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It i8 furlhe1' ordel'eel That the respondents herein shall forthwith

deliver a copy of this order to cease and desist to all present and
future salesmen or other pBrsons engaged in the sale of respondents
merchandise, products or services, and shal1 secure from each such
salesman or other person a signed statement acknowledging reeeipt
of said order.

It i8 fu'dhe1' ordered Tlwt the respondents shall notify the Com-
mission within thirty (30) days prior to any change in t.his business
organization such HS dissolution : assignment, incorporation or sale
resulting in the emergence of a Sllccessor corporation or partnership
or any other change ,..hich may a.fTect compliance obligations arising
out of this order.

1 t is further onlerecl That the respondents herein shall, within

sixty (60) days ai'er serviee upon them of t.his order , file with the
Commission a report in wTiting setting forth in detail the manner
and form ill which they have complied with this order.

Ix THE :MATTER OF

,VEST POI"T CHL'iCHILLAS , INC. , ET AL.

CONEF.XT ORDEl:, ETC. , IX REG.\RD TO THE ALLEGED VlOL\TIOX OF THE

FEDEI:"\L THADE CO:UJHISSION AXD TI-IE THUTH I),T LENDING ACTS

j)(iclLct C-21-1J. COiJplui111. Pcb, J. 19"f2-DccisiolJ. Fe/). 3. 1.9i2

('011;;(:)lt oHler requiring ..\kr01l. Ohio. ellers :\THl (\i. tl'ibntors of chine-hillu 1.reec1-

illg !'wd;: to (:f'ilSe m;IJ;:)li! e"'ag :(,J':ltl'1 pl'ofit claim" . !'"'ng-g-ernting- the nlll1-

11('1' of Jjq:: offspring lIroclul:ed , d('('pptjyel

' ,

2:nilJ'flnteeing their stock, awl

making ocher nnfnir l'E'pl'pRentntiol1": eneh ('ontraci i.o: also required to ('011-

t:;ill a t1J1'('' day" (',I11Ct'lfltioll lH'o,- isinIl fIJ(l a notice thnt fillY note llil ' lw

negntinif'd to thil'l p:ll"t . TIe:-polJfle1lt:- nre al:3o l'eq;1i1'e(1 to l1f'e in their
('0118nm(;1' credit transadions the tl' rmf' pn_ sClilwd by Hegulation Z of tll(
T1' uth in Lendinf. Act.

CO::IPL_\I);T

Pursuant to the provisions of the :Federal Trade Commission Act
and of the Truth In Lending Act and by virt.lleof the authority

ted in it by said c(s: the Fl:deral Tr8c1e Commission, haying

l'ea::on to bc!ie\'c. tlwt ,Yest Point Chinchillas , Inc. , a corporation

and .John ,1. lIeye, l's and Katherine :\leyel's , also 1.nO\\"n as Katherine

Smnrnen- il1e , indirichwlly fllHl as oflicl:rs of aid corporation , herein-

aftpt' l'CfE'T1'e.c to as respol1(lenh , ha\:e yio1atccl the, provisions of said
\cts and it appearing: to the Commission that. a proceeding by :Lin

IS7- S:;- I:::-



120 FEDERAL TRADE COMMISSION DECISIONS

Complaint 80 F.

respect thereof wou1d be in the public inurest , hereby issues its
complaint stating its charges as follows:
PARAGR.APH 1. Respondent 'Vest Point Chinchil1as, Inc. , is a c.rpo-

ration organized , existing and doing business under and by virtue
of the laws of the State of Ohio , with its sole offce and plaee of busi.
ness located at 1258 East Tallmadge Avenue, Akron , Ohio.
Respondents John J. Meyers and Katherine Summerville JIeyers

arc individlla1s and offcers or 'Vest Point Chinchillas : Inc. Together
they formulate, direct , and control the acts and practices of the
corporate respondent , including the acts and pra.etices hereinafter set
forth. Their address is the same a.s that of the corporate respondent.
The responde,nts c.orroboratc and act together in carrying out the
acts and practices hercinaftcr set forth.

