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asserted against any assignee or subsequent holder of such note
contract or other documents evidencing the indebtedness.

10. Failing to include the following statement c1early and

conspicuously on the face of any note, contract or other instru-
ment of indebtedness executed by or on behalf of respondents

customers:

NOTICE

Any holder takes this instrument subject to the terms and conditions of
the contract which gave rise to t.he debt evidenced hereby, any contractual
provision or other agreement to the contrary notwithstanding.

It i8 further ordered That respondents deliver a copy of this order
to cease and desist to an present and future personnel of responchmts
engaged in the consummation of any extension of consumer credit
or in any aspect of preparation, creation or placing of advertising,
and that respondents secure a signed statement acknowledging receipt
of said order frorn each fmch person.

1 t is further ordered That respondents notify the Commission

at least thirty (30) days prior to any pl'posed change in the corporate
respondent, such as dissolution , assignment, or sale, resultant in the
emergence of a successor corporation , the creation or dissolution of
subsidiaries, or any other change in the corporation which may affect
compliance obligations arising out of the order.

It is further ordered That respondents shaH, within sixty (60)

days after service upon them of this order , file with the Commission
a report in writing, setting forth in detail the manner and form in
which they have complied with the order to cease and desist contained
herein.

IN THE MATT'l OF

SHA IV BROS. CO. , ET AL.

cONSE1\ T ORDER , :ETC. , IK REGARD TO 'l' J-U: AU..EG.ED VIOLATION OF TIm TRUTH
IN J-1ENDING AND TIn: FEDEHAL TRADE COl\1\rTSSIO:- AC'.

Docket 0-2066. Oomplaint, Oct. 1971-Decision, Oct. 15, 1971

Consent order requiring a Chieago, Ill., firm selling at retail radios, television
sets, phonographs, jewelry 'and furnitlne to cease violating the Truth in
Lending Act 'by failng to use the terms cash price , cash downpayment, trade-

, total d,()'wnpayme-nt, amount financed , deferre-d payment, failing to dis-
close the ,annual ' percentage rate, and all other di&cloS'ures requiTed by
Regulation Z of said Act.
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COMPL.\!:-T

Pursuant to the provisions of the Truth ill Lending Act and the
implementing regulation promulgated thereunder, and the Federal
Trade Comn'lission Act , and l)y virtue of the a.uthoTity vested in it
by said Acts, the Federal Trade Commission , having reason to' he-
lic-we that Shaw Bros. Co. , a. corporation , and Arnold Cohn a.nd ITo.r-

old Cohn , individually a.nrl as offGers of said cnrporaltion , hereinafter
referred tOftS respondents, have violated the provisions of said Acts
and implcnwnting regulation, and it appea,ring to' t.he Commission
that a proceeding by it in respect therenf would be in the public in-
terest, hereby issues its ( omplaint st,ating its cJmrgcs in that respectas fol1ows: 

P ARAGRAJ'II 1. Hespandcnt Shaw Bras. Ca. is a carporatian organized
existing and daing 'business under and by virtue of the laws of the
State af Illinois, with its principnJ offce and place of busine.ss 100:ated
at 208 South vVahash A.vellue, Chicago, Illinois. Respondent A,rnold
Cohn is president of the corporate respandent. Respondnnt l-Iarold
Cohn is chairman of the board of the corporate respondent. They for-
mu1ate, djreet and control tJhe acts Lld practices h0reimLfter set forth.
Their address is 208 Sauth Vabash Avenue, Chicago, Illinais.

PAn. 2. Respondent.s arc now and for some time last past have been

engaged in the offering far sale, sale and distrihution of radiO's , tele-
visions, phonographs, jewelry, furniture and other articles af mer-
chandise at n~tail to the public.

PAR. 3. Since .July 1 , 1969, in the ordinary course and can duct of
their business as afare,said, respondents have regularly extBnded con-
sumer credit as "cansumer credit" is define(l in Heglllatian Z, the
implementing regulation of the Truth in Lending Act, duly pramul-
gated hy the Board of Governors af the Federal Reserve System.

