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Dcch.;ion and Order 7D V'l'.

It .is further ordcred That the respondent corporati.on notify tllc
Commission at least thirty (;10) clays prior to any proposed change
in the corporate respondent snch as di sollltlo!l , assignment or sale
resulting in the ernel'gcllcc of a suecessor corporation , the creation or
dissolution of subsidi lrie,s or any other change ill the. corporation
","hich may affect compliance obligations a1'1sing ont of the onleT'.

it -is fu,rthcT' onlcTcd That the respOndpJit corporation shall forth-
with distribute a copy of this ordcl' to each of its opcrating divisions.

It isj'llrthcr opclcrcd That the respondcnt cm"potation shall , within
sixty (60) days after sCl'Yicc upon it of this order file with tJH

Commission a rcport in writing setting forth in detail the rmlllwr and
form in which it has complied with the provisions 01 thi ordel'.

IN THE ::\I.\TTEH OF

HK-\DEKS 1JIGEST .\SSOCL\TION , 11\(:.

CONSEYl' (mnEJ , l':TC. , I)i HEC:'\HD Tn TITE .\LLEfa:n VIOLATION OF TilE
FEDEIL\L TTI.\DE COllI l\IISSIO:\ .\CT

lJrJl;ket (J-UJ7.:J. COliplaint Vrm. 2 1971-fJccisirm l'lrJ'. 2 , lt171

COIL"I'Ilt. order reql1irillg Uj( R(,;ldpr J)ig(' t Assncintioll with IH'adq\Jal'tf'rs in
;\ew (' U(", 1\. , to ('(''-:"(' fniling to fli c1() (' t.lw lI11mbel", lwi, nn' , anfl v:lIne
of the jJJ'i?;ps in jt"..; eircI11atjon ('ontp. "h-: aod ;111 OtlH' l" pertiw' ll!.info\'uat:OJI
failing to aW;lnl all pri:wsndvf'rtised, n il1g nH ol"d "' lu('ky " Oil any

tid:ct, failing to llailltain ;1(lPqnatp records fo)" fivp :rears Hnd flirni:-II records
to I"w Ferleral 'll'de ('()nlllli ioll 11lJon J"' fllH' "t. , faiJing to O!Jt;till tile COJI-

:-('

nt of iudi\"j(IHiJ1s hefl)!'' l1:-illg; their nH.IIPS ill Vn)l101ionaI m;lh:'l"j,d.. ;In(I

f;Jijing; to (liscl() e ;111 f'f-('ntial detni1s in fldyprtising ('ontpst:,..

CnHrL.

PlI' slinnt to tllP, pro\'isiolls of the Fedcral Trade C.o111liit::.ioI1 Act

flncl by virtue oJ t.he alltllOrity \"cst.f'd ill it. hy said Ad, t.w r'-' cdcral
Trade CommissioJl : baring reaSOll to bclic,.c that. Header s Dige,"it. A

:'ociatioll , Inc. , a corporation , h('n inaftcr l'cfen8(1 to as r('spondent

hag vjolated the provisions of said \ct, nnd it appc lriIlg to the Com-
rnissioll that a In"ocpr.c1ing by it in respcct thereof would be in the
Pliblie interest. , hereby isslws its complaint stilting its ('lw.r/

'('

s in t1wt

rpsp('d as 1'o11o\\s:



(jUG Comvlnint

VUL\GHAl'H 1. Bl' pOlldellt Headcr s D.ig-est . \ss()('ia.tion , Inc. , i
corporation organized , existing' and cloing" bnsiJJe s undcr :1nd by \"ir-
hw of the laws 01 the tatc of J)ela\nlTl', with its oiliec :IIHI principal
pla.cc 01' Imsiness located at ew Castle , 1'0\\" York.

p.\H. :2. Hesponc1ent is now and for somc t.me p:1St lias lwcn pngagcd
in the publi h.ing, adn !'isillg, offcrlng 1'01' ::ale :de and distribut.ion of
magil,ziJl jncluding Headel"s Digest. magazilw , I)ooks and otlH' I' prod-
ucts to t.w pubEc.

. a. III the com'se and conduct of its Imsincss as :1 fore;.aid, re-
spondent c auses and for SOlne tinH past 1mb causl',d its products 10 be
soJd , shipped , and dist.ributed fronl its p!a(' e of Imsin(,s8 in t.he tate
of .;ew York Ot' Trom the stah of publication to pnl'chascrs thercof
located in varjous ::hltes of the 17 Jlited Stat-cs and jn t- 110 Di,-Jriet, of
Colmnbia , aIHl mainta.ins and at all tirnes mentioned hel'cin ha Hlain-
t.ained a suostantial COlll'S( of trade in sai(t products .in (,011l111Pl'Ce, as
eonnnerce!' is defined in tlw Fede)' al Tl'nde Commission Act.

