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LI'JTTE;R B
(CoJlpanr Lettel"Jeil())

DATE

DI.;.

Ee('ilu:,c ron are 11 fjalesllan , sales represelltati," , or other person frequently

i.1l touch with our ;wcouIlIs, we \\;111. to inform 'yOU of the fad. 1'rat we hare
('l)tI)" IwPJ1 onlereu iJ \' the Feder" a! Trnde COIlJli,"'siou to ( ease i:mg-gesitiJl;. re-

sale pr-il:e." for nlly of our o)"thopedic products to all,\ of Oll!" customers or 11(:-

COllarS 1'or ,I pf'rtod of twp .\"-ar1: , ,llld to refr;dn frotH using all)' sort of decerJtion
(JJ" suhil'l"u;.. Y ;IS a me,.IIIS of I1ffeding tilt' rdail pt'("PS of (Jill' prolinets.

In G(" ()rd;lIj(p ,vi!!J 1:1(' 01'1('1" o( the COHllUisHioH we re( (,J1t ly sent to ollr ;H:-
COHll!S a j("III'1' (' Xlibliuing OIl!" IIPW policy in l'e\ati(11I to UH' '; ntidenUal Hl'sa!e
I'1' iee List" ,,-hidl we di:-'trilmt.:'d in ,the pnst. A copy of th:!t leU:cl' fllHI it cnpy
of OIP ("lmmi:-,;;ion\; Onkr arp Plw!();:cd hcrein for Y:Jtl' jllfonllatioll,

Y()n :,I)(ull1 rp,HI the Coul!uisl'iull S Ol'dcr t'iln'fnll , and if :roll have allY flllP,

';-

fioo." n' ilrding' it m' its effed, Oil . our l'' spoll,-,illilitil's , yuu should illlIedia1dY
'I'on!nd f(JI' fllrUI(' 1' iust.ructiuns,

Di:-o!l('diell('1' of thl' Order hy eit.her Ithl COJHj1any, m' .lIy (I( it.s employees , c.ln
sub

jp('

'( tJ1( l (lII'lr,lIr t.o seycre IHnnet,ll' \' JJeualtil's for eadi dolatioll. Therd' ol'l',

' di"J' ::anl of the IJl'orh-don,-. of tile Order hy nny of Olll' ('!Uplo ree,c: wili re,"mlt
in ;11)!JllprL)t , discipliuary ndioll.

Ypry truly yours

J'psidl' JJt, tn. Hp."q:)(nsili!(

Uftkial.
Enc1osurps.

I I\ THE JL\T'J'EH OJ-

JL\HOLD RmmUMY

COX EXT mWEI , J';T(;. , 1); J E(,L\JW TO THE . \1.L1'(:;J':O YLOL. \nON OF THE

IN U':NDIi\G Axn '"1.11' FEm:n. \L TH.\ln; ('1)JDnS lON .\CTS

lJTII

j)()O..d C-- ;!10.f, ('omidoi/ll , So'

/). :?(j

W-i1- lJn:i, i(!' , J.\"'J!'. ;W , urn

'('

()w"a' onkr J'" ll1iriug" n 11.'('(\-('ill" deal!'!" of l'hilndelphia , 1':1. , to cease violating
illl' Tl'l1th ill LI' lldiug Ad by failing, in COIlSlIller credit: tran actions and
;!(1Y!'ti ('nwl!t." , to 1I11ke nil liis('osl1res in the manner , form, and amount
ill .l( ()l'11lnt'e with H.l'g-nlntioJl I' of the Act.

C03IPI".\IXT

PnJ'SU U1t to the prm'isions oJ the Truth in I.jencling Act and the
iInp1PlIdltiJlg n'gu1atioll promulgc1ted thereunder, and the _Federal
Tratle C()llJlli sion Ad , and by virtue of the authority vested in it



R:!8 Comp!aint

by said Acts, the Federal Trade Commission , having reason to believe
t.hat Harold Burdumy, an individual trading fiS 1Iarold Burdumy,
hereinafter refcrl'ed to as respondent , has violatccl the provisions of
said Acts and implementing regulation , and it appearing to the Com-
mission that it proeeeding by it in respect thereof would be in the
public jnterest , hereby isslles its complaint stating its eharges in that
respc et as follows:

\RAGRAPH 1. llarold Durdumy is an individual tTading as 11arold
Burdnmy, with his ofIice and principal place of Imsincss located at
(iGOl Frankford A venne, Philadelphia , Pennsyl vania.

