
THREE " TI" :\TOTOnS : L\C. ) l,'f AL. 929

92,1 Complfl.inL

ton1(r s l'Pfl1iil'ecl by 8cction 22G. S (b) (7) of Hegulahon 

0. F 1il ing, in any COJ1S1 mer (';' pcrt tn1nS lcrion or ilc1Ycl'ti e1lent: , to

make a1l discloSl11'CS ill the. mnnncr , form ::11(1 amOl1l1t: rc.ql1ir('cl by Scc-

timls 2:2G. G, 2:W. 2:20. : 22c. amI :2:2(. 10 of ne nbt1on z.
It is fni'ltm' 01'de)Oerl That. H'spc,Hlcnts d(-,ji\"el' a copy of chis order

to ceuse and c1esi::t to alllH'C's2nt. illlc1 f'cltnl'e pCl'. :.c;nlle) of ihe n'spo2i(1

ent.s engaged in thc consllmnH'ctioll of rmy extension of con l:JWl' crpclit

or in any HSP( et ot pl'cpariltion , crpfltiOJl : Dr placing of fHh-cl'ti:Jiufr, and

that l'e::ponc!c:nts sccnn: a. sigrH'(l sLltcmcrt nckno\\ lcc!ging receipt of
saicl order from each 'snch person.

It is /UY(;i( I' oi'deuxl Thnt. rcspollc le:nts notify the Commission at.
least thirty (30) days prior to any proposed chang'e in corporate
responc1el1t s lmsjness orgflnizntion snch itS clis2ohlti0l1: n signmcnt or
sale resulting in the emcrg('nce 01 :'c SllCCl'. SOl' lmsiness , corporate or
ot.h r\yjsc; the creation c,- 511bsic1ial'ies: :my chanp.:e of busine s nnme

01' trade. style; or any othcr change. \Yllich m:1Y affect compliance obliga-
t.ion ari ,ing ont of tlH order.

It is furt/wi' oiodei'e/ That. respondents halL \yit11:11 sixty ((W) dn:"

aftc r service upon them 01 this oJ'c1er file )\"ith tlll Commi ':ion a \yrit-

ten report. setting forth in detail the. mamJ('l' ln(l forIn of tlwil' C01l-

plimlce, \\ ith this order.

Ix THE L\TTEr. OF

THREE "13" MOTOl , lJc., ET "\L.

CQXF;L\' T ORDER , ETC. , lX REG.\IW TO THE "\LLECED VI0LATlO OF THE

FEDE1U_ L TRADE CO:\Il\IISSIOX ..AXD THE TH'L;' ITJ 1X LEXnrXG .\CTS

Docket C- 2115. Complaint , Dec. 7 , HJ7J- - Decision. lkc. T. 1:171

Conseui order requiring two used r-ar (h' :!ler" of :\Iinmi , F1:. , to ceflSC "iointing.
the '11'1tb in Le1lling Act b \ failing". 111 con!'l111l'l' ('1'('r1it tran.c;actioll , to mflke
all c1isdosnrc-s in tbe nlnnuer, form , nnr1 fllD011lt rcquired 11Y Hegnlntion Z
of i l1e Act.

CO""fPLUXT

P11rsnHnt to tlw 'proyisions of the Truth in Lcnding Act anr.l the im-
plenwnting reg'nbtion pl'onmlgntcd tlwrellHler 8.lld t.w Fcclcral Tracle
COlTnnisslon Act ; and by virtuc of thc. antJlDrit.y n stcc1 in it by sflicl
Act.s, the E'cdc H.l Track Commission , J)aving renS0l1 to beb?yc thaL
Three " I()toT , J11C. , a corporation : and ,Toscpl1 C. Barg"Pl' , inch,:id-
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lHllly and as manager of said corporation : hereinafter referred to as
respondents , have viohtted the pl'ovisions of said Acts and implement.-
ing regulation , and it appearing to the COll1Tlission that fl proceeding
by it in respect thereof ''1ould be in the publie interest , hel'ehy issues
it.s c.omplaint stat.ing its cha.rges in t.hat respect as fO)JOiYS:

l.U_GH.\PH 1. Hespon(lrnt Three "B" jlotors , Inc. , is a corporation
organized , existing and doing business under and by vil'tnc of the In \YS

of t 1w State of Florida , with its principal offce and place of business
located at ,jOl N. ,V. 30th Street liamj , Flol'i,la.

