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of a successor corporation, the creation or dissolution of subsidiilries
or any other change in the corporation which may affect compliance

obligations Rrisingout of the order.
It i, fnrtlW'r ordered That the corporate respondent shall forth-

with distribute a copy of this order to each of its operating divisions.
It 1:8 f1trthcr ordeTed That respondents herein shall , wit.hin sixty

(GO) da.ys dter service upon thorn of this order, file \vith the Com-
mission a report, in writing, setting forth in detail the manner and
-form in whieh they have complied withthisorc1er.

Ix THE MATTER OF

KARLA CREATIONS, LTD. , ET AI,.

CONSEN'!' OilDEn , ETC. , TN REGAl:.n TO TIlE ALLEGED VIOLATION OJ" TIIl

FEDERAL 'I'HADE C01lB:USSION Al'm TUE FI, A)'DIABLE FABRICS ACTS

lJoekct 0-2099. Complaint, Nov. 1971-Decision, Nov. 13, 1971

COllspnt order rNJuiring a marketer of Skokie, n1. , to eease marketing dan-

gerously flammable products in violation of the Flammable Fr.brics Act,

COMPLAINT

Pursuant to the provisions of the Fcderal Trade Commission Act
and the Flammabb Fabrics Act, as amended , and by virtue of the au-
thority vested in it by said Acts, the Federal Trade Commission
having reason to believe that Karla Creations , Ltd" a corporation , and
IIc1en Cohen and Thelma Bud , individually and as offcers oJ said
corporation, hereinafter referred to as respondents, have violated

the provisions of said Acts and the rules and regulations promulgated
under the Flammable Fabrics Act, as amended, and it appearing to
the Commission that a proceeding by it in respect thereof would be
in the public interest, hercby issues its complaint stating its charges
in that respect as JoJlows :

P ARAOHAl'If 1. ltespondcnt ICarla Cl' ations , Ltd. , is a corporation
organized , existing and doing business under and by virtue of the
laws of the State of Illinojs. Its address is 4111 Greenwood Street
Skokie Il1inois.

Respondents I1elcn Cohen and Thebn!t Dud fire oficcrs of the cor-
porate respondent. They forrnubte, direct and control the acts, prac-
tices and policies of the said cOJ'porate respondent, jncluding those
hereinafter set forth.
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Respondents arc enga.ged in the sale of ladies ' wearing apparel , in-
eluding, but not Jimited to, ladies ' scarves.

PAR. 2. Hespondents are now and for some time last past have been
cngaged in the sale and offering for sale , ill commerce , and have in-
troduced , delivered for introduction , transported and caused to be
transported in commerce , and ha,rc sold or delivered after sale or ship-
ment in commerce, products, as the terms "commerce" and "product"
arc defined in the Flarrnnable Fabrics Ad, as amended , which fail
to conform, to an applicable standard or regulation continue.d in p,ffect

issued or amended under the provisions of t.he Flammable Fabrics
Act , a,s amended.

Among such products mentioned hereinabove ,yero ladies ' scarves.
PAIL 3. The aforesaid acts and practices of respondents wcre and are

in violation of the Flammable Fabrics Act, as amended , and the rules
and regulations promulgated thereunder, and as such constituted, and
now constitute, unfair methods of competition and unfair and decep-
tive acts and practices in commerce , \vithin the intcnt and meaning
of the Federal Trade Commission Act.

DF.CrSlON A);D ORDER

The I' ederal Trade Commission having initiated an investigation
of certain acts and practices of the respondents nanwd in the caption
hereof, and the respondents having been furnished thereafter with it
copy of a draft of complaint the Bureau of Consumer Protection pro-
posed to present to the Commission for its consideratioll clnd which
if issued by the Commission , would chargp respondents with violation
of the .Federal TracIe Commission Act, and the Flammable Fabrics
Act, as amended; and

The respondents and counsel for the Cornrnissioll having there-
after exeeuted an agreenl(" nt containing a consent order, an admission
by the respondents of all the jurisdictiona1 facts set forth in the afore-
said draft of complaint , a statement that the signing of said agreement
is for settlement purposes only and does not constitnte an admission
by the respondents that the law has been vio1ated as alleged in such

complaint, and waivers and other provisions as required by the Com-
mission s rules; and

The Commission having thereafter considered the matter and
having determined that it had reason to believe that the respondents
have violated the said Acts , and that complaint should issue stating
its charges in that respect, and having thereupon a.ceepted the executed
agreement and placed such agreement on the public record for a period
of thirty (30) days , now in furthor conformity with the procedure
prescribed in Section 2. ;-)4(b) of its rules , the Commission hereby issues
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its complaint, makes the following jurisdictional findings, and p.uters
the following order:

1. Respondent Karla Creations
existing and doing business under
State of IJlinois.

Hespondents 11elen Cohen and Thelma Bud are offce.rs or said cor-
poration. They formulate, direct and control the acts, practices Jlnd
policies or said eorporate respondent.