PAR. g. Respondent is now and for somt', time last past has becII
engaged in the advertising for sale , oil'ering -for sale and sale of llscd
ears to the public.

PAIL ;-1. In the ordinary eOUl'se and eonduet. of his business as aforc-
said , nsponchmt reglilarly extends and 1'01' SOHle time last past has
regularly extended ('Ollsunwr credit , as "consumer credit" is defined in
Hegulation Z , the implementing regulatiollof the Truth in Lending
Act, cluly promulgated by the Board of G-overnors of the Federal
Heserve System.

\H. 4. Subsequent to .July 1 , 1969 , respondent, in the ordinary
COUl'se of his business , as aforesaid , and ill connection with his credit
stiles , as "credit sale :' is defined in Regulation Z , has caused and is
ca.using customers to execute retail insLnllment ' ontrads , hereinafter
referrcd to as athe contrad." Respondent does not provide these
customcrs with any other consumer credit cost llisdosnres. By and
through the use 0:1' the contraet , respondent:

1. Failed to print the ter11S " Iinancc charge and " annual per-
eelltflgc rate:' where these terms are required to be 1lsed, Innrc con-

spicuously than other required terminology, as required by Section

22G. G (a) of Regulation Z.

. Failed to disclose the amount, or method of computirlg the
amonnt, of allY default, de1inqueney, 01' similar charges payable in
t.he event of Jate payment.s, on the face of tlH contract a'bove or adjaccnt.

to t.he p)aee for the customer s signat.ure, as l'cqnjrcd by Scetion

'2'26. 8(a) (1) of negulation Z.
3. Failed to disclose (a) the method of computing any unearnecl

portion of the finance charge in the e\' ent of prepayment of the ohli-
gation and (b) ~L statement of the amount or lnethod of computation
of any charge t.hat mny be deducted from t.he amount of any n'bate
of snch 11nearncd finance charge that win be crec1it( d to the obliga-

tion or refunded to the customer , on the face of tlH cDntrad above
01' adjacent t.o the place for the customcr s signature as required by
Sections 226.8(a) (1) and 226.8(b) (7) of negulation Z.
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1- l' lliled to disclose the finance charge expressed as an annual
percentage rat.e , and Iailed to describe that rate as t.he "annua J per-
centage rat.e " as required by Section 226. 8(b) (2) of Uegulation 

5. Failed to use the term "total of paymellLs to describe the sum
of the paymcnts scheduled to repay theinclcbtpdl1css, as required by
S(- ct.ion 22(;.8 (b) (3) Df I egulation 

G. Failed to use the tenn "cash price" to c1eS(Tibc the price at 'which
spolHlent offers, in the regular cmfJ'se of Imsiness , to sell for cash

the property or serviees which are the subject of t.he creditsalp, as

required by Section 226.8(e) (1) of HegulatioJl Z.

7. Failed to disclose the alnount of the dO\vupaymcnt , itemized \vhen
applicable, as the downpayment ill money using the terll "cash down-
pnyment " the trad( jn allowance using the tp1'l1 " tl'ade, in/' awl the
SUIl of "cash dO\Yl1paynwnt" and "tl'ac1e- using tho term "total
downpayment" iJ as required by Seetion 22G.

8(e) (2) of Regulation Z.

8. Failed to disclose the diflen'nee between the cash price :lnd the
t.otal c1ownpayment , using the term "unpaid balance of eash price
a" rc,qllired by Sc,ction 226.8(e) (3) of Reguhlbon Z.

D, Failed to use the term "amount nnaJlce(l" t.o (lpscribe the nmOl1lJt
of credit extended , HS required by Section 22(;. (c) (7) of Hegulatjoll Z.

10. Failed to disclose the SlIm of the cHsh price, an charges which
are included in the amollnt financed but "\vhj('h an not part nf the
finance charge and the finanee charge, using the term "deferred pay-
ment price " as required by Section 22G.8(c) (8) (ji) of Regulation Z-

\H. ;). Respondent , subsequent to July 1 , 10(;9 , has advertised , as
advPTtisemel1t" is defined in UeguJn,tion Z , in the form pf exterior

signs locat.ed on the premises of his place of business. Such ad vertise-
nwnts aid, promote, or assist, directly 01' indil"C'dly ~ extensions of
COJlsumer credit , as "consumer crPflit" is defined in R.egulation Z.