Hi. 2. Respondents are now, and for some 6me last past have
been, engaged in the, advertising, offering for sale : sale and distribu-
tion of chinchilla breeding stock to the public.

COUNT I

A1Jeging ,'jo1ariol1s of Section;) of the Fec1el'al Trade COl1Inisslon
Act, the alJcgatiolls in Paragraphs One and Two hereof are incorpo-
rated by reference. in COV),TT I as if Jully sct forth verbatim.

-\H. 3. In the C0111'Se and conduct of their business as d'oresaic1
respondents now cause , and for some 6me last past have caused
said chiHchi1Jas to be shipped from various locations including Nash-
vilJe, Tennessee , \Vest Point.

, !\'

ebrn.ska, and respondents ' place of
business in Akron, Ohio , ,to purchasers thercof Jocated in various
States of the -enited States. Respondents maintain , and at all times

mentioned herein have rnaintainec1 , a substantial course of trade, jn
said mCl'c.hal1(lise, in commerce , as "commerce :: is definccl in the Fed-
eral Trade Commission Act.

PAR. 4. In the course and conduct of their aforesaid busine- , and
for the purpose of obtaining the names of prospeeti ve purchasers
and inducing the purchase of said chinchil1as a"nd rel Lted products
the respondents have made, and tre nO\v making, numerous state-
ments andrcpresentatj()ns in newspapers of general interstate circu-
lation , by meilns of direct mail advertising, by means of television
broadcasts , anel through oral state,ments and dispJays of promotional
mate,rials to prospective purehflsers by their salesmen. Typical and
illustrative of the foregoing, but not all inc.Jusive thcreof are the

following:
Eal'h ;VeHl' more g-arl1H' nt manufaC.tnrel'S are denw!J(liJJg to nse chi!JchiJa fUr.

;\(ol'€ pelts arc beiDg- sold NICh year. Dea11alic gro". th over a J"' l'cJJ six-Yt',:r
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. cbinchila pelt market into the rimlti-millon dollar bracket.
r market is allticipared in the future as chinchilas become more

Jinutes of simple procedure wil normally fill the time require-
11 maintenflnce of the chiIJe-hilla herd.

spoHl1 beAutifully wheu given individual attention but they
duction methods. For this reason the choice ehinchHla of thr
come from tbOUSflUc1s of relatively small producers rather than

ling farms where illdividual attention to animals is not possihle.

s impossible to forecast what any new rancher s produrtion

('onserTatjv aYf'rige of three babies per female pel' year woulU
:r to try for.

0111' chlnC111jHl flrl' f!('(olljJfmied by fur evaluation sheets is.'med by a COll-
lwtent ller On \yitIJ considerahle experience in evaluating chinchilas for fur

yalnes.

ChineiJila fur j,'; C()l. jderec1 by maJlY as the finest fur in the world today and
there llon1d fJ1wnys be a J1Hirket for good quality c:hinchilla breeding stock.

lYe fJ,'e iIJ the 1mf:incss of pJ'oclncing the most expensive fu!' in the world
ilH1 lool: fOl'Yflrd to getting a lligh price for our product. 0111' thoughts are
l:OI!cl!Tlf'd \yitll by the \- UrioH:; fur ( nc1i01) people ,vhom we ha\"l' contactf'U on
the subject.

'Yest Point hAs SIlent tho:ls:md.s of dollars in research and deYelopmf'nt. All
of the klJO\Yledge g:ninecl is aY:dlable to you at no extra charge. This know-hm\!
is :1 !lo r \"lJuable fei!ture of the '\Yest Point progn1Jll

'Yirh h'w, if flny. IJP)tS rraching the llwr1;;et each year the world llust look
to controlled breeding farms for the future supply.

Chil1hila brf'ediug R;. a full- time occupation or as a part-time profitable
bnsilJpss is bringing: a ."oun' p of enjoyment and important firlHndal l'dlll'n to
incl' ensing lllml)!l'S of prr, on. . Yon may also find pleasure find profit along
with other. who are eng-nged ill ,l1is fl:scinating enterprise.