PAR. 4. Subsequent to .July 1, ID6U, respondents , in the ordinary
eourseand conduct of their business and in connection with their
credit sales, as "credit sale" is defined in Regulation Z, enter intO'

retail instaUment contracts with their cnstOlners , hereina-rer referred
to' as " the contract." Respondents make no cansumer credit cost dis-
clasures other than on :the contract.

By and through the use of the contract , respondents:
1. Fail to' 'use the term "cash price" to de5cribc the price of the mer-

chandise or services which are t11e subject of the tra,nsaction , as re-

'l"irec1 by Sedion 226. 8 (c) (1) of l egLlhtion z.
2. Fail to use UIe teem "cash downpaynH nt" to describe the amount

of the c10wnpaymBnt in money, as rC'l"irec1 by Section 226. 8 (c) (2) of
Ilegulation Z.
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3. Fail to use the tenn "trade- " to describe the amount of the dOWll-
payment in property, as required by 'Section 226.8(c) (2) of Regula-
tion Z.

4. Fail to use the term " total downpayment" to describe the sum of
the "cash downpayment" and the " trade- " as required by ction
226.8 ( c) (2) of Regulation Z.

5. Fail to disclose all other charges , individualJy itemized , which
are included in the amount financed but which arc not part of the

finance charge, as required by Section 226. 8 (c) (4, ) of Regulation Z.
6. Fail to use the terrn "amount financed" to describe the amount

of credit of which the customer wi1l have the actual use, determined
in accordance with Sections 226. , 226.8(c) (7) and 226.8(d) (1) of

Regulation Z , as required by Seetion 226.8(c) (7) of Reguation Z.
7. Fail to use the tenn "deferred payment price" to describe the

sum of the cash price, the finance charge, and all other charges which
are included in the amount financed but which are not part of the
finance charge, as required by Section 226.8(c) (8) (ii) of Regula-
tion Z.

8. FaiJ to disclose the annual percentage rate, computed in accord-
Hnce with Section 226.5 or Regulation Z , as required by Section 226.
(b) (2) of Regulation Z.

9. Fail to disclose the date the finance charge begins to accrue when
different from the date of the transaction, as required by Section

226. 8 (b) (1) of Regulation Z.
10. Fail to disclose tbe "total of payments " as required by Section

226. 8(b) (3) of Regulation Z.
11. Fail to use the term "finance charge" in disclosing the right of

prepayment and the method of computing any unearned portion of
the finance charge in the event of prepayment, as required by Section
226. 8 (h) (7) of Regulation 

12. Fail , -in any transaction in which respondents retail or acquire
a security interest in real property which is used 01' is expected to be
used as the principal residence of the customer, to provide each cus-
tomer with notice of the right to rescind , in the fOrln 'and ma.nner
specified by Section 226.9 (b) and Section 226.9 (f) of Regulation Z
prior to consunm1ation of the transaction.

PAR. 5. Purslmnt to Section 103(q) of the Truth in Lending Act
respondents ' aforesaid failures to comply with the provisions of Reg--

ub,tion Z constitute violations of that Act and, pursuant to Section

108 thereof, respondents thereby violated the Federal Trade Commis-
sion Act.

470-SS3--
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DEcIRION AND OnDER

The Federal Trade Commission having initiated an inYe tigation
of cerLain acts and practices of the respondents llmllcd in the captioll
hereof, and the respondcnts having been furnished thereafter ,..ith a
eopy of a draft of complaint vdrich the Bureau of Consumer Prot.ec-
tion proposcd to present to the COlIllnission for its consideration and
which, if issued by the Commission

, "

would charge respondents with
violation of the Fedoral Trade Commission Ad, the Trutll ill Lend-
ing Act and the implementing regulation promuJgatcd thcTPIHldcr;
and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order, an adrnissi.on hy
the respondents of all the jurisdictional fact.s set fort.h in the afore-
said draft of complaint, a statement tl1at the signing of said agree-
ment is for settJement purposes only and docs not constitute an ad-
mission by respondents that the law has been violated as alJegecl in
snch cornplaint , and waivers and other provisions as required by the
Commission s rules; and