By and through the use of said advertiscmellts , l'cspolld(mt:
1. FaiJed to disclose the following, when advertising "No l\IoJ1PY

Down " and "If you Qualify Nothing- Dmyn
(a) the eash priee ;

(b) the number, amount and due date's or ppriod of rn. yuwnts
sclwdnlp,cl t.o repa.y the indebtedness if the credit is extendpd j

(c) tbe am01llt of the finanee charge expressed as an annnal per
('cntage rate; and

( d) the deferred paymc,nt price;
os required by Section 226. 10 ( d) (2) of Regulation Z.

PAll. 6. By and through the respondent's aforesaid failure to make
the discJosures in the manner and form set fort It in Pn ragraphs Four
nnd Five hereof , respondent failed to comply with the requin:m( nts
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of Hpgl11ation Z , the implementing regulations of the Truth in L( llding
Act, duly promulgated by the Board of Goyernol's 01 the Fedcl'allle-
scryc System. Pursuant to SE~ction lOX(q) 01 that -: , sueh failure to
cOlnply const.itutes it, \- iolat.ion of t.he Truth in IJ( nc1ing Act , and pur-
suant to Section 108 thereof, respondent thercby violated the Federal
l'rade Commission .Act..

Ih:uSlOX AKD Grimm

The Federal Trade Commission havin illitiatc (l an investigation
of emtain ads and pra.ctices of the rcspondent nanwd in the cn ption
hC'reof , and t.he respondent. IUl\-ing been fHrnishpd t.hereafter wit.h a
copy of a draft of complaint \yhich the 'Yashillgton , D. C. Rpgiona 1
Offce proposed to prcsent to the Conuni sion 101' its (:onsidcratjoll and
which, if issued by tli( Commission , would chargp. t.he respondent \"it.h
violation of the Federal Trade Commission Ad and the ' l'ruth in
Lending Act and thc implerncnting regnlatioll promulgated there-
nndpl'; and

The respondent a.nd ( oullsel for the COlnmissioll having; thereafler
executed an agreement conh\ illillg a COllsent. order , all admission by
the respondent of all jurisdictional fads set forth in the aforesaid

draft 01 complaint, a statenwnt that the siglling of said agreement
is for settlement purposes only a.nd does not constitllte an admission b
t.he respondent that the law lins been violated ns al1egt d in sueh com-
plaint , and wairers aIlel otber IH'oyisiol1s as l' qllirec1 by the COIl-
missiOl: srules; and

The Commission having tlwl'Ntfter considcl' d the matter and hn ,-
jng determined that it has reason to be1ie\' that the respondent has

violated the said Ad, , and that complaint should issue stating its
charges in that l'espcd , flllc1 haying t.hcreupon accepted the executed
conSC'llt agrpC'Hlent and placed such ngreement on the public. record for
a period of t.hirty (30) c1nys, now in further eOllformity with tlie pro-
cedure prescribed in Sectjon 2.34 (b) of its l"lIles, the Commission
hereby issues its complaint , Inakes the following jurjsdictional finu-
j ng-s , and enters the Iollmying order:

1. Hcspondcnt I-Iarold Bnrdmny is nn iJl(bvidual trading as IIarolc1
Burdmny, with his principal ofice and place, of business located at
(;(jOl Frauldord AveJlm'" Philadelphia , Pennsylvania.
2. The Federal Tnlde Commission has :inri8dict.ion of the cml)jeet

nwttcr of this proceeding alld of the re,spondC'nt , and the proc('C',ding
is in the public interest.
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ORDEH

It -is onlered That re poIlrlent. I-Tarold Bunlmny, an indl\ iehml

trading or doing business as I-Iarold Bunlmny llndcl' :Lny other llamc
or forJl of business, aHa respondent' s agents , I'cprcscmtatives , and CIl-
plo'yr( , diredly or through any corporate or other device, in ( on-

Bcetion with any ext.ension or arra.ngement -for tbe r.xtension of con-
sUlner credit , or any ad n~rtiselIPnt to aid , promote, or assist directly or
indirectly any p,xtcnsion of consumer cl'edit , as "consnmer credit" and
advertisemcnt" are defined in Heglllation Z (12 CFH . 22C) of the

Trut.h in Lending Act (Public Law DO-:J21 15 n. c. 1601 et 8CQ.

do fortllwith cease and desist from:
1. Failing to print the tI Tms "finance cbarge and " annual per-
ntage rate," where these terms a.re required t.o be used , more

conspicllol1s1y than other requirpd trnnil1010gy, as reqnil'cd by
Section 226.G(a) of Hegulation Z.

