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226.4 and Section 226.5 of Hegulation Z , in the
a.nd amount rbquired by Section 22(L6, Section

226.0 and Section 226.10 of Hegulation Z.
It is f'urtlwr or-dered That respondents deliver a copy of this order

to cease and desist to all prescnt and future personnel of respondents
engaged in the consummation of any extension of C-Ollsumer credit
or in any aspect of preparation, creation or placing of advertising,

and that respondents secure a signed statement acknowledging re-

ceipt of said order from each said person.
It is lurther OJ'dered That respondents shall , within sixty (60)

days aIter service upon it of this oI'd( , file with the Commission a
report in writing, setting forth in detail the manner and form in which
they have corupJied with the order to cease and desist contained herein.

I t is further ordered That respondents notify the Conllnission at
least 30 days prior to any proposed clmnge in the corporate respond-
ent such as dissolution, assig11IDent or sale rcsultant in the emergence

of a successor corporation , the creation or dissolution of subsidiaries
or any other change in the corporation which may affect compliance

obligations arising out of the order.

manner, fOl'n
226. , Section

11' THE MATJ'FH OF

ABBEY DOMESTIC COHPORATION DOING BaSINESS AS
ABBEY SEWING CENTER, INC. , ET AI,.

CON SBNT ORDER, ETC" I)o REGARD TO THE ALLEGED VlOLATION OF THE

FEDERAL THADE C01.LM1SSIO ACT

JJoa7cct C-9!10-' ComplaInt , N01J. .1Y71- Dr-'crs'ion , Nov. J!J"il

Consent (Jrder requiring- a retailer of sewing machines of Miami , Fla" to ('eaRe

using false pricing, contest and guarantee claims. and oth€r deceptive sellng'
practices.

COMPLAJ NT

Pursuant to the provislons of the Federal Trade Commission Act
and by virtue of the authority vested in it by saiel Act, the Federal
Trade C0ll1nission, hRving reason to believp, thfLt Abbey Domestic
Corporation, a corporation, doing business as Abbey Domestic Sewing;
Center, Inc. , and Erwin Dearman and Albert Behar, individually and
as offcers of said corporation, hereinafter referred to as respondents
have violated the provisions of said Ad, and it appearing to the
Commission that a proceeding by it in respect thereof would be in
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the public 1uterest, hereby issues its cOlnplaint stating its charges in
that respect as follows:

P ARAGRAPII 1. Respondent Abbey Domestic Corporation , doing busi-ness as A bbcy Domestic Sewing Center, Inc. , is a corporation orga-
nized , existing and doing business under and by virtue of the laws of
the State of FIorida with its principal offce and place of business
located ",t 12173 X.IV. 7th Avenue, in the city of North Miami , Stateof Florida.

Respondents Envin Dearman and Albert Behar are individuals and
ofIicers of the corporate respondent. Thcy formulate

, djrect and eOl1-trol the acts and practices hereinafter set forth. Their address is the
samp as that of the corporate respondent.

1.R. 2. .Respondents are now, and for some time last past have
beml , engaged in the achert,ising, offering for sale

, s le and distribu-
tion of sewing machines alld othcr products to the public.

PAn. 3. In the course and .eonduct of their busincss as a.foresaid
respondents now causc, and for some timc last past have caused , their
said produets, ",vhen sold, to be shipped from their pJace of business
in the State of FIOl ida to pllT'cha.sers thereof loeated in various other
States of the U'nitcd States and maintain, and at all times ment, ioncc1l1erein have maintained, a substantial course of trade in said products
in commcrce, as "commerc-(~" is defined in the lj edc ral Trade Commis-
sion Act.

