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l)pei i(1ll and Ordel'

tel'iaJs , order form , or any ot.jWI' documcnt ntiJizc(1 to Eolicit
orders for respondeJlts product. : tlmt the product \yill be shipped

D. and that the pLlrch(l el' thereof \\"ill be rcquln'd to pH:' all
shipping costs.

14, Snbstitlltjng at an:,- time a product other than the acb-er-

t ised promotcc1 , and ordered product erf respondents without first
IH' oyiding the pl1!'ch:l J' in \\Titing with :11 option to cflncC'l his

order for the prodnct for whic.h substitution is ,:ought to be made.
It 18 fndhel' o)'(let' That ;l copy of this order to ce.ase Hnd desist

be cleli\'erec1 to a1l prcsent and future personnel of respondents en-
gaged in the sale of se\ying machines or other products 01' ill any aspect

of pl'eparation : creation or p1acing of ac1\Trtising: and that re-
spondents' s('cure a sigy_ecl statement ad::nmYlec1ging receipt of sflicl
order from each u('h perSall.

/! -18 fudher oT'r7pi' That rcspondents notify the Commission at
JC' ;lS( thirty (:jO) c1.ys prior to nny propospll Cllallg-C in corporate l':-
:-ponc1ent, s busincss orgnnizi1iOll such t:S (1is::oJntion; assigmnent or
s:lle resnlting in the emergence of a SllCCl'SSOl' lmsincs'. , c'orporate or
ot.!wnyisp, : the creation of snbsillinries; auy change of business nallC
or trade styie: 01' any other change \yh ch Jlay H:lTl' ct ('omplj:mce obli-
gal:ion arising out. of tlw orc1er.

11 l.y ri!dhel' myICl'erl That the respondents heroin sha11 , \Ylthin

sixty (GO) cla s after S(-lTi('c upon theJJ of thi Ol'deL fih with the:
COllJlissioll a report in \Hiting setting- forth in c!phlil tiw man!lPJ' nncl
form ill \\"11i('11 they 11;l\"' cOInpliec1 \\"1th this ol'dcl',

Ix THE ::U.\TTElr (IF

PEKASQlTfOS, IKC. , ET .

COX;;EXT mWEH, ETC. , IX HFG_\TID TO TILE .\LLEGED \"IOL\TI0X OF TilE
TRI;TH IX LEXDIXG ,\XD TUE FEDEIL\L TTL\DE CO-:UUSSIOX ACTS

Dueket C- ll(j,J. (' oilplaint, S01' . 18. 1D"/l- jJrci8ioll. So/". IS, 197.1

('rJ! ent order rt'ql1iring a real e;,tate !J11ilc1el'-deyelo!)I'I' amI it t\(lyerti ing

agem' y of San Diego . ('filii. 10 (,f'nse ,-joJnt,ing 111e ' 1'\1111 in Lendiug .Act in

COIlSllIH: l' crpdir trfln flctinn" !\Ilf1 flfherti:'f'ments hy failing to make fill (1b-
('lIJ, "'l1lF. '; i:l ilH-' ))nJ;'1t-I, flll'))l. n;lll ,1l111\1:lt .1" H'llllirpcl II\" Rf-gul:11jlil Z (,f
the c\r'

CC))fPL\IXT

Pursnant to the. pro\"isions of the Truth in Lending .;\.d
implementing regulation promulgatec1 thcrC'under and the

and the
Federa1
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Trade Commission --\ct and by virtue of the authority ycst.eel in it by
said Acts , the Fedcral Trade Conunis::ioll , haying reason to lJelirn
that Penasquitos , Inc. , a corporation , 11"'1n . J, J\al1n in(1i\'ichm1Jy and
fl,,; fin offcer of said corporation , and Reed , :\IilJel' &. As ociates , a cor-
poration , hereinafter referred to as respondents , ha \'B violated the

provisions of said l\.etS nnc1 implementing l'egubtion and it appear-
ing to the Commission that a proceeding by it in l'C'spcd t.hereof woulel
be ill the public interest, hCl'eby issllcs its complaint tntillg its chnrges
in that respect as follows:

