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sin deduct before J'cbating the lUH' arned portion of the finaIlce charge

;\-

ill be deductccl from the finance charge before or after computing
the unearned portion thereof, as requircd by Section 226.8 (b) (7) of
Regulation Z.

10. Failing, ill a.ny consumer credit transaction or advertisement
to make. all disclo,surc's , deterrninpd in acconlancc with SectioJl 22GA
:md Section 22G. 5 of R.egulation Z , in t.he manner , form and amount
required b)' Sections 226. , 226. 8 and 226.10 of Regulation Z.

It is 11ldher ordered That respondent deliver a copy of this order
to ccase and desist to all present and future personnel of respondent
engaged jn the consummat.ion of any extension of consumer creclit and
that respondent secure it signcd statement Hckncndcclging rcceipt of
said order from each sllch person.

It i8 further ordo; That l'Pspondent notify t.he Commission at
lenst thirt.y (30) days prior to any proposed changp in rpspondenCs
lmsin€'ss orga.nization snch as dissolution: a8signment or sale rpsult-
ing in the emergencc of L successor bLlsilless corporate or otl1fn\"ise;
the. crEation of subsidiaries; any change of business n!lmc 01' trac1(;
style; or any change \\"hich may :dfect compliance obligahons arising
ont of the order.

It is fw.tlw!" ordered That the respondent sha11 , within sixty (60)
duys after service upon him of this order, file with the. Commission
L report in writing, setting forth ill c1eta il the manner and form in
\\"hich he has complied \yith this order.

I X THE :\lATTEH OF

SLACK HKVFACTUnL\'G CO.. ET AL.

CONSEXT ORDER: ETC. , IX HEGAHlJ TO THE -,\LLEGED YlOL.\TTOX or THE
FEDJ:R-\.L TlL\DE CO?lDIISSIOX AND THE FLAJl JU.BLY FABIUCS .\CTS

Doc!, cf C- 2Q,(J;i. COiii)Jlaint , Xor. 

) , ;, 

l.0il- f)ccisim1

;.'

(Ji. l. rri'

Consent order requiring an importer of Chicago , 111. to ('f'H"l' nwrketiJl!2 c1nll er-
em,,),\ fimnmahle jll' oducts in \"iolat.ioll of the Flammable Fnbl'ic.s Act.

CO::\IPL-\lXT

Pursuant to the provisions of the Ff'(nnl Tl'arle. Commis::ion Act
and the Flnmmflhk Fabl'ic ; Act ; as amcnded. and by virtue of the
nuthority vestefl in it by sajd Acts , the Feclent1 'fnlde Commission
having reason to beJien: that Slflck ::Janl1facturing Co. , H corporatIOn
nnd --\.hin Ie. Fish , incliddua.lly and as an ofrcer of said corporation,
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hereina.fter rcielTed to as respondents , have violated the provisions of
said Acts , and tl1e rules and regulations promulgated under the InauI-
mabJc Fabrics J\.ct as amended , and it appearing to the Commission
that a proceeding by it in respect thcreof would be in the pulJlie in-
terest , hereby issues its complaint , stating its charges in that l'(' lJ(ct as
follows:

\1L\GR.\PH 1. Hespondent Slack l\Ianufactllring Co. , is a. corporation
organized , existing and doing business under and by virtue. of the la\ys
of the State of Illinois. Hespondent Alvin K. Fish is an oiIcer of said
corporate respondent. He formulates, directs and controls the acfs
IJl' aetices and policies of sa.id corporation.

The re polldents are cmgaged in the importation , salc nncl di::tribn
tion of party products including, but not limited to , paper hula skirts
with their principal piaee of business ioeated at 11(; ,Yest 111inoi8

Street, Chjcago , 11ljnois.

PAR. 2. Respondents no,,- and for some time last past have sold and
offered for sale , in commerce : and have imported into the Vnitccl States
and have introc1uced, delivered for introduction, transported and

eaused to be transported in commerce , and have sold or c1e1i\-cl'cd ai'er
sale 01' shipment in conllnerce ; products , as the Terms ;' commcrce. ' and
product" are defined in the Flnmmable Fabrics Aet as amended

\"hich products frLiled to conform to an applicable standard or regula-
tion eontinued in eucct , issued or amended under the prO\-isions of the
Flammable Fabrics Act, as amended.