Lo\\ ()\"erl)f'ft(l is one of llw most clistinet ad\'alltag-es. In most instHJ1ces time
req11il'rd b only :111011t tl1l'f'f' minntes per animal per day. .Feed costs Sl10111IJ not
exc'(' pd . 00 1)(1' HninwJ per year on fi large herd basis.

If :rULl eil) mt' from .

:!.

OOO to $20.000 each year as: extra income , retirf'ment
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income , full-time income, raise chinchi1as for a profit. StHrt building your
herd today for future seeurit

'Vest Point Chinchilas , Inc. guarantees you:
Your heru \\-il 1)1'051121' and double in tbe first twelve months.
The market for all the chinchilas yon ('Rn J'-lise.

Top qU.'lity foundation stock.
Progressi no assistance.

Local assocbtc 11('111)(1'3.

Constant consultation services.
-:lonthly 111':111('11 meetings.
ContiIl1011 (llwlity improvement.
Regular cllucational seminars.
:Financial assi"tance.

Lifetime membership.

Do you IiJ;:p !luimals? ('fin you use extra income? If your fl11SWel'S ill'f' 
and you hnye a garnge. basement or SI)t1re hec1l'oom thflt ,,' ould be snita\.le to
start. raising chinc11i1as y011r net earnings could be from $2 000 to OOO per

year.

\R. 5. By and throl.gh the nse of the above- fJl.otecl statements
and representations and others of silnilnr import and meaning not
expressly set out herein , and through the oral representations of
salesmen , responde-nts have repl'esented nnc1 are nmy repl'e::cnting,
directly or by irnplicat.ion , that:

(1) It is comrnercially feasible, to breed stock and rfti::e chinchilJas
from breeding stork purchasecl frOTH re.spondents in home , bnse-

ments , spare rooms, or garages and large profits can be expected in
this manner.

(2) The brceding of chinchillas from brceding stock pllr('hn ec1

:froln respondents as a, comIlwrc.ia11y profitnhle enterpr:se requires no
prey ions esper en('e in the breeding, caring for : and raising of such
a.nimals,

(8) Each female chinchi11a purchased from respon(lents Gnd each
:female, oilspring ,,-in usua11y litter successiyelV seyera1 times an-
nunUy, producing froHl one to six animals pel' litter , averaging about
three oft'spring llllllla11y.

:1) A purchaser tal'hng ,yith eight (8) fenl; and t,.,o (2)
malc:, of l'esp()ndeJlts chinchilla breeding: stoe\': ,,:ill sLut to earn it

profit after three years from tl1e sale of live aninw. :s 01' their pelts.
(0) Chinchilla breeding stock purchnsed fro:m respondents is gUftl'-

Hnteed 10 live anc1litler and the herd ,yill douhle in one year.
(6) The, respondents ,yill promptly fnHill a11 of their obligations
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and requirements set forth in or represented directly or by implica-
tion in the guarantee applicable to. each and every chinchilla.

(7) Purchasers of respondents ' chinchil1a breeding stock can ex.
peet a great demand for the offspring and for the pelts o.f the off-
spring o.f resPo.ndents ' chinehi1Jns.

(8) Respondents will purchase any or all of the chinchilla off-
spring raised by purchasers of respondents ' chinehillas.

(9) Thro.ugh the assistance and advice furnished to. purchasers of
respondents' chinchilla breeding stock by respondents, purchasers
are able to successfully breecl and raise chinchillas as a commercial1y
profitable enterprise.

(10) Respondents have an expert staff to assist purchasers of
respondents ' chinchilla bre.eding stoek in the care and maintenance
of said animals and such assistance is available promptly and at all
times.

(11) Respondents ' chinchiJIi breeding stock is top qualit.y as rated
by a reputable fur grading system.

(12) Chinchillas are hnrdy animals and are not susceptible t.o
aihnents.

(13) West Point is one of the largest sellers of chinchila breed-
ing stock in the United States and has had many years of experience
jn chinchilla raising.

(14) A rancher must buy all snpp1ies from Kntional Chinchilla
Supp1y Corporation or obtain permission from respondents prior to
buying from another source so as to assure the quality of the food
and supplies purchased.

