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mailing the notice to snch cnstomer , respondent shall have eomplied
with this provision.

It is further oTdererl That respondent deliver a, eopy of this order
to eeasE' and desist to all present and future personnel of respondent

at its general offces in Chicago ,v11o are engaged as head of the
particular department, in the extension of consumer credit or in
any aspect. of preparation : creation, or placing of advertising and
that respondent secure a signed statement acknowledging recetpt of
said eopy of this order from each such person,

I t is fw,ther ordered That the respondent notify the Commission
at 1east thirty (30) days prior to any proposed change in its corpo-
rate form , snch as dissolution , assigmnent or sale resnlting in the
emergence of a successor corporatioll the creation or dissolution of
3ubsidiaries, or any other changes in the corporation which may

affect. compliance obligations arising ont of this order.
It i8 fWl'theT onlered That the respondent sha1l , ,yit-hin sixty (60)

days after the sel'yice upon it of this order , file with the Commission
a report , in writing: ettiJlg forth in detail the maJlner and fonn in
,yhieh it has compJied with this order.
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Consent order requiring !l ::l'\yurk, Ohio , c1efller in furniture !lnd app1i!ll1res

to cease Yiolating the Truth ill Lending \ct b:- failing to properly l1 C Oll

instflIlment contrnets the terms ;; final1ce charge,

" .'

casl1 rlo\yn pa nH'nt,"

nnprlicl balance of cash price," " (1Ptl'l'ec1 payment l'Jrice '. and otber di
closures re(lnirecl by Hegulfltiol1 Z of ",nid ,'\ct.

COl\PL,\IXT

Pursnant to the proyisions of the Truth in Lending Aet and the
ilnplementing rcgnbtion thel' nnder , :llt1 the Federal Trade Com-

mission Act , and by yirlu8 of the authority ycsted in it by said Acts
the Ferleral Trade Commissi()1 , IUl.ying reason to bel1eyc that Stewart.
Brothers &, \.hYard Compal1Y fl corporat.ion and 'Vnlter T, BrO\yn

Floyd F, Layman , IIe1en (,OII) Heitter

, '

and Hmmrd ,I'. Kraner

487-583 O-T3-
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indiyidnaUy and flS offcers of said corporation , hereinafter referred
to as respondents , have ,- joInted the provisions of said Acts and im-
plementing rcg111ation, and it appearing to the Commission that it
proceeding by it in respect thereof would be in the public interest
hereby issnes its complaint st.ating its charges in that respect as
fa lIows :

\RAGlL\PH 1. Hespondent Stewart Brothers & Ahyarc1 Company,
is a corporation organized , existing, and doing business under and
by virtue of the Jaws of the State of Ohio, with its principal offce

and place of business located at 21 ,Yest Church Street , Newark
Ohio.

Hespondents "'alter T. BrO\1'n , Floyd F. Layman , Helen (NMI)
Reitter, and IImrflrc1 ,v. Kraner are offcers of t118 corporate respond-
ent. They equally formllhlte, direct, and control the acts and prac-

tices of the corporate respondent., including the acts and practices

hereinafter set. forth. The addresses of the said offcers nxe : IV alter T.
Bro\\n 407 Springs Drive , Columbus, Ohio; Floyd F. La,yman , 201

Korth Columbus Street, Lamaster, Ohio: Helen (X II) Heittcr and

Howard ,V. 1(rane1' , the same as the corporate respondent.
m. 2. Respondents are 11mI' , and for some time Inst past , hllve

been engaged in the oftering for sale and sale of fnrnitllre and

appliances to the public at retail.
PAR. 3. In the onlinary course and conduct of their bllsine-ss ns

aforesaid , respondents ofte.r to extend and extend credit to natural
persons for personal, family or household pnrposes

, ,,-

hieh credit
pursnant to an agreement , is payable-in more than fOllr installments.
Hcspondents thereby extend " consumer c.redit."

\R. 4-. Snbseqllcllt to .July 1 , 19GD , respon(lents, in the ordinary

conrse of t.heir business as aroresal(l and ill connection with their
credit sa1es as "credit sale" is defined in Hegn1ation Z , have rauserl

and are causing their customers t.o execute Security Agree,nlents

hereinafter referred to as "the contrnet; ,yhich contain certain
consumer credit cost disclosnres. Hesponc1ents make no consumer
credit eost disclosures other than on the ('ontract.