\R. II. In the eOllrsc and eonduet of its aforesaid Imsinl'ss , and for
the purpose of indncing- the pnl'eh lse of its product.s , the respondent
has l'ng-aged in t.he shlicitation of prospective cllstomers through the
lJnited St,fit.es maiJs. These soli('itnt.ions

, ,,"

hieh uti1ized promotional
mat.erials concerning l'(,SI)(Jl(h lIfs products

, \\-

01'(' mailed t.o Ilillions of
pl'ospeC'tiv( cnstomers thl'onghont the country. :Many of the said solici-
t.ations utilized a pl'OlllOtiomll (h Yll'e commonly known as a " sw('c,p-
stakcs." These "s\yeepstakes " which rcspondent has employed since
at. least IDG6 'Werc all condnC'ed in a slInilal' lllall1Cl'.

rillions of copies of promotional mat.erials "" rc print.cd and dis-
t.riouted in envp, lopps. Each cnvelol;e eontained a Llekct on which 
Humber was printcd. BpJore c1istl'ilmtlon to t.he publie , some of the
lluTnbers ,vere designated as winning 1llJlbcl's and othcrs we're desig-
nated as losing lllmlbel's. Hecipi(mts wP.Ie dil'eded to return the ticket
llsnally to "Header s Digest" 01' to the nC1l1)( n II. Donnelley Corpora-
t.ion wlwre it would be (',hecli:ed against it list of winning numbers.
f the llnmbcr on the tlekct retnrned to "Reader s Digest' or the

Beuben T-r. DOl1nclley Corporation matehed a 1111nbel' contained 011 its
list of winning numbel's , the recipient was entitled to a slweiiied pl'ize.
If a recipient of a ticket whieh contained a wi1'ming number failed to
return the ticket to the n spondent, the prize to which he \nmId hnve
be-en entitled if he hacl done so \yas not awarded.
The above-described pl'ornotionaJ device , in ,,'biell winnin Ilmnhe-l's

are designated b('f e dist.ribution , is commonly known flS it "mat-ch-
jng" Ol' "pI' e-selected ' s\n epstakcs
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Such " sweepstakes" were conducted by the rCfJponclcnt Oll n umc1'OUS

oecasiom3 l;dwccn January l:JGG and Ja.nuary lDGD as follows:

(n) .Jannary lDnG Ilenr1er s Dig'cst $D9!J.OOO SWeE'Ilstakes
(h) Spring- lUUG He;1dcr s Digest:;J 50 000 S\YeepRtal

(c) Fa111t!66 Reader s Digest 300 OOO Sweepstakes

(d) ,T:11U:HY 1967 Render s Digest $999 000 Sweepstakes

(e) Spring 19m Header ;. Vigest $150 000 Sweepstakes

(f) Summer 1007 Reader s nigest $300 000 Sweepstakes

(g) .

Tamwry 19H Header s Digest $Of)!) OOO Sweepstakes

(h) Spring- 1968 Header s Digest: $150 000 Sweepstakes

(i) Summer 1968 Reader s Digest $300,00 Sweepstakes

(.i) Holiday 19G5Reader s Digest $299,000 Sweepstakes

(k) .January lDG9 Reader s Digest $!)9!J OOO S\veepstakes

PA1L ,). III t.he eOllI"Se and conduct of its business , the respondent
engaged ill the above-described "sweepstakes" and other. promotions

for the purpose of inducing the purchase of its produets; and respond-
ent has made and is now making in its advertising and promotional
materia1 statements and representatiolls concerning its products and

sweepstakes. "
Typiea1 and iUustrative of the statements and representations made

in said a.dvertising and promotional material hut not aU indusive
thereof arc the following:
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ReI"", the e clc5ad lour Lucky

Numbe, " 55. CLJD'JO Bill,," taday to

"!!ejlvo,, I"". " "lfeOldy won $100.

limoI'll! lar ;t!... $5,OOO.01) in ca

... 
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Diges! Sixth A.nnua! $999000.

S..el!pSt ke5- YI!" havl! nothing to
losebecauseitdoeslI lcosty"u",
penny to enter. We wou ld like!o
s"nd you 8 be"..!;!ul Book Club
volume I..:e- d lei you decide if
you wal'l to ,coe 'vl! ",Ore bocks.
Unless yo" c cel. Y"u will .eceive
f"Iure ",uart",!., wolumos. We will
"Iso..,ndy,,,,afr,,,, su-rp,is-II

".cka,,",ofmvstery gifls. (You can
be iI spoilsport and say, " No.
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.Il READEP, S DIG :ST: 250 000. 00 SW TPSTA KE; 308123

:(' : . , \ :; ;; ~~~~ ;'" ;;: ~~~

n2'
;y'y"Lh

IQ' ",.y D" . 000. you "Y "l' n'lel -

- -

rj. CEI -''C.. \' rE
$250 000.00 SWEEPSTAKES

'Co

This is to . rirfy that

Johr, B. io:indle
r-:ions ii_,ith

l'i55 iiils(HI and
i'L lIilson,

is n1JulI

;' 

the dy people in

J(ingspo.t, Terlfessee
to ,.eaiiH ;J L;: d::y Number

823

;('

fJ( f;EnT: 1 1(;..' rJ
$250,OQO.OG' SWEEPSTAKES

lhs ,5 b :edify that

l'e. Joh:1 ,,- ;;iI'dle

!():,swith
Miss \/i150I' ,,:l
J'.. wilson,

is tH1W"S fr;c. 

+! 

people in

King spo.t. I' essee
to ruciIif a :cky Ntlmber

9221

Dear 1'.. Windle:

;!e.e is good l\ellS Eor , out You and
Miss Wilson and r. wilson,
also of ingsport , are a.oRg the
lucky Digest family ie bers elected to
.ec",i.,e a Lucky SW':i'pstakes "Check" pllls
(ive Lucky Ce.tificates in our 5veepst4kes.
TO be eligible, .ail this Sweepstakes Book 

rch 2 . It is registe.ad in Jour ea..:

Mr. John B. indle
Oq Crescent Dr.