FIR 8. In truth and in fact:
(1) It is not commerciaJly feasible to breed or raise chinchillas

from breeding stock purchased from respondents in homes basement.s
spare rooms , garages , a.nd Jarge profits cannot be expected th is way.
Such quarters or buildings , unless they have adequate space and the
requisite temperature , humidity, ventilation , and necessary environ-
mental conditions , 8rf', not adaptable to. or suitable for the breeding
or raising of chinc.hiJIas.

(2) The breeding of chinchillas from breeding stock purchase,

from respondents as a connnercial1y Jeasible enterprise requires
specialized knowledge in the breeding, caring for, and raising of said
animals , much of which must. be acquired through actua.1 experience.

(3) Each female chinchilla purchased from respondents and each

female offspring will not usually litter successively several times
annually producing one t.o six offspring per year, averaging three
offspring annually, but generally less than that number.



124 FEDERAL TRADE COMMISSION DECISIONS

Complaint 80 F.

(4) A purchaser s1:uting with eight (8) female8 and two (2)

males of respondents' chinehiJa breeding stock wil not start to earn
a profit after three years from the sale of live animals or their pelts
but it wil take substantial1y longer than that amount of time.

(5) Chinchilla breeding stock purchased from respondents is
gna.ranteed to live, breed , Etter, and double in the first year, but such
guarantee as is provided is subject to numerous terms , limitations
and conditions.

(6) Respondents do not, in fact, promptly fulfill al1 of their obli-
gations and requirements set forth in or represented directly or by
implication in the guarantee app1icable to each and every chinehila.

(7) Pmchasers of respondents ' breeding stock cannot expect a
great demand for the offspring and pelts from respondentschinchillas. 

(8) Respondents win seldom, if ever, purchase any 01 all chinchilla
offspring raised by purchasers of re pondents ' breeding stock.

(9) Pnrchasers of respondents ' chinchilla breeding stock are not
able to successfully breed and raise chinchil1as as a commercially
profitable enterprise through the assistance and advice furnished
them by respondents.

(10) Respondents do not have an expert staff to aid purchasers of
respondents chinchilla breeding stock in the care and maintenance
of said animals and respondents often fail to provide the guidance

and assistance requested by purchasers of respondents ' brceding stock.
(11) Respondents' chinchil1a breeding stock is not a1l of top

qnality, nor is it rated by a reputable fur grading system.
(12) Chinchilas are not hardy animals and are susceptib1e to

ailments.
(13) Respondents are not one of the largest sellers of chinchi1la

breeding stock in the 1;nited States, nor have respondents had many
years of experience in chinchilla ranching.

(14) Purchasers of re.spondents' breeding stock ne.ed not buy a1l

supplies from National Chinchila Supply Corporation , nor is it
lw,cessa.ry to obtain permission from respondents prior to buying
food and supp1ics from another source so as to assurc the quality of
such food and supplies.

Therefore , the statements and representations as set forth in Para-
graphs Foul' and l, ive hereof were and are false , misleading, anddeceptive. 

\.. 

7. In the conduct of their business at all times mentioned
herein , respondents have been in snbstantia1 competition , in com-

merce , with corporations, firms , and individuals ill the sale of mer-
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chandise of the same general kind and nature as that sold by the

respondents.
PAR. 8. The use by respondents of the aforesaid false , mis1eading,

and deceptive statements and representations, acts, and practices has
had , and now has , the capacity and tendency to mislead members of
the purchasing public into the erroneous and mistltken belief that
said statements and represent.ations "ere and are true, and into the
purchase of substant.ial quantities of responde-nts: chinchillas by
reason of said erroneous and mistaken belief.

