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proval is not required pursmmt to subparagraphs (A)- (C) with-
out providing sixty (60) days ' prior notification to the Commis-
sion, or, when the time schedule does not permit such notification
without providing a letter to the Commission within ten (10) days
after the agreement or understanding in principle is reached
statmg that the time schedule does not permit sixty (00) days

prior notification and setting forth the n asons why such prior
notification cannot be made; P1'O?Jided , h011JeVeT That for mCl'g(

or aeqllisitions involving not more than four (4) food stores or
food departments in non- food stores and representing annual food
storc or food department sales of not more t;han five minion dollars
($5 000 000), notification to the Commission shall be provided
within thirty (30) days following the consummation of sll(,
merger or acq nisition.

III

It is further oTdered That, within sixty (60) days from the effective
date of this ordm', and every sixty (00) days thereafter until Part 1
of this order has been fuJIy complied with , Kroger and Federated shal1
each submit a verified written report to the J, ederal Trade COlnmission
setting forth in detail the manner and form in which they intend to
comply, are complying, or have com'plicd

, '

with this order.

THN J\1ATl'ER OF

TIm BHlDlE CORPORATION , ET AL.

CONSENT ORDEn, ETC., TN REGARD TO THE ALLEGED VIOLATION OF THE

FEDEHAL THAm COl'fULSSIOX AKD TI-IE THUTII IN r.RNDI G ACTS

Docket C-2068. Oomplaint, Oct. 2(; 19"1- lJeci8Ion, Oct. , 1971

Coma llt ot"1er requiring: a Bridg;Plmmvton , 1\ , real estate firm to ('ease vio-
lating the Truth in Lending Act by failing to use the terms cash price, ('ash
downpaYllJPnt, unpaid balance of ,cash pricc, amount financed, failing to
not.ify Cllstomers so entitled to their right to rescind, and in its consnmer

credit tr:msactions failing to make all other disclosnr( s required by Regula-
tion Z of said Act.

COMPLAINT

PUl'Sl!ant, to the provisions of the Truth in Lending Act and the im-
plement.ing regulation promulgated thereunder and the Federal Trade
COllnnission Act. and by virtue of the authority vested in it by s::lid
Acts, the Federal Trade COlnnlission , ha.ving reason to believe that
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The Bridie Corporation ) a corporation , and .John M:. J\fatthe, , indi-
vidually and as an ofIcor of said corporation , hcreinafter rcferred to
as respondents , have violated the provisions of said Acts and irnple-
menting reguation , and it appearing to the Commission that a pro-
ceeding by it in respect thercof would be in the public interest, hcreby
issues its com plaint stating its charges in that respect as follows:

PARAGHAPH 1. ReRpOndc tlt. The Bridie Corporation is a corporation
organized , existing and doing business undor and by virtue of t.he laws
of the State of N C\V Yark, with its principal offce and place of lJUsi
ness located at NIontauk I-iglnvay, .Bridgehampton , New York, Post
Offce Box AX.

Hespondent .T ohn M. Matthews js thc president of the corporate
respondent. He formulates, directs and controls the poEeies, acts and
practices of the. corporate respondent, including the acts and practices
hereinafter set forth. I-lis address js the same as that of the corporate
reBpondent.

PAn. 2. Respondents are now, and for some time last past heLve been

engaged in the oirering for sale to the public of parcels of land sit-
uated prjmarily throughout the eastern portions of Suffolk County.

P AU. 3. In the ordinary course and conduct of their business as afore-
said , respondents regularly extend , and for some time last past have
regularly extended consumer credit, as "consumer credit" is defined
in Regulation Z, the implementing regulation of the Truth in Lelld-
jng Act, duly promulgated by the Board of Governors of the Federal
Reserve System.

PAR. 4. Subsequent to .Tnly 1, 1969, respondents jn the ordjnary

course and conduct of their business and in COIUlcetion with their credit
sales as " credit ale" is defined in Regulation Z have caused and are
causing their customers to exceute contracts for the sale of lund , here-

inafter referred to as "the contract. " T'he following is an ilJustration
of the contract:

TIllS AGREEMENT made this 27th day of July, 1069, hetween rl'Hl BH.IDIN
COlt!'. A domestic corporation having its principal place of lJUsiness at Montauk
Highway, Brid!!ehampton , Ne,v York J1!)32 , P,O. Box AX , Known herein as the
SELLl,JR and Darcy M. Messina and Annette B. 1:Iessina, his wife, residing at
lBO 'Wiloughby Stred., Brookl;yn, New York 11201 , Known herein as TIHJ
PURCHASER

