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rate respondents , slich as dissolution , assignment or sale , resulting in
the emergence of a successor corporation and/or corporations, the
creation or dissolution of subsidiaries or any other clnmges in the
corpora,tion and/or corpora-dons

, '

which may affect compliance obliga-
tions arising out of this order.

III. It is filrther ordered That respondents not negotiate any eon-
ditional sales contract: promissory note, or other instrument of indebt-
edness to a finance company or other third party prior to midnight
of the third day, excluding Smldays and legal holidays , aftel' the
date of exe( ution by the buyer.

IV. it 78 further onlc,' That the respondents herein shall , within
sixty (60) (bys after service upon them of this order , file with the
Commission a report in writing setting forth in detail the lIlanner

and fon-n in which they have complied with this order.
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Consent order requiring tbre( ew OrJeans. La.. finance companies to ceil:;C'
,iolating thC' Truth in Lending Act by failure to di:oclose in its credit trans-
actions the "annual percclltage rate, " the number , a110111ts nnd due dates
of Ileriodic repaymel1ts , the " IWlOl1Jt llnanced, " the "finance charge " nn(l

other disclosures l'eql1ired by Heg-nlation Z of said Act.

CONPLAI:NT

Pursuant to the provisions of the Trnth in Lenc11ng Act and the

implementing re,gu1ation promulgated therellude' , and the Ji'ecleral
Tra,de Commission Act, and by virtue of t.he a.uthority vested in jt
by said Acts , the :Federal Trade Commission , having reason to belieye
that Safety Finance Se.rvice, Jnc. , a corporation; and Saiety Finance
Service of Carrollton , Inc. , a corporation; and Jack A, Porobil, Sr.
and Joseph Fnlllceivich , copartners trnc1ing as Safety Fimmcc Com-
pany; and J" ck il. PorobiJ , Sr. , individualJy, and as an offce.r of
sa.id corporations; and .Jack A. Porobil Jr. individually, a,ud as an
offcer of SaJety Finance Service , Inc. , hereinafter sornetimes refened
to as respondents , have violated the provisions of said Acts nnd
regulation, and it appearing La the Commission that a proceeding
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- it in respect thereof 'i,,auld be in the public inLerest , hereby issues
its compJaint stating its charges in that respeet as follows:

UU. i.PH 1. Respondent Safety Finance Service, Inc., is a cor-

poration organized , existing and doing business under and by virtue
of the la\ys of the State of Louisiana, with its principal offce and

place of business locat.ed at Suite 6;H A.uc1uboll Building, 9 n Canal

Si.reet, ),' ew OrJeans Louisiana.
e.spondent Safet.y Finance Service of CarralJton, Inc., is a eor-

poration organized , existing and doing business under and by virtue
of the laws of t,be State of Louisia, , with its principal place of

business located at 2414- S. Carrollton Avenue, New Orleans

ollisiana.
HesIJonc1ents .Jark A. l orobil , Sr. and Joseph Franccivich are co-

partners trading as Safety Finance Company. In the recent past it
has concluded its business in the llamc of Safety Auto Finance Com-
p:1ny. Its principal place of business is located at 2000 St. CJaude
A Yenue c\y Orleans , Louisiana..

Respondent ,Jaek A. Porobil , Sr. is an offcer of the named eorpo-
1'11e rcspondents , and .Jack A. l:Jorobil, Jr. is an oflcBr of Safety
Finance Service, Ine-. They formulate, direct and control the acts

,md IJractices of the corporate respondents hcrein named , inc1uding
the Old.s and practtces herc1na,-fer set fort.h. Their addresses are the
same flS that of Safety Finance Service, Inc.