PAR. ,t Basically, l'espondenL,, ' sales plan has been , and CU1T( nt1y isto haye puzzles published in m
1gazincs and newspapers and requestthat such puzzles to be solved and returned to them for entry in a

drnwing, a.warding a,s prizes a free sewing machine, s(weral other free
prizes of less monetary vftlue than the free sewing maohinc or a dis-
count certificate. AHcr the said free prizes have been 

awnrclecl Dn the
hasis of a drawing of puzzle entries

, respondents mail to persons
who failed to win one of t.he same, a letter notifying them tlJ:t their
puzzle ( ntry has bCEm selected for an award of an enclosed discount
cel tjficate , stating a specified monetary amount iimt may be used inredlH:ing tJw ropresented price of one of respondents

' sewing mac hinesas pictured and otherwise described in a likewiso enclcsed
ad vertisernent.

ln. 5. Tn the eOUl'se and condnct of their aforesaid business
, a.ndfor the purpose of inducing the purchase of their product.s

, the rc-spondents have 111acle and are now making numerous statenlCnts and
representations in newspapers, magazines , promot,ional material and
by at,her means with respect to the prices , contests , promotional pro-
grams , prizes , characteristics and guarantees of their merchandise.
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Typical and illustrative, of said statmncnts ancl reprpsentations , but
not all inclusive thereof, are the following:

'VIN a new 29. !)5 zig zag sewing machine. All told

, '

r!' giving away oyer
00 in prizes , free.

SELIj CTED FOR AWARD

Congratulations
'Ve have h.:sued a coupon in your name for entcling our recent win a Dress-

maker sewing machine conte::-/
Your enclosed personal ('onpon gives rOll the right to pUl'chase the $229.

COInlJarable Value De Luxe Dre.ssmaker Zig Zag se,ving m:whine for the low , low

price of $79.95.
FOR EXAMPLI'1:
Deluxe zig; zag machine that Ilakes zig zag and fancy stit( lJcs

Model 290 Comparable valuc- -

...

- $2 !), 95

5-: Discount Certificak-

-- -

- 150.

YOII Total Cost Only-

--- --------

70.

The Dressmaker sewing mfl('hine come complete with a 2i1 year guarantee
hOlJ(l.

These are the very same mac-hincs advertised in leading magazines and
national newspapers.

OUl' Dressmak(,;r Zig Zag se",' ing machines are used by shulents in the Home
Ecollomics departments of High SdlOOls throughout. t.he country.

I under tHnd I have a satisfaction or refund of money guul'nntee, and if not

eOllpletl'ly "atisfi('l I may return merchandise fo!' full refund.

:): 

After this ('oupon expires, price of the #'2DO at onI" retail store or br mail onler
wil bl- $22D.D3.

PAR G. By allcl through t.he use of the above-quote-'ll statements and
representations , and ot.hers of similar import fllcl meaning but not
pxprcssly set out herein , tlw rC'spondents have l"' pJ' C'snllted, nlHl iU' (', nO\v

reprcsenting, directly 01' by impliea.tion , that:
1. Through the use of the ,vo!'d:: (; ('ompa1"C' at,

" ;;

coHlpal'abJe ,,,due

and " vaJue:' the price of LD;J is the price at wJlich a prodnet or
like grade ancl quality is usnally and regula.rly sold at retail in the

trade area where the representation is made, and that pUl'chnseJ's of
respondents ' product vi'ulcl n' a1jl'( a s,-L\'1ngs of the eli/Terence bC'.t\yecn

that price flnd their selling price of $79.95.

2. They haye made:t Lonrt fide ofFer bo 5e11 , 01' kt\'c n glllHrJy soJd
the Dressmaker :Model 2DO sewing machinG for the price of $2:2!).

on a rcgular basis for a, reasonably substantial period of tinlC in the
recent, regular course of their busincss, and that ftftC1' tlwexpiraticn
data of their coupon offer, the 1\fodel 200 sc\ving machine will 11;' so1d

at retail for the priee of S22fU)5.

470- S.s;J-
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3. Vith respect to award winners of their discount eel'tifi('ate , they
haVl conducted it bona lide contest.