2. Fai ling to disclose t.he amount, or method of corn puting
the lJl0111t , of any dc.fault" deEnqll'llcy, or similar eharges pa.y-
able in the event of late paYIIlent.s, on the face of the cont.rad
above or adjacent t.o t.he place for t.he cl1stomer s signature , as

reql1irr,(l by Section 2:2fi.R (H) (1) of Rcg-ulat.ion Z,
3. Failing to disdose (a) the method of computing any 1111-

eaTned pOl"tion 'Of the finance charge iJl the event of prcpaymen/
of the obligation and (b) a statement of the a,moullt or met.hod
of complltntion of any cha,q: c that llilY be deduct.cdfr01H tbe
amount of any rebate of snch unearned finance charge that win
be credited to the obli,gatjon or refunded to the. customcr, on
the fa.ce of the eontract above or :uliaccnt, to the place for the
(,l1S'tomcr s sig-nature, as refll1il'('(l by Sedions 22fi. S(n.) (1) and
Q2G.H(b) (7) ofUep:111atioI1Z.

4. Failing- to disclose the, finance charge expressl'd as an an-
nual pererntagc rate, and failing to describe that. ratu af' the
annual pen (mtagT" r:Ite ns l'eqllir('11J:\' Spdioll 2(;.8(b) (:2) of

HegulatioH Z.
;). FaiJing to use thE term "total of pa.vnH'llts~~ to desrrilH', the

sum of tho payments scheduled to 1"epay tltrindpbt('dne::s. , as re
quired by Scct.ion :22n. 8(b) of R(' \\!atlon 

(). Failing to use the ternl "cash pl'jec ' to c1vsej'ih(', the p1'icp

Ht ,vhieh respondent otrers , in OJ() regular ('Ollrse 01. businc, , to

soll for cash 1.110 propc.l'ty or seryi('ps \vhich arc the subject, of the
credit sale, as requirul by Seetion 22G.8 (c) (1) of Regulation Z.

7. r' ailing to disclose the amount. of dmvnpaywpnt , ilC'!liz(
when applicable, as the dowl1l1ayment in money using- the tcrm
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cash downpa:yment" the trade-in allowancc using tiw tel'rn

trade- " and the sum of the "("ash dmYllpaymenf' and " tl'flde-

" using the term " total downpayment " as required by Sedion
22G.8 (c) (2) of negnhtion Z.

8. Failing to disclose tbe c1i1Terence bdween the (":13h price

and the total do\vnpayuH:mt, using the tr.nn "unpaid balane(
eash price," as reql1in cl by Sect.ion 2,

().

S(c) (:3) of Hpgnlation Z.
D. Jj\liling to use the term "amount fhullced" to dl'scribe the

amount of cre(lit cxtended , as l'' quirpc1 by Section S((') (7)
of RGgulatioll Z.

10. Failing to disclose tll( SHil of the cflsh pricp , all c!Jarg('s

whjell are included in thc amount financcd but which tlrc not part
of the iinance chal'ge, and the finance ('harge , w.:;ing th(,i tc rJl
tlefcrrcd payrnellt pricr :' as required hy Section 22(1.8 (c) ( ) (ij)

of Regul~Ltjoll 

11. Stating, jn any adverrispment , the amount of the down-
payment required or that 110 downpaymcnt is required , the amollnt
of any installment payment, the dona)' aUiount of :lny flnanec
charge, the number of installment.s or the period of n p:tYIlcllt
or that thero is no charge ,for credit , nn10s5 there is also st,ntcd ill
that advertisement all of the Jollowil1,gitems in t.enninoln,Uy pre-
scribed under Section :2(.8 of Heg-nlnj ion Z , as requlredlJy Sec-
t.ion 22G.1O(d) (2) of Regulation Z:

(a) the cash priee;

(b) the amonnt. ofHw do,ynpaymcllt OJ' that no dnwnpay-
JJent is reqnired , as applicabJe:

(c) the Dumber , amount , and dl1e dat.es or ppriod of pa,y-
men!:s scheduled to l"' pay tllt' indebtedness if j-he Cl'l'clit is
extended;

(d) the ann11al percl'nbgp, rate: and

(e) the dcfcl"l'ed paynl(', nt priCt'

12. Failing., in any consmner Cl'pdit tl'aJlsacLinn l11' fHlvt'rtise-
mont , to make all (liselosllres , determined in acc.ordancl' with SC(
tion 22G.1 antI Section 22G.0 of Heg-nln, jion Z , in (-,he ll!llll' l'. fnnn
and i11l011nt I"rqllircd by Sectiol1s :2:2G. 22(LT, 22G. , :22Ci.n and

22G,lO of negulation Z.

