tt('('s 01' t.he rcspondents , as

herein al)pgc(1 , wcre, and are, all to the prcjudice an (I injury of the
public and of rcsPQudC'uts ' competitors and constituted , and nmv cnn-
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st.tutes , unfair methods of competition in commerce and unfair fmd
deceptive ads and practices in commcrce , in violation of Sedion ;)
of the Jj ederal Trade Commission Act.

DECISIOX AKD OHDlm

The Federal Trade Commission having initiated an investigaLion
of certa,in acts and practices of the respondents named in the caption
hereof, and the respOll(h llts having been furnished thereafter with a
copy of a draft of complaint whi( h the Bureau of Consumer Protec-

tion proposed to prescnt to tho Comlnission for its consideration and
which , if issued by tho Commission , would charge respondents with
violation 01 the Federal 'Trade CUllmission Act; and

rho respondents and counsel for theComrnissjon having there-
after executed an agreement containing a consent order, all admis-
sion by tho respondents of all the jurisdictionaJ facts set fortIl in the
aforesaid draft of complaint, a statement thfl;t the signing of said
ftgreelllBnt is for settlmnent purposes ouly and docs not eonstitnte an
ndnlission by respondents that the law has beell violated as alleged in
f5uch complaint lnd ,,,aivers and other provisions as required by the
Commission s rules; and

The COlllnissioll having thereafter .considered the lnattcr n,nd hav-
ing; determined that it had reaSon to believe that the respondents haT(
viohted the said Act, and that complaint should issUl stating its
eharges in that l'espe.t, and having thereupon accepted the executed
consent agrcement , Rnd phwed snch agreement 'on t.he public record
for it period of thirty (30) days , now in fnrtlwr conformity with the
proccdun pl'('A T'ibBCI1n Section 2.34(b) or its rules, the Commission
hereby isslH s its complaint, Inak08 the following jurisdictional find-
ings , and enters the following order:

1. Rpsponclent AlTH rican :Models Se,rvjc( , Inc. , is it corporation

ol'ganihed , existing and doing ImsinPBs under and by virtue of the la-.vs

of the State of Illinois, with its oiIce and principal place, of business
loeated at 7:310 \V (',st North A V0.nne , Elnlwood Park , Illinois.

Respondent FOl'bes B. Lindellfeld is an offcer oJ said eorporation.
JIe funnllJ Lt( , directs and eontl'ols the policies , acts and pradiecs
of said eorpol'ation and hjs address, is the same as that of sa.id

cOJ'l)ora-Lion.
2. The Federal, Trac1( Commission has j 1l1'isdictiOll of the subject

nuttleI' of this proceeding and of the respondents , and the procccdillg
is in the public interest.
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ORDER

It is ordel'ed That respondent.. , Alneriean l\loclels Service , Illc.

corporation , and its offcer, Forbes B. Lindenfeld , individually, and

as an offeer of said corporation, and rc.

-':

;rHmdents ' represent.ti \"('8

agcnt.c. and employees , directly or through any corporate or other de-
vic('" in connection with the adyertising, offcring for saJe , sale or

(listribut.ion of their scrvices in commerce, as "cOlllnercc" is defincd

in the Fede.raJ Trade Commission Ad, do forthwith cease and desist
from:

1. 1Jsing the IlaIIe "Anwriean JUodels Service , Inc. " or any

abbreviation or simulation thereof as part of respmuhmts ' trade

01' ( orporate name, unless there is a c1ear and conspicuolls dis-
closure, in immediate conjunction the-rewith , that respondents

busines organization is not a l1lOdel agency; or misr0present1ng
through the use of the trade or corporate name the nature or

charadeI' of respondent.. ' husiup..s.

2. R.cpresenting, directly or indirectly:

(a) That respondents have prior information concerning

a prosp( ctiYe cliellt's acting or modeling tale,11t; or mis-
represcnting in any manner the method by which respondents
obt.!Lin the names of pl'osped,j ye dients.

