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emergcnce of a. successor corporation , the creation or dissolution of
subsidiaries, or any other change in the corporation which may affect
compliance obligations arising ant of the order.

It is jw.thel' ordered That respondents shall, "ithin sixty (60)
da.ys after service upon them of this order, 1ile with the Commission
a report. in writing, setting forth in detail the InfllllleI' and form in
which they have complied 'Tith the order to cease and desLst con-
tained he.rein.
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Consent on1el' l'C'()lliring a Seattle , \"8..:11., seLieI' uf n0,",' and used lllto!lobi1f's to
cease violnting the Truth in l.cnc1ing _-\d lJ:- failing to make n1J conSl'!1er
ere-elit di."closurf's required b ' Regu);1tiOll Z of the Act and f:liling to Plni
tain for fit If'flst two years C10C1l111ent:- relating- tu endl yebide lJlli' cll L,;ed

CO::IPL_\I::T

Pursuant to the provisions of t.he Truth in Lending Act and the
implementing regnlation promulgated thereunder, and the Feclenll
Trade Commission Act , rmd by virtue of the anthorjty vested in it by
said Acts : the Fedcral Trade Commission, having reason to belieTc

that Bill PimTe Ford , Inc. , a corporation , and ,Villia.m IT. Pierre
individually and as an offcer of said corporation , hereinafter referred
to as respondent.s, have violated the provisions of said Acts and
implement-jng reglilation, and it appearing t.o t.he Commission that a
proceeding by it in respect t.hereof \\ oulcl he in the public interest
hereby issues its complaint sta't.ng its charges in that respect as

fol1ows:
PARAGRAPH 1. Hesponde.nt Bin Pierre Ford , Inc. , is a. corporation

organized , existing and doing business under and by virtne of ihe
1:1,\ys of thc Stalc 01' \Vashingt:oll with its principal offce. and
place of business located at 11;323 Lakc City ,Ya, , Se,nttle"
IVashington.

Respondent ,Vi1Jiam 1-1. Pierre is an offcer of the corporate
respondent. He formulntes , directs and controls the polic.ies, acts a.nd

praetlces of the corporation , incJucling the, acts and practiccs hpxe.in-



BILL PIERRE- FORD , IXC. , ET AL.

Complaint

after set forth. His address is the same as that of the corporate
respondent.

PAn. 2. Respondents are now: and for some time last past have

been eng:1ged in the sale of new nndl1sed motor vehic1es to the pub-
lic and haye engaged in the advertising of same in various media.

PAR. 3. In the ordinary course of their business as aforesaid

respondents reguJarly extend consumer credit , as "consumer cl'edif'
is defined in Regulation Z: the ilnpJementing regulation of the Truth
in Lending Act , (luly promulgated by the Board of GmvcrTIors of
the l' ederal Reserve System.

P:\R. 4. Subsequent to .July 1 , lD69 , in the ordinary course of their
business as afol'Bsaid , and in connect.ion with their credit sales, as

creclit sale" is c1eJined in Hcg-ulation Z, respondents have entered

jnto t1l(1 arc entering into contracts for the sale of respondents
goods and services. Respondents have not, however, provided the
consumer credit cost disclosures required by Sections 226. , 226.

226.6 and 226. 8 of R.egulation Z prior to the eonsummation of the
tmnsaction as rerj11ired by Seclion 226. 8(a) of Regulation Z.

PAR. 5. Pursnnllt to Section 103 (q) of the Truth in Lending- Act
responden1s nfol'esni(l fnihrl'es to comply \fith the provisions of
Reglllation Z const.itute vi01at1ons of that Act and, pursnant to
Section 108 thereof, respondents lw\'e thereby violated the FederaJ

Trade Commission Ar.t.

DECISIOX AND ORDEH

The Federal Trnde Commission having initiated an invest.igation
of cert,ain rwts a.nd practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter ith
a copy of a draft of complaint which the Seattle Regional Offce
proposed to present to the Commission for its consjeleration and
\fhich, if issued by the Commission , \fould charge respondent.s \"Jtll
viola.tion of the Federal Trade Commission Act and the Trut.h 
Lending Ac.L.

The respondents and counsel for the Commission having thereafter
executed an agree.ment contftining a consent order , an admission by
the respondents of a,n tlw jurisdiet.ional facts set forth in the aforc-
said draft of complaint, a statement that the signing of said agree-

JTJent is for settlement. purposes only and does not constitute an
admission by respondents that the law lws been "'Tiolated as alleged

in such complaint, and waivers and other provis-ions as required b:-

the Commission s rules; and



FEDERAL TRADE CO:.MISSION DECISIONS

Decision and Order 80 F.