I t is further' o7"de1'ed That rcspondent deli vel' a copy of th is Ol'del'

tn cease and desist to all present and future personnel 01 rt's))()jHlcllts
engaged in the t;onsnmmation of n,ny p,xtension 01 conSlll1?l' credit. or
in allY aspeet of preparation , creation , or plaeiJ1g' of !lthcl't.ising, allrl
that rcspondent set;uI' a signed shttell1Ent ad::nmvledging- I'('('eipt of
said order from eaeh sneh peJ son.
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It 'i,r; /lll'heJ' o-rder-cd That l'cspolld( nt notify the COlImission at
least, thirty (30) days prior to 111)' proposed change in respondent's
business such as assignment or sale , resulting in the enwrgcncc of
a. suceeS:3or busincss , c:orpol'atc or othcl'wise , the creation of subsidi-

aries, or any other cha.nge ,vhich may affect compliance obligations
arising ont of the order,

It i8 further ordered That respondent shall , within sixty ((;0) days
after sPTyice upon him of this orc1cl' , fTle with the Commission a report
jn "Titing:, etting forth in detail t,he manller and fOl'min which he
has complied with the order (-,0 cease and d(' ist contained herein.

IN TIm l\IATTEi

TAIWY l\JcDO\YEIJ , D(IIXG IWSIXESS A8
IUNK rmpOSSESSTON

COXf'EXT (mm , l';TC. : IX Ia:( Alm TO TIlE .\LLFGED YJOL.\TJUX OF '1111': TI:lJ'If
IN LEXDIKG AND TilE .FEHEIL\L TR..\DE CtDDlTf:STON ACTS

f)rlcb' t ('-2110. Uompfoint, SII'f ;?fJ , )!)71-J)cci8;rm, Nov. gf) , l.'"

COJI.'f'llt. ol"l/"l" J'p(juiriug a mwd t:iH d( akr of Binlliil I\am. Ala. , to ('C(1S(' vio-

lntinp: the Trllth in Lending- A('I: by failing, ill (" I)JS1Ullel" t;redit transactiolls
;11)(1 fJ(ln:: rti.,, mpnt.s, to makt, :111 Ilj d():,.;n' " i1l OJ( lJalIIlP1'. form ahd amoHnt
J'e(!uirr'tl 11." Regula !:on I' of the Act. 

C\nn' J,.\INT

Purf;\Jant to the pl'oyi ion of tlw rrnth in 1--(' llding- Act ,and the
irnplenwnti I1g reg-Illation t.1H'reIlJldor, and the F('drra1 Tl'a l('- Cmn-
mission --\cL and by virtue of the authority vesteel in it by s iid .
the Federal Trade C01nnlis -,ioll , haying n C1c.rm to helieve that 1-fnrr

Vrcf)o\YP11

, .

Jr. , an inclividnal. trading and doint! JJ1siness as Hank
TIepn sps.:.ion, hcn'inaner rcferrc(l to as re::polldpnt , has vio1aLea the
pr()vi io!ls of said Ads and imph' lllenting n'p:111atjon , and it appearing
to tJH' Commission that it proceeding 1'y it in respect therpof ,yonld
be in the, public. interest. , hpn'b \' isslH' s its 'COlnplaint stat.ing its charges
j n t 11:1 t respect as fo II 0\"8,

\R\GlUrn 1. Respondent I-Iarry :.M:cDowelL .Tr. is an indi\"idnal
trading and doing business as Ba,nk Repossession with his prlncipal
plncl' of lmsincss located nt 1(506 Greellsprings lfighwa , Birmingharn
A laboma.

PAR. 2,. R.cspondent is now and for some time last past has beerI
engaged in the advertising for sale and retail sale of used cars to the
public.