\lt\GRAPII 1. Respondent Pcnasqnitos I11c. is a corporation orga-
nized , C'xisting and doing business under and by yil'tue of the la,,- s of
the State of Illinois

, ,,-

ith its principal offce and pln('( of bu::incs,;

located at aOlO Cowley Yny, San Diego , CaJifo1'ia.
Hc,sponch' nt In- in .J, Kahn is president of PpllnS(11ljto5, Inc. 1-Ie fOl'

mnla'tQs , direds HlHl controls the poli('ies ,1cts and practi C's at aid
corporation , inclucl1np: the :lets and pl'ncticl' hl'reinaftt. et -forth,

His o.cldl'cSS is the .same as Penasqllitos : 1nr.
Hrspoll(1ent HCl'cl '-liJlcl' &. ;\SSOCi,ltl'S is 1 corpor:1Jion organized

;istillg Hnd (loing busilWSS lllcler and by \"irtllB of the In\yS of the
tatc 01' California

: "\\"

ith its principal offce and place of business

Joc;l'ted at 8710 F01;rth Aven1lE' , San Diego California.
\T. 2. nr ponl1rJ1ts PClla.sr;l1i ()s. IJlr. (\11(1 its pl'e:,ic1ell( IJTin .T.

Kahn are now Hncl for son1( time last. p:lst have bccn engaged in the
Gllstrn('tion dpyclopment, and sale of J'l'siclent1al real property to

the puhJic.

-\n. 3. In the ()l'linary cours-e and cOllc1nct of their business l'E'spOJld-

lIts PC'll1Srplitos : 111('. :in (1 IrTin . J. Kahn , n:gllhrly ex'tencL o.na for

80me time Lv t P:Et h lYe J'Cg1l1orly ('xt('ncl('d ('O:1S1llW!' credit n5 " con-
sumcr credit. : is defincd in R(' g111ation the implrmclltillf:- regulation
of the. Truth in Lending Act cluly pl'oIlnlgnted by the Board of Gm-
prnol'S of the Frdcra.J Rr cl'yr System,

\R. 4, Hesponc1C'J1t Heed fl1Jer .. ASSOC.i:ltcs is anc1 for some I,imp
last past has l)((;n ilJ H(hel'tising agency cngage(1 in the 1msines::, of
crenting, pl'Oclllcing: prepnl'ing fwd placing achertising fo!' its cli('nt
one of which has been respondent Penasqllitos , Inc.

-\R. 5. In order to promote the snIp of resi(1ent.ial rQ l cstate l'P

sJlonclc1lts Pe11a::qllitos , Tne , and In- ill J. Kahn han caused ,Hh-ertise-
ments to be phlced in nlli01l3 medin, CpJ'taiJ1 of tJlCse :l(l\eriiscments
to promote , aid. or assist directly or ill(lil'C'ctly c()n :l1n('r credit sn1cs
\Y('l' t. ('leate(l preparec1 : pl'oc1u('c(l and placcd for responde.nts by re,
:;pondent Heed , )Iiller &. ...s:,ocintcs. Cel'Llin of saiel achertiscments
v.-hjch were pl1b1 '3hed , bJ'oadcast or cleli\"el'ed sub eqllent to .July 1.

1 D6D:



"1m Complaint

1. Fa-iled to disclose credit, information required by Section 226,
(d) (2) of Heg-uJation Z clearly and conspicuously as requiroo by Scc-
tion 226.6(n,) of R gulntion Z. SpecifieaJly, in cmtain tole-viRion com-

mercials, the cash pric-c , dO\Yllpayment, numbcr a.nd amount of monthly
payment,; , and annual percentage rate for the credit transaetioll de-
scribed were c1isclo (~d hy means of lettering superimposed over the
tolevision picture for 'three sN onds in small print simult.am~olls1y "dth

H distracting audio salcs presentation.

