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Compla:int

IN THE J\fAT'l'm OF

S. IKDUSTIUES , I='C. , llING BUSINESS AS VALOR DIVISION
ET AL.

C.(N8EXT ORDER , ETC., IN REGARD TO TUE ALLEGED VIOLATION OF THE
i"EDEHAL THADE CO nIISSIO:X AND TJn:: WOOL PRODlICTS LABELING ACTS

!Jocl,ct C. (21.'jG. Co-mplnLnt , Fc(). 197 ncch;' i()n, Feb. , 1972

Consent o-l'der l'eqnirin a l'ew York City lllanufacturer and :;r.Uer of wool
prolluc1s, including; women :; CO:ltS, h, cease viola1ing the 'Vool Products
Lab('ling; Ad by ll!i"IHanding its wool Vl'odnct.s.

COl\PLMX'

Pursnant to the provisions O'f .the Federal Tra,de Commission Aet
and the \V 001 Products Labe1ing Act of lS)3D a.nd by vll tue of the

authority ve ted in it by said Ads, the 1 ederal Trade Commission
having l'ea.son to believe that U. S. Indust.ries, Inc., a corporation

ading as Valor Division , and Albert J\Iarkson , individuaDy and as
chairman of said division , have violated the provisions af said Acts
and the rules and n g\1latl()ns promulg-atedllnder the 'Vood Products
LalJeling Act of 11):)\ , and it appearing to the Commission that a
proceeding by it in respect .thereof \,"oulcl be ill t.he public interest
hereby issues its cOlnplaint stating its cha.rges in that respect as

follows:
\CH,\P1T 1. HeSpOll(lfmt lJ.S. Industries, Inc. , is a eorpO'l'ation

organized , existing and doing business under and by virtue of the
l\,"s of the State of Delaware. Ee' pondent U. S. Industrie.s, Inc.

trades , among others, un(h l' the name of Valar Division.
llespomlent A1bmt :.farkson is the chairma.n of the Va10r Division

of U. S. lndustries, Inc. lIe directs the aets and practices of said

division , inc1uding those hereinafter set fO'rth.
Respondents are cngagea in the m:wulacture and sale oJ ''', 001

products, illehll1ing wOIllen s coats, with the offce and principal place
of business of respondent U.S. lndnstries , Inc., loc uted at 250 Park
Avenue ew York , Ne\v):"ol'k. Tho offce H.nd princlp:tl p1acc of
business of VaJol' Division and respol1clent A.lbelt J\larkson, chair-
man of Valor Division , is located at 671 Bonville Avenue, New
HedfoJxl lassach11setts.

PAl:. 2. Hesponc1entB, now and fol' some time last past , have manu-

factured for introduebon intO' commeree , introduc.ed into commeree
sold , trflnsported , distl'ilmted , tleliveJ'ed for shipment, shipped, RIHI

oflered for sale, in cO'mmel'ce, as " commerce" is defined ill the T\: 0'01
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Products Labeling AcJ, of 1939 , wool products as " 'Yool product" is
defined t.herein.

PAR. ,g. Certain of said wool products were misbranded by t.he
respondents within the intent rmd meaning of Section 4(a) (1) of the
1V 001 Products Labeling Act of 1939ancl rules and rebyulations
promulgated there.under, in that they were falsely and deceptively
stamped , t.agged , labeled, or otherwise identified ,,'ith respect to the
eharadcl' and Rmaunt of .the constituent fibers contained therein.

Amang such misbr:1nded wool products, but not limited thereto
were ladies ' cml.ts stamped , tagg\:, , labeled, or ot.hcrwise ident.ified by
respondents as "HO% 1Vool and 20% Undetermined Fibers " whereas
in truth and in fact, said products contained substantially different
fibers and amounts of fiber than represented.

PAH. 4. Certain of said wool products were further misbranded by
respondents in t.h 1t they were not stamped , taggp, , labeled , or other-
wise identified as required under the provisions of Section 4(a) (2)
of the 'Vool Products Labeling Act of 1939 and in the manner and
form as prescribed by the rules and regulations prolllllguted under
said Act.