The Commission haviug thererofter considered the matter :In(l hav-
ing determined that it had reason to believe that the respondent.s
have violated the said Ads and implementing regulation , fllid that
complaint should issue stating its charges in that respect

, '

and luwing
thereupon accepted the executed consent agn ement and placed slIch
agreement on the public record for a period of thirty (30) days , now
in further conformity .wit.h t.he proeedure prescribed in Section 2. :3.f
(b) of its rules, the Commission hereby issues its complaint, ma.kes tlJe
folIowing jurisdidional findingi: , and entcri: tlJe fol!mving order:

1. Hcspondent Sht1W Bros. Co. is a corporation organlzcd, cxist'ing
and doing-busincss uuder alld by virtuc of the h1\\'S .of tlH St.ate of
lllinois, with its principal oflee ;tnd place of business loeated at 208
South \Vabash A venue, Chic-ago , Illinois.

R.espondellt Arnold Cohn js prcsident of the corpol'al(' respondcnt.
Respondent lIarold Cohn is elJairman of the board of the eorpOl'atc
respondent. They formulate , direct and control the acts and practices
hereinafter set forth. Their address is 208 Sout.h v;r'abasll A venuc
Cjhicago Illinojs.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this procceding and of the respondents and the proceed ing

is in the public interest.
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OHDIm

It 'is oTdered hat respondents Shaw Bros. Co. , a corpornt.ion , and
its oilicers , and Arnold Cohn and I-fal'ohl Cohn , individually and as
oilccrs of said corporation , and respondents ' agEmts , reprm;cntatives
and employees , directly or through any corporate or othcr device , in
cormection with any extension of consumer credit or any advertise-
ment to aid , promote or assist direetly or indirectly any extension of
consumer credit, as "consumer el'cdit" and " advertisement" are defined
in Hegulation Z (12 GF.R 9 22fJ) of the Truth in Lending Act (Public
Law 90- :121 , 15 D. C. 1601 et 8eq.

), 

do forthwith ceasc and desist
from:

1. Failing to use the term "cash price ' to describc the priee of
the merchandise or services whieh arc the subject of the transac-
tion , as required by Scetion 226.8 (c) (1) of Regnlation Z.

2. Failing to use the term "cash downpayment" to describe the
amount of any downpayment in money, as requircd by Scction
226.8 ( c) (2) of Regulatiton Z.

3. Failing- to use the tenn "trade- " to describe the mnOl1nt of

any downpayment in property, as n ql1ired by Section 226.8(c)
(2) of Regulation Z.

4. Failing to use t.he term " total clown payment" to describe the
sum of the "cash downpayment" and the " trade- " as required

by Section 226.8 (c) (2) of Regulation Z.
5. Failing to disclose all other eharges , individna.1Jy itemized

which are included in the amount fimmced but w hie11 arc not part
of the finaIlee charge, as rC(luired by Section 220.8(c) (4) of
Regulation Z.

6. Failing to use the term "amount financcd" to describe the
amount of credit of which the customer will have the actual use
detcrmined in accordance with Scctions 220.8(c) (7) and (d) (1)
of Hegulation Z, as required by Section 22G.8( c) (7) of Regulation

7. Failing to use the term "deferred paYJnent pricc" to de-
scribe the sum of the cash price , the finance charge , and all other
charges which are included in the amollnt financea but wh1ch

not ind uded in the finance charge, as required by Section

226. 8 ( e) (8) (ii) of Regulation Z.
8. Failing to disc1ose the annual percentage rat.e , computed in

accordance with Section 226.5 of Regulation Z , as l'eqnired by
Section 226.8 (b) (2) of Regulation Z.

D. Failing to disclosp, the date the finance charge beg-ins to ac-
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erne if different from the (late of the transadion , as required by
Section 226.8(b) (3) of Regulation Z.

10. Failing to disclose the " total of payments " as required by
Section 226.8 (b) (3) of Regulation Z.

11. Fa.iling to use the term "finance charge" in disclosing the
right of prepaymcnt and the method of computing any unearned
portion of the fmance charge in the event of prepayment, as re-
quired by Section 226.8 (b) (7) of Hcgulation Z.