Respondent Joseph C. Barger is rnanager of the, corporate respond-
ent. He fonTluJates , directs and controls the policy, ads awl prac-
tices of the corporation : including the acts and practices hereinrLfter 

forth. His address is the. snme as that of the cOl'pOr,lte respondent.
\TI. :2. Hrspondents are nmy, and for 50111e time last past haTe lWC:1L

engaged in the oflering for salc and rctai1 sale and distribution of used
cars to the public.

\H. 3. In t.hc ordinary COllrsc and conduct of thcir bnsinl-ss as
aforesaid~ respondents rcglliarly extend conSluner cl'ec1it as " con-
sumer credit" is defined in Regnl8tion Z , the implementing re,gubtion
of the Truth ill Lending Ad, c1nly pl'omulgated by the Board 
Goyernors of the Federal Reserve S 'stem.

m. 4. Subsequent to .Tuly L lG6D : rcspOncle,11ts, jn the orc1inar:v
c()11' sc of bllsiness as aloresrdc1. nc1 in connection '\yith consumer c.redit
sales , as ;; c.onslImer crcdiV: and " c.redit. sale" are defined in Heglllation

, haye cansed f1!lc1 nre causing customers to execute a binding rsccl
Cnr Order Contract. hereinnfter refel'red to as the " Order Contract.

Respondents h11ye cansec1 and arc causing cnstomers to a150 sign 
Florida Conditional Sales Contra(:t. , hereinafter rdcrrcd to ns tIle
Sales Contract. " Hesponclents do not pro\- ic1e the:;e cn:;tomel'S ,yiUt

any other COnS!!Iler ncdit cost disc.losures.
By f nd thl'ough the use of the Order Contrnct and the Sn12s Con-

tract, l'esponc1ents:
1. Fail to l1se the term ;: cash price to c!r.scribe the pri(' ar 'i'lhicll

respondenis oner, in the regular course of bllsiness , to sell the ychicle
for rash , as reflllirec1 b:v Section 226. 8 (e) (1) of Hep.'nlation 

2. FiliI to nse the term ': cash c1mvnpaymellf' to clescl'ilw t!'cc (101'111-
paym.c:nt. in money m;lde in connection '\yith thr, C1'e(11t sale. as reqlli ccl

by Sect.ion 22G. 8(c) (:) of Regulation 

j. 

Fail to l1SC the term ;: t.l'ac1e- " to d('sC'.rib( the dO\\"llpaynlent iH

property ilWc1E ill eon!lcction with the cl'ecljt sale , ,tS r8(1Ilirec1 by Scc-
tion 22G. S(c) (:2) of Hegl1lation Z.

4. Felil to use the ten1' " total do'ynpaymCJiC to describe the E,um of



'.L'-

1 kcisiolJ and Onle!'

the cD.sh downpayment and the trade- , as required by Section 226.
(c) (2) of IteguJation Z.

5. I, ail t.o use the term " unpaid balance cf ca h price" to describe

the difference betwecm the cash price aTHI the total down payment , as
required by Section 226.8(c) (3) of Regulation Z.

6. Fail to use the term "amount iinanced" to describe the amount
of credit extended, as required by Section 226.8(c) (7) of Regula-

tion Z.

7. Fail to use the term "Iinance charge" to describe the smn of all
cha.rges required by Section 22fL1 of Regulation Z to be included

therein, as required by Section 226.8(c) (8) (i) of HeguJation 
8. F,LiI to disclose the ;.lIn of the cash price an eJmrges which are

included in the amount financed but which arc not part oJ the finance
charge, and the financo charge , and to describe that sum as the

. "

de-
ferred payment pric" " as required by Section 22G. 8(c) (8) (ii) of

Regulation Z.
B. F!Lil to disdose the "annual percentage rate" detc rllincd in

accordance with Section 22n.5 of Hcgulation Z , as reqni reel by Section
22G.8 (b) (2) of llegulation Z.

10. Fail to diselose the nnmber of IJlymcnts scheduled to repay
the jndebtedness, as re(l'lired by Section :22G. 8 (b) un 01 Hegnhtion Z.

11. Fail to use Lhe term " total of payments :' to describe the dolhtl'
amollnt of the sum of paymcnts scheduled to repay the indebtedness
as required by Section 22G.8(b) (i) of Hegubtion Z.

