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or accomplislm1811t claims have been fully and completely sub-

stantiated through competent scientific tests performed eithe,r
by respondent or others, or by authenticated, controlled, and
duly recorded user tests.

It .is f1l"theT oTdemd That respondent shaJJ notify the Commission
at least thirty (30) days prior to any resumption by it, within three
years from the date of this order, of any advertising of PRIST , or
any other product, promoting its use in reciprocating aircraft en-
gines, and shan submit to the Commission with such notification a
copy of the proposed advertisement, together with its hasis for all
l'cJevant c1aims therein.

1 tis fu'rther oTde1'ed That responde,nt shall notify the Commission
at Jeast thirty (30) days prior to any proposed change in its business
organization such as dissolution: assig11ment: incorporation, or sale

resulting from the eme.rgence of a successor firm : partnership, or
corporation , or any other change which may affect compliance obli-
gMions arising Dut of the order.

It is .f1lTtheT on/ereel That respondent sha11, within sixty (60) clays

a.fter service upon it of this order , file with the Commission a report
in writing setting forth , in detail , the manner and form in which it
has com plied with this order.

IN THE 1\IATT.ER OF

JOAL FUR:\ITURE CORP. , ET lcL.

.sEXT ORDEn, ETC. , 1X REGAIlD TO THE "\LLEGED VIOLL\TlON 01' THE

FEDERAL TRADE CO:\DIISSlOX AXD TI-IE TRLTH IN LEXDlNG \CT.s

Docket 0- ;'133. C01nlJlainl , Jan. l!rt.'- Deci8ion

, ,

Jun. , 19,2

Consent order requiring a Brooklyn

: ::.

1:. , seller of fl1rllitnre, e:edrical ap-

pliallces and other llel'f'wndise to cease violating- the 'Truth in Lending-
Act u:.' causing their customers to sign lJlnn1, or partiall ' executed l'l'ail
insta1lment contl':wts and failing' to make OU181" disc10sul'es l'eqnin'd 1J
Regulation Z of suil1 Ad.

CCDIPJ,AIXT

Pursnant to the provisions of the Truth in Lending Act ancl the

implementing l'eguJation promulgated thereunder, and the Federal
Trade Commission Act, and by virtue of the allthodty vested in it
by sR-id Acts , the :I?ec1errd Trade COlm111Ssion , having reason to heJicye
that .Joal Furniture Corporation , a, corporation and Alvin Gold and
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Joseph ICa.mph , individually and as oflicers of saiel corporation
hereinafter referred to as respondents, have violated the provisions

of sa.id Acts and reglJlation : and it appearing to the Commission that
a proceeding by it in respect thereof would be in the public interest
he:reby issues its complaint stating its charges in that respect as

fo1Jows:
\RAGRAPI-I 1. Respondent Joal Furniture Corp. , is a corpO''at.ion

organized , existing and doing busine s nnder and by virtue of the
1a,, s of the State of New York, with its principaJ offce and sale

pJaee of business Jomted at 886 DeKalb Avenue, Brooklyn ew York.
Responde,nts Alvin Gold and J oscph Kamph are ofIicers of the

corporate respondent. The:y formulate, direct and control the con-
sumer credit policies , acts and practices of the corporate respondent
including the acts and practices hereinafter set forth. Theil' address
is the same as that of the corporate respondent.

PAR. 2. Respondents are now, and for some time last past have

been , engaged in thc sale of furniture, elect.ricaJ appliances, and other
merchandise to the public.

\n. ;-L In the ordinflry course and conduct of their business , as

aforesaid, rcspondents regularly extend, and for some time -in the

past.: have regularly extended consumer credit, as "consumer credit"
is defined in .Il,egulation Z , the implementing regulation of the Truth
in Lending ..'-tct : duly promlllgfltecl by thc Board of Governors of the
Federal BoseI've System.