2. Stat-ecI such specific credit information as the Hmount of the
downpayment n quired , or tbat no dmvnpaymcllt was required, the

amount of installmen1t payments, and the period of repayment to be
made if the credit is extendp(l \vithout also stating all of the following
items in t.errninoJogy preseribed under Scction 226.8 of Hegula.tion Z
fiS required by Section 226. 10 of Hegnlation Z:

a., the ca,Sh price;
b. the amount of the do\ynpaymen't , or that no down payment is

recluired , as a.pplicalble;
(', the number and arilount of payments sehecllllerl to repay the in-

debtedness if the credit is extended; and
d. the annual percentage rate.
it Disclosed the interest rnte of the cTPdilt in extremely blrgc, bold

face type while disclosing the higher anllual peTcentagc rate in much
less conspicuous small print in violation of Section 22(1.10 (cl) (1)

which permits only the annual percentage rate disclosure a.nd Section
226.0 (c) which prohibits additional disclosures that tend to mislead
contrndict, obscure , or detract attention from disclosnres required by
Regulation Z.

4-. DiS\'losed examples of typical extensions of credit , the terms of
which provided for payments of three years at a sta'ted annua.I per-
('cmtage rate and then payments for the remaining 27 yoars of the
extension of credit at fl much higher annual percentage rate, thereby
failing to disclose a single anllual percentage rate for the transaction
nccurate to the nearest quarter of one percent eompntecl in a.ccordance

with Section 2'26.5 (h) of Re:rn1ation Z , as required by Scctions 226.
(d) (1) and 226. 10 (d) (2) of Reg-111ation z.

PAn. 6. SllbseCinont to .July 1 , 19G9 , in t.h( ordinary COUl' e and con-

duet of 'their business as aforesa.id , respondents Pena.sqllitos , Ine, and
Irvin r. ICnhn have offered to grant and have grnnted a $500 allmv-

:lnce tmya.nls the purchase of home furnishings to those customers
making at lcast a 20 percent dO\ynpayment on the Pllrehase of r8spond-
ents hOlIPs. In conneetion wit- It the "ereclit sale" of homes \yhel'e buyers
did not make the necessary down payment to qnalify for the special
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allowance , l'espollcll'llts have provided those cusiomers ,,,itIt cn dit cost

disclosurc statel1C'nts \yhid) :
1. Fail Lo accurately dis lose the "cash price of the property as de-

filw,l in Section 226.8 (c) (1) and determined as sct forth in Section
226.8 (0) (7) of Hegulation Z, by failing to exclude from the cash

price of the property the \'a1n(' of allowance given to those making the
spe.cified 20 percent downpayment.

2. Fail to accul'ate.ly disclo:;e the amount of the "unpaid baJance of
casl, p!'i('p ' as l' ,quil'p(l by Sect.on 2:2(;'8((') (:;) of H('gulatIon Z

:3. Fail to aCC'l1I'al:ply discjosl th(' " aJJOIl11t finallC(,d" as n'qllil'ed by
('di()l1 :22(LH(c) (7) 01' HC'gnlatioll Z.
1. Fail to include ill UH' 111101111t uf the "fin:IJC8 ('Ilnl'

!,'

" as )'cqllirpc!
hy Sections 22(jA , 22(;.8(0) (7) amI 226.8(e) (8) (i) of Regulation Z
tho amount. of the allow::nc( gi\TP1l to 1:host' ('\lS1011:('1'5 lnaking tJw

!:p('

cif:i('d 20 IWI'' l'nt dowupaymcllt.
:). Fail to discJos(' t.he '" ,UlllUaJ pt' I'Cl' J1tngl' 1'((':' (t,:cut'n1:eiy to the

lH' nI' cst qll:lrh' l' of one pPI"' , ill ace-onlancl-' with S('ct, iolls :26.5 and
22(\.S(o) (7) of Hegulation Z , as I'l'flllin'd by S('ction :J(j. S(b) (2) of
Ueglllatioll z.