Respondents are engaged in the sale of ladies ' wearing appa reI.
including, but not limited to , ladies ' scarves. Their oIIce and principal
placc or business is loeated at 4-111 Grecnwood Street, Skokie, Illinois.

2. The Federal Trade Commission has jurisdietioll or the subject,
matter or this procecding and or the respondents , and the proceedin,!
is in the public intercst.

Ltd. , is a corporation organizc
and by virtue or the laws of tJw,

ORDER

It ,is orrleTed That the respondcnts Karla Creations, Ltd., a
corporation, and its offcers , and lrelen Cohen and Thelma Bnd
individuaJly and as offcers or said corporation , Rnd respondents ' rep-
resentatives , agents and employees , directly 01' through a.ny corporate
or other device , do forthwith ec~ase and det)ist rrom selling, oflering
for sale , in commerce, or imporbng into the United States , or intro-
ducing, delivering forintrodllction , t.ransporting or causing 1.0 be
transported in comrnerce , or selling or delivering arter sale or ship-
ment in eommerce , any product , rabric , or related material; or selljng
or offering for sale, any produet made or fabric or related mat.crial
which has been shipped or received in commerce as "cornmel'ee
product

" "

fahric" and "related material" arc deIined in the Flam-
nJable :Fabrics Act, as ilmcnc1Nl , which prodnd, Jabl'le, or related

material ra-is to conform to an applicabJc standard or n gulaLion
issued , amcnded or continued in effect , under the provisions of the
aroresaid Act.

It is further ordered That respondents notify all or their customers
who have purchased or to whom have been delivered the products
which gave rise to the complaint, or the flammable nature of said
products and effect the recall of said products from such custorners.

J t w further ordered That the respondents herein either process

the products which gave rise to the complaint so -as to bring them into
conformance with the applicable standard of fl"mmabi1ity under thc
Flam'mable Fabrics Act, a amended , or destroy said produds.

It is furthe'i ordered That the respondents hm'ein shall , within ten
(10) d"ys after service upon them of this order , file with the Com-
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mission a special report in writing setting forth the respondents

intcntions as to 'Compliance with this order. This special report shall

also a.dvise the Commission fully and specifically concerning (1) the
ident.ity of the products whie11 gave rise to the complaint, (2) the
number of said products in inventory, (3) any action takcn and any
further actions proposed to be taken to notify customers of the fla,m-
rnability of said productB and eil'oct the rcca11 of said produets from
customers , and of the results thereof, (1) any disposition of said
produets since March 10 , 1971 , and (5) any action taken or propo"ed
to be taken to bring s lid produets into conformance with the appli-
cable standard oJ flammacbiIity under the FJammable Fahries Act
as ClI1)cli(led : 01' clestro y said products. and the rcsults of such action,
Such report shan further infonll the COffrnission as to whether or not
respondents have in inventory any product, fabric , or related material
having a plain surface and made of paper, silk, rayon and acetate
nyJonandacctat..c, rayon, cotton or any other material or combina-
tions thereof in a. '.yeight of two ounces or less per square yard , or any
produet, fabric, or related material having a raised fiber surface.
RcspoTI(knts shan submit samples of not less than one square yard in
size of any such product, fabric, or related material with this report.

It i8 fUTihc1' ()TdeT( That rcspondents notify the Commission at
least thirty (30) c1ays prior to any proposed change in the eorporate
respondent, sneh as dissolution , assignment or saIe rr,sulting in the
CJ\H'-qrenc(' of a suc.cessor corporation , t.he cI'C',ation or dissolntion of

snDsicliarics or a.ny othe!' change in the corporation \vhich may aflcct
compliance obliga.tions arising out of this order.

It i8 furtheT m'dered That the respondent corporation shaIl Jorth-
with distribute a copy of this order to each of its operating divisions,

It is j7lrther ordend That the respondents herein shaI1 , within sixty
(GO) days after service upon them oJ this order, file with the Commis-
sion a report in ",\-Titing setting forth in detail the manner and form in
which they have complied with this order,

Ix TIlE J\fATTER OF

J\L\JlI SPORTSWEAH CO" lNO" ET AL.

COX,'-EKT ORDEn, ETC" IN UEGARD '1'0 THE ALLEGED VIOLATION OF THE
FI,:mm. \L TIL-\DE COl\fl\fSSION AND TI-II FLAMM:Am, FABRICS ACTS

J)oc7;cl C-2100. Cmnplo,'int , Nov. 1/) J971-Deci8Ion, Nov. , 1971

('onspnt ordcr requiring marketcr of Opn- Lo('ka , :Bla, . to ('ease marketing danger-
ously ilammable products in violation of the Flammable J!'abrics Act.