V"lTNIDSS J'l' , that for and in consideration of the sum of Fiftecn tbous:lIHl

and 00/100 * '" * ($15 000.00) Dol1ars to be ful1y paid by the Purehaser, the
Sel1er agrees to sell all the following described properLy: AVT that cel'tain Lot
or Parcel of land situate, lying and being at \Vat:ermi1 , Deer1if'ld, Town of
Southampton , St:lte of I\c\',' York , tentatively describcll :1S Lot #20 proj.wsNl'

:\IAl' OF D1GKRYIELD HILLS , Dimensions approximately )50:i fcet x 2GO:: ft,
a more definitr I1ps('ription to he f'llppJiprl when map has received fiDi11 apPl'oval

of the Planning Board of 'l' own of Southampton.
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And the l'urchn el' agn es to fHll'dmse thc al)O\' l' dc),wribefl property and pay
for the samc as fol1ows:

Onc thousand and 00/100 , '" * ($1 000.00) Dollars on the .signing of this
agreement, l"N:eipt uf which is hereby acknowled;;eu iJY the Seller , and the further
",um of One h\1HIJ' d :lnd 00/100 * * * ($100.00) Dollars or more, on the 27th
dHY of every mouth lwreafter ulltil the full amonnt of the purchase price is prtid,

IIowe"( , nothing el.'icwhel'c to t.he contrary hi~rein contained shall ue con-
sl:rucd BO as to ext.end t.hi:: contract beyond a periorl of Seven (7) Ycars fram
the date hereof. Sell('r agrees to accept monthly ini-tallnwnLs for the t.erm of
Sevpu (7) YeHl'S at the end of which time any halance and interest shan he
due aud rayahlf'.

TIIl PURCIL\SEH. agrees to pay interest at the rate of Seven and one-half
Percent (7%%) lwr anl1um 'on all monthly unpaid balances sHid intere:;t to be
paifl semi-ann nally, aJll tJ1e l'urcllfser win assume all taxI'S accl"iing after the
date of this coninH't , snill taxe" to ue paid on or beforc the l.f'ntlt, day of January
pvpr.r year hereafter.

That as prompt pcrformance is the nature and cssence of thi:; contract , there-
fore, any default in any of the above mcntioned payments for a period of sixty
tl:IYS nftpr t,he SlImc shall b come due , void.s all'" ights of t.he Purchaser hereunder
and Seller may ret.ain all monies paid hercon ::S li()uiclatpd damages. 'l'his clause
in t.he event of defanlt hereunder , becom-es effective Ul10n fourtccn daYH not.ice by
certified mail by the Seller 1:0 the Purchaser , it being provided, however, if default
bee-rime effectiw' 11S l1rovidcd above , t:h( , and in t.hat e\' , all principal pay-
ments in excess of 7;'% of the purchase price .shall be refunded to the Purchaser
less any arrears in interest wl1it h may ue due the SeJ1er and Ipsl: any bn:es which
at that time sha11 '1e due anrl unpaid.

IT IS AGHJ gD THAT THE PRml\IlSFJS ARE SOL)) SUTIJEC'l TO TfUJ
FOLLOWING COVENANTS AND H.I STRICTIOl\ S which RhnIl be incor:porated
in tJle deed to be delivered as hercinafter provided, and that the I'urc11aHer for

himseIf , his heirs nnd cxceutor , administrators and assig-ns covenants and ag-rees

'tvith the SdJer as follows;
(a) That the arrangements for water supply and s(~wage disposal slJall be in

accordancc with the plans approved by the Suffolk County Dppartment of Health.
(h) ' hat tbe premises herein shaU be convcyed subject to Zonin'g Ordinances

anti Bnilflin Reg-ulations of the 'l'own ofSoutbampton.
IT IS l\IUTUALLY AGnEliif) that the seHer upon rcceiving p::yments in fuU

,..ill exccute, acknowJedge nnd deliver to jbe purchaser a llargain and Sale Deed
with Covenants, Against the Grantor, subject only to 1hp. conditions above sct
forth 1Id 1he Seller, further agrees to deliver and the l'urchaf'er to acecpt uch
tite ns any reputahle 'l'it:c Co. wil inRure.
All Ole paymentR, hereinahove providcd for shan be nuu'le nt, the offce of

TOH 1\1. :MATTHEWS , P. O. Box AX, Montank Highway, Dridgehampton, N.

11932. ALT-, BALANCIGS HEREUNDE' R SHAI,L DECOMJjJ JHJg AND PAYABLE
SEVEN YI ARS FHOl\ DATEJ HEREOF.

1'1' IS AGREED I:hat tbis contrnct supersedes all oral representations made in
f'ffecting this ale and that only the elements herein are binding on parties bereto,

l'ile foregoing stipulations S'hall apply to and bind the parties hereto , their SIlC-

cessors , hdr:= , administrators or assigns.
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IN ViTr:fXESS WHEREOF , the parties hen'to have afIxed their !;ignatures and
senls the day ano. year first above \'.-ritt.en.