\H. 7. Sllbsl'ql1l'llt. to . July 1 , JUG!) , 111 c'ollllectiOJl ,", it,): Hw crcdit
sal(' of J'' sidcntinll'cfll c, slate' , respondcnts I) llasfJUltos , Inc. and ll"'in

Kalm hnve CftHs(-,d CI1S1:0111(1'8 to (' :\(,(,111-C sqml'atc )lotl'S and de('cIs
of h' lls1: to Sl'ClIl'' t.he lHll'chasl' of said IFOP(' l'ty- \ note and first clecd
of 1:I"I1S1: were taken for the. major amount of the cash pricr , and flllotIH'
110tl' and sccond tnlst cll'c d were tal\:c' ll for tIte ImiC1Jl('(' !c'5S any do\Ul-
pn.y!lwnt. l'' piY2d. In connection witJJ s11ch tJ'ansactions I'' SPOrHh' llts
-hll' JlisJjcd cnstOJJWl'S with it cl''clit cost disclosure stat.enH'nt for each
note and trust deed. By yil'tw-' of saicl practice respondenLs ha i'C failed
to l' CJi1pl " with S('ftion 2:2(i H(a) of Hcgnlation Z which, in sllcIi in-

stances , n' fJllires that ('n dit- discloslll'(,s lw made on one side', of a singlo
document. Fnrthermon' , lweans(' ('adl of OJ( credit disclosure statc-
lllCnts discloscrl only the Ll'!'IIS "with J'Pspect to (mch of the note's and
trust deeels, th( disclosures of the dm\'npa.YI1C'J1t , unpaid ImJance of
cash p1'ic(' , nnpajd baJance , amollnt financed , a11l amount. of monthly
paymcnts were ,all rendered inaccl1rate in ,riolation of Sections 2:!G.
(c) (2), (:J), (5), (7) ane! 22(i.H(b) (:J) of Regulation Z.

\lC H. SllbSCf)llent to ,July 1 , IDGD , ill cOUlwdion with tIll cn dit
sale of rrsidelltial real property, respondents Ppnilsfillitos, Inc. , and
Irvin J. Kahn han eamwd custumers to enter into binding (' ontl'acts
for t he pllrchas( of such prnpei"ty prior to n' cpj ,'ing the en' clit cost

discJoslll''S rpCJuired by Regulation Z. By virtue of said praeticc

j''-

'JpollclPJlts failpd to comply with Spction 22G.8(a) of l\ep:nJatjon Z
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'ivhich requires disclosnrps to be mndC' to Ow credit purchaser before
the transaction is eOIlsmnmatcd.

\R. D. Subsequcnt to .July 1, 1!)(\9 , rcspondC'nts P(', nasclllitos, Tne.
and Irvin J. Kalin , in cOIlIection with the extpJlsioJl of consmncr credit
have llso provided Cllstomers with credit eost diselosll' c stntcments
which:

1. Fail to mHk( all disclosllJ' s rl'fJl!ircd by Rl'gulation Z clearlYt
conspicuously and in J1wanillglul S(' qIlPJH'(' , as n' f!11ired by Section
22(;. (;(1l) of Heguilltion Z.

2. I ail to print the tenns "finance chargC" : and " anJlual percentage
rate " wlH requirl'd t. o be used , more conspicuously than the other
tpl'ninolo:.:r r('()llirccI to be used by Re r1l1ntion Z , as rl' qllirC'd by Sec-
tion 22(;'(i (ll) t11o).oof.

:3. Fail to disclose the date on which tll( finance ('lIarg( begins to
aCCl'ue if cIi1lerent from the date of the transaction as rr-qlliretl by
Section 22G. 8(b) (1) of Heguhtioll Z.

4. Fail to disclose the number of paynwllts sdleclulec1 to repay the
indebtedness as n quired by Section 226.S(b) (:1) of .RC'glllation Z.

5. Fail to disclose the amount of Hny paynwnt more than twice the:
arnollnt of any regularly scheduled cqual payment as a " lm1Jooll pay-
ment" as l'e(lUll'ed by 8edion 226. S(b) c: ) of Hegulat10n Z.

6. Disclose additional infonnntion in conjnndioll with the dis-
eIosul'es rcquired to be made by Hegulation Z , which information
misleads, contradicts, obscures Dr (ld.racts attention frOln disclosure of
information rccll1ired to be disclosed by Hegulation Z.
PAR. 10. By and through the acts and practices set forth above

respondents faile,d to comply with the I'C'quirernr.nts of Regulation 

the implementing regulation of tlH Truth in Lending Ad, (luly p1'o-

nmlga.ted by the Board of GO\'ernors of the Fc(leral Hescl"n' System.
Pursuant to Section l0i3(q) of the . , such failure to cnrnply con-

stitutes a violation of the Truth ill Lending Act. aJld , pursllant to
Section 108 thereof , respondents have violah d the Federfll Trade