Among such rroc1uctsmentioned hereinabove "'-ere paper hula
skirt

PAR. 3. The aforesaid act.s and practic:es of respondents were and
arc in violation of the Flammable Fabrics Act , as amended , Hnd the
rules and regulations promulgated thereunder, and constitlltC(t and
now constit11t(' unfair met.hods of competition and llllfair and decep-
tive acts and practices in commerce \I' ithin the intent and meaning of
the Federa1 Trade Commjssion Act.

DECISIOX AXD ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the resp0l1dents nalled in the caption

hereof, and the respondents lmving been furnished thereaftel' \Y1th a
copy of a dra.ft of complaint which the Bllrenll of Consnmer Protec-
tion proposed to present to the Commission for its consideration and
which , if issued by t11C Commission , would charge respondents with
vjolatioIl of the Federal Trade CommjssioJl Act and the FlammabJe
Fabrics Ad , as amended; and



758 FEDERAL TrUDE C01vL\IlSSlOX DECISIOXS

Decision anr1 01'dl"1' '19 F.

The respondents and cOll1sel for the Commission having there
after executed an agreement containing a consent order , an admission
by the respondents of all the jl1rischetional facts set forth ill the afore-
said draft of complaint , it statement that the signing of spjd agreement
is for settlement pnrposes only fU1l1 does not eonstitute an admission by
respondents that t.he la w has been \CloJate(l as alleged in such complaint.
and ,Yflivcl's and other pl'm- isions as required by the Commission
rules; and

The Commission Imving thereafter considered the matter and haying
determined that it had l' ason to believe that the respondents 11aY8

violated the saiel Acts, and that complaint should issue. stating its
charges in that respect , and having thereupon nccrptec1 the executed
agreement and placed such agreement on the public record for a period
of thirty (:30) ch1YS , now in further conformity with the proccdllre
prescribed in Section 2. :3-4 (b) of its 1'11e51 the ConlJnissiollllcreb ' issues

its compJaint makes the following jurisdictional findings , and enters
the following order:

1. RespoTIclent Slack fanufacturing Co. is a corporation organized

existing and doing business under and by virtue of the. )a\ys of the
State of Illinois. Respondent Alvin K. Fish is an offccr of said

corporate respondent. He formulatcs1 chrects and controls the ads
practices and policie,s of said corporation.

The respondents are engaged in the importation , sale and distribu-
tion of party products including, but not limited to , paper hula skirts
"ith their principal place of business 10cated at 116 West Ilinois
Street , Chicago , Illinois.

2. The Federal Trade Commission has jurisdiction of the subject
matter of the proceeding and of the respondents and the proceeding is
in the public interest.

ORDER

It is Ul'dC' That respondents Slack lanllfactllring Co. , a corpora-
tion , and its offcers, and AJvill K. ish , individually and as a11 oiIceT

of said corporation , and respo!l(lents' representatives, agents and

cmplo:p' , directly or through any eorporate or other c1evice,~ do 1'orth-

with ccase and desist from manufacturing ior sale. seJJing, offering
for sale , in commerce , or importing into the L7nitecl States or intro-
ducing, delivering for introduction , transport.ing or causing to be
transported in commerce , or selling or c1eEvering aHcr sale or shipment
in commerce , any product, fabric or related material; 01' manufacturing
for sale , selling or offering for sale, uny product made of fabric or
related material which has been shipped or received in cornmercc as

commerce

': "

product

" "

fabrjc and ;:relat("c1 lnateriar: arc defined
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in the Flammable Fabries Act, as amended , which produet , iabric or
related material, fails to conform to an applicable standard or regnla-
60n continued in effect, issued or amended under the provisions of the
aforesaid Act.

It b; fuTthe'p ordered That respondents notify all of their cllstomers
who have purchased or to whom have been delivered the products
which gave rise to this complaint, of the flammable nature of said
products , and effect the recall of said products from said customers.

It is fV/i,ther' ordenxl That the respondent.s hcrein either process
the products \vhich gave rise to thls complaint so fl.s to bring them
into conformance with the applicablc st.andard of flammability under
the Flammable Fabrics Act , as amended, or destroy said proc1uets.

