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5. Failing to use the tcrm "unpaid balance of cash price :' to
describe the dificrence between the cash price and total down-
paymcnt as l'eqtlircd by Section 226. 8(c) (3) of Regulation Z.

6. Failing to llse the term ;' amonnt financed" to describe the
8.mOlmt of credit extended as required by Section 226.8(c) (7)

of Regulation Z.

7. Failing to disclose the " deferred payment price ' Iyhich is
the snm of the cash price, an dWl'ges which arc included 111 the
amount fin;u:cecl but which are not part of the finance charge
and tile fmanee charge, as required by Section 226.8(c) (8) (ii)
of Rcgnbtion Z.

S. Fai1ing to disclose, the ;' annual percentage rate" in credit
transa.ctions )"here finance charges arc imposed , as required by
Sections 226. , 22G. G(a), and 22G.8(b) (2) of Rcg,Jlation Z.

8. Failing to disclose the "total of payments " as required by

Section 2,26. 8 (b) (8) of Reg1.1htion Z.

10. 'Failing, in any consumer c.edit tra.nsnction or advertise-
ment, to nmke all diEc1oS11l'eS c1etenninecl in accordance ,yith
Sections 2:2CJ.4 and 226.5 of R,egnlation Z , in the manner, :form
and Hllollnt required by Sections 226. , 225. , 226.9 and 226.

of Rt'gnlation Z.

It is further oJ'deTNI. Th8.t respondent. de11ye.r a copy of thi order
to ('(':lse nd desist to aU present and fntnr0 personnel of respondent
:mcl other persons e.ngngecl in the con:-mnmation of nny e ;tension
of conS11ne-1 c.redit or in allY flsprct of prcparat.ion creat.ion

placing of n(lI-crtising, and that respondent seCllrc l signed state-
ment flckJlO\ylec1ging receipt of ,said or(le-r from eaeh snch person.

It -is ruptho' Q1ylered That the respondent. here.in shall , "ithin
sixty (GO) days after sen'ice upon h1m of this order , file ,yith th
Commis ,jon a report in writing. setting forth in detail the manner
and form in which he has complied with this order.

Ix THE :JL\TTEH OF

LV ,VAXE PTIOTWCTS CO. , I:\C.

COX5EXT onDER , J::TC. : I::T RECAlW TO THE ALLEGED v'TOL\TION OF Tl-E

DEH- \L TJ:ADE COJDn.ssIOX -\XD TIlE FL\)DL\BLE F.\ERICS . \CTS

j)(,

cl:ct C-l1!,? COn/pfohil . Fel;. 1.0. lY-;; D('ci8ion. Feb. 10, 1012

('O!l:ent order re(jniring II 'Ya . X, .1.. In:11lUfactr:1'f'r a11d (listriblltol' of wt'.'r-

i):.:' 1l!));tlf-1. including lllllh' ' l-,ri)ans nn\1(')' lllP lllJJle " ::lagic T' lr!Jm." to
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cease violating the Flammable Fabrics Act by importing and sellng any
fabric which fails to conforll to the standards of said Act.

COJ.IPLAINT

Pursuant to t.he provisions of the Federal Trade Commission Act
and the Flammable Fabrics Act, as amended , and by virtue of the.
anthority vested in it by said Acts the Fe(leral Tra(le Commission
haTing reason t.o believe that Lu ,Vane Products Co. , Inc. , a corpora-
t.ion, here to as respondent, prior to .January 17 , 197U

has viola1 s of aid Acts , and the rules and regulations
promnlg,l lammablc Fabrics Act, as amended , and itappear-in! ission that a proceeding by it in respect
thereof , public interest, hereby issues its complaint
staLing it t respect as follows:

\nc\GI lent Lu ,Vane Produds Co. , Inc. , is a cor-poration illg and doing business llnc1er and by virtue
of the h' of TJehware.Respor ' ! in the manufacture, sale and distribution
of products including, but not limited to, ladies ' turbans made of
100 per cent cotton material, reinforced wit.h nylon thread , and
marketed nnder the name "i\Jagic Turban " )"it.h their principal

place of lmsine5s locatecl in \Vayne , Xe,y .Jersey.
\R. 2. Respondent, prior to January 17 , ID70 , has b( en engage(l

in the manufacture for sale, the sale 01' ofle.ring for s:11e, in commerce
and 1uts introduced : delivered for introduction , transported and

can sed to be transported in commerce , and has sold or cleJivered after
sale or shipment in commeTce , products: and has mnnulacLllred sold
and offered for sale , pl'ocluc.s Inade of fabl'jcs or related materials
",,,hich haTe been shippe.cJ 0,' received iJl commeree , ns " commerce
product

:: "

fabric :: a11l " related materirt1" ilre defined in the Flam-
ma,ble Fnbrics Act, as ame.nded , ,yhieh procl11cts ancl fabrics failed
to conform to an applicable tnncbrc1 or regulation contiuuec1 in

cHert , isslled or amended under the prm-isions of the F1ammable
Fabrics Act tS a meTlc1ecl.