Among such misbranded wool products, but not limited thereto
were woal produots with labels on or afIxed thereto which failed to
disclose the percentage of the total fiber weight of the said wool
products, exclusive of ornamentatian not exeeeding 5 per centum of
the total fiber weight , of (1) wool; (2) nproccssed wool; (3) reused
wool; (4) each fiber other than wool , when said percentage by ,,'eight
of such fiber was 5 percenturn or Inore; tnd (5) the aggregate of all
other fibers.

PAR. 5. The actJs and pradices of the respondeuts as set forth above
were, and are, in violation of the "\V 001 Products Labeling Act of
1939 and the rules and regulations promulgated thereunder, awl
constituted LId now constitute , unf tir ll1ethods of competition and
unfair and deceptive acts and practices in COllnnerce, ,,,ithin the
intent and meaning of the Federal Trade Commission Act.

PAR. 6. Respondents are now and for some time last past have been
cngagGd in the advertising, offering for sale, sale, and distribution
of celiain products , namely coats , in cammerce. In the course and
conduct of their business , respondents now cause, and for some time
last past have caused , their said products, when 'flold , to he shipped
from their place of business in the Commonwealth of Massachnsetts
to purchasers thereof located in various other States of the United
States, and mainta.in and at all times mentiane herein , have main-
tclined, a substantial course of trade in said products in commerce
as "commerce" is defined in the Federal Trade Commission Act.
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PAn. 7. Tn the eourse and conduct of their busincss , and for the
purpose of inducing- the sale of their said products, namely women
coats, respondents lUlye m de certain statements in an advertisement
inserted in the N e\v Y ol'k Tilnes :Maga7.ine 'Of August 24 , 1969, rcla-
tiye t.o the fiber eontent composi,tjon of the said cO'ats.

The statement in the New York Times Jiagazine of August 24
HJ6D , reads A. take the fabrics There s the coats body, made of
100% wool M:eJton.

PAlL S. By the use of the aforesaid statement and representation

responde,n.ts represent , and have represented , directly that said coats
were composed entirely of "wool " whereas in truth a.nel in fact, said
('()ats were not eomposed entirely of wool , but cantalned substantially
diIl'el'ent fibers and amounts of fibers than represented.

PAIL 9. The acts and practices of Tespandents as set forth in Para-

graph Seven and Eight above, have the tendency and capacity to
mislead and decei yc the purchasers of said products as to the true
eO'nfent tlJereof.

\.n. "10. The aforesaid acts and practires of respondents, as herein
alleged , were, and a.re, all to the prejudice and in.iury of the public
and constituted , and now constitut.e, unfair and deceptive acts and
pl'aeticesin commerce , within the intent and me:lning of the Federal
Trade COIlllnissioll Act.

DECISIO AND OlmER

The Federal Trade Commission having initiated an inyestigation
of certain acts and pradices of the resPO'ndents named in the eaption
hercO'f , and the respondents ha,ving been fnr11ished thereafter with n
copy of a dndt.of complaint which the Division of Textiles and Furs
proposcd to present to the Cammission for its consideration and
which , if issued by t.he Commission , would charge respondents with
yiolat.ion of the Federal Trade Commission Act and the vVool Prod-
ucts Labeling Act, as amended; and

Tho respondents and counsel for the Commission hllving theTeafter
xe(:llted an agreeme,nt conblining a consent order, an ndmission by

the respondents of all t.he jurisdictionn,l faets set forth in the afore-
said draft of complaint, a st.aternent that ihe signing of said agree-
Jnent is for settlement purposes only and does not constitute ' an
admission by rcspondents that the law has been violnted as alleged in
such ('omplaint, and waivers and other provisions as requir d by the

C01nmissjon s rules; and
The Commission havjng thereafter considered the matter and

having detcrmined t.hat it had reason to' believe that the rcspondents
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have violated the said Acts , nnd that complaint should issue st.ating
its eharges in that respect, and having thereupon accepted the exe-
cut.ed consent agrcernent and placed such agreement OIl the public
record for n period ,of thirty (30) dnys , now in further conlonnity
with the procedure prescribed in Sed:, ion 2. ;)4: (h) of its rules, the
Commission hcrcby i :sues its cornp1aint , make,s the follmving jl1l'is-
clictiomdfindings, ancl enters the fol1owing order:

1. Hespondent U.S. Industries, Inc. , tr;t(ling as Valor Division , is

a cOl'porntion org;ani7.ecl , exist.ing and doing bnsiness under and by
virtue of the la.\yS of the State of Dc-hl-ware.