WITNESS:
John 1\1. IVfatt.wH's L.

Pre8'idc"nf.

, '

l'he B1"IlUe Corp,

Darcy M. Thle.'-ina L.
Annette B. Messina L,

By and through the use of the contract set forth in Paragraph Four
hereof, respondents:

1. Failed to use the term "cash price" to describe the price at whieh
pondents offer , in the regular course 'Of business , to sell for cash

the property '\vhich is the subject of the credit sale , as required by
Section 22G.8 (c) (1) of Regulation Z. 

2. Failed to use the term "cash do\',rnpayment" to describe the down-
pa.YIncllt in money made in connection with the credit sa.le, as required
by Section 22G.8(c) (2) of ReguJation Z.

it Failed to use the term "unpaid balance of cash price" to describe
the difference bet\veen th( cash price and the total clownpayment , as

requircd by Section 22G.8( c) (3) of Regulation Z.
4. Failed to use the term "amount financed" to describe the amolInt

of coredit extended , as required by Section 226. 8( c) (7) of Regulation Z.
5. Failed to disclose the number, amount and due dates or periods

of payments scheduled to repay the indebtedness, as required by Sec-
tion22G.8(b) (3) ofRegubtionZ.

6. Failed to provid0 each customer who has the right to rescind

with two copies of the notice prescribed by Section 22G.9 (b) of Reg-
ulation Z, as required by that Section.

7. Failed to make all of the prescribed disclosures together on either
the note or other instrument evidencing the obligation , on the same
side of the page and above or adjacent to the place for the customer
signature , or 'On one side of a separate statement 'which identifies the
transaction , as required by Section 226.8 (a) (1) and (2).

\.H. 5. Pursuant to Scdion 108 (q) of the Truth in LCDIling- Act

respondents ' afore aid failures t.o comply with the provisions of Itegu-
btion Z constitete violations of that Act and , pursuant to Section 108

thereof, respondents have thereby violated the Federal Trade (;011-

missionA.ct.
DECISION AX!) ORDER

The Comnllssjon having heretofore determjned to issue its com-
plajnt c!Ja,rp)ng respondents named in the caption hercof with viola-
t.ion of the Federal Trade Commission Act , t.he Trnth in LClH1ing

Act and the irnp1enwnLing regulation promulgated thcrcunder
, and
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respondents having been served with notice of said determination and
with a copy of the complaint the Commission intended to issue, to-

gether with a proposed form of order; and
The respondents and counsel for the Commission having thereafter

executed an agreement containing a eonsent order, all admission by
the respondents of all the jurisdictional bcts set forth in the aforee

said draft of complaint, a statement that the signing of sil, ic1 agreement
is for settlement purposes only and docs not constitute an admission
by respondents that the law has been vioJatcd as alleged in such C01n

plaint , and waivers and other provisions as required by the COlIllllis-
sion s rules; and

The Commission having considered the agreementand having fle-
eeptecl same, and the agreement containing consent order having
thereupon been placed on the public record for" period of thirty (30)

days, now in further conformity with the procedure prescribed in
Section 2.34 (b )of its rules, the Commission hereby issues its com-
plaint in ,the :form contemplated by said agreen1ent , maJms the folIow-
iug jurisdictional findings, and enters the following order:

1. Respondent the Bridie Corporation is a corporation OI'ganizecl
existing and doing business under and by virtue of the hnvs of the
State of New York, with its ofIce and principal place of business
located at JVIontallk T-Tigll\vay, Bridgehampton , New York, Post Offce
Box AX.

Hespondcnt .John M. ;\1atthcws is the president of said corporation.
lIe formulates , directs and controls the policies , acts and practices of
said corporation and his address is the same ' at that of said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
mntter of this proceeding and of the respondents and the proceed-

ing is in the public interest.
ORImH

It 1:8 ordered That respondents the Bridie Corporation , f1- corpora-
tion , and its offcers, and John M. Matthews , individually and as an
offcer of said corporation, and respondents ' subsidiaries , divisions
successors

, ,

assigns , directors, agents , representatives , and clnployc('
directly or through any corporate or other device , in connection wi/.
any consumer credit sale of real property, orallY advert.isement to
aid , promote or assist directly or indirectly any consumcr credit sale
of real property, as "credit sale" and "advertisement" arc defined in
Reglllntion Z (12 CFR 9 226) of the Trut.h in Lending Act (Public
Law 90-321 , 15 D. C. 1601 et 8eq.