Itingsport , Tenn. 311.b(J

IlIportdnt: If the abolf. oa8e and address 4r.
wrong, please correct the. before JOu return

(turn to neJ:t. paqe, ' please)

you. Sweepstakes Book to us... t.o find out.
whether you have, lrea "IY won S OO .& MOIUM
FOR LII'E... OOO. :JDi" casb (or 11 new
Dodge polara, eJ;cu.y Cougar, pontiac: :;c'ln:!
Prix, or A erican otors labassador 551 , if
you prefer) ... al'agnavo-x Color TV... or \n1
of 32,175 fabulous prizes i'n our new Reader
Digest $20:0 000. 00 Spring Sweepstakesl

You may be a winner rignt now because t.he
winning na be.s half"; already been drawn
and you have six cbances to win any of tbese
wonderful prize.

And yOIl can be a winner in anctber w'ly.
For besides being eligiole to win tho saods
of Sweepstakes prizes, you can also receiTe
a package of free gifts and examine the

(turn to next page, pleas
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! !' ;::,

\' I'
S:;30 CGiH,O S\V!.EPSTAKES

':1:", j. , 1(1 'I'rhl ll tllll/
John D. \lindll:

diL lij:: ;j.illi

I'!lSS loilson and
Mr:. liilso!1,

; 11111111.' 1111!lfdy JJ1(l dc il1

Kingsporl, Tennessee
1(1 IT(fI't'" L;(ck!! )'/mJl!)er

330323
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~~~

T! FIr
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$250,000.00 SWEEPSTAKES

7i1I fo certify thai
/'L- John 8.. liindle

niGH?: wifh

Miss Wilson and
Mr. wilson,

i5 rI/JOHg filet/ICky (Icoplr in

King5PQ t. T !1nessee
to l"eceiuc 11 Lucky plumber

285923

ff rlFIC..
$250 000.00 SWEEPSTAKES

71,'15 I:; 10 en/:fy that

.J::. John B. wi nd 
iong willI

i' is," ilson and
I1r. Wilson,

i5 IH1101lS the Irlcky people i!1

KirlgspOl::t, Tennessee
fo IHrivEn LuckY)./J/mbEr

OB . 023

1" "n" Df tlL. ' ('IW!O''''': L' fdy 1' 1;" ,. II..

101 ) j " I, ' . :: k y .

, " , 

L'" f:,' llJ". , . J ., 1." :; t.

li, p 1 j. ;1 "l .'1111": ; ,,1. "dd\, r, L? .

, . ,

.. t.

yo" II 1'011 iL.Lv" "OT, 'J ' ;Lil" -'.-l., 1'(

R'-" II"" '1,)LI1. 1

'-'' . -

, Lr, " YES"
,-,I;v, .j"I'" 11";..,,.LJ ;t,
fQ',,; 1JL,\LJt, i".11 ""1"( I'Ll" .
A,ll' c",lrL liiL d,. from 1.1.,.

, '

0(,,1, '\'J,j'1b01l

Suc'., '!'/" ill"'ll fer: fl;" "lnJ - - '0" . r.:\2 !)("nll-
";-,h' S :)j. "t beak DU =I:il; 

,,)

LiJ OE'

NATURS tor lJ rlays In"" tri,,l. It I,lll ..i5h
to entc tll 5weepstrlkcs ith

~~~

01,: ining
this rePdrkdble neio volu nl 

~~~

your free 9 i f L5, you sim 1'1 y you c

SioecpsLakes BOOk in the "NO" e'

(t u n to rLe. t r . ple a s

beautiful ew book f om ll8 5 uiy st: OU
AMA WORLD Of N\TU8 - a Gentl,
illustrated \' olu""e tha' tells 0':'1" 1-0J tales
about fantastic creatures and incredible
ioonders as far away as the 5ta:s or 5 close
as your alon backyard!

Previous Sweepsta kes Ioinners 11118 il1
Memphis, Nashville, Chattanooga. C k Ridge
and any other cities and towns in
Tennessee-

50 - - ioho knoios? - - '" cheel; f'J.c S': iJD

or- a brand- r,ew car may ..ery shorL:"y arrive
at t':Oq Crescent Dr., Mr. Windle-

Her-e s all you have to do to er.t c the
511o:epstakes alld becOlle eligible ':.: lIil1 all
pn. zes: Return this entire Svee st.J1\p.s Book

(turn to next P :Je, pleasel

10u '11 still be eligible to win aay cf
the 32, L 7 S pr i ze:

But re me robe r, t) be el iqi ble 
th", thousar, ds of exciting dDd va'-'MoL2
Sweepstakes pr izers, you must r"" (rl
youe Sweepst,d:.es Sook a( Lucky :iumber-s
befor-e March i:':, Mr. \/iIHi1e.

Tbe best wa y to be sure you do ' t mis

tl,e March 2': dEadli e is Lo ail b
your ent. ire Sio",cpsta iles acok t.:;dilj':

,/hy not do it riLjht nOli?

Sincer:.cly,

UtMft_- j)M

To b Iigibl for all p,iHS . mai: back :

.. ::..