PAR. 4. Subsequent to July J , 1969 , in the ordinary course of their
business as ai'orcsa.i(l , and in connection with their credit sa.1es , as

cre.d.it :;fle :: is defined in Regulation Z , respondents have cilused and
arc causing their customers to enter into contracts for the sale of

respondents ' goods and services. On t11cse contracts, hereinafter
referred to as "the, contract :' respondents provide certain consumer
credit cost informat.ion. Respondents do not provide these customers
with any other consumer credit eost disclosurcs.

m. i). By and tlll'ougll the use of the contract set forth in Para-
graph Foul' respondents have:

1. Ca,used their customers to sign blank or partially executed re-

tail instalhnent contracts at the time the transactions ",yere c.onsum-

mated. H,espondents thereby fai1ed to make an or most of the required
c1isc1osnres to t.hese customers before t.he transactions were consmn-
mated

, _

in vio1ation 01' Sections :22, G and 2:26. 8 oJ Regulation Z.
2. Continued to use printed rcta.il installmcnt contl'a.d forms subse-

qnent to December 31 , 1969 which did not conform to the specific
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disclosure requirmnents of Regulation in violation of Section 226.

(k) of Regulation Z.

PAR. 6. Pursuant to Section l03(q) of the Truth in Lending Act
1'cspondents ' aforesaid failures to comply wit.h the provisions of Hcg-
11lat.ion Z constitute violations of that Act a, , pursuant to Section

lOR thereof, respondents have thereby violated the Federal Trade
Commission Act.

DECISIOX AND ORDER

The Federal Tr de Commission having initiated an investiga60n
of ('t'ytain acts and practices of the respondents named in the cap-
tion hereof, and the respondents having been furnished thereafter
\yjth a eopy of a draft of complaint "hich the New Y ark Regional
Offce proposed to present to the Commission for it.s eonsideration
an(1 "which , if issued by the Commis ion , "\vould charge respondents
wit h yiolatioll of the Fede;ra.l Tra.de COllllnission Act; and

nespondcllt and eoun cl for the Commission having thereafter
exec-ntcel fin ag-reenHmt containing a eon ent order, an aclmission by

respondents of al1 the jurisdictional facts set forth in the aforesaid
draft of complaint, a statement that the signing of said agreement is
for selt lement purposes only nnd does not eonstitute an admission by

pondents that the, law has been violated as nlleged in such com-

plaint, and wa,ivers and other provisions as required by the Com-
sion s rules; and

The Commission having thereafter considere(l the matter and hav-
ing llctel'minec1 thnt it had reason to believe that t,he respondents

ll'e violated the said Act. and that complaint shon1(1 issue stating its
charges in that respect, and ha1'nf. therenpon a( eptec1 the executed
conse.nt agreement a.nd placed snch agreement on the public record
for l pcriod or thirty (30) days , now in further conformity with
the pro(' dure prescl'ibea in Section 2, 34 (b) of its rules , the Com-
mis:3ion hereby issues its compla.int: makes the following jurisdic-
601)8.1 findings , and enters the following order:

1. HesponcIent J oal :Furniture Corp., is a corporation organized

existing and doing business uncler and by virtue of the laws of the

S:-ate of Xm"l York , with its offce and principal place of business

locaicd at SSG DeKalb AYenLle, in the County of Kings: City and
SLue, of X ew York.

ponclents oseph Kamph and A lv-in Gold arc the president and
secretary/trcflsllrer, respectively, of sRiel corporation. They forulU-
late , direct ancl control the consumer credit polieies , arts and prac-
tice , of sa.id corporn1ion and their principal oiIce and place of
business is located at the a,hove stated addre-ss.
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:2. The Federal Trade Commission has jurisdiction of the subject
lJaHel' of this proceecling and of the respondents , and the proceed-
ing is in the public interest.

OHnEn

1/ /, Oi'del'ed. That responde,nts , J0(11 Furniture Corp. , a corpora-
tiC)1 : nncl its offcers

, --

-\Jvin Gold and Joseph Kamph, individually
and ,IS offcers of said corporation , and respondents ' agents , repre-
sCIltnrl\'e2 , employees , successors and assigns, directly or t.hrough any
corporate or other dcvice 01' under any other name in connect.ion with
any consumer credit sale , as " consumer credit" and "credit sale" aTe
(letined in :B.egulation Z (12 CFR g:2.:26) of the Truth in Lending Act
(Pub. L. 90-321 15 U. c. 1()()1 et 8eq.

), 

do forthwith cease and desist
from:

1. Causing their cust.ome.rs to sign blank or partially executed
retail installment eontrncts and fai1ing to make all required dis
cJ osnres to these c.ustonw,rs before the tl'a.nsactions are consum-
mated, as reqnired by Sections 2-26. 6 and 226.8 of Regulation Z.