Comrn ission -,Ad.
DECISION x.:w OnDER

The Federal Trade ConlJni sjo!l hn'.inginitiat(,fl an iJl\'(' stigation
of cl'rtain ads and practic('s 01' t1H' J''spond('nts nanmd ill tlH' cnption
lwreof, and tJw j'('f)pnJl(ll\nts l1fl\'illg Iwell flll'JljsJH'cl tl1el'l',dt.er with 
copy of it draft of eomplaint which tl1( Los Angell's H-e,gional Ofiice
propos('d to prt'seJlt to thl' Commission for its consideration n, nd 'ivhieh
if issned by the COlnmission , would charge n spcmdpnts with violation

of the Federal Trade Commission Act and the Tl'uthin Ll'llding Act
aile! thl' l'rgulahon pl'Olnulgatecl therClIndpl' ; and 
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, The respondents and counsel for the Commission having thcrcafter
executed an a-greelHeut containing a consent order, an admission by the
respondent.') of all the jurisdictional fads set forth ill the aforesaid
draft of complaint , a statement that the signing of said agreement
is for settlement purposes only and docs not constit.ute an admission by
l'e.c;pondc' .uts Lhat the !aw has been dolated as allcgC'd in such com-
plaint, a.ndwaivcl's a.nd other prov'isions as required by tIIP Commis-
sion s rules; and

The Commissioll ha ving thercafter eonsidpred the mattl'r and hav-
ing determined that it had l"'ason to bebcyc that the respondents have
vioJated said Acts , and that complaint should issue stating its charges
in that n spcct, and havillg therenpon accepted thc exC'cuted consent
agreClnent and placed such agreement. on the public record for a period

of thirty (30) days , no'lY in further conformity with the procedures
prcscribed in Section 2. :H(b) of its rules , the Commission hereby issues
its eomphlint , makes the foJlowing jurisdictional findings, and enters
the following order:

1. Respondent Pellasquitos, Inc. , is it corporation organized , exist-
ing" and doing businpss uncler and by virtue or the Iaws of the State
of Illinois, with it.s principal offce and place of business located at
g010 Cowley 'Yay, San Diego , California.

Hesponclcnt. IITin J. Kahn is president .of Pcnasqllitos, Iu('.. lIe
fOI'mulatc , clircets and controb the policies , acts ancl practices of said
eorporution , incJuding" the acts and practic(' s hcreinafter set forth. 1-Es
address is tho same as Penasqllitos , Iuc.

Respondent Hecd J\fillcr & Associate' s is it corporation organized
existing a.nd doing- UUSlIWSS uncleI' and by virtnc of the laws of the
State of California, \yith its principaJ offce and place of lmsiness

located at 371D Ii ourth Anmlle , San Diego, California.
2. The Federal Trade Commission has jurisdiction of the sllbjcd

matter of this pl'oecl'ding and of the l'espondputs, and the proceeding
is in the pu i)1ie interest.

OnJH:lr

It ,is ol'de/y,d, That J'cspolldcmrs Pell:lsqllitos , IlIc. alHl Tn-in 

ICahll, indiyidually and as an oHict'l' of sHiel eorpol'ation , and respond-
ents ' agents, rc.pn'scntatives and emplo'y(', , din'etly or through allY

corporate or other device , in connedioll with the arrangC'.lCnt OJ' ex-
tension of consumer credit , or any adveItisement to aid , pl'omot.c , or.

assist dil"'d1y or indirectly anyalTangc l1ent or extension of consumer
credit , 'as " coJlsnni(' r'cn'dit' is defined in H.egulat.ion Z (12 CFR 22G)
of the Trut.h in Lending Act (Public Law !JO-:En , I;" U. C. 1601 

scq.

), 

do forthwith cease and desist from:
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1. Failing to make all disclosures required by H.egulation Z
clearly, conspicuously, and in meaningful seqnence, as required by
Section 226.0 (a) of Regulation Z.