4. Re-eipients of their discount certificate have been awarded a
nl1uablc prize , entitling them to a discount in the amount of $150 as
a reduction from the price at which the l\lodel 2DO Dressmaker Sewing
)'laehine is usually and customadly sold by respondents , or as a reduc-
tion from the price at \vhieh sewing maehines of like grade and quality
arc l1snalJy soleI at retail in J'' spom1ents ' Itrade area 01' areas.

f). They ha.ve conclucted a bona fide contest ' whereby $5 000 in prizes

was awarded to entrants therein.
(). The Dressmaker lVlodel 290 Sm\'illg Ia,chine is g\larallt( ed for

2:') years without condition or limirtation.
7. They have posted a bond or have established L rPBerve fund , th(

benefits of V,dlich are available to the recipients of their guarantee.

S. The Dressmaker :Model 290 Se,willg l\Iachine is advertised in
left-cling magazines ,and national newspapers.

D. The Dressmaker 1\Ioclel 2HO Sewing :Machilles are used by students
in the IIome Ec.onomies (h partments of high sehools thronghout
the country.

10. That winners of se-wing machines in l'C'spondents ' cont.ests rc-
ccive them \vithout incurring any expenses related thereto,

PAB. 7. In truth a.nd in fact:

1. A product of like grade and qua.lity is not usually and custo-
lnarily soleI at reULil in the trade a.rea or areas wl-wre t.he r( s(,llht-
tion is made at a price of $229. , anc1 purchasers of respondents
pl'odnct would not realize a saving of the diIlcrence betwc!. n the said
higher alH110wer price amounts,

2. Respondents have not made a bona ficlc, offer to sell , Hor have
they 501(1 , the Dressmaker Jfodel 290 Sewing "TIn-chine at a pri('c of
8220.05 cither before or aftcr the expiration of their diseollut
cCltificatc.

3. Hcspondents have not. cOlllndpcl a bona fide contest with respect
to persons awarded their clisconnt ce.rtiIicate. Such discount ecrtifieatcs
are awarded to all cont st participants who clid not win o!U of thpir

limited number of merchandise prizes.
4. Recipients of respondents' discount certificates have not bepIl

awarded a, vahmble pl'i , since the 8150 amount of said disconnt c.eT-

tifi('atp is dpdlld, e(l not. from rcspondents ' mma.l and cnst.omnl''y p1'ieP
for the Drpssmakcr J\foc1el 290 Sewjng J\Iachine , or from the price at
which sewing machines of like grade and quality are' usually sold
at. rdai I in respondents ' trade arp:I or arcas but from a fictitious highcr
price, as he,f il1 alleged , and therefore the \' aJue of the discount ce1'-

t.ificate is illusory.
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G. Hespond nts did not conduct a contest l\'hereby $5 000 in prlzcs

were given away to partieipant
G. The twenty-five (23) year guarantee of the Dressmaker ::fodel

290 Sewing l\lachinc is mbject to numerous conditions and limitations
which an~ not disclosed ill respondents ' advertising.

7. Respondcn ts have not posted a bond nor have they pstablished
a reserve fund , the beneJits of which arc availab)e to recipients of
their gnarantees.

8, Tho Dressmaker j\f.oclel :WO Sew1ng J\Iaehine is not a.eI vel'tised in

leading nJfgazines and na.tiona'! newspapers.
9. ThB Dressmaker 1\10del 2:10 Sewing .Machines are not used by

students in tJw 11omo Economics c1c'pal'tnltnis of high sehno1s through-
out the con ntr)'.

10. 'Vinners of sewing maehint's in respondents' contests (10 not

receive Uw.m ,,,ithout incUlTing expenses rclated thercto , since ,vinners

am required.to pay shipping charges.
Therefore' , t.he sto.tenwnts and reprrsentatiol1s as set forth in Para-

g-raphs Six i1ncl Seven hereof , were and arc :falsc, misleading: and

deceptive.
\R. 8. Tn the further course and conduct of their business, and in

fnl'Llwranee of thcir purpose of inc1ueing the purchase of and pny-

mcnt for sewing ma,chines by tlI( genera.l public, r('spondents and

t1wir f' prescnhlt.ves directly or in(1irectly have engaged in thc fol-
lowing a.cs and practices:

1. Shipped s( \ying machines collect on delivery to purchasers therc
ithout disclosing in the advertisements or other promotional mate-

rials t.hat purchasers arc required to pay all sh1pping cost.s.