By and through the use of the contract , respondent
(1) Fail to print the term "FIKA!"CE CHAHGE"' more con-

spicllously than othex terminology \yhe.re such term is require(l to be,
used, as required by Section 22G. 6(a) of Regulation 

(2) Fail to Inake full disclosures lJefore t.he transaction 15 con-

sml1mated and to fnrni311 the cnstorners '.ritll it duplicate of the
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inslnllnent or a stateme.nt by ''i' hich the required disclosures are made
as required by Sect.ion 226.8(a) of Regulation Z;

(3) Fail to clisc10se the amonnt of any oeld monthly payment, as
uired by Section 226.8(b) Pi) of Regulation Z;

(4) Fail to disclose the amount, or method of computing the
amount, of any clefanlt , deJinquency, or similar cha.rges payable in
the eyent of late payment, as required by Section 226.8 (b) (4) of
Hegulation Z;

(6) Fai! to employ the term "CASH DOWXPAYMENT" to
desc.ribe c101n1payment in money and to c1iscJose the amount of the
TOTAL DOWKPAYMK'IT " using that term , as required by

Section 226. 8(e) (2) of Regulation Z;

(0) F Lil t.o desc.ribe the dirlerence bct.s\een the cash priee a,nd the
total down payment as the "UNPAID BALA'ICE OF CASH
PRICE " as re nired by Section '226. 8 (e) (3) of RegnJation Z;

(7) Fai! to employ the term "A:\IOCNT FINANCED" to de-
scribe the baJnnce financed and to disclose snc.h amount , as required
by Section 22G.8(c) (7) of ReguJatioll Z:

(8) Fail to employ the term "DEFERRED PAY JENT PRICE"
to describe the smn of the cash price , all other charges which are
included in the amount fjnnl1ced but are 1101. a finllnet charge under
Section 226,4 of Reguhtion Z , and the 1.01.8.1 amount of the finanee
charge , if any, as reqnired hy Section '22(i. 8(e) (8) (ii) of Regn!a-
tion Z;

(9) Fail to make the clisclosnres to the extent "ppJieable as pre-
scribed un(ler Section 226. 8 -of Rel-,nlbtion Z , 'Y)1Cn an existing obliga-
tion is increased , as required by Section 226.8 (:i) of RehruJation Z.

\R, 5. Subseqnent to .July 1 , 1969 , re-spondents, in the ,ordinary
course of their business as aToresa.id and in connection with their
credit sales as "credit sale :' is defined in Regulation Z , have causecl

and are causing their eus1.omers to execute Promissory :\otes , here-
inafter referrcd to as "Kate :: which contain a confession of judg-
ment clause.

By and through the use of the note , respondents reta.in or will
retain or acquirc a security interest. in real property ,,,hich is used
or is expected to be used as the principa1 rcsidence of the customer

and , respondents:
(a) Fail to gi\ e notice of the cnstomel' s right to rescind the trans-

action by furnishing the customer ,,- ith t,yO c.opics of the notice in
the form as set 1'or1.h in Section 226.D(b) of Hegulation Z , a.s required
by Section 22G. D of Regulation Z.
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PAR. 6. Subsequent to July 1 , 1969 , respondents have caused aelver.
t.is8ments to be pnb1ishec1 , ,,,itl1in t.he meaning of Section 226. 10 of

egulation Z , which advertisements aid, promot-e, or assist. directly

or indirectly the e,xtcnsion of conSllmer credit. By and through the
use of these ac1vertisemeJlts, respondents state the amount of the
down payment required and that there is no charge for credit without
also stating: in terminology prescribed under See-tjoB 226. 8 of R.egu-
1ation Z , al1 of the fol1m,ing items, as required by Section 226. 10 (d)
(2) of Regulation Z:

(a) the rate of the finance charge expresse,d as an annual percent-

age rate;
(b) t.he number, amoun1 , and due dates or period of pa.yments

scheduled to repay the indebtedness if the c.redit is extended;
(c) the deferred payment price.
PAH. 7. Pursuant to Section 103 (q) of the Truth in Lending. Act

respondents aforesaid failnrcs to comply ,,,ith Regnlation Z consti-
tut.e violations of t.hat A.ct and pursuant to Section 108 tl1ereof
respondents have thereby \'iolated tlw Federal Trade Commission
Act.