PAR. 9. The acts and practices of the respondents as set forth above

were -and an all to the prejudice and injury of the public and of
respondents ' competitors and constituted , and 110" constitute, unfair
methods of competition in commerce and unfair and deceptive acts
and practices in commerce , in Y101ation of Section 5 of the Federal
Tl' ade Commission Act.
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gnlarly extend , and for some time last past
, consumer credit as " consumer credit" is
the implementing Regulation of the Truth

IllUlga,ted by the Bonnl of Governors of the
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July 1 , lD69 , respondents , in the ordinary
leir busine, , and in connection with credit
defined in Regulation Z, have caused -and

and inducing, their customers to execute

1tracts , here.jmIfter referred to as The

Igh the use of The Contracts , respondents:
term "finance charge" more conspicuously
where sl1ch term is required to be used as

3 (a) of Regulation Z.
eonSllrner credit cost clisc.osures before the
tted and to furnish the customers with a

lent or a statement by which the required

equired by Section 226.8 (a) of Regulation Z.
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(3) Fail to make a.11 the required consumer credit cost disclosures
in anyone of the follo 'ing t.hree ways:

(a) Together on the contract evide.ncing the obJigation on the
samesicle of the page and above or ndja-cent to the place for the cus-
tomer s signature, or

(b) On 011e sjde of the separate statement which identifies the
t.ransaction , or

(e) On both sides of the single document containing on each side
thereof the statement Notice,' See Other Side For Important
Information
with a place for the customer s signature following the full content

of the clocurnent , as re(F1irecl by Section 226.8(a) of Regulation Z.
(4) F'ail to make the full disclosures required in saJe and nOl1-

sale credit transactions, as set forth in Section 226.8 (b) of Regula-
tion Z.

(5) Fail to make the full disclosures required for credit sales as
set fO'lt.h in Section 2:W. (c) of Regulation Z.

PAR. 13. Pursuant to Section 103(q) of the Truth In Lending Act
respondents ' aforesaid failures to comply with Hegulation Z con-
stitute violations of that Act and pursuant to Section 108 thereof
respondents have thereby violated the Federal Trade Commission
Act.

DECISIOX AxrD ORDER

The Federal Trade Commission, having initiated an investigation
of certain a.cts and practices of .the respondents named in the c.aption
hereof, and the respondents ha.ving been furnished thereafter with
a copy of a draft of complaint which the Cleveland Field Offce

proposed to present to the Commission for its eonsideration and
which , if issued by the Commission , ,vould charge respondents with
violation of the Federal Trade Commission Act and of the Truth In
Lending Act and the regulations promulgnt.ed thereunder; and

The respondents and counsel for the COllunissjon having thereafter
executed an agreement containing a consent ordeT, an admission by
the respondents of all the jurisdictional facts set forth in the afore-
said draft of C'JOmpla-int, a statement that the si rning of saiel agree-
ment is for settle-meat purposes only and does not constit.ute an
admission by respondents that the law has been violated as alJeged.
in such complaint, and waivers and other provisions are required by
the Commission s rules; and

The Commission having thereafter considered the matter and
ha.ving determined that it had reason to beIieve t.ha,t the respondents
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have violated the said Acts , and that eomplaint should issue stating
its charges in that respect and having thereupon accepted the exe.
cuted consent. agreement and placed snch agrcement on the public
recorel for a period of thirty (80) days , now in further conformity
with the proccdure prescribed in Section 2.84 (b) of its rules, the
Commission hereby issues i,ts complaint , makes the following juris-
dictional findings , and enters the following order:

1. R.esponc1ent \Vest Point Chinchillas, Inc. is a corporation orga.-

nized, existing and doing busjJ1 sS under and by virtue of the la 

of the State of Ohio, with its sale offce and place of business Jocated
at 1258 East Tallmadge Avenue, Akron , Ohio.

Hespondeuts John J. leyers anel Katherine leyers, also known
as Katherine Summer-vi lIe, are individuals and are offcers of the

corporate respondent. They formulate, direot, and control the acts
a.nd practiees of the corporate respondent, including the acts and
prnctiees l1el'cinaftel' set. forth . Their address is the samoas that of
the corporate respondent.

2. 1'he Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the re.spondents, and the proceeding
1S in the public interest.