\R, 2. Hesponden1s a.re 11m\", and for some time last past have

ocen , engaged in the lending of money to the public.
'lR. 3. In the ordina.ry course and conduct of their business, as

foresaic1 , respondents regula.rly extend and arrange fOT the ext.ension
01 (' onsumer credit, as " consumer l'mlit " is definml in R.egulation Z
the implementing regulation of the Trut.h in Lending Act, duly
promulgated by the Board of GO\' .rnors of the :Federal B,eserve

S-:"stem.
PAR. 4. Subsequent to .July 1, 1969 , respondents , in the ordinary

COUl' E:e of their business , as aforesaid, and in conneotiol1 with their

10fm transactions, have cause,d and are causing customers to execute

prorn1ssory notes, some unsecured, others secured by chattel mort-

gilges 01' real cstflte mortgages, and ill connection "with these tl'a.ns-
acticlls, provide these customers with loan disclosure statements
IH' eina.ftel' referred to as " stateme,nL"

By and through the use 01 the stnte,ment , respondents:
I, Fail , when a specific dated and separately signed affrmative

,\Titten indication of the customer s desire for credit, life ancl disn,
J)i1it,:y insnrance is not obtained , to include the amount of the charge
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for suc.h insurance in the financ:e charge as required by Section 226.4
(a, ) (5) of Regulation Z , and thereby fail to state ,the finance charge
accura,teJy as required by Section '2'26. 8 (d) (3) of ReguJation Z.

:2. Fa-il to discJo.se the )ulllual Perc.entage R,ate Iyith an accuracy
at least. to the nearest qunrter of 1 per cent on some c.ontracts as re-
quired by Section '2'26. 0 (b) (1) of Regulation Z.

;3. I' ail to identify the creditor 011 some contracts as required by
Sedion 26. 8(a) of Hegu1at.ion 

-:L :Fail to disclose the nl1rnber flnollnt and due elates or periods of
payme,nt scheduled to repay the 1nc1ebtec1ness on some contracts as
required by Section 2:?G. 8(b) (:3) of Hog-ulation 

). Fa.1 , on some contracts, to disc.lose the security interest held

retQjned or acquired in connection with the extension of credit , and
a clear identificat.ion or the property to which the security intcrest
relates as requin-'d by Section 226. 8(b) (5) of Hegulation 

(L Fail to disclose the '" \.mount I, inancecr' on SOlne contracts as
required by Section '22G. 8(d) (1) of negulation Z.

7. Fail to disclose the ;;Finance Chal"ge on some contracts as
required by Section '2'2G. 8 (d) (3) of Regulation Z.

PAR. 5. Pursnant. t.o Section 103(q) of the Truth in Lending Act

rcsponde.Jts . aforesaid failures 10 comply I\"ith the provisions of
Jieg;Jation Z constitnto yioJations of tJJat Ad and , l-mrsnant to Sec-
tion 108 thereof, respondents thereby violated the Federal Trade
Commission Act.

DECISlOX XXD OnDEH

The Federal Trade Commission having init.iated an investigation
of eertain acts and practices of the respondents named in the caption
l1el'oof , and the respondents having been furnished thereafter Iyith
a copy of a draft of compliint which the Bureau of Consumer Pro-
te.ction proposed to present to the Commission for its consideration
and which, if issued by the Conunission

, \'-

ould charge rt:sponc1ents
,yith \ iolation of the FQderal Trade Commission Act; and

The respondents and counsel for the, Commission having thereafter
executed an agreement. containing a consent order, an admission by
the respondents of all the jUI'lsdictionaJ facts set forth in the afore-
said draft of compJajnt , ;t, statemcnt that the signing of said agree-
ment is for settlement purposes only and does not constitute an
admission by respondents that the law Ims been vioJated as alleged

in :'11Ch complaint, and Iyaivers and other provisions as required

bv (,he COllmission s l'n1c's: and
. The Commission ha\cing thereafter considered the matter and hav-

ing cletermined that it had reason to bfdim-e that the respondents
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have violated the said Act , and that complaint should issue stating
its c1utrges in that respect, and having thercupon accepteel the exe
outed consent agreement and placed such agreement on the public
record fOT a period of thirty (30) days, now in further conformity
with the procedures prescribed in Sccotion 2. 31(b) of its rules, the
Commission hereby issues its complaint, makes the following juris-
dictional findings , and e,nters the following order:

1. Respondent Safety Finance Service, Inc. , is a. corporation orga-
nized , existing and doing business under and by virtue of the laws of
the State of Louisiana, with its principal offce and place of business
located at 931 CanaJ Street, X ew Orleans, Louisiana.