(b) That rcspondents ' services are offered only to prospec-
tive clients who ha.\T tll( fjl1alitips or talent necessary to b(
a model or actor: or IIisn prp ellting in Hny manner t)wt

prospeetive clients IHl\ C (1)e qualities or talp,nt. neC:CSSHI''y to

be a model or a.ctor.
3. HJ pr('senting directly or indirectly that any particular

lWl'son had obt.ained pmploymeJ1t as a model or 
aetor generally or

in a particular job as a result of respondents ' services unless such

is the hd.
. TIp-presenting directly or indirectly that respondents utiJize

talPnt seouts who are qual1fied to determine if any person has
the, qna1ities necessary to become a rnodel or aetor.

5. Representing dircctly or by implieatloll that respondents

client.s arc guaranteed or assnred modeling or aetinp; jobs; or mis-
represeilting in any manner the cmploynw.nt opportunities avail-

able to persons nsing n' sponde,nts' services.

G. HcpreseJlting directly or by implication 
Lt respondents

scrvices are oH'crcd for sale at a pricc, less than the cost to responcl
cnts; or misrepn sent.ing in any HWJlllC'T t.he price at whic.h such

services are oilered or t.he ('ost to rcsl )o!Hh lltS.
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7. Failing to deliver a copy or this order to cease 
lnd desist

to all pr( Scllt and futurc salesrncn or other pPTsons ungagcd in

selling respondents ' services and failing to s( nu' e 1rom caeh sneh

Lle.sman or other person a signed statement aclulOwledging
rcceipt 01 said order.

It ,is ju/rther ordered That resl10ncknt corporation notify the Cmn-
mission nt least thilty (30) days prior to any 

proposed ehange in its

corporate structure such as c1ifisol11tion , assignment , 01' sa,1e resulting

in the cmcrg('J('( f a successor corporation, the crentioll or dissolu-

tion of subsidiaries, or any ot.hcr cbange in the corporation which llay
aIred com plianee obligations arising out 01 this ord( l'.

It 1:8 fl1,rther o'lYlen;rl That T'Pspondcnt.s herein shall , within sixty

(GO) days after service upon tlwJn of this ordcr
, file with the Com-

mission a report in writing sett.jng fOlth in detail the manner and
fOI'II of their compliance 'with this order.

IN Til. IATTER OF

K'\conE ELECTRONICS INC. nOlNG Busrx"ss AS CAIirnADE
UFACTUnING ,'I TRADING COMPANY , ET AL.

COXSEXT ORD1m, ETC., IN HEGARD TO THE ALLEGED VIOLATTON OF THt

FEDEHAL TRADE COl\nnSSJON ACT

Doc7wl U- 2057. CO'/plai' , Supt. 30 , 1971- Deci8'on , S('pt. :W , 1971

Consent order rel1niring a 
iln Frmwiseo, Calif. iml)Orl('r of 1'orf'g-n made

transif;1:orizecl radios and clist rilmtor of them for l"l'sa1e to ('('as(' mis-
revresent.n the numlH'f of transistors in the radio s(.(s offered for sale

awl selling any radio spt. which has on its face any misl"Pprpsentat.o
as to

the llmnber of 1Tansiston:.
COJ'II' L,UNT

Pursuant to the proyi ions of the Fpd( ral Trade Commission --\ct

and by virtue of t.he Hnt.lO!'ity H'stl'd in it by said Act, the Federn.
Trade Commission , having TPason to hclien that the Enenrc Elec-

tronics , Inc. , a eorponttion , ftlso doing business as Caltrade 
lanu-ra.c-

tllring L Trn.cling Company and Inyin 1\-1 Randolph , individual1y

antI as offcer and director of said corporation, IH j''ina:fel' referred

to as respondents, have engaged in ads and prn.etiees ccmtrary to the

Commission s Tntde Hegulnt.ion Huh relating to J)ccpption as to Tran-

sistor Count of Hadio Hecejy ing Set.s , J ndllding Tnlllscei vel'S (16 CFR

14) and by this and other means han violatcrl the provisio

the Federal Trade Cmnmission Ad, and it appearing to 
tlJC