2, Causing to be disscminat( d to the publ1c in :allY manner
,vhatsocver any advel'tisern( nt to aid , promote or assistdirect1y
or indirectly any extension of consnmer credit , which advertise-
ment stat.es:

(a) the amount of the dmvnpaymcnt roqllil'f'd or that 
dmvnpayrnent is rcquired , the amonnt oJ any instal1ment
payment, the donar amount of any fiwllc( charg-e , the Ilum-
be)' of instal1ments OJ' the period of repayment, or that there
is no charge for cre,dit , unh ss it statps an of the following
items in terminology pJ'pscTihcd Hlldpl" SPCtiOIl 220.8 of Hegu-
latiOJl Z:

(1) the cash price;

(2) the amount of the down payment rcquired or that
no downpaymcnt is required , as applicable;

(3) the number, amount , awl due dates or period of
payments scheduled to repay the indebtedness if the

credit is extended; and
(4, ) the amount of the finance charge expressed as an

fLllnual peJTPJltage J'ate.
(b) the nlte of any finance charge ot.her than Lhe annual

percentage rate.
3. Failing to print the terms " fillflJCe ch 1Jge" :lnd " :nHl1aI per-

cent.age rate " where rC(J11ired t.o be lIsed , mor(' promjnently than
the other terminology required to be lls( d by HeguJation Z , as
required by Section 226. li (a) thereof.

4, Failing in any consumer credit transaction in \vhieh the evi-
dence of the transaction comprises more than one document to
make all the disclosures required by Hegulation Z together 011

one side of a separate statement ,yhich identifies the transaction
as required by Section 22li.8 (a) of Hegulation Z.

5. Failing in any consumer credit transaction to make the dis-
closures required by Regulation Z before thc~ transaction is con-
summated as recluircd by Section 226.8 (a) of Re:,rulation Z.

6. Failing in any credit sale to accurately dise10sc the a.mount
of the "cash price " using that tc~rm , as required by Sections 226.
(c) (1) and 226.8(0) (7) ofllegulationZ.
7. Failing in any credit sale to accurately disclose the amount

of the downpayment as rcqllil"cd by Section 226. 8(c) (2) of Hegu-
1ation 

8. Failing in any credit sale to accurately disclose the amount
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of the "unpaid lJalmtC'c of cash pI'icc ' as required by Section 22f).
(e) (:J) of He/2;ulation Z.

$). J1 aiIing in any credit sale to H('eurately disclose the amount of
the "unpaid baJaIlee" as required by SeeLion 226.8 (c) (5) of
Re!,Tulation Z.

10. Failing in allY COIlSnUIel' credit transaction to acellrateJy

disclose the "amount financed" as recpllrecI by Section 226. S(c) (7)
of Regulation Z.

11. Failing to disclose the "annnal percentage rate" aecuT'utely
to the nearest quarter oJ one percent , ill accordance with Sec-
tions 22G. 5 and 22G.8(0) (7) of Hc'glllatioll Z, as rcquired by Sec-
tions 22f). S (b) (2), amI :2G. l() of Regulation Z.

12. F'ailing to disclose thc elate 011 y\'!lich the finance charge
hegjlls to aecl'W if di fll'l'Cllt from the, date of the transaction as
required by Section 22(;.8(10) (1) of Hcgulation Z.

la. Failing to lliselos( the nlLmbc-I of payments scheduled to
repay thc incl,'bteclnc,s as rccluir",! by Section 226. 8(10) (:1) of

Regulation 

14. F'ailing to accurately disclose the amount of monthly pay-
ment.s schcdl1Ic() to n~l)ay tJ1C indebtedness as rCfJllilwl by Spctioll
22G.8(b) (:1) of Bcgulatiou Z.

15. Failing to disclose the amount of any payment more thall
twice the amount of all)' regularly scheduled equal paymcnt as
a "balloon paym(,llt' as I'cqlliJ' d by Section 22G.8(u) (;3) of H.cgu-
lation 

lG, Stating, ut.ilizing or plaeing any additional information
in eonjuncbnn with tho disclosures t'cquil'ed to be made by Hegu-
lation Z , which infol'nntioll misleads , contrad:ds , obscures or
detracts attention from disclosltl'c of information l'cqllil'ccl to 1m
disclosed by Ht gl!lat.ion z.