), 

do forthwith cease nnd desist
from:
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1. Failing to use the terIn "cash price ) to describe the price
at which respondents offer, in the regular coursc of business , to

sen for cash the property which is the subject of the credit sale , as

required by Section 226.8( c) (1) of Reg"ltlation Z.

2. Failing to use the tenn "cash do\vnpayment" to describe the
down payment in mOIley made in connection with the credit sale

as required by Section 226.8 ( c) (2) of Regulation Z.
3. Failing to use the term "unp lid balance of cash price" to

describe the difference between the cash price and th( tot.al down-

payment, as required by Section 226.8 (c) (3) of Regulation Z.
4. Failing to use the tenn "amount financed" to describe the

amount of credit extended, as required by Section 226.8(c) (7)

of Regulation Z.
5. Failing to disclose the number , amount, and due dates or

periods of payments scheduled to repay the indebtedness, as re-
quired by Section 226.8 (b) (3) of IteguhLtion Z.

6. Failing to provide each customer who hns the right to rc-
scind with two copies of the notice prescribed by Section 226.0(b)
of Regulation Z , as required by that Scotion.

7. Failing to make all of the prescribed disclosurcs together
on either the note or other instrument evidencing the ob1igation

on the same side of the page and above or adjacent to the place
for the customer s signa.ture, or on one side of a, separate sbLte-

nlent which identifies the transaction, as required by Seetion

226.8(a) (1) and (2).
8. Failing, in any consumer credit transaction or advertisement

to make all disclosures determined in accordance with Sections
226.4 and 226.5 of R( gulation Z , in the manner , form and amount
required by Sections 226. , 226. , 226. , 226.B ane! 22G.10 of
Hcgulation Z.

It is further ordered That respondents lll 1iver a copy of this order to
cease and desist to a11 present and future personnel of respondents e,

tged in the consummation of any extension of eonsumcr credit 01' in
any aspect of prcparation , creation , or placing of advertising, and that
respondents sccure a signed statement ncknowledging n ('eipt of said
order from each such person.

It is further ordered That respondcnts notify theComm1s ion at
least thirty (30) days prior to an)' proposcd change in the corporate
respondent , such as dissolution , assignment, or sale, resulting in the
emergence of a successor corporation , the creation or dissolution of
subsidiaries , or any other change in the corporation ..v11ich may aflect

compliance obligations Lrjsing out of the order.

470-883.
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It is furtheT ordered That the respondmlts shall

, \',

.ithin sixty (fm)

days after service upon them of this order, fi Ie with the ComnIission a
l'CpOl't. in "Tit,illg setting forth in ddnil the manner and form in which
they haYD eomplicd with t.he order to cease and desist contained herein.

IN THE ,jiATTER 01"

BENGE CORPORXI'ON , ET AL.

('O)"SE2'T onDm-t , ETC., I)i ImG \nD TO THE ALLEGED VWLATION OF TlII
FEDF.ItAL 'lTU\DE C01\'I :ISSION ACT

Docket O-;30(j,cJ. Comp/n!nt, Uct. BG, 1.971-lJccislrm, Out. , 1971

C(lJJ (':lt order requiring a Los Angele8 , Calif. , manufadurer and i'eller of musical
trument:. to cease requidng their denlcrs to maintain respondents specified

rcsale prices as a condition of l.mying respondenb, ' products , and requiring
dealers to report others who do not maintain respondents' prices; respond-
ents are also rClluired to advise a terminated dealcr that he may apply for
reiJJsialellcut.

CO)n' LAI

Punmant to the provisions of the Federal Trade Commission Act
and by yirtnc of the authority vested in it uy said Act, the :Federal
Trade Commission , having n' :tson t9 believe that Benge Corporation
a eorporatioll , and Donald Benge , individually and as an officer of said
corporat.ion , and more particularly described and referred to herein-
after as respondents, have violated and are now violating the provi-
sions of Section 5 of said Ad (15 U. C. 45), and it appearing to the
Commission that a proceeding- by it in resped thercof would be in the
publie interest , hereby lSSliCS its complaint , stating its charges in respect
nJcreto as follows:

1. Hespondent Benge Corporation , is a corporation organized, exist-
ing and doing business under and by virtue of the laws of the State of
Delaware with its of rice and principal placB of business located at 1239
South Olive Street, Los Angeles, California.

Hespondent Donald Benge is au offcer of said corporation. lIe
formulates, djrects and controls the policies , acts and practices of
said eorpol'rl.tion and his address is the same as that of said corporation.

2. Hesponc1ents have been and are now engaged in the manufacture
sale and distribution of musical instruments and accessories with net
sales in fiscal year 1\)70 in excess or $146 000 . Hespondents manufac-
ture musical inst,rumcnts and accessories at its plant located in Los