"s! .'s
book kc Reader s Di .,\, r' ..a'""lyill , r-... "1",. .!G"llJ
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PATI. 6. By and through the use of the above-quoted shLtements and
representatjons , and others of similar import and mcaning not ex-
pressly set out hercin , respondent represented , dil'cetJy or by impli-
eilt.ion, t.hat:

(a) 144 000 prizes worth $aaa OOo in retail were to be awarded t.o
indi\'iauaJs \\'ho held ,,'inning- iidwts in t.he . JallllllY lOHG Header
Digest $aaa OOo Sweepstakes.

(b) li5 5RO prizes worth $100 000 at
inaividnaJs ",vho held winning tickets
Digest $l50 OOO Sweeptitakes.

(0) '21 R:\0 prizes worth $300 000 at retail were to be awarckd to
individuals .vho held winning tickets in the Fa1l1966 Reader s Digr.st

OOO Sweepstakes.

(d) 15!\651 prizes ",yorth $999 000 at reta.i1 ,,,ere to he a\varded to
individuals who held winning tickets in the .January 1067 Hcader
Digest $9U9 OOO Sweepstakes.

(0) 8 880 prizes worth $150 000 at retail were to be a warded to
inc1i\' idlla.ls who lH-dd winning tickets in the Spring 1967 Readcr
Dig-pst $150 000 Sweepstakes.

(f) 1- (i06 prizes worth $300 000 at retail were to be a warded to
individuals who held winning tickets in the Summer 1067 lleadol"s
Digest $300 000 Sweepstakes.

retail werc to be awarded to
in the Spring; l!)nG n.ea(h
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(g) 106 667 prizes worth $999 000 at retail were to be awarded to
individuals who held winning tickets in the Ja.nuary 19G8 Header
Digest $D99 000 Sweepstakes.

(h) 31 611 prizes worth $150 000 at retail were to be awarded to
inclj'i jclufds who held winning tiekets ill the Spring ID68 Header
Digest $liJO OOO Sweepstakes.

(i) 31 52EJ prizes worth $300 000 at retail were to be awarded to
individuals who held winning tickets in the SUllllne!' 10GB Header
Digest 

$;-

OOO Sweepstakes.
(j) 36 191 prizes worU, $299 000 at retail were to b, awarded to

individuals \vho held winning tickets in the IloIiday lD68 Reader

Digest $299 000 Sweepstakes.

(k) 101 7iJl prizes worth $999 000 at retail were to be awarded to
illdividwL1s who held wlulling tickets in tIle .TaJluary l!)f;V Header
DigCBt $D9H 000 Sweepstakes.

(l)Indivicluals who submitted tickets bearing winning numuers in
:tc(',ol'danec with the rules had only to lnaiI the ticket t.o "Header
Digest" or to the ncuhen I--l. Donnel1cy Corporatian in arder to' claim
and obtain a prize.

(nl) Individuals whO' participate,d in resl)Qndent s " weepstakes
had a reasanable appartunity to' win the represented prizes.

(n) All of the rcpresented prizes in respondent's "swe-,p,pstakes" had
been purchased befare ar during- the time the "SwcCpf:takBS

" "-

('1'0 in
progress far individuals whO' held winning tickets.

(0' ) Tickcts received by individuals are

" '

lu('J\:y
and as such are winning tickets which ,vill entitle
a pnzc.

(p) Individuals ,,,ha TP,ceive respandent s pramatianal rnai:('rials
have been "selected

" "

chosen," 0'1' are "Qne af the few people 'J: 0;' *

to' be invited" to' partieipate in the respondcnfs " wpcpstakC's " and
that slich selection is restricted to' a signjficani:ly limited number of
individuals.

('I) Sirrmlated chccks. "maney" and ather negO'tiable instruments
and simulated "New Car Certificates" rece.ived by jndi\ iduals from the
n'spO'ndpnt arc ""alnable and can be cashed , redecn1Pd , ar exchangcd for
Fnitpd States currency 0'1' for it lIe'" car.

(1') lnclivirluals who participate in respondent s "sweepstakes
and aJ J'' p, to its negative option plnn , in addition to IH' ing elig'ible
to ,yin the l"'pn' sPJlted prizrs , will recpjye a gift, hayjJlg sonw retail
vallie.

\J:. 7. In trut,h and in fad:
(a) 14: 000 pri rs worth 8DDD OOO ,,"pre. lIot Ilwanlp(l tn indivi(lllaIs

llllnlber tickets
the rcc.i picnt to
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who partieipated in the "swccpstakes . Approxinmtely iJ8,()D() prizes

having an approxinJatf retail value of ;3H7 :)Q(J \ycrl' in fact awarded.
(b) 15 580 prizes \YOlth $150.000 were not aWHnled to individnfl,

who participated in the ' swcepstakes . -L\pPl'oximfttely 5,;/i1 prizes
having an appl'OXilnatc retail \' alne of $i)(i 1i3D in fact awarded.

(c) 21 fmO prizes worth $iWO OOO were not awanlcd t.o individuals
who participat.ed in the "sweepstakJ's

. .

Approximat.ely 5 D47 prizcs

having an approximate retail v lluc of $06 202 were in f lr. a\"mrded.

(Ll) 1iJ5 G51 prizes wortl! $D9!),oUO ,ycre llot ,nwal'led to indi vidlw Is
\y 110 p utidpated in the "sweepstakes . Approximately Cm 4:32 prizes

having an approxinmte retail valuc of $404 881 werc in fact a\yardcd.