ORDEn

J t 'i8 ordered, That respondents ,y r.st Point Chinchillas, Inc" a
corporation , and John J. J\leyers and Katherine Smnme.rville l\leyel's
individually and as offcers of said corpol'Mion, and respondent.s
agents , representatives and employees , directly or through any corpo-
rate or otheT clexice , jn connection with the advertising: offering for
saJe , sale or distribution of chinchilla breeding stock or any ot-heT
articJes of Jle,rchnnl1isr., in commerce, as commCTCC : is defined in

the Fecle,ral Trade Commission Act , do forthwith cease and desist
from:

A. .Representing directly or by implication that:
1. It is commercial1y feasible to breed or raise chiIlchil1a.s

in homes, basements, spare rooms, or garages, or other
quarters or buildings, unless in immecli1le conjunction

therewith it is clearly and conspicuously disclosed that the
represented qua.rtel's or bnjldings can only be adaptable to
and suit-able for the breeding and raising of chinchillas on
a commercial basis if they have the requisite space, tem-
perature, humidity, ventiJation, and other environmental
conditions.
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2. Breoding chinchiJ1as purehased from respondents as a
commercially profitable enterprise ean be achieved without
previous know ledge or experience in the breeding, caring

for and raising of such animals.

3. The number of Jitters or sizes thereof produced per
female chinchilla is any nnmoor or range thereof; or repre-
senting, in any manner, the past numbcr or range of num-
bers of Jitters or sizes produced per female chinchiJ1a of
purchasers of respondents' breeding stock unless, in fact

the past number or range of numbors represeJuted are those
of a substantiaI number of purchasers and accurately reflect
the number or range of numbers of Jitters or sizes thereof
produced per female chinchilla of these purcha-sers under
circumsta.nces similar to ,those of the pllrChaECr to whom the
representation is made and unless such facts are fully docu-
menteel by accurate records.

4. A purchaser starting with eight (8) females and two

(2) ma.Jes of respondents ' chinch:illa, breeding stock will
start to earn profits or income from the sale of live a.nimals
or their pelts after three years , 01' representing in any man-
ner the past earnings, profits, or income of purchasers of

respondents' breeding stock unless, in fa, , the past earn-

ings , profits, or income represented are those of a substan-
tial number of purchasers and accurately reflect the average
profits or range of profits of these purchasers under circum-
stances similar to those of the purchaser to whom the repre-
sentation is made and unless such facts are fully documented
by accurate records.

5. Chinchilla breeding stock purchased from respondents
is guaranteed to live and litter and herds will double in

one year.
6. Chine-hilla breeding stock purchased from responde,nts

is guaranteed or wa.rranteed without clearly and conspicu-

ously disc.osing the nature and extent of the guarantee, the
Dlanne.r in which the guarantor will pcrform thereunder

and the identity of the guarantor, and unless respondents

, in fact, promptly fulfill an obligations and requirements
set forth in or represented, directly or by impJicRtion , to be
contained in any guara,ntee or warranty applicable to each

and every clrinchilla.
7. Chinchillas or chinchilla pelts are in great demand;

or that purchasers of responuents ' breeding stock can expect
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to be able to sell the offspring of respondents ' chinchilas
because said chinchil1as or pelts are in great demand.

8. Respondents will purchase all or any offspring raised
by purchasers of respondents' chinchila breeding stock
lIDless respondents do, in fact, purchase all of the offspring
offered by said purchasers at the price and on the terms and
conditions represented.

D. The assistance or advice furnished to purchasers of

respondents ' chinchil1a breeing stock by respondents wil
enable purchasers to successfully breed or raise chinchillas
as a commercially profitable enterprise.

10. Respondents have an expert staff to assist purehasers
of respondents ' chiuchilla brooding stock in the care and
maintenance of said animals and such assistance is ava.ilable
promptly and at al1 times unless they have such staff as
represented and t.heir services and assistance arc available
promptly and at ,ell times.

11. Respondents' chinchilla breeding stock is of top
quality as rated by a reputable fur grading system , or mis
representing, in any manner, the quality of respondents
chinchilla breeding stock.

12. Chinchillas are hearty animals or are not susceptible

to ailments.

13. IV est Point is one of the largest seJ1ers of chinchila
breeding stock in the United States and has had many
years of experience in chinchilla raising.