1'7. FaiJing in allY COllsumcr credit. transaction or ad, mtiscHient
to make an disclosures deh' l'ninc\(l in :H'conlan('e with Sections
22(), , 22G. ;) and 2:2(1.1) of Hcglllation Z , in the lwlllncr' , form and
amount required by Sections 226. 226. , 226. , 22, , and 226.
of Regulation Z.

18. Failing to deliver a copy of this order to c.ease and desist
to all presenL amI fut.ure personncl of respondents engaged in
the consummation of f!ny xLpllsjon of cl'\diL or in allY aspect of
prepara.tioll , crcat.ion , and placemellt: of advcrtising, all peJ" OJlS

cngagHl in revic\';ing 01(', legal SUH-CiCllC'y of ad \'CItising, ancl alJ
prescnt and -fl1tJ!l' agencies engaged in preparatioll , creation and
plac8Hlcat of advel't;si lg- 011 IJlhal f of rpspondents, and fa.i Jing



,n7 !Jl'l.j",i(jJj nIJf! ()rd,'

t.o securc from each sHch person 01' agency a sig-ned stateulCnt.
acknowh c1ging receipt of saicl order.

It is further oTdcTed That respondent Hecd , :Millcr & Assoc iates
and it.s oflccrs, agents, T' pJ''.qeJltatin s and employees, directly or

through any corporate device , in connection .with any ad \'crtisement to
aid, prolllOte, 01' assist, dircet.Jy or indil' ctly any extension 01 C011-

Burner credit as "consurncr credit" and "advertisement" are defined

ill Heglllntj' on Z (12 CFR 22G) of the 'Truth in Lending Ad (Public
Law 90.-321 , 15 D. C. 1601 et 8eq.

), 

do forthwith ccase and desist
from:

1. Creating or causing to be published , broadcast , or delivered
any ('onsumer cn dit ad vertiscmcnt which fails to make an the dis-
closnres l'C(lllirec1 by Section 226. 10 in the maIlnor, form and
amount re.cluired by Sections 226. , 226. , 226. , 226. , 226. , and
226. 10 of Regulation Z.

2. Failing t.o deliyer a copy of this order to ccase and desist
to an prcsent and futnre personnel of rcspondents engaged jn

I'evie\ying the legal suifcienc)' of aclvcrtising prepared , created
or placed on behalf of any advertiser , find failing to secnre from
each snch persoll a signcd stat.emcnt acknmyleclging rcecipt of
said ()J'!Cl"

It is fui'her onle1',:d That ('aeh respondent shalJ \\- ithia sixty (GO)
days aHcl' service npon it of this onler, file witll the Cmnmission a
CPOl't in "\\Titing, sdting forth in detail the mallner :l1lc1 form in which

it has complied with the order to cease and desist eontn.inec1 hcrein.
It is fur-the)' o'Jdef'erl That n'spondents notify the COHimission at

least thirty OW) days prior to any proposed change in the corporate
rcspondents such as dissolution, a signJnent or sale rcsnlting jn the

(,IIcrgcnce of a SUCCE'ssor corporation , the creation or dissolution of
subsidiaries or any other change in tlw cOl'poratLon which lnay afIeet
c-ompJiancc obl igatioJls arisillg ont of the o1'lcJ'

TN TilE ".1.\'1T1'11 ()t

EZ P"\INTlt COHPUIL\TIOK

cnXREXT UImnt. gTC.. IN HE(\_ \,!tD TCi T)jJ'; . \T, LEGCD Y!OLX!'ON OF SEC. , OJ.

THE CL.\YTOX ,,\C'1

j)n(;:cI (.- !lQfi. C'oiJijJluint , X(n. I. , UJ,!- J)ccisio'i) . XO . 1f), J.nl

Consent: orlit' l' l'e(luirilJg the ?\atiull s )argpst manllfat11l1'' l" of paint nnd Yllllll.o.lt

IJl' l1.o.lH' , l"()ll('I'.;;and OtlH'1' :Wtf',o.,'wrips of JlilwankPP , '"Vis., tn t1in'st wiihin
one year the corporate wuJ\(' and cprtaiu trnde accounts of .\.llt'ricall Brnsh