(e) H 880pl'izes worth $11)0 000 \ycre not awarded to individuals
VdlO partieipated in the "sweepstakes . Approxinw.tely :3 820' prizes

baying an approximate retail v:llue of $70 545 wen", in :fact n.warded.

(f) 45 ()()j prizes worth $300 000 werc not :nyarLled to individmlls
who participated in the "sweepstakes . Approximate,ly 14 90-;1 prizes

haying an approximat.e rdail valuc of $1 U) 3 wcre in fad awarded.
(g) lOG 6G7 pl'i"-es worth $999,000 ,ycre not awarded to indiyidnals

\yho participated in the "swpepst.akes . Approximately 1!) SG; pri,,ps

having an approximate n1ail \' ;due of $t8H G72 Wl'l'C in fa('t nwanled.
(II) ::H (jl1 prijoes ,yorth $150 000 were not flWHl'dcd t.o individuals

who partieipated in the "S\yccpsh\.kes . A pproximn.tely 12,1:)8 prijoes
having an appl'oxinmte retail value of $OO G18 ,ven in fad awarded.

(i) :31,526 prizes worth imOO O()() were not aWal'dl d to individlltls
who participated in t.he "s\\'el'pstnkes

. -,

\pproxjmately 11 :152 prize's

ha\' ing: an approximate I'ptail value of $Hj, \\'ere jn fact. awaJ'de, (1.

(j) ;3H 191 prizes ,yol't.h *:2DH OOO were 1101. nwal'led to iJlIlividna.ls
,yho participated in the "s\Yccpstf\.kes \pproxinU1Jely 12 0;)7 prizes

having an approxirnntc ret.ail yahw or $120 ()()!) wcre in fad, awankd.
(k) 101 751 prizes worth $DDD OOO were 110t. awarded to individuals

who pruLic,ipated in tIlt "S\yp(' pstakes \ppl"oxjHlaJ,('ly 4: :117 prizes

having an approximate rPtnil \'alne of $-:4:1 7S0 wcre in fact :t'\'anle(l.
(1) IwlividuaJs who submitted t.ickpts bearing winning numJ:wl's

in neeol'lanee \yith the rules \'

"(,

e asJG' (l t.o Ol' had to llo EH)rC i.,han
lnajj the ticket to "HeH,der s Dig-pst" 01' to the Reuben II. DOllwl1ey
Corporation in onler to claim Hnd obtain a prize. S1H h indi yidnnJs werc
asked to 01' had to ('omply ,yiHl pnwiollsly mHlisclosNl h'rIns and
conditions. lndividnals ,yho mailed t.ickets bpHl'jng winning- 11\111h('
,vhieh entitle, them to third :lld fourth prizes are infonnNl tha.( they
arc t.o snbrnit all aIIdavit before tlwy clln ohtain a pl'i"-e. In(li\'idl1flls
who rcceive winuing tickets which cntitle them t.o first. and second
prizes are subjected to intervjews by private ddcchve's before tlwy
('an obtain a prizl'.
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(Il) Indi\, iduals ,dlO participaJpd ill rcspolHlcllCS "sweepstakes
were not atrOl'd( d a reasonable opportunity to win the reprcsented

prizc.3. For exa,mple, the January IDGS Header s Digest $DDU OOO

S'n- epstakes referrcd to iu Paragraphs G(g) and 7(g) hereof offered
lOG,(iG7 pl'j7,es consisting in part of :')0 first prizes , which were a choice
of eit.her luxury cars or $;\000 cash; a.nd 100 second prizes which

re a choice of either sports ca,rs 01' $3 000 eash. Hcspondent distrib-
llted a.pproximately 5;- 1()(j ()()() tiek('ts to the public. Fifty- five tickets
carried winning llumbers which cntitled 'flIP recipicnt to a first prize
and 110 c(tl'ri('l winuing IllmberH which ent.itled the recipient to a HCC-

oml pl'i ('. .'\8 a rcsult , pal,ticipants in the .January IB6H Reader
Digest $!) OOO S,ycepstakcH had one chalIcc in approxil wJtcl'y DSO OOO

o win a first prize and 0110 chanGe in approximately 480 000 to win a

sec.ond prize.

(n) :Mosr, 01 the enumerated prizes "-ere Hot pnf' hasedby t.he rc-
spondent eit.her heIol" or during the t, ime it.s "s\'\'cepst.akes lI were in
pl'ogI''SS :Most of the prizes were p\lrchased only (l ftel' the term inat ion
of the "s\n ('pstake'S.

(0) Alos!. 01 the tickets (h .signated a,

" '

lllcky ' number tickets
are not winning tid:cts and do not entitle the rc(jpient to a pri7.c.

(p) Tndi,-idnals ,,,110 l'eeein' , re,spouclcJlrs promotional mat.PJ'iab
luL"\o not. bcpn "selected

" "

cl!osell " nor a.re "one of' the few people 

,;: 

to he invited" to parti('ipatp. in t'lw respondent's " s\ycep!:.takcs" and
sneh 8p!et' -tion i l)Ot. restricted to a significant" ly limited 11l1lnher of i11-

di"jdl1als. Hespondcnt dist, l'iJJ\tt's sl1("h lHh" J'ti:-ing- and promotiona!
mntl' rialto millions of individuals whos\' nHIl1e:- an(l addresses 11(1\-
been ol)ta, iJll'rl fronl a. list ot pm'chasers of its pnKlncts or J'nlJl sub-
scribers to its 1l:\g-(lZin8 and -from pnl'('h;\s('ct mailing hsL;;.