14. A ranchcr must buy all supplies from Kational Chin-
chilla Supply Corporation or obtain permission from re-
spondents prior to buying from another source so as to
assure the quality of the food and supplies purchased.

B. :Misrepresenting, directly or by implication:
J. The assistance, ;training, services or advice supplied by

respondents to pl1rchnsers of their chinchil1a breeding stock.
2. The ca!'nings or profits to purcha.sers or reproduction

capacity of any chinchilla breeding stock.
3. The market demand for the pelts or offspring of

respondents : chinchil1a.s.
4. Chinchilla pens flnel offspring from respondents : breed-

ing stock ,yill sell for any price , average price or range of
priees; or the pilSi price, average pric€' or range of prices

of purc11asers of respondents ' breeding stock unless , in fact
the past price: average price or range of prices represented
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are those ofa substantial number of purchasers and accu-
rately reflect the price, average price or range. of price.s
realizEd by these purchasers undcr circumstances similar
to those of the purchaser to whom the representation is
rnade.

It i", further oTdered That. the respondents herein shall, in con-
nection with the offering for sale , the sale or distribution of chinchilla
breeding stock or any other related products, when the offer for sale
or sale is made in the buyer s home, forthwith:

1. Include in each contract fi provision giving the purchaser
in a.ny sa, , whether in the fonn of trade accept.ance , conditional
sales contract, promissory note , or otherwise, that such sale shl1Jl
not hecome binding on the buyer prior t.o midnight of the third
day, excluding Sundays and Ie-gal holidays, after date of
execution.

2. Disclose orally: prior to the time of sale , and in ,yriting,
on any trade aeceptanee , conditional sales contract , promissory
note or other instrument executed by the buyer with such con-

spicuousness and clarity as is Jikely to be observed and read by
such buyer, that the buyer JTmy rescind or cancel by directing
or mailing a not.ice of cancel1ation to respondents prior to mid-
night of the third day, exc.ur1ing Sundays and legal holidays,
after the date .of sale. Upon snch cancellation the burden shall
be on respondents to colJectany goods left in the buyer s home
and to return any payments receiyed from the. buyer. othing
c.ontained in t.his right- to-cancel provision shall re1ieye buyers
of the rcsponsibility of t.aking reasonable care of the. goods prior
to cancellnJion and during reasonable period follmying

cancellation.
3. Provide a separate and clearly nnclel'standable form ,yhich

the buyer may use as a notice of cancellation.
4. Pruviderl , lwweDel' That nothing contained in this part of

the order shall relieve resp.on(1ents of a,ny additional obligations
respecting contracts made in the, home required by federal la
0'1' the Jaw af the state in which the contract is made. "\Vhen such
.ohligations are. inconsistent , respondents can apply to' the Com-
missi.on for relief from this provision with respect to contracts
executed in the state in which such diilerent ob1igat.ions are

required. The Commission , upon praper sh.owing, shall make
such 11odificnti.ons as may be "-ilTanted in the premises.

I t is fUl'thel' OJylend That the resp.onclents ,yill incorporate the
fol1owing statement O'n the face of nIl contracts executed by respond-
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ents ' cll tomers ,yith sllch conspicuousness and clarity
be observed , read , and understood by the purchaser:

as IS JikcJy to

Impoltant Kotiee

If you are obtaining credit in connection with this eontract

you will be required to sign a promjssory note. This note nmy be
purchased by a bank , finance company or any other third party.
If it is purchased by another party, you wiJI be required to make
YDlll' payments to tbe purchaser of the note. You should be aware
that if this happens you may be required to pay the note in full
to the. ne,y owner of the note eyen if this contract is not fulfilJed.

