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1. Using fietitiO'US job titles or organizatioIlal designations or
descriptions in (;onnectian \vith rcspondents' busincss or mis-

rppn"sent1ng in ftll Y manllCl' any department:Llization 01 l'cspond-
ent.s ' Gusiness.

It i'i fw.thel' u.nlci'd l'hat the respondent corporation shall forth-
with distribute a copy 0'1 this order to each of its operating divisions.

1 t is fur the'' ordered That rf'BpOllc1ents notify thc Commission at
Je:lst t.hirty (i)O) days prior to any propose(l change in the eOl'parate

respondent such as dissolution, assignmellt or sale resulting in the
emergcnce of a successor corporation , the ereation or dissolution of
sllbsidiaries or any otlwl" change in the COl'pol'fltion \vhich may affect
complia!1c.c obligations arising out or the order.

J t '/8 further ordered That the respondents herein shall , within
sixty (GO) days :tfter scrvice upon them of this ordcr, lile \vith the
Commission a report in writing setting fO'rth in detail the manllcr
imcl form ill \,hich they have complied with this order.

I N TilE J\IA TT.El O'F

DONALD FUllNITURE CO:YIPANY, INC.

CONSENT onm:n , ETC. , IX JmGARD TO TIlE ,\LLEGgO VIOLATlOX OF 'lIE

nann IX LE1\DIXG ,\1\1) THE FEj)m \L TllADE COl'IJIlSSION ACTS

!Jacket 

(,- -

21.55. Complaint , Feb. lrri.3- DccisIO'n , Pcb. , 1972

COllsent orcl"1' requiring a Memphis , Tenn. , corporation selling. fnruiture and
elp.drif:al !l1)pli U1('e to cease viO'lating the Truth in IA:nding Ad by failing
to t1isdose in its ret:il illstallment contracts the terms awl cOlH1itions nf

:11:) s eurity interest in the goods pll"Chased , failng to itemiJre the :lJlOunt

of the total clOwI payment a::; ea. ;h dO\.ynpnyment 01' trade- , and failing
to disclo- e otlwr terms as required by H.egnlatioll Z of said Ad.

CO:lfPL,\lNT

Plll'SUant to tlw, provisions of the Truth ill Lending Act and the
implementing H'gnlatiO'n prO'l1ulgnted thereunder, and the Federal

Tntclc COl1nnission Act , and by virtue of the authority vested in it
by said Ae1"f; , the Federal Trade Commission , having reason to beJievc
that Donald Furniture Company, lne., a corporation, hcreinafter

referred to' as respondent has viO'1ated the provisions of said Ads
and regulatian , and it appearing to the Commissiall that a procced-
ing by it in respect thcreof would be in the public int.erest, hereby

issues its complaint staLing its charges in that respect as follov,
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PARA.GHAPU 1. Re.spondent J)anald Furniture Company, Inc. , is a
corporation organized , existing and doing business under and by
virtue of ,the hnvs of t.he State of Tennessee, with its principal offce
and phHoe of business located at 405 Korth Clc\'eland Stmet , Mem-
phis, Tennessee.

PAn. 2. Respondent is now, and
engaged in the sale af furniture
publico.

\R. :1. In the ordinary course REel conduct of its lJUsiness as afore-
said , respondent regularly extends and arranges for the extensiau of
consumer credit as "consurner credit" is defincd in Regulation Z , the
implementing regulation of the Truth in Lending Act, duly promul-
gated by the Boarel of Governors of' the J, cdcral Reserve Systern.

\H. 1. Subsequent to .July 1 , 1969, respondent" in the ordinary
conrse of it.s business, as aforesaid , and in connection \yith its credit
sales, as "credit sale" is defimxl In Regulation Z , has caused and is
nO'w causing- em tomers to' exeeute l'ot-ail instaIlment contracts , hcrc-
ina.fte-r referred to as "rthe contract."

By aJld through the use of the contract, respondent:
1. Failed in some instances to disclose the t.erms and provisions of

any security int.erest in the property or goods purchased , or the type
of scellrity interest required , in anyone aX the following three 'ways
as required by Section 226.8 (a) and 226. 801 of Regulation 

(a) Together on the contract evidencing the oblig tion on the
same side of the page and above or ac1ja,cent to the place far the cus-
tomcr s signature; or

(b) On aIle side of the separate statement \yhich identifies the
transact.ion; or

(c) On both sides 'of a single documfmt containing an each side
thereof the statement, NOTIOE: Sr.. ather side for impartant in-
furmat.ion " with the place for the customer s signature foJIowing the
full content of the document.