The Commission having thereafter considered the matter and
hft.ving determined that it hnd reason to believe that the respondents
have violoted the said Acts , and that complaint should issue stating
its charges in that respect, and having thereupon accepted the exe-

cuted agreement and placed snch agreement on the public re,cord for
a pe.riod of thirty (30) days , now iu further conformity with the
procedure prescribed in Section 2. 34: (b) of its rules, the Commission
hereby issues its c01uplaint, makes the follmv111g jurisdictional find-
ings, and enters the follmving order:

1. Respondent Bill Pierre Ford, Inc. , is a corporation organized
existing and doing business under and by virtue of the laws of the

:te of \Vashington with its principal offce and place of business
JOCite.d at 11525 Lake City IYay !". , Seatie, IYashing;ton.

Respondent ,Villia.rn 1-1. Pierre is an offcer of sa.id corporation and
his address is the same as that of said corporation. He formulates
directs and controls the policies , acts and practices of said corpora-
tion and his address .is the smIle as that of said corporation.

onDEH

It 28 o1'(le'l' Thnt respondents Bi11 Pierre 'Ford, Inc. , a, corponl
finn. and ,Vil1iam II. Pierre , inc1ivichwl1y and A.S an offcer of fljcl

COl'pOl' 1t.on, and respondents' agent , representatives, employees

successor and ass.igns , directly or through ftny corporate or other
clcyjee, in connection -with any consumer credit sale, as "consumer
credit" and " credit sftle are defmecl in Regulation Z (12 CFR 8226)
of the Truth in Lending Act (Pub.L. 90-321 , 15 D. C. 1601 et 8eq.

do forth\\ith cease and desist from:

1. FfLling to make disclosures to customers prior to consum-
mation of the tram::act1on, as required by Section 22G.8(a) of

Regulation Z.
2. Engaging in any consumer credit transa,ction or dissemi-

nating any advertisement within .the meaning of Regulation Z
of the Truth in Lending Act without making an disclosures
that are required by Sections 226. , 226. , 226.8 and 226.10 in
the arnount, manner, Hnd form specified there,in.

3. Failing to prescrvc and maintain for a period of not less
t.han two years from Ow date of preparRtion , each buyer s order
purcJlftSe order, or othrx paper signed , initialed , or oraJly agreed
to by a veJlicJe purchase,r which sets out any terms , provisions
or condjtions of sale of a motor vehicle.

lt is furthe)' onlend That respondents deliver a copy of this order
to c, ase and desist to all present and future persOllllel of respondents
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engaged in the consummation of any extension of consumer credit
or in any aspect of prep Lration , creation or placing of advertising,

and that respondents secure a signed statement acknowledging
recei pt of sa.id order from each such person.

1 t i8 !,urtheT o"hleTed That respondents notify the Commission a,
Jeast tJJirty (30) days prior to any proposed change in the corporate
respondent such flS dissolution, HEsig11ment or sale I'esulting in the

C1l1ergence of a successor corporation, the c1'eabon or dissolution OT

subsidiaries or any other change in the corporation which may effect
compliance obligat.ions arising out of the order.

I t is furthe)" oTrlered That the respondents shall , within sixty (60)
days after service upon them of this order iile with the Corrullission
a report in writing, setting forth in detail the manner and form in
\"hich they have complied with the order to cease and desist COIl-

tained herein.

I;v fIlE ?\L'lTTER OF

THE GATES RUBBER COMPANY

CONSE T OImER , ETC. , IN REGARD TO THE ALL:EGED VIOLATION OF

SEC. 7 OF THE CLAYTON ACT

Docket C-8137. CO!ipla111t, Jan. 19i DeDision, Jan. , .19"

Consent order l'equirillg the 11otion s largest manufacturer of rubber heJ!... :11l1
hoses with headquarters in Denver, Colo , to diyest ibelf ",it11in one year of
nJI assets and InopeJ'tics of Porter s Xephi ,Yorks located at XClllli. L;Ulll.
to an inc1cVeIH1ent party as a gainS; bu."iness and cCllse and desist ft,j" a
period of fiye years from employing any lifinagcment or sales personnel of
tbe divested l'ompany.

COJIPL-\IXT

The Federal Trade Commission , having reason to believe tllat the
Gates Rubber Company, a Colorado corporation , subject to the jUl'is-
diction of the Commission, has acquired all of the assets of the
Xephi , 1:t"h 'Yorks of H. K. Porter Company, Inc. in violation of
Section 7 of the Clayton Aet, "s amended (Title 15 FS.C. Section
18), hereby issues this COlnplaint staLing its charges in those respects
as follm-rs:

I Definitions

For pm'poses 01 this c.omplaint, the following definitions sha1l

apply:
1. "Pol'ter s Xephi \Yorks ': means all assets O1vnec1 by tl1e Ther-