2. Advertised and offered for 8"10 a Dressmaker Model 200 Sew-
ing l\Iaehinc anclnpon rcceipt of Ol'deI'S for these machines shipped

D. other a.nd different machines in lieu of the Dressmakcr I\loc1el

gDO without. notice to the customer, thereby cansiIlg enstomers to pay
the eost and shipping clHlrges on machines other than the machines
ordered.

Therefore , responclents ' statemc~nts , reprcs('ntations , acts and prac-

tiees , and their failurc to re'i~al material fads , as set forth hel'~jn were

and are unfair, false, misleading and deceptive acts and praetic.es.

PAR. D. In the. c.ourse and conduct 01 their aforesaid busincss , and
at all times mentioned herein , respondents have bcen , and no\V are , in

substanti:ll compe6tion , in COInmeree , with corporations, firms and in-

di vidnals in the sale of sewing machines and other produeis of the
same gcneral kind and nature as those sold by respondents.

PAR. 10. The use by respondents of the aforesaid lInf,1ir, false , mis-

1eading and dccepti ve statements , repr( sentations awl pradices and
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their failure to disclose material faets, as aforesaid , has had , and now
has, t.he capacity and t(-mdeJlcy to mislead mE'Jnbers oJ the purchas-
ing public into the CI'lO!leOtlS and mistaken belief that said statements
a.nd represntations were and am true and complete, and into the pur-
chase of substantial quantities of respondents ' products by reasoll of
said erroneous and mistaken belief

PAR. 11. The afol'csaicl acts and practices of respondents , as herein
alleged , wcre and are all to thc~ prejudice and injury of the public. awl
of re."pondents ' competitors and constituted , antI now constitute , 1111-

f:1ir methods of competition in commcrce and unfair and deceptive
acts and practices in commerce in violation of Seetion 5 of the Fed-
cral Trade Commission .Act.

DECISION AND ORDER

The Federal Trade Commission having- initiated an investigation

uf certain ads and praetice of the respondcnts named in the caption
hereof, and the respolHh nts having been furnished thereafter with
a copy of a draft of complaint which the Atlanta Hegional Offec pro-
posed to present to the COllmission for its consideration and which
if is.'med by the Commission , would charge respondents with violation
of the Federal Trade COllunission Act, and

The respondents and cOlUIsol for the Commission lut\ring thereafter
executed an agremncnt containing a consent order, all admjssion by
the respondents of all the jurisdictional fads sd forth in the afore-

said draft of complaint, a statement that the signing" of said ag:ree-
ment is for settlement purposps only and does not constitute an admis-
ion hy respondents that t.he law has been viulated as alleged in snch

complaint, and waivers and other provisions as required by the Com-
mission s 1'ules; nnd

Tho C01nmissioll haying thereafter c011siclered the mattCl" and hav-
ing determined that it had reason to believe that mspondcnts haxe
violated t.he said Aet , awl that complaint should issllc stating its
charges in that respect, and having thereupon accepted t.he exeented
eonscnt agreement and placed such agreement on the public n ('on:l for
a period of thirty (;10) days nmy in further conformity with tll( pro-
cedure prescribed in Section 2)3- (h) of its rules, the Commisslon hereby
issues its complaint, makes the following jurisdietional flncljngs , and
enters the following order:

1. R.espondent, Ahbey DonH'stie 'Corporation is 11 corporation doing
husinf'Jss as .-\bbey Domestic Sewing Conter , Inc. , organiF:cc1 , existing
and doing business lllldrr l,nd by virtue of the 1a,ys or the State of
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Florida with its principal offices and place of bliSillPss located at 12173
Nodhwest 7th Avenue. in the city of Xorth Iiami , State of Florida.

Hespondents Erwin Dea.rman lld Albert Behar are offcers of said
corporation and their principal ofIcc:3 and place of business arr-located
at the abovp address.

2. The Fedcral Trade Commi sion has jurisdiction of the subject

mattcr of this proceeding and of respondents , and the proceeding is
in the public interest.