12. Hetain a security interest in property in ccnnedloll with the
credit sale and fail to describe tlw type of secUI.'ityintcl'cst as n qllil'ed
by Section 226.8 (b) (5) of Regulation. Z.

l:L Fnil to identify the method of computillg any unearned portion
of the finance charge in the event of prepaymcnt , as 1'e(111i1'cd by Sec-
tion 226.8 (b) (7) of llegulation Z.

PAR. i). Pursuant to Section 10:1 (q) of the Trllth in LmHling Act
respondents ' aforesaid failures to comply with t.he provisions of Regll-
lation Z constitute violations or that Act a.nd , pnrsnant to Section 108
thereof , respondents have thereby violated the, Federal Trade Com-
mission Act.

DECJSJON AXD OnDER

The Federal Trade Commission lmving initiatt d :Ul investigation
of certain acts and practice'S of the l" spolldents name.d in the caption

hereof, and the respondents having been furnished thereafter with a
copy of a draJt o,f compla.int which the Atlanta Regional Offce pro-
posed to present to the Conlmission for its consideration and which
if issued by the Commission, \vould charge respondents with viola-
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tlUll of the Truth in Lending Act and the
promulgated thereunder, and the Federal
and

The rcspondents and counsel for t.he Commission h Lving thcrc-

aftcr executed all agrecment containing a consent order, an admis-
sion by the respondents or all the jUi'isdictioual facts set forth in
the aforesaid dra,tt of complaint, a statement that the ~iglling of
said agreement is for settlement purposes only and docs not eonsti-
tute an admission by respondents that the 1a w has been violated as
alleged in such cOlnplaint and waivers and other provisions as re-
quired by the Commission s rules; and

The Commission having thereafter considered ,the Inattcr and hav-
ing determined that it had reason to believe that the respondents

have viola.rf,ed thf) said Acts

, '

and that complaint should issue stating
its charges in that respect, and having thereupon accepted the executed
con~(mt agreenwnt and placed such agreement on the public record

for a period of thirty (30) days , now in further conformity with the
procedure prescribed in Section 2.31- (b) of its rules, the Commission

hereby issues its c01uplaint, makes the following jurisdictional lind-
ings, and enters the following order:

1. nespondent Three "B" Motors, Inc. , is a corporation organized
existing and doing business under and by virtue of the hLWS of the

State of Florida, with its offce and principal place of bnsines~ lo-
cated at 50) N.W. 36th Street , Miami , Florida.

Respondent .J oseph C. Barger is an individual and InamLger of
Three "B" 'Motors, Inc. lIe directs , formulates 'and controls the acts
and practices of the respondent, corporation including the acts and

practices under investigation.
2. The Federal Trade ComlTIission has jurisdiction of the subject

matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

implemt nting regulation
Trade Connnissioll Act;

ORDER

It is modered That respondents Three B" 1\10tors, Tll , a eorpol'a-

tion , and its oflicer~, and Joseph C. Harger, individually and as man-
ager of said corporation, and respondents' agents, l'epresentati\'

and employecs, ,directly or through any corporate or other device , in
conue,ction \vith 'any extension of consmner credit or any advcrtise-
Incnt to aiel, promote or assist directly or indirectly any ext( J1sion oJ

consumer credit as "consumer credit" and "advcrtisement" are dcfillC(1

ill Rp,gulation Z (12 CFH 8 226) of the Truth in Lending Act (Public
Law nO-321 , 15 U. C. 160) et Beg.

), 

do forthwith c:ae" and desist
from:



Decision and Order

1. Fa.iling to use the term "cash priu.;" to dcseribe the price
at whic h respondents, in the regular course of business offer to

sell for cash the property or service "\vhich is Lhe subjec;L of the
credit ~alc , as required by Secbon :22G.8(c) (1) of Heglllabon Z.

2. Failing to use the term "ea,sh clO\vnpayment" to. describe
the downpayment ill JIlOney HHLde in connection \vith the credit
sale, as required by Section 22G. 8(0) (2) of Rcgnlation Z.

3. Failing to use the term "trade- :' to deserjbe the down pay-
mc.;nL in property made ill connection with the credit sale, as

required by Section 226.8 (e) (2) ofl,egnJation Z.
4. Failing to use the tC l'm " total dmvnpayme,nt"

the HlUYl of the cash downpaymcnt and the trade-
by Seetion 22G.8(c) (2) of Hegcllation Z.