:2. Failing to use print.ed retail installment contrad forms
which conform to the specific disclosure l'equirernents 01 Sections
2:26.0 and 226, 8 of Hegl11ntion z.

::L Fai1iHg in any consumer credit tnllsaction or advcrtise-
ment to ,make a.ll disclosures c1etenninec1 in a,ceorclance with
Sect.iOJ1s 2,26.4 and 226..) 01' Regulation Z , in the manner, form
and amollnt required by Sections 226. , 226. , 22fL8, 226.9 a.nd

:226. 10 of Regulation Z.
It -!.slw"theT oulej'ed That respondents deliver a, copy of this order

to cease Hnd desist t.o all present and future personnel of respondents
engagerl in tIlC consnmmation OT any extension of conSllmer credit or
in any aspect 01' preparation , creation or pJacing" of advertising, and
that respondents secure a. Sig11Cd stateuwllt acknowledging receipt of
sLid order from each sneh perSOll.

J t is fluthe"' oTde'/'ed That respondents notify the COITnission at

Jcast thirty (30) days prior to any proposed change in the corporate
respondent such as c1issoll1Lio111 nssignment aT sale resulting in the
emergence of a successor corporation : the creation or dissolution of
subsidiaries or Uly other change in the corporation which may a.ffect
compliance obligations arising ont of t.he order.
It is fw.theT ordmwZ T1Ult respondents shall, within sixty (60)

days ,!fter service upon them of this order, file with the Commission
a report in writing, setting forth in detail tJ1C manner a.nd form in
which they have compJiec1 with the order to cease and desist con-
tained herein.
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IN Tl-l. 1IATTER OF

PLAZA CLUB , INC. , I T AL.

COKSENT ORDER, ETC. , IN REGARD TO THE ALLEGED VIOLATIOX OF THE

FEDER..\L TRADE CO:lIlfISSIOK ACT

Docket 0-2134. Complaint , Jan. 1.4, 1912-Decision. Jan. 14, 19/2

Conscnt order requiri11g Kansas City, Io., operators of fonr physical nt:uess
and/or 11ea1t11 .salons to cease misrepresenting that their llcmber.sllip
prices are special or reduced, failng to clisdose that the purpose of tl1eiL'
promotions is to sell memberships, failing to cli close the nature of the

facilltie.s at €::C)! clnb , mhl'eprescIltillg tlwt wembers can allcviate Hnious
hea1th problems, failng to give notice that promissory notes run)' be sold
to third parties , failng to fnmish each customer with a copy of his con-
tract, and not to negotiate any finance paper to a thil'l party prior to
midnjght of the third day.

CmlPJ...ATXl'

Pursuant to the provisions of the Federal Tra.de COllllnission Act
and by virtue of the authority ycsted in it, h said Act ; the Federal
Trade Commission , having reaSOll to believe that PJaza Cluu , Inc. , a
corporation , I-Iealth Spa ; Inc. , a c.orporaLion , European I-Iealth Spa
Inc. , a corporation , Ja,mes R. Booker , individually and as an oilcer
of said corporations, and George E. Shore , individually and as a
stockholder of said corporat.ions , a,nd European I-Iealth Spa. & Coun-
try Club , Inc. , and James H. DookeT and George E. Shore, individ-
ually and as officers of said corporation , hereinafter referred to as
respondents , have violated the provisions of sa,ie! Act, and it appear-
ing to the Cormnission that a. proceeding by it in rcspect thereof
would be in tlle public interest, hereby issues its complaint stating
its charges in that respect as foJ1ows:

PARAGHAPII 1. Respondents Plaza Club, Inc., Health Spa , Inc.

Europea.n Health Spa , Inc. , and European Hcalth Spa and Country
Club, Jnc. , are corporations organized , existing, a.nd doing business
under a,ntl by virtue of the laws of the Stat.e of l\lis ouri , with their
principal offce and place of uusiness located at 30;iO ?lIain Strcct
the city of J(ansas Cit.y, State of :\Jissol1ri.

Respondent James R,. Booker .is an individual and an offcer of
the corporaJe respondents. He formlllates, directs, and controls the

acts and lJradices of all of the corporate respondents , including the
acts and practices hel'eina1ter set forth. His address is 50:10 1ain
Street , Kansas City, )li8so111"i.