2. Failed in some instances to i teJnize the " tatal dawnpayment" as
e-ash dmynpayment" 0'1 " t.rade-

" '

as applieable as required by
Section 226.8(c) (2) of Regulation Z.

3. Failed in somc instances to disclose the amount of the "Unpaid
Balance of Cash Price " and failure to use that term as rcquin d by

Section 22G.8(c) (3) of Regulation Z.
PAn. 5. Pursuant to Section lOB(q) of the Truth in Lending Ad

respondent' s aforesaid failures to comply with the provisions of Reg-
ulation Z constitute violations o-( that Aot, and , pursuant to Section

for sometime last past has been

and eledl'ical appEa-nees to the
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IOS thereof, respondent has thereby viohted the Federal Trade Com-
mission Act.

DECISION A ND OnDER

The Federal Trade Commission having initiated an invp..tigation
of cm'tain acts and practices of the respandent named in the eaption
hereof, and the 'respondent ha,ving been furnished thcrcflJter with
a. copy of a draft of complaint which the Nmv Orleans Regional
Offc.e propoSf,d ,to present to the Commission for its consideration
and whieh, jf issued by the Commission, would charge respondent

with violation of the Federal Trade Commission Act; and
The respondent and counsel for the Cormnission having thereafter

executed an agreement containing a consent order, an admission by
the respondent of all .the jurisdictional facts set forth in the afore-
said draft of complaint, a tatement that the signing of said agree-

ment is for settlement purposes only and dO'es not constitut
admission by respondent that the law has been violated as alleged
in such compla.int, and waivers and other provisions as required by
the Commission s rules; and

The Commission having thereafter considered the IInatt.er and

having determined tha,t it had reason to believe that the respondent
has violated the said Act, and that complaint should issue stating its
eha,rges in that respect, and having thereupon accepted the executed

consent agreement and placed such agreement on the public record
for a period of thirty (:JO) days, now in further conformity with
the procedure prescribed .in Section 2.34(b) of its rules , the Commis-

sion hereby issues its complaint, makes the fallowing jurisdictional
findings , and enters the fol1owing order:

1. H.espondent Donald Furniture Company, Inc. , is a corporation
organized , existing and doing business under and by virtue of the
hnvs of the State of Tennessee, with its principal offce and place of
business located at 405 North Cleveland Street, :Memphis, TeIl1f' ssee.

2. The Federal Trade Commission has jurisdiction of the subject
matter af this proeeeding and of the respondents, and the praceeding
is in the public interest.

allum

It is ordered Tha,t respondent Donald Furniture Company, Inc.
a corporatian and respondent's agents, Tepresentatives, and em-

ployees , successors and assigns , directly or thrO'ugh any carporato or
other device in connectian with any extension , or arrangement :for
the extnsion , of consumer credi, , or any advertisement to aid, pro-

4H7-883--73--
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mote or assist dire.cly 0'1' indirectly any exte.nsion of consumcr cre-dit
as "consumer cl'edif' Rnd " advcrtisement" are defined in Regulation
Zof the Truth ill Lending , do forthw11th cease and desist f1'0111:

1. 1 aiEng. to discJose the tc rllS and provisions of any security
intcl'Pst in the property or goods purchased , or the type of secu-

rity interest 'lequired, in anyone of t.he following three ways
as rC'1uimcl by Section 226.8(a) and 226.801 of ltcgulation Z:

(a) Tag-ether on the contract evidencing the obligivtion
on the StlmC side of the page and above or adjacent to the
plaec for the cust.omer s signature; or

(b) OIl olle side of the i:mpal'atc statemcnt whiehic1cnti-
fics Lhe transaction; or

(c) On both sides of a single document containjng 
cnch side thereof the statement NOTIOE: See other side
for important information " with the place for the cus

tOlllel" S signature following the full content of the document.
2. Failing toitcmizc the amount of the "total downpaYlnent"

as '; ('a h dcywnpn,yment" or " tra,de- ill " as a-pplicRble as required

by Section :22G.8(c) (2) of Regul:l,tion Z.

3. Failing to dis(.Jose the amount of t.he " Fnpaid Balance of
Cash Price ' and failure to use dmt tcrm as required by Sedion
22, 8(c) (3) of Regulation Z.