5. I, ailing to use the tenn "unpaid balance of cash TH'ice 'i to

describe the difference betwcen the cash price and the Loud down-
payment, as reqnired by Section 226.8 (c) (3) of Hegnlation Z.

6. Failing to usc the term "amount liuanced" to cleHeribc the
amount of credit extended , as required by Seetion 226.8(c) (7) of
Hegulation z.

7. FaiJ ing to use the term " finance elUll'ge " to describe the sum
of all charges required by Section 22G.4 of Hegulation Z to be in-
duded therein , as required by Section 226.8(e) (8) (i) of Jlegula-
bon Z.

8. Failing to disclose the sum of the cash price, all charges
which arc included in the amount finaneed but which are not
trt of the finance charge, and the finance charge, and to de-

scribe that SHm as the "defern d payment price " as required by
Section 220.8(e) (8) (ii) of l(egul:tion Z.

n. Failing to diselosc the "annual percentage nite " deteTInined
in accordance \vith Section 226.5 of R.egulation Z , as required by
Section 22G.8(b) (2) of Hegu1ation h.

10. Failing to cljsc10se the number of payments scheduled to re-
pay the indebtedness, as required by Section 226.8(b) (3) of

R.eguhLtioIl Z.

11. Failing to u~e the term "tota1 of paymcmts" to describe
the dollar amount of the sum of payments scheduJcd to repay the
indnbteclnes~, as required by Scdion 22G.8(b) (3) of R.egula-
t:ionZ.

12. Failing to describe the type or sec urity interest, as required
by Section 22G.8(b) (5) of Hcgul:ttion Z.

1:3. Fai1ing to identify the lnethoc1 of computing any unearned
portion of the finance eharge in thn event of prepayment, as re-
quired by Section 22G.8(b) (7) of Hegulatioll Z.

to describe

as required
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14. I, ailing in any consumer credit transaction or advertisement
to make all disclosures , determined in acconlanee with Section
226.4 and Section 22G.5 of Regulation Z, in the manner, form and
amount required by Sec:tions 226. , 226. , and 226.10 of Regula-
tion Z.

It is further ordered That respondents deliver a copy of this order
to ceaSe and desist to each operating division and to all present and
future personnel of respondents engaged in the consummation of any
extension of consumer credit and that respondents secure a signed

statement acknowledging receipt of said order from each such person.
It is further ordered That respondents notify the Commission at

least thirty (30) days prior to any proposed change in the corporate
respondent, such as dissolution , assignment, or sale , resultant in the
emergence of a successor corporation, the creation or dissolution of
subsidiaries , or any other change in the corpoTation ,vhich m ty affect

c.ornplianee obligations arising out of the order.

It is further ordered That the respondents shall , within sixty (GO)
days after service upon them of this order, file with the Commission a
report in writing, setting forth in detail the manner and form in which
they have eompJied with this order.

IN TIH JHA'lTER 01"

ABE KAIRY 'DING AS KAIRY'

CONSENT OHDlm, ETC. , IN REGARD TO '1'111' . \LI EGEJ) VIOLATION OF THE.
FEDERAL TRADE CO:MIIHSSlON AKD 'II-IE FLA1\DIABLB FAmncs ACTS

!Joeket (j-211(j, OomplaInt , !Jea. "' , 19"'1- Decis'ion , !Jec. , 1971

Consent order rCfjuiring a l\Iiami Beach "'a. , selh r of novelty items and wearing
npparel , iJl luding ladies ' scarves , to cease markdillg dnngt'l'ol1sly flaJllmahle
products ill violation of the Flammable Fabrics Act.

COUPLA IX'I

Pursuant to the provisions of the Feclera.l Trade Commission Act
and the Flammable Fabrics Act, as am( ndcd , and by virtue of the
authority vesteel in it by said Acts , the Federal Trade Commission
having reason to believe that Abc I\:airy, an individual trading as
Kai ry s hereinafter referred to as respondent bas violated the pro-

visions of said Acts and the rulf'B and regulations pramulgated under
the In"mmable Fabrics Act, as amended, and it appearing to the
Commission that a proceeding by it in respect thereof would he in the