(fl) Si1nnlated ('h('('k

, "

mont' " a11(1 OUll'\' Jl(' orjilh1e instnll1Pl1ts
an(l simll latpd "Ncw Car C(,1"tifi('at('s l'p('(" 'iycd hy illdivi(hl tls from
the. l'(':,'.poncll'llt. :lro not ,- a111(1h1c and (' anno! he, (' ,1shc(1 , l'pdt enl('l , or
e:'cllnll ge(J cipients 1'01" r:nited Stnles ('1l1Tcncy 01' for it Hew car.

(1') IlHli,'i(ll1als \yho parti('ipatc in respondent\:; " sw('('pstal " aml
agTc(, to it:: lH' '2a.t.ive opt, ion plan do not. n'('ein n, gin having some
retail ya11!(,. Such illcliyidnals ofh n r('(',rin a 24 page booklet ('on-
taining anccflotes 01' simi1a.r nmJel'ial from pl'eyionsly pnblishe(l pdi-
tions of adr'?s Diqesf aziJ1'

\H. S- Tn ('onnedion ,,'ith the promotion of it.s pl'o(lud, , in man,\
instances, respondent provides the same form for the use, oJ indi-
viduals y,'ho wish t.o purehase t.he advertised products and enter its
sweepstakes" as for persons "who 'wish merely to enter the "swcep-

st.akes; I' instructions in this regard on the form are unclear and eon-
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fusing, and cause the inad\' C1tellt purchase of tlH advcrhspd pl'Odllcts
by persons VdlO intended only to entcr l'' spondel1t s "SWl' take::.

PAn. D. In the course and cont1net of rcspondent's " S\H'cp::takes

the respondent oftcn uses the HaIncs and addn sses of indi\'idl1a1s \\'110

on previous occasions havc pUl'(",ha::.c(1 its pl'odlldS or han snIJscrihctl
to neadet 8 IHyest lor promotional pUl'poses.

At the timc sueh jlH1ividuH, ls purchased the-se pl'odnets or subsc.rilJet1

to l/r;ader- 8 Digcst magazine, they \VCl'C not informed that. their names
and addresses would be Hscd for such purposes. Further, respondent
has never asked lor nor obtained tlw consent 01 these individmL1s to

use th( ir names and flddrcsses.
Thereiore, the aforesaid ads and pJ'adi(' es were antl lre l111fflir

false, misleading and deceptive. 
PATI. 10. In the course and eondud oiits lHlsiness and at all tilncs

mentioned horein , respondent has been in substantial compctit.ion in
eomlnerce with enrporations , nnns llnd ilHlividuals in the slllc of mflga-
zincs , books and other products.

PAR. 11. The llSC by respondent of the aforesaid fa1se , mislNtchng
andde,eeptive statements , l'Opl'p.scntations and practiees has hnd , and
now ha.s, the capacity and tendency t,o misle:1(l nwmbers 01 the pur-
chasing; pnb1ic into t.he 1'1'0neons and JnistaJ.ell belief that said st.ate-

ments and representations were flnd are true and has induced many
members of' the public to part.icipate jn respondent's " sweepstakes
and into the purchase of snbstantial quantities of respondcnt\. maga-
zines , hooks flnd other proclncts by rcason 01 said errone()1S and mis4
taken belief.

\R, 12, The t-ol'esai.d acts and pra.(,ticp:s of tlH re,spondent as
herein :al1eged were nncl are aU to the prejudice and in:iul'Y of the
puhlic and of resp()ndent s competitors and constit.uted, and now
constitute, unfail methods of comprt,ition in ('ommerce and unfair

flnd deceptive acts and practices in comrnerce , in violation of Sed,ion 5
of the FNlernl Trade Conllnission .Act.

DECISION .\ ND OHDEI

1'11('. Federal Trade Commission having init.iat( d an illvestigfltion
of certain acts and practices of the l'CSPOl1(1c'llt named in t.1(, caption
hrTcof, Rnd the respondent having h('on fnrnisllCc1 thereafter with 
copy of it dnlft ot ('ompl:dnt which the Burean of Commnwl' Pl'ot.ee-

tion proposed to prcsent to t.he Commislson for its consideration and
which , if issucd by the Commission. wonld ehaq!(' respondent. with vio-
lat.ion of the I edeI'a1 Trade Commission Ad; nmJ
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The rC8pondcnt and counsel for the Commission having thereafter
cxC'('uj- ed an ag-r('c1leut eontaining a eonscnt order , an admission by
the respondent of all the jnrisdictjonal facts set forth in the aforesaid
draft of complaint , a st.lttel1Cllt that the signing of said agreement
is for sett.lpl1lPllt ptll'pOSPS only and dO( s not constit-ute an admission
by l'' Spondcllt t.hat the law has becn violated as alleged in sHch (''(ll-
plaint., nnd wain\l"s and ot,her provisions as reCJuired by the C01111i8-
SLOJl S ruks; and

The COllmission ha.ving tlH'rl'aftcl' eOllsidel'ed the matter and hay-
ing dl'ennined that it had reason to Imlie\'e that the rcsranch-llt has
"lalated nil' Hair! ", , and tJw.J complaint should issne st.ating its
chargps in that n sp('d" and having tlH'H' UPOIl a( ('('ptpd the execntecl
conscnt a.gre.ement and placed sueh agreement on the public record
for H perioclof thirty (:HJ) days , and having duly cOllsidered the C0111-

Jncnts filed tlwrealJer pursuant to Section 2.i14(b) of its r111( , now
in furt,her conformity ,,-ith the pl'ocedul" pl'cscrilwd ill sueIt rnle, t.he
Commission hereby issups its complaint , makes the following jUl'is-
dictional1indings , and enters the folJowing order:

1. R.espondent H,eadcl"s Digest Association , Iue. , js a corporation
organized , exist.ing and doillg- business under and by vir'tne of the la.ws
of t.he ,state, of J)pJaware , with its oRice and prine1pal place of business
Joeated at. Xcw Castle , New York.