ORDEH

J t /8 ()T(leT( That l'cspollclent.s \bbey J)ompsti( Corporation , it cor-

poration , doing bnsiness as.A bbl'Y Domc tlc Sc".ing Center, Inc. , and
its o!fc('l's : and Erwin Dearman and Albert Behar, individually and
as offcers of saiel corpor,ltion, awl respondents ' agents , representa-

tives , and employees directly or through any corporate or other device
in connection with the advertising, offering for sale, sale or distribu-
tion of sewing mac'hines or other products in commerce as " commerce
is ddined in t.he Federal Trade Commission Ad , do forthwith cease
and desist from:

1. Hepresenting that respondents' product is of a \'aluecom-

pa, l'lble to any other product retailing at a higher price unless the
merchandise to ,,,hich their product is compared is at least of like
grade and quality in all material respecLs and is generally avail-
a,blc for purchase at the comparative price in the ame trade area
or areas where the claim is made.

2. Representing, directly or 'by implication , that any aJn011 t is

re,spondents ' usual and cU9tomary retail price for an article 
merchandise or service ,vhcn suchamonnt is in excess of the price
or prices at which such article of merchandise or f'J rv:icc has been
sold or oiIereel for sa.Je in good faith by respondents at retail for
a reasonably substantial period of time in the recent, regular

conrse of their business.
:1. Representing, directly or by impEcation , that any savings is

afforded in the purcha e of respondents ' product as cornpa.red to
the purchase of another proclu'ct unless the mcrehandise to ,vhich
respondents ' product is compared is at least of like grade and
quality in all mat.erial respects and is generally availahle for pur-
cha.se at tlw ('omparflti\' price in the saIne trade area 01' 'areas in
which the cIajm is made.

4. Hepl'esentjng, directly or hy implication , that any savings
discount, credit or a1)owance is given to purchasers as a reduction
from rp.sponc1cnts ' selling priee for a specified product unless such
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selling' price is the amount at which said product lias been sold or
oifered for sale ill good faith by respondents at retail for n rea-
sotlHbJy suh::tantiallwriod of time in the recent , regular course of
their business.

5. Failing to maintain adequate records ,yhieh disclose the

faets upon whidl representations as to former prices , eornpal'ative
prices and the usual and cust.omary prices of merc.handise , and as
.to savings afIordecl to purclmscrs , ancl similar representations of
the type dealt ,,'ith in Paragraphs :J, 4 ancl 8 of this order are
based , and fl'om which the validiLy of snch claimean be t:l1J-

lishecl.
G. H.f'prescnt , directly or by implicat.ion , that names of winners

are obtained through dmwings, contest.s or hy chance , "dHm all
of the names sdected are not choscn by lot; or misrepresenting-, in
allY ma.nner, the, nat.llre or purpose of a contest,

7. Using any advertising, promotional pl'ognul1 or proccdurc
illvolving the HSC of false, decp.pti\' or misleading statements to
obt.ain leads or prospect.s for the sale of tJH ir products.

8. Re.pl'cscilting, clirC'ctly 01' by implicatioll : that. awards or
prizes are of a ecrt.ain nduc or wOlth when I'eeipiellb.; thereof are
not. in fad bencfitted by or do not sa\' c the amount of the repre-
:wnted value of such a wards or prizes.

0, Hepl'csenting, c1il'cctly or by implication, that any of re-

spondents ' prodncts arc glUlI'ant,( ed ullless the nature and extent
of the guarantee, the identity of the gnaralltor and the manner in
whic.h the guarantor will perfonn t.hereunder arc clearly and

eonspicllously disclosed.
10. Representing, directly or by implication, that respondellts

have posted a bond or have established a rescrve fund, the ben(
fits of which arc anlila !Jle to recipients of their gnarant.ees , unless
respondents do in fact han SUl'l a bond or :fund available and
l1uless the said uand or fund is available to all reeipie,nts of their
gllarantec.