12. Failing, in any transaction in \vhich respondents retain or

acql1irc a security interest in l'c:tl property \', hieh is used or is ex-
pcd.e( to be used as the principal rcsidcnec of the customer, to
provide ea.ch customer with notice of the right lo' rescind , :in the
form and manner spccified by Section 226.9 (b) and Section
22G.9 (f) of Regulation Z, prior to consummation of the

transnetion.
13. Failing, in any consnmer credit transaction , to make all dis

closures, determined in aeeordance with Sections 22G.4 and 226.
of Hegulatioll Z , in the manner, form and amount required by
Sections 226. , 226. , 226. , 226.9 and 226.10 of Hegulation Z.

It ,is fu,pther ordel'cd That respondents shall forthwith deliver a
copy of this order to cease and desist to all present and fut.ure sa1f'-smcn
or othcr persons engaged in tlll ofIering for sale and sale of respond-
onts ' products or service.s

, :.

'Lnd shall seeure from each salesman or other
person n signed statement acknowledging receipt of said oreler.

1 t 7:8 IU'fther oTdeTed That respoIHJcnts notify the Commission at
least thirty (30) days prior to any proposed change in respondents
business, such as assignment or sale resulting in the emergence of
a SU(;('cssor business, eorporate or otherwise, the creation of sub-

sidiaries , or any othe.r change whieh may aflect compliance obligations
arising out of the order.

It is further ordered That re 'pondcnts herein shall , within sixty
(GO) days after service upon them of this order, file with the Com-
mission a report in writing, setting forth in detail the manner and form
in which they have complied with this order.



Order

IN 'rUB MATTER OF

ISRAEL RETTINGER, ET AL. DOING J\ESIXESS AS

ImTTINGER RAINCOAT MFG. CO. , INC.

ORDER OF D1S::1SRAL 11\ m-:GARD '1'0 'rIlE ALLEGED VIOLATION Of'THE FEDEHAI,

TRADE CO:rnHSSIQ:: ACT

J)ocl,,et 6534. Oomplaint , March 195(j-Decisiun Oct. , 1971

Order and decision reopening the proceeding as to two respondruts , rescinding
an order to cease amI desist (53 F. c, 1:12) as modified (75 F. 'l, C. 9:!:') , and
dismissing the complaint.

ORDER AXD DECISION REOl'ENJ WPIWCEEDING , RESclSDING
ANn DISMISSING Co:nPLAJ.'D'

Omnm

The C01nmissioil having issued an order to cease and desist, as
modified by its order 01 r\' y 27 , IDGD (75 F. C. 9 !4J, against the
respondents David Rettinger and Hettinger Haincoat Mfg. Co. , Inc.
a corporation; and

The Commission haNing jssuccl its order to show cause why this pro-
cemling should not be reopened for the purpose of rescinding' its said
order to cease and desist and (bsrnissing its cOlnpJaiJ1t; and

The respondents not having responded t.o said Ol'der To Show Canse
within i10 days after service, of snic1 order on c:lch of them; and
The Commission, for the reasons spt forth in its Order to Show

Cause , being of the opinion that the public interest y,in best be served
by reopening the proceedings herein , reseinding its order to ('('a e awl
desist , and disrnissing its comphint, h( reby issups its order as fol1(J\vs:

It ,;s oTdcTed That this matter be, and it hercby is , l't'Opt.Jw!1 as
to respondents named heroin.

It is further ordered That the Commission s Order to C(',l C and
Desist as modified by the Commission s O1'dcl' of rny 27, InnD , be
and it hereby is, rescinded as to the rcspondents Rettinger Hain-

coat :Mfg. Co. , Inc. , a Kew York corporation , and David Hettinger
individually and as a fonner copartner in Rettinger Hrtincoat J\'ffg-.

Co. , a partnership now dissolved , and as a former offcer and active
stockholder of Rettinger Raincoat 1fg. Co. , Inc. , a Kew Yorkcorpora-
tion, which corporation , is the successor and assign or said pal'tEt rship,
and that the complaint as to such respondents be, and it hereby is

dismissed without prejudice to the right of the Commission to take
such further action as circumstances may warrant.