Among snch prccluc1s mentioned hereinahove were ladies : turbans
made oJ 100 per cent cotton materiaJ , reinforced ,yith nylon thread
f111rl marketed uncler the name ;' -:Iagic Turban.

\1L 3. The aiore aid acts nnd practice,: of respondent yere in
vioJation of the Flammable Fabrie:, .Act, as amended , and the rules
and regulations promulgated t.herennc1er , and 'as sHch constituted
l1nfarr and dcceptiye acts nncl pract ces in commerce , within the

intent imd lneHllillg of the- Federal Trade Commission \.ct.
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DECISlOX AXD ORDER

The Fetleral TnlCle Commission having init.iated an investigation
of certain acts and practices of the respondent named in the caption
hereof, and the respondent having been furnished therea fter ,'\it11 n
copy of a draft of eornplaint which the Bureau of Consumer Pro-

tection proposed to present to the, Commission for its consideration
and which, if iSSllCcl by the Comrnission would charge responclell
with yiolation of the Federal Trade Commission ..\.c1. and the Flam-
mable Fabrics Act , as amcnded: and

The respondent and connseJ for the, Commission ha,-ing thereaftpr
execl1tecl aJl agrepment containing it, consent order, an admission by
the respondent of aJl the :inrisdictional fads set forth in the afore-
said draft of compJain1 , a statement that the signing of saill agree-
ment is for seulelnent purposes only and does not constitute an
admission by respondent. that. the law has been violated as al1egec1 in
such complaint., and ,yaivers and other provisions as required by the
Comlnis jon s rules; and

The, Commission hHving thereafter considered the nuttel' and
lUl\'ing determined that it had reason to belie,-e that the respondent
has yiohted the aid --tcts, and that complaint shouJd issue stating
its charges in that rcspect : and h:lying thcreupon accepted the

Exec.uted consent ,1gTE'ement. nnc1 pJaced s11ell agreement on the pub1ic
record for n perio(1 of thirty (:10) days: nmy in further con-fnnnity
with the procedure prescribed in Section :Z.o-: (b) of its rules, the
Commission hereby isslles its comp18in1. lHakE's the folJO\ying nrj5-
dictional findings. and enters the follmving order.

1. l esponclcnt Lu ,V,Ule Products Co. II1C. : is a cOl'porntioll orga-
nized , eX1 tin,Q and doing bw ine::s undcr flnd by vi1'1up. of the In\vs
of the State of DeJn \yare.

Respondent is enga ::e(1 in the business of the mannfuctl1l'e : sale
nd distribution of products in('llH1i1l , lJ1t not limited to. belies

tnrbnns Jrl;c1e, of 100 percent cotton J)atel'ial , reinforced \yith n 'lon
thread : an(1 de Dlated as ilte ;' :Jlagie Tnrban. :' ,yith its oflice anc1
principal place of bllsinr3s loC',ltec1 at l,Taync e,Y Jersey.

.:" The J'ec1el'al Trac1e, Commi::sion has .iurisdiction of the snb:ieci
mfltterof this p!'oceecling Hnd of the respondent and the proceeding
is in the public interest.

ORDEH

It is ordered. That respondent Lll ,Vane Proc1ncts Co. , Inc.. :l cor-

poration , and its offcers, flnd Tesponc1ent s l'presentatiyes: ngents

and employees , directly or through any corporate or other c1eyice
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do fortlnyith cease and desist. from manufacturing for sale, selling,

offering for sale , in commerce or importing into the United States

or introducing c1e1ivering for introduction , transpOlting or causing
to be transported in commerce, or selling or delivering after sale or
shipment in cormne.rce , any product , faLJrie or related material; or
mannfac!llring for sale , se,lling or offering for sale , any product made
of fabric or related marterial which has been shipped or rcceived in
cornmcrce, as " corrlJwrce

: "

product

" "

fabric " or ;; related material"
are defined in the F1ammalJle Fabrics Act, as amended, which

product , fabric. or related materi;tl fai1s to conform to any applicable
staJldarc1 or regulation continued in eHeet , issued or amended under
the provisions of the aforesaid Act.

It /s fudlwr on/epee!. That. respondent , if it has not aJready done
, notify all of its cust.omers ,ybo have purchflsed , or to \"hom have

been delivered by snicl respondent produds \yhich gave rise, to this
compbint of the flammable nature of sllch products , and effect recall
of such products from sai(l Cllstomers.