4. Failing, in a,ny consumer crcdit transaotion or advcrtise-
ment" to make all disclosHrcs, determined ill accordance with
Sections 2G. J and 226.5 of Regulation Z, in the lnanner, form
and amount requLrcd by Seotions 22G. , 226. , 226. , 226.9 and
22G. 10 of lte,gulation 

It is f t'lther ordered That respondent deliver a eopy of Ithis order
to cease and desi t to all present and future personncl of the rcspond-
ent engaged in the consmnmation of any extension of conSUlncr
crcdit or in any aspect of prepanLLion, crBation, 0'1' placing of adver-
tit)ing, and rcspondcnt secure a signed sta,tenlcnt acknowlBdging
receipt of said ,order from each such pel'son.

It i8 fUTthe'J onleTed That respondent notify the Commission at

tst thirty (:10) days prior to any proposed change in the corponvte

respondent, such ttS dissolution , assignment, or sale, resulting in the
mnergencB of a successor eOl'pol'ation , the creation or dissolution of
subsidiarics , or any other change in the corporation which may affect
cmnplianee obligations arising out of ,the order.

It Is f,atheJ' oTdeTed That respondent shall within sixty (60) days
after service upon it of this order, file with t.he Commission a report
in writing, setting forth in detail the manne.r and form in \"hieh it
has complied \vith the ordcr to cease and desist contained herein.
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Compla:int

IN THE J\fAT'l'm OF

S. IKDUSTIUES , I='C. , llING BUSINESS AS VALOR DIVISION
ET AL.

C.(N8EXT ORDER , ETC., IN REGARD TO TUE ALLEGED VIOLATION OF THE
i"EDEHAL THADE CO nIISSIO:X AND TJn:: WOOL PRODlICTS LABELING ACTS

!Jocl,ct C. (21.'jG. Co-mplnLnt , Fc(). 197 ncch;' i()n, Feb. , 1972

Consent o-l'der l'eqnirin a l'ew York City lllanufacturer and :;r.Uer of wool
prolluc1s, including; women :; CO:ltS, h, cease viola1ing the 'Vool Products
Lab('ling; Ad by ll!i"IHanding its wool Vl'odnct.s.

COl\PLMX'

Pursnant to the provisions O'f .the Federal Tra,de Commission Aet
and the \V 001 Products Labe1ing Act of lS)3D a.nd by vll tue of the

authority ve ted in it by said Ads, the 1 ederal Trade Commission
having l'ea.son to believe that U. S. Indust.ries, Inc., a corporation

ading as Valor Division , and Albert J\Iarkson , individuaDy and as
chairman of said division , have violated the provisions af said Acts
and the rules and n g\1latl()ns promulg-atedllnder the 'Vood Products
LalJeling Act of 11):)\ , and it appearing to the Commission that a
proceeding by it in respect .thereof \,"oulcl be ill t.he public interest
hereby issues its cOlnplaint stating its cha.rges in that respect as

follows:
\CH,\P1T 1. HeSpOll(lfmt lJ.S. Industries, Inc. , is a eorpO'l'ation

organized , existing and doing business under and by virtue of the
l\,"s of the State of Delaware. Ee' pondent U. S. Industrie.s, Inc.

trades , among others, un(h l' the name of Valar Division.
llespomlent A1bmt :.farkson is the chairma.n of the Va10r Division

of U. S. lndustries, Inc. lIe directs the aets and practices of said

division , inc1uding those hereinafter set fO'rth.
Respondents are cngagea in the m:wulacture and sale oJ ''', 001

products, illehll1ing wOIllen s coats, with the offce and principal place
of business of respondent U.S. lndnstries , Inc., loc uted at 250 Park
Avenue ew York , Ne\v):"ol'k. Tho offce H.nd princlp:tl p1acc of
business of VaJol' Division and respol1clent A.lbelt J\larkson, chair-
man of Valor Division , is located at 671 Bonville Avenue, New
HedfoJxl lassach11setts.

PAl:. 2. Hesponc1entB, now and fol' some time last past , have manu-

factured for introduebon intO' commeree , introduc.ed into commeree
sold , trflnsported , distl'ilmted , tleliveJ'ed for shipment, shipped, RIHI

oflered for sale, in cO'mmel'ce, as " commerce" is defined ill the T\: 0'01