11. Hepresenting, directly or by implication, that. \\'inners of
their contests , 01" dl'aV','ings , \vill rec.eive allY prodnd 01' servlce
frce , as a gift, \vithout ('ost , or charge , when t,he winners arc rc-
quired to pay shipping cost , 01' ot.her cost related thcreto for thc
frc-c- procInct, sc-rvicc or gi ft,

1:2. Heprrsenting, dil'eetly or by impLication , t.hat any of re-
;:pollt1ent.s ' proc1uds hnxc b('(' Jl IL'Jed , exhibited , feat.ured , 01' advcr-
tised to (J,ny cxtpnt , or in any m:l!IIc-r, unless such is the fact.

1;;' Failing" to disl'ose ill all advC'tt.iscnwnts, promotional 1l'--
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tel'iaJs , order form , or any ot.jWI' documcnt ntiJizc(1 to Eolicit
orders for respondeJlts product. : tlmt the product \yill be shipped

D. and that the pLlrch(l el' thereof \\"ill be rcquln'd to pH:' all
shipping costs.

14, Snbstitlltjng at an:,- time a product other than the acb-er-

t ised promotcc1 , and ordered product erf respondents without first
IH' oyiding the pl1!'ch:l J' in \\Titing with :11 option to cflncC'l his

order for the prodnct for whic.h substitution is ,:ought to be made.
It 18 fndhel' o)'(let' That ;l copy of this order to ce.ase Hnd desist

be cleli\'erec1 to a1l prcsent and future personnel of respondents en-
gaged in the sale of se\ying machines or other products 01' ill any aspect

of pl'eparation : creation or p1acing of ac1\Trtising: and that re-
spondents' s('cure a sigy_ecl statement ad::nmYlec1ging receipt of sflicl
order from each u('h perSall.

/! -18 fudher oT'r7pi' That rcspondents notify the Commission at
JC' ;lS( thirty (:jO) c1.ys prior to nny propospll Cllallg-C in corporate l':-
:-ponc1ent, s busincss orgnnizi1iOll such t:S (1is::oJntion; assigmnent or
s:lle resnlting in the emergence of a SllCCl'SSOl' lmsincs'. , c'orporate or
ot.!wnyisp, : the creation of snbsillinries; auy change of business nallC
or trade styie: 01' any other change \yh ch Jlay H:lTl' ct ('omplj:mce obli-
gal:ion arising out. of tlw orc1er.

11 l.y ri!dhel' myICl'erl That the respondents heroin sha11 , \Ylthin

sixty (GO) cla s after S(-lTi('c upon theJJ of thi Ol'deL fih with the:
COllJlissioll a report in \Hiting setting- forth in c!phlil tiw man!lPJ' nncl
form ill \\"11i('11 they 11;l\"' cOInpliec1 \\"1th this ol'dcl',

Ix THE ::U.\TTElr (IF

PEKASQlTfOS, IKC. , ET .

COX;;EXT mWEH, ETC. , IX HFG_\TID TO TILE .\LLEGED \"IOL\TI0X OF TilE
TRI;TH IX LEXDIXG ,\XD TUE FEDEIL\L TTL\DE CO-:UUSSIOX ACTS

Dueket C- ll(j,J. (' oilplaint, S01' . 18. 1D"/l- jJrci8ioll. So/". IS, 197.1

('rJ! ent order rt'ql1iring a real e;,tate !J11ilc1el'-deyelo!)I'I' amI it t\(lyerti ing

agem' y of San Diego . ('filii. 10 (,f'nse ,-joJnt,ing 111e ' 1'\1111 in Lendiug .Act in

COIlSllIH: l' crpdir trfln flctinn" !\Ilf1 flfherti:'f'ments hy failing to make fill (1b-
('lIJ, "'l1lF. '; i:l ilH-' ))nJ;'1t-I, flll'))l. n;lll ,1l111\1:lt .1" H'llllirpcl II\" Rf-gul:11jlil Z (,f
the c\r'

CC))fPL\IXT

Pursnant to the. pro\"isions of the Truth in Lending .;\.d
implementing regulation promulgatec1 thcrC'under and the

and the
Federa1