It i. . furthe?' or-dm'ed. That the respondent herein either process

the, products ",hich p:a\'e rise to the complaint so as to bring thcln
into conformance ,yith the npp1icable standal'cl of fhmmabi1ity under
the Fhmnmble Fabrics .let, as amended , or destroy said products.

Ii I; lui'ha Ol'dei'er/ That t.he respondent herein shall : ,Y1thin ten

(10) days aftel' seTyice npon it. oi thi order, me ,yith the Commis-
sion an interim special report in ,yriting setting forth the respond-

ent's intentions as to comp1innce \yitlt thi order. This interim special

report 5hal1 also advise the Commission fully and specifically con-
cerning: the iclentity of the proclucts ,yhich gaTe rise to the complaint
(1) the llumhe,r of llch prodncts in inventory, (2) any action taken
and any further actions proposed to be taken to not.ify customer
the flammability of snch products and eHed recan or snch pl'oclucts

from said customers: and of the results of suc.h actions , (3) any dis-

position of snch proclucts since .January 1G : 1970: (4) any action
taken or proposed to be taken to bring said products 1n10 conform-

ance ,,,ith the applicable standard of Hnmmabi1ity under the F1am-
mab1e F:lbrics \.ct , as amended, or destroy said products and the
re::n1ts of such action. Such report shaD further inform the Commi

sian ,,"hether 1'esponclent ha in inventory flny fabric , product or
l'cJntecl material , as '; fabric

:: "

product:: and '; rclated mate,rial': are
defined in the Flammable FabTics Aet , having a plain surface and
mnde of pnper, silk , rayon and acetate., nylon and acetate, rayon
c.ot.ton or combinations thm' eof, in a weight of two ounces or less

peT sqnare yard , or having a raised liber surface made of cotton or
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rayon or combinat.ions thereof. Respondent will submit s l1l1ples of
any such fabric, product or relat.ed material with this report. Sam-
ples of the fabl , product or related material shall be of no less than
one square yaTel of matcrial.

It is further ordered That respondent, notify the Comm1 sjon at
least 30 days priQF to any propos( d change. in the corporate respond-
ent SUChRS dissolution , assif"rrl1nent or sale resulting in the emergence
of a successor eorporation, the creat.ionor dissolution of subsidia.ries

or any other change in the corporation which may affect compliance

obligations arising out of the onler.
It is fUi'thet, Oldo' That the responc1e,nt corpol'ntion sha.n fort.h-

with distribute a copy of t,h13 order to each of its operating divisions.
It is further oTde1' That the respondent herein sha.ll , within

sixty (60) days after scrvice upon it of this order , fi1e with the Com-
mission a. report in writing setting forth b1 det.ail the manner and
form in which it has c.ompliecl with this order.

IN THE :MNl'TER OF

ROBERT BUSSE & CO. , I:YC. , DOING BUSINESS AS BUSSE
HOSPITAL DISPOSABLES , ET AI,.

cox SENT aHDEH , ETC.. IN REGARD TO' THE ALLEGED '\'IOLATIOX OF THE
F:r:DERAr, n:.\DE C01\DIISSlOX :\Nn THE FILDDL\BLE F,\DTICS ACTS

Docket C- '!148. ('()J)jJlail1t , Fell , 10 , 19

.?-

Decis.iol1, Feu. 10 , 19i?!

Consent orr1er reql1iring fi Greflt 1\ed: , LODg Island , ;\e\y York , "rIleI' :111(1 distrib-
utor of hospital supplies anrl \\' eal'illg apparpl. intlmling c1isvo f1bl(' Impel"
operating room C lpS aD(1 face m;;sks, to C'Pf1Sl' YioIating- tlJC Flflmm:lblc
Fnbries Act by importing nnc1 sclli1lg aJJy" fnbric which fails to conform
to the StaIl1an1s of "aid Act.

Ca)IPLAINT

Pursuant to the, IH'oyisions of the Fec1e.ral '1ra(le Cornm1 ion Act
and the FJamnwble Fahrjes J-- , ns alnenclec1 , and by virtlle of the
authority YC lec1 in it b), saic1 Acts. the Fc(leral Trade Commission
hn.ving reason to be1ieye that Robert Bllsse 8. Co. : Inc. : n corporation
trading as Busse IIospitnl :Disposables , fmcl Hobert nus e and Em-
mnnne1 CflTclimde.: incljyjchlfJ1y fll1(l ns oflcel's of Silid corporation
hereinafter referred to as respondents, have violftted the IJl'odsions

of said Acts and the, rules and regulations promulgated under the
Flmnrnab1e Fabrics Act , as amended , and it appearing to the COll-