Respondent Sa.fety Finance Service of Cnrrollion , Inc., is 8. cor-
poration orgaJlizecl , existing and doing business under and by virtue
of the Lms of the State of Louisiana , ,yith its principal offce and
place of bnsiness located at 2414 South CarroJlon Avenue, New
OrIen, , Louisiana.

Respondents Jack A. Porobil , Sr. and Joseph Franccivich are co-
partners trading as Safety Finance Company, a partnership which
in the recent past has conducted its business in the name of Safety
Auto Fina,nce Company, its offces and place of business loea,tecl at
2000 St. Cla.ude Avenue, New Orleans , Louisiana.

Respondent .J aek A. Porohil , Sl' is president of the named cor-
porate respondents; and respondcnt Jack -,cL Po rob iI , Jr. is executive
vicc-president of Safety Finance Service, Inc. As sueh , Jack 

L\..

PorobiJ , Sr. , as to the namecl corporate responde.nts , a.nd .J ack A.
POl'obil , Jr. , inc1ividually, and in coopcration with Jack A. PorobiJ
Sr. , as to Safety Financ:e Servic:e, Inc. , formulate, direct and control
the policies, acts and practices of the corporate respondents, their
addresses being 931 Canal Street , K ow Orleans, Louisia.na.

2. The Federal Tra,de Commission has jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the jJublic interest.

ORDEH

It is 01'cleTed That respondents Safety :Finance Service, Inc. , a
corporation; Safety FillllCe Service of Carrol1ton , Inc. , a corpora-
tion , and its oflicers and respondent Jack A. Porobil, Sr., individ-
ually, and as a.n offcer of said corporations , Rnc1l'esponc1ent Ja.ck A.
Porobil

, .

Jr. , individually, and as an offcer of Safety Finance Ser\'-
ice, Inc. , and Jack A. Porobil , S1' and Joseph Franceivich , eopart-
ners trading as Safet.y Finance Compa,ny or under any other na!ne or
names, and respondents ' agents , representatives and employees, di-

rectly or through any corpol'ate or other device, in connection ,,' ith
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any extension 01' arrangement for the extension of consumer credit to
aiel , promote or a,ssist directly or indirectly any extension of con-
sumer credit, as "eonsumcr credit" is defined in Regulation Z (12
CFR (;226) of the Truth in Lending ,'cet (Pub. L. 90-321 , 15 U.
1601 et 8eq.

), 

do forth\\"ith cease and desist from:
L Failing to include in the finance charge, for purposes of

disclosure of the finance charge and computation of the annual
percentage rate , any eharge for credit life or disability insur-
ance, if a specific dated and separately signed affirmative writ-
1en indication of the customer s desire ior such insurance is not
obtained , as provided in Section 226.4(a) (5) of Regnlation Z.

2. r, ailing to disclose the "annual percentage rate" accurately
to the nea.rest quarter of one per cent, in accordance 'ivith Sec-
tion 226.5(b) (1) of Hegulation Z.

3. Failing to iclentify the creditor as required by Section
:2:26. 8 (fL) of Hegnhrtion Z.

4. Failing to disclose the number, amount and clue dates or
periods of payments schednled to repay the indebtedness, prior
to the consummation of the t.ransaction as required by Section
22(1, 8(b) (2) of Regl1lajion Z.

3. FailiJlg to c1i:-close the ecnrity interest held , reta,inecl or
clc(1l1il'etl in connection ,yith the extension of credit , and clea.r

dentification of the property to which the security interest
c1ates as l'e(luircd by Section 2:26.8(b) (5) of RegnJation Z.