:2. The 1i cdpnd Trade Commission has jnrischction of the subjeet
matter of this proeceding" and of the rpspondent, and Lh( proceeding
is in t.he publieillb l'est..

on.DEI.

It;.' (Ju/cJ'ed That H(' adel"s Dig-cst ..\ssoejation , 1nc. a corporation
and its of1ic('l's , agent.s, repre8cn(at.in's a.nd employees, directly or

through ;1.11:Y eOrpOl'lle or ot.H'I" device , in cOJJnection \"ith the prepa-
ration, :lch'l'rtisillg, sale , c1i8tl'ilJlt.ion Ol' use of any " sweepstakes
g.ivl'a\vays;' cont.cst, galne , or any other similar promotional devicc
in COInmcrcc , as "commerce" is defined in the Federal Trade COlllnis-
sian .Act. ('case and desist from:

--\. (1) Ftllling to disclose clearly and c.ollspiel!0l1s1y the total
n\IlJllwl. of prizes whic.h \"ill he awardp, , thc natuJ'c of the prizes
till', ::ppl'oximate valuc of each prize , and the approximatc n11-
1I('!'ical odds of winning each such prize; Prom:dul , h()'weVe7" That
in a promotional devjce in which the odds cannot be dctel'min(
with r('a.sonabh aCCHl'aey, l'('spoudcmt shall clearly and eonspicll-
ow.,ly disclose tlll appl'()xi1latl nHmlwl' of illcli\' jdnals to whom t.he
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promotional dcyjcc is being di.sseminated if such :fact n\iY lx'

rcasonably determincd.
(:2) Fai1ing to awa.rd and distribute al1 prizes of the value and

type l'pprpSPllted.
) np,presenting directly 01' by implieation tlmL Lhe numbc,

of pa,rt1cipants has lWCll significantly limitcd; or that any persall
11:1S been pspc eially selceted t.o win a prize.

(4) Using the word " lucky" to describe any nurnber , ticket
COl1pon symbol , or other entry; or representing in any other man-
lIPr directly or by implication that any number, ticket, coupon
symboJ , or other entry eOHfers or will (',ollfel' all ,ulvantage upon
the recipient that other rcci pients wi11 not ha ve or is more likdy
to v,:in ,a prize than arc others , or lms some val ne that other entriesdo not ha ve. 

(r,) Fai1ing to disclose clearly and conspicuously all terms and
conditions with which individuals who hold winning entries will
be asked to or llust comply in order to obtain a prize.

(6) Representing directly or by inlpliLatioll that prizes han
bCC-'1l purchased or contraeted for unJess they have in fact been

purchased or contracted for before the "swcepstakes

" "

give-
aways " contest game 01' other promotional device begins.

(7) Failing to furnish to requesting individuals a, complete list
of the names of winners of aJl prizes having a retail value of $15
or more, together \vith the city and state of and prize won by each.

(8) Failing to lnaintain for five years after the cone1usion

of th(-' promotional device adequate records (a) which diseJose
the facts upon \",hich any of the representations of the type de-
cl'jbcd in Paragraphs 1 7 of this order arc based , iLnd (b) from

which the validity of the representations of the type clesC'l'ibml in
Paragraphs 1 7 of this 'Order can be determined.

(n) Failing to furnish upon the reqnest of the Federal Trade
Cornllis ion :

(a) a complete list of the names and addresses of the win-
ne,1'S of each prize , and an exact description of the prize, in-
cluding its approximate value;

(b) a list of the winning numbers or symbols, if utilized
for each prize;

(c) the total number of eoupons or other entries
distributed;

(d) the tota1 number of participants in the promotional
device;

(e) the tot.al number of prizes in each category or denomi-
nation which ,yere made availahle; and
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(f) the total numbcr of prizes in each category or dellomi-

nation "hich were rl"ranlec1.

B. Engaging in the preparation , promotion , sale , distl'iLmtion

or use of any " swccpstaJ es;' " gi ,"PH ways cOlltest , g,tme , or othrl'
simDar promotional device unless thC', following are clisc.oscc1

clearly and conspicuously in the advertising and promotional ma-
terial concerning such devices:

(1) the total J1lmber of prizes to be "wnrc1ed;

(2) the exact nature of the p1'i7:(,s , their approxirnate .,nlue

and the number of each;
(3) all terms , conditjolls a,nel ob1igfltiom, \\'1tll w111ch individ-

uals win be asked t.o or mnst cOJnply in ordcr to obtilin a prize;
(4) the approximate 11lmerica1 odds of ,Yil1Jlinp: each prize:

Pi' D''Vided , lwwcl-' e1' That in a promotional de,'ice in which th(
odds cannot be determined \vith reasonable :lccura(',y, l'('spond

ent shnJl clea.rly a.nd conspicllously disclose the llpproximate JlUlll-

bel' of individuaJs to whom the promotional device is bring dis-
seminated if such fact may be l'ea onalJly determined.