It is further ordered That the respondents herein shal1 , within
ten (10) dnys 'after sel'viee upon them of this order , file with the
Commission a special report in writing setting forth the respondcnts
Jntm1tions as to complianee with this order. This speeial report shall
also advise the Commission fully and speei-Really conccrniug (1)
the identity of the products which gave rise to the complaint, (2)

the number of sftid products ill inventory, (3) any action takcn and
any fl1rther aetionsproposcd to be taken to notify customers of

t.he flftTImabihty of said products and e!Iect the recall of said prodncts
frorn customers, and of the results thereof, (4) any disposition of

said product.s since .January 16, 1970 , and (5) any action taken 

proposed to bc taken to bring said proc1uds into conformance with
the applimb1c standard of flammabi1ity under the FJammab1e Fabrics

, as amended, or destroy said products and the results of such
action. Such report shall further inforlTI the Commission as to whether
or not respondents have in inventory any product, fabric or
related material having a plain surface and made of paper , silk, n yon
and aeetate, nylon and acetate, rayon , cotton or any other' material or
combinations thereof in a wcight of t\vo mmccs or less per square yard
01' any product , fabric, or related 111atcrinl having a raised liber sur-
face.. Respondents slml1 submit samples of not less th:ll1 Ol1 square
:rard in size of any snch product, fabric, or related materia.l with this
report.

It 1:S lu.1'tlwT onlel'ed That respondents notify the Commission at
ast 30 days prior to Rny proposed change in the corporate I'' :3pond-

cut such as dissolution, assignment or sale rcsulting in tlw mnergenc.e

of a SUCC('S:3or corporation , the creation or dissolution of subsidiaries
or any otJwr change in the corporation vl'lich may aifect c01npliancc
obligat.ions arisjng out of the order.

It is lU7'tlwr ordered That the respondent corporation shaH forth-
170-SR:::-73.. - 'HI
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with distribute a copy of this order to each of its operating divisions.

It is further ordered That the respondents herein shall , \vitllin sixty
(60) days after service upon them of this order, fie with the Commis-
sion a report in writing sotting forth in detail the manncr and form
in which theyhavccomplied with this order.

IN TUB MATTER OF

BEH"'TE BEE , INC. , ET AL.

CONS) NT ORDER , ETC. , IN HEGARD TO THE ALI GED VIOLATION OF THE
FEDERA 'l'RAIiN COMMISSION AND TIlE FLAMMAllL1:J FABRICS ACTS

Docket 0-20.9"1. Complaint, Nov. 15, 1971-Decision, Nov. , 1971

Consent order requiring a marketer of New York , N. , to cease marketing dali
gcrously flammabJe products in violation of the Flammable Fabrics Act.

COMPLAINT

Pursuant to the provisions of the Federal Trade Commission Act
and the Flammable Fabrics Act, as amended, and by virtue of the
authority vested in it by said Acts, the Federal Trade Commission
having reason to believe that Bernie Dee, Inc., a corporation and
Barry Bernowitz and Richard Bernowitz , individually and as offcers
of said corporation , hereinafter referred to -as respondents, have vio-
lated the provisions of said Acts, and the rules and regulations pro-
mulgated under the Flammable Fabrics Act, as amended , and it
appearing to the Commission that a proceeding by it in respect thereof
\vQuld be in the public interest, hereby issues its complaint, stating its
charges in that respect as follows:
PARAGRAPH 1. Respondent Bernic Bee, Inc. , is a corporation orga-

nized , existing and doing business under and by virtue of the laws
of the State of New York. Respondents Barry Dernowitz and Richard
Bernowitz are aileers of said corporate respondent. They formulate
direct 'and control the acts , practices and policics of said corporation.

The respondents arc engaged in the business of the manufacture
sale and distribution of wearing apparel , including but not limited to
women s chavacette jump suits with long sleev(-~s designated as style
#501 , with their offce and principal plaee of business located at 1400
Broadway, New York, New York.

PAR. 2. .Respondents an now and for some time last past have been
engaged in the manufacture for sale, the sale or oUering for sale, in
COIIlllerCe, 'and have introduced , delivered for introduction , trans-