6. Fa.iling to disclo e the "amount fmancecr: :IS required by
Section 226.8 (c1) (J) of Reguhrtion Z.

7. Failing to disclose the "finance charge" as required by

Section :2:2G.8(d) (3) of Regulation Z.

8. Fa.i1ing, in any consumer credit transaction or advertise-
ment, to make all disclosures , c1etcnnined in accordance with
Sections 226.4 and :2:26.3 of Hegulation Z , in the manner, form
p"nll amount required by Sections 226. : 2:2(1. , 226. , 226.9 and

22G.l0 of Hegulation Z.

It is fU'itlwT ordered That respondenLs deliver a copy of this oTCler

to cP,ase and desist to all present and future personnel of respondents
cngagecl in the c.onsllTmnation 01 any extension of consumer credit
or n any aspect of preparation , creation, or placing of advert.ising,

and t.hat respondent seCllre L signed st.atement acknowledging receipt
of said order from each such person.

1 t is furthe1' o1Ylered That respondents notify the Commission at

leost th;rty (30) days prior to "ny proposed change in the corporate
respondent., such as dissolurion , assigl1me, , or sale, resultant in the
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emergcnce of a. successor corporation , the creation or dissolution of
subsidiaries, or any other change in the corporation which may affect
compliance obligations arising ant of the order.

It is jw.thel' ordered That respondents shall, "ithin sixty (60)
da.ys after service upon them of this order, 1ile with the Commission
a report. in writing, setting forth in detail the InfllllleI' and form in
which they have complied 'Tith the order to cease and desLst con-
tained he.rein.

THE L\ 'ITER OF

BILL PIEI,RE FORD , L'IC. , ET AL.

CONSE T ORDER, ETC. IN REGARD TO THE ALLEGED YIOLATIOX OF THE

TRCTH IX LENDlXG A:\D THE FEDEHAL TR.-\DE COJ\DfISSIOX ACTS

Docket C-2136. Complaint, Jan. Ff: 1.912-Deci8ion, Jan. 11, 1912

Consent on1el' l'C'()lliring a Seattle , \"8..:11., seLieI' uf n0,",' and used lllto!lobi1f's to
cease violnting the Truth in l.cnc1ing _-\d lJ:- failing to make n1J conSl'!1er
ere-elit di."closurf's required b ' Regu);1tiOll Z of the Act and f:liling to Plni
tain for fit If'flst two years C10C1l111ent:- relating- tu endl yebide lJlli' cll L,;ed

CO::IPL_\I::T

Pursuant to the provisions of t.he Truth in Lending Act and the
implementing regnlation promulgated thereunder, and the Feclenll
Trade Commission Act , rmd by virtue of the anthorjty vested in it by
said Acts : the Fedcral Trade Commission, having reason to belieTc

that Bill PimTe Ford , Inc. , a corporation , and ,Villia.m IT. Pierre
individually and as an offcer of said corporation , hereinafter referred
to as respondent.s, have violated the provisions of said Acts and
implement-jng reglilation, and it appearing t.o t.he Commission that a
proceeding by it in respect t.hereof \\ oulcl he in the public interest
hereby issues its complaint sta't.ng its charges in that respect as

fol1ows:
PARAGRAPH 1. Hesponde.nt Bin Pierre Ford , Inc. , is a. corporation

organized , existing and doing business under and by virtne of ihe
1:1,\ys of thc Stalc 01' \Vashingt:oll with its principal offce. and
place of business located at 11;323 Lakc City ,Ya, , Se,nttle"
IVashington.

Respondent ,Vi1Jiam 1-1. Pierre is an offcer of the corporate
respondent. He formulntes , directs and controls the polic.ies, acts a.nd

praetlces of the corporation , incJucling the, acts and practiccs hpxe.in-