(5) the geographic area or states in which any such c1e,- icc is

used.

Itis Oi'dei' That Header s Dige t. --\sf:OCintiolL Inc. , ,l corporn. tion

llHl its olfcrI's , a,gents , reprEsentatives t1)(1 employeps. (lin' ctly OJ'

through :lny corporate or other c1C'vice , in cOllnection l,vith the p\1blic
tion : advcrtising, oflering for sale , sale: 01' c1istl'ilmtion of inagazines
books , or other pl'o(lucts in commerce as "' comJlcrce :' is (kfincd in the
Federal Trade Commission Act. cease and dc i5t from:

C. (1) Failing to oLtain the express writtcn or oral (' onse.nt of

individuals before thcir names are Hsed for a promotional ))n1'-

110se in connection ,yith a mailing to a third persoll.
(2) Fa,i1ing to disclose dear1y and conspicllollsly the approxi-

mate value of any gift 01' other item furnished 'without chal'gc
at a nominal charge , 01' at a cost substantially helow jts retftil
value , to any purchaser or prospective purchaser of respolldcnfs
products.

(8) Using or distributing simlllftcc1 d1ccks : cnrrenc.y. " new eftI'

ccrtificates ; :: or using 01' distributing ftny confusinglY simulated
1tem of value.

(4) J' ailing to disc1os( clear1y and conspicuollsly on the or(ler
form , return l'epJy conpon or similar material the way in which
persons rnay participate in T('sponc1cnt"s p1'o11otiona1 deyices witl1-

ont making oj' committing tlH mse1vps to a purc11ase : or incurring
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any other obligation , 01' agreeing to a.ny other iLet 01' eondit.jon;
antI offering any product for sale whpn all of the tl' rn!S tLnd COll-
ditions of the. offer are not explaincd fnlJy Hnd dearJ y and ,'il'
forth conspicuously on any onlPl' form fUl'Jljslj('cl wjj- h thl OJf'l
to he used to order the pl'o(lnd.

It '/8 .further ordered That the res1'01Hlent corporation skd! forth-
with distribute a copy of t.his order to each of its op('rating division:-.

It is further onlel'ed Tlwt the respondent Jlotify tl1(' COtnJnj ,-j()ll
at least thirty (;-30) days prior to any proposed chang-cia t.he ('01' 1'0-rate respondent snell as dissolution , assignment 01' sale rl' 1ijtLilgill the
emergence of SllCc.essor corporations , i.he cl'cat:oJl or dissn!ll-rion of sub-
sidiaries , or any other change in t.lIe corporations which , !nay aij(.ct
compliance with th18 order.

Iti8 furth( j' o/'le'j( That t.he rpspondent. llPrf'lu shalL wi-thil\ sixty
(60) days after service upon it of this order , file '''ltlt the, CormniR-
sian a report in writing sett.ing forth in ddail thc m:lllllPT in whkh
they have complied with this order: Pl'o/Jidul , IIU'wct'(' Th:tt. ,,- ith
espect to those pm'holls of Paragraphs I(A)(l) alld (1)(11)(4)

which covel' the diselosul'e of oelds , a se('ond sueh rcport 1:t!1 bp Jilpd
within sixt.y (fiO) clctys aftt' l' 1)p('pml)(' l' 1 1071 , the datp on whieJ\ tIll
portions of till afo\' said pal'agl'a.plU:i whieh (' O\-PI' the disc!os!lI'C or
ocl,ls shall .tke ef!ect.

Il\ THE ThL\TTF.H Or

HELIX 3URKETING CORPORATION, ET AL.
COKE-ENT ORDEH , ETC. , IX m \lm TO TIn: -,\L1.E()E)) nOL\TrnK UI" T11E

FEDER.\l, TH.\DE cn)G\n :'IOX \CT

nock!' (' !OitJ, Uomplwillt, :VOL' 1.971-D('ui8ion X(J-; . ;), If!7F

C'OIl:-(' nt ()r(lpl" l'eijHiring fL Np\\, York City ,"eller of arlich's of \,,"padll :'. :llll!,HPI
awl nilw :ltflialNI tir1Js jn other citit's who sell thpir goods In individnal
some 3000 ' IH-' l".'-onnl :-JlOppe)'I' " who in turn sell to the ('nl! llnd:lg pnlllie
to cease misn-' I)J' '-t'ntilJ ' the amouut of lHOIW.Y reSp01H!PIlt.,,

' ('

W.;IOHlI'l', '- (',111
P:1rn . failiJJg to lliRcJo:-e I:he liabilty of t.he ('nsl.nmel' for tIlt:' go,)Lls iu his
IJO,,,session , mnkinJ. !'hreaU; of legal action agniu:-t (It_,Jjuljnent tlt'lJt- ,)rs throngh
tlJe use of SlJl1rio\j.,, documents fLnd lJy phone call.'" :tu! IN!'!'!":' , ;1 ntI failing
to maintailJ ndellllate l't'('()rl!:- llIJClluH'lltiug. ally mattel' (' on-' prl ill tl1i:- oJ'dl'

*f;Jlnnish translatiolJ of Ikci. ion and onler fonows EJ1glbh YI'lsio)) of 01'(1('1.,

470-88. 73-41)