DECISION AXD OnDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the eaption
hereof, and the rc spondents having been fllrnished thereafter \dth
a copy of a draft of complaint ,vhich the Commission s staff proposed
to present. to the Commission for its conside.rntion a.nd \vhich , jf
issue,d by the Commission , would charge respondents ,vith violation
of the Federal Trade Commission -,Act; and

The respondents and counsel for the Commission having thereafter
executed an agreement containing a consent order. an admission by
the respondents of 0.11 the jurisdictional facts set fort.h in the afore-

said draft of complaint, a statement that thc signing of said agree-

ment is for settlement pnrposes only and does not constitute an
admission by respondents that the la,v has been violated as alleged
in sneh c.ornplaint , and ,yaivers and other provisions as required by
the Commission s rules; and

Tho Commission having therea,fter considered t.he matter and
having determined that it hculrcason to belicyc that the respondents
have violated the said Aet, and that c.omplaint should issue stating
its charges in that respect, and having thercupon accepted the
excc.uted consBut agreement and placed suc.h agreemcnt on the pub-
Jic record for a period of thirty (30) daYi: , now in further conform-
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ity with the procedure prescribed in Section 2.34(b) of its rules, the
Commission hereby issues its complaint, makes the following juris-
dictional findings , and enters the iol1mying order:

1. The respondent, Stewart Brothers & Alward Company, is a
corporation orga.nized , existing, and doing business under and by
virtue, of the law.s of the State of Ohio , with its principal offce and
place of business located at 21 ,Yest Church Street, Newark, Ohio,
The respondent ,Yalter T. Brown is the president , Floyd F. Layman
is the vice president , Helen (X lI) Reitter is the secretary, and
Ho\\ard V. Kraner is the treasurer-manager of the said corporation.
They equally formulate, direct, and control the policies, acts, and

practices of said corporation, and their business addresses are:
Walter T. Brmm , '107 Springs Drive , Columbus , Ohio; Floyd F.
LaynlOn , 201 'iorth Columbus Street , Lancaster, Ohio; Helen (NMI)
Reitter and ::HmyaTc1 ,V. 1C1'o.no1', same as that 'Of the said corporation.

2. The Federal Trade Commission has jurisdiction of the subject
Inntter of this proceel1ing Hnd of the respondents , and the proceeding

is in the public interest.
ORDER

It i8 ordemd That respondents Stewart Brothers & Alward Com-
pany, a cOl'poration and it.s ofIcers, and ,Valt.er T. B1'01yn , Floyd F.
Layman , Helen ( MI) Reitter , and Howard IV. Kraner , individu-
ally and as oflicers of said corporation and respondents' agents

represcntatiycs, and ernployecs, directly or through any corporate

or other device , ill eonnection with any extension of consumer credit
or any advertisement to aid , promote, or assist directly or indirectly,
ny extension of conSlUner credit , as ';consumer credit and "adver-

tisement" are defined jn Regnlation Z (12 CFR 8226) of the Truth in
Lending Act (Pnb.L. 90-321 , 15 CS. C. 1601 et 8eq.

), 

do forthwith
cease and desist from:

(1) Failing to print the term " ANCE CHARGE" more
conspicuously than otheT terminology where such term is
required to be lIsed, as required by Section 226.6 (a) of

ReguJation Z;
(2. ) Failing to make full disclosures before the transaction is

consummated and to furnish the customers -with a duplieate of

the instrument or a statement uy which the required disclosures

are nmde, as reqnired by Sect ion 226.8 (a) of Regulation Z;
(3) I' ailing to disclose the amount of any odd rnonthly pay-

ment , as required by Section 226, 8(b) (3) of Regulation Z;
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(4) Failing Lo clisc.ose the amount, or method of computing
the amount , of any default, delinquency, or similar charges pay-
able in the event of late payments, as required by Section
226. 8 (b) (4) of Regulation Z;

(r,) Failing to employ the term "CASH DOWNPAY:lIE:-T"
to describe any c10Tfnpnymcnt in moncy and to c1isc.OSB the amonnt
of the "TOTAL DO,Y1\PA Y:lIE " C'T, using that term , as re-
qnired by Section 226.8(c) (2) of Regulation Z;

(6) Failing to employ tbe. term "U1\PAID BALANCE OF
CASH PRICE" to describe tI,e difference bet"een the cash price
and total dO""lpao.ment. as reqnired by Section 226. 8(e) (8) of
Regnlation Z;

(7) Failing to employ the term ;' A:\10UNT FINANCED"
to c1cscrib the babnce linanced and to disclose such amount, as
reqnired by Section 22G. 8(c) (7) of Reg11lation Z;