It 

'/\ 

O1'(le'lcd, That respon(1cnts ,Yest Point Chinchjllas, Inc., a
corporation , nnd ,John J. :\Jeyers and Kathe. rine. leye.rs , individually
and as offjcel' of saiel corporation, and respondents ' agents , repre-

sentatiycs an(l employees , directly or through any corporate or other
device , in connection ,Ylth any extension of consumer credit or any
fuln l'ti emellt to aiel, a sist dire('tl ' or indirectly any exte.nsioll of

('onsumer credit. as ;' consu1ll'1' credit" nnd ;; adycrtisement" arc defined
in Hep:uhlholl Z (12 C. H. 22G) of the Trut.h In Lending i\.ct
(Pllh.L. 00321, 13 CS. C. 1601 el ,

'''q. ), 

do forthwith cease and

desist hOln :
1. Failing to print the term "finnncc charge :' more con::picu-

ously than othcr tennillology ,yhere such tcrm is required to be
used as requircd by Scction :2:2G,G(a) of Regulation Z.

2, Failinl2: to make fun disclosm'l's before the transaction is
consumm:ltecl and to furnish the cll::tomers with fl duplicate of
the instrument Ol' a shtenwnt by \\'hich the re(lllire(l diselosllres
are made , as required by Section 226.8(:1) of R.egulation Z.

:1. Failing- to 11ilke aJl the reql1iredc1isc1osl1res in f1.ny one of
the folJowing' thrpf' \yays:

(a) Together on the contrnct evidencing the obligation
011 the same side of the page and above or adjacent to the
place for the C'l1stonH s signature; or

(h) On one side of the separate statement which identi-
fies the transnction: or

(c) On both sides of the single document containing on
each side t hereoJ the sj- ntcrnen1:: " X otice: See Ot.heT Side
FOl' Impol' tant Jnformation

with a place for the c.ustorner s signature following the full



132 FEDERAL TRADE COMMISSION DEcISIO

Decision and Order 80 F.

c(mtent of the document, as required by Sections 226.8(a) and
226. 801 of Hegnation Z.

1. Failing to make the full c1isclosllres required
non-sale credit transactions, as set forth in Section
R.egulation 

5. Failing to make the full disclosmes required for credit
sales as set forth in Sect.ion 226.8(c) of Regulation Z.

6. Failing, in any consumer cl'E',dit transadion or aclvertise-
rnent, to Inake all disclosures , c1etel'll ined in accon1ancc ,yith
Sections 22,6.4 and 226.5 of Regulation Z , in the manner, form
and amonnt required by Sections 226. , 226. , 226. , 226. , and
226. 10 of Regcllation Z.

It is lUTther ordered That respondents c1elin:r a copy of this order
to cease and desist to all present and future personnel of respondents
engaged ill the offering for sale, or sale of 1my products or ill the
consummation of any extension of consumer crcdit or jn any aspect
of preparation , creation , or placing of advertising, and tlult re,sponcl-
cnts secure a. signed statement acknowledging the receipt of said
order from each sHch person.

It fnTiheJ' o1'lered That. respondents notilY the Commission at
least thirty (30) days prior to any proposed change in the corporate
respondent Sl1ch as dissolution , assignment or sale resulting in the
emergence of a, successor corporation , the, creation or dissolution of
subsidiaries or allY other change in the corporation )"hich mft)' afl' ect
compliance obligations arising out of the order.

It is fUJ'theT ordered That the respon(lents herein shall , ,,-ithin
sixty (60) clays a.fter servi(:e upon thelll of this order file ,yith the
Commission a report, in writing, setting 1011h ill detaiJ the manner
and form ill )"hich they ha.ve comp1iec1 with this order.

ill sale and
226.8 (b) of

I X THE JL\TTER OF

Ha,l' ARD MeMASTEIt )c Ri\OLD, DOl"G BusmESS AS

TED ARNOLD C:SED CARS

CONSENT ORDER, ETC., IX REGAIUJ TO THE ALLEGED VIOL,\TIOX OF THE

YEDEHAL TRADE CO:::IIlSSION AND THE TRUTH IN LE"ND1NG ACTS

Docl, et C-2141, Cmnplaint , Feb. 4, 1912-Decision, Feb, 4. lrri2

Consput order requiring an Oakland , Calif. inr1ivic1ual seller of used automobiles
to cr.nse violating the TnJtb in Lending Ad by fniJing to use in his install-
ment contracts the terms "cash price

" ';

trade-

" "

cash clownpnrment,