(8) Failing to employ tbe term "DEFERRED PAYME
PRICE': to c1csc.ribc the sum 01' t11e cash price, all other charges
which are included in the, amount financed hut arc not a iinancc
charge 111l(1er Section 22G.4 of Hcgulation Z j and the total amount
of the finance charge , if any, as reqnired by Section 226.8(c) (8)
(ii) of Regulation 

(9) Failing to make the disclosures to the extent applicable
as prescribed under Section 22G. 8 of Regnlntioll Z , when an
existing ob1igation is increased , n.s required by Section 2.2G.8(j)
01' .Regulat.ion Z;

(10) Failing 1.0 give notice of right to rescind in credit trans-
fictions ill\yhich a se.curityinterest is or ,yill be retained 01'
acquired in allY reaJ propert.y ,yhich is used or is expected to
be used as the principal residel1ce of the cnstomer by furnishing
hyo copies of snch Dotic( in the 10rm as set forth in Section
2:2G.9(b) of Regulation Z, as rcquircd by Section 22G.9 of
Hegubtion .1;

(11) Stating ill aclYCli:ising the amount. of t.he dOlynpayment
required or1hat no dmn1paymellt is required

, t)JC amount of 

installment pflyment, the dollar amount of any finance charge
the lllUl1ber of instflllmE'l1ts or lhe. period of repflyment , or that
t.here is no cJwrge for credit, without lat:ing nJl oJ the foJlo\l'
ing items in termillology pre Clibecll1nc1er S rtjon 226.8 of Regu-
btion Z , as rcqnirec1 by Section 226. 1O(cl) (2) of Reg-ubbon 

(i) The rash price.
(ii) The amount of the clO\nlpu)'rnent required or t.hat

110 c1owllpa nwnt is rCfplin:c1. as app1icable.
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(iii) The number , amount and due dates or period of pay-
ments scheduled to repay the indebtedness if the credit 
extended.

(iv) The a.nount of the finance charge expressed a.s an
annual percentage rate.

(v) The deferred payment price.
(12) Failing, in any consumer credit transaction or advertise

mCl1t, to makc an disclosures, determined in accordance with
Sections 226.4 and 2:2G. ;3 of Regulation Z , in the manncr, form
and anlOunt required by Sections 226. , 226. , 226. , 226. , and
226. 10 of Regulation 

It is fUT/h(? oiY/ered That respomlcnis deJiwr a copy of this order
to cease and desist. to all present Hnd futnre personne.1 of respondents
engaged in f.be consummation of fmy extension 01 consumer credit
or in any aspeet of prcparation , creation , or placing of adycrtising,

and that rcsponclcnts secure a. signeel stn.tement: acknowledging receipt
of said order from each such pe1'son.

It i8 fndheT m;del'erl Thnt respondents notify the Commission at
least thirty (;30) days prior to finy proposed change in the corporate
respondent , such as dissolution , assignment , or sale resllltjng in the
emergence 01 a, su('cc;ssor corporation , t.he. creation or dissolution of
subsicljaries or any ot.her ehanp:e in the corporation '.yhich may affect
compliance obl.igat1ons arising out of the order.

It is- /,Ul'thCi' onle'ler( That the respondents here.in shaD , within
sixty (60) days after service upon them of this order, fie with the
Commission a report in Iyritinp:, setting forth in detail the manner
and form in which they han; complied '.yith the orde.r to cense find
(le8is1" contained herein.

It i8 further ordered, That the respondents herein :-hall

, -

within
sixty (GO)' clays niter service npon them of this order, file Iyjth the
Commission n. report in '.\Tiring, etting forth in detail the manner
and form in Iyhi('h they have complie.d with this order,

IN TUE :JLi.TTER OF

GARR1S0N PRINTING DIYISIOJ\ , INC. , ET AL
CQXSEXT ORDER : .ETC., IN REG. \HD TO Tl-JI:. "\LLEGED YlOJ,;\TIOX OF THE

FEDEIL\L TR"\j)E CQilBDSSlOX ACT

Docket C-212.

:;.

COilpla.int . JUJI. 3, J.9/2-Dccisilm, ,Jan. 3. 19"/2

rOJli'ent orc1cl' requiring Hennington . Yt. , ,y)wlesnl('rs :Jml retni!cl"'" of gl". ting
cnnls to (,f'f!se pn'Uckf'ting tJwir melTlwmlise or furnishing otlwrs the :11efil"
to mislead Imrch1!Sf'l'S as to I- be price." of resIJOlldenls ' Ill'ullnds.