Hespondent . \Jbcrt :,Ma.rkson is chairman of Valor Division. lIe
directs the ads and practices of said cli visio1l.
Hespondent.s are engaged in the manufactul'c and sale of wool

products, including but not lin1ited t.o wmncn s coats, wit.h the oHice

and pl'incipa.l place oJ business of respondent U.S. 1ndustrje , 111'

located at 2GO Pa;rk Avenue , New York, Np, York. The ,0H-ce an(l
pl'lnc. ipal plaee of business of Vnlal' Division an,l J' spondent" Albert

J\Iarhson, chairman of Valor Division , is located at 671 BellYine
Avenue, Nmv Bedford, l\lassaehusetts.

2. The F'ederal Trade Commif:sion has jurisdiction of the. sllbject
mattp.r of this p1'oceeding and of t.he 1'e:spondeni:" , and the procpeding-
is in the public interest.

OHDEn

It 1:8 ordered That respon(lents U.S. Illdnstl'lPs , Inc. , a corpora-
tion , t.rading- as Valor Division , 01' any ot.her name , a.nel its oHiecl's

nnd AlbeIt J\la,l'kson , inelividlUtlJy and itS ('Jwll'n:m of Valor Division
and respondent, ' reprc:3elltatives , agents and enlplo:rees , directly or
through any corpora.te orot1ler deYle-e , in connection with the intro-
duction or manufacture 1'01' introduction , into commerce, OJ" the

offering' for s,de, sale, trllllsporLttion , distribution , delivery for ship-
ment 0'1" shipment , in COalme-rce, of ''"001 produds , as "commerce
and " wnol product" l'C denne(l in the ",Yool Produds L beling Ad
of H);3D, do fOl"thwith eeaSt aud dt\sisL from misbranding such prod-
ucts hy:

1. Fa!sely and dpcepLi"ely stamping, taggilJg I a.beling, or
othenvise identifying sncll products as to the character 
amollnt of the constitlle,nt fibers eontained t,hen in.

2. Failing to securely aHix to, or place on , each such product a
stalup, tag, label , 01' other meaus of identificat.ion shO\ying in n
de.ar and conspicuous mnnnel' ea.ch e1Clle,nt of infornmLiou re-
quired to he disclosed hy Section 4(a) (2) of the Yool Products

Labelillg Act of lDaD.
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It 1:8 fU/i'theT onler' That respondents lJ.S. Industries, Inc., a
corporation , tr:u1ing as Valor Division or any other name, and its
o1Icers , and Albert )tlarkson, inc1ividual1y and as chairman of Va,lor
Division , and n spond(mts' representatives lgents and employee

dire,eLly or through any corporate or other device, in connection with
the advertising, oH'( ring for sale, sale or distribution aT coats, or

other products , in comlnerce , as "commerce" is defined in the Feder
Trade, Commission _Act, dO' forthwith cease and desist from falsely
and deceptively Hl\'crtisil1g 0.1' lnisrepresentin in any manner, or by
any met"U1S , the eharflcter or a.mount of constituent fibers contained
in such products.

It (8 further ordered That respondents llatily the Conlln1 sion at
least 30 days prior to' any proposed change jn the C(11)orate respond-

ent , such as dissolution , assignment or sale resu1ting in the emergence
of a successor corporation , the creation or dissolution O'f subsidiaries

or any other change in t.he corporation which may affect compliance
obligations arising ouL of this order.

It ';S further' ordered That the l'espolU1ent corpol'ation shflll fortll-
\\'ith distribute it copy of this 01'1e1' to ea-eh of its operating divisions.

J t is fUTthrn' ()re/eio ecl That the respondents herein shall, within
sixty (GO) chys after 8m.vjce upon them of this order, Jile \"iih the
Commission a report. jn writ.ing setting f01th in detail the manner
ancl :for11 in which they have cOlnpliec1 ,vith this order.

"\y 

THE J\IATTER 01"

AUSTIN 11 B1,7R.I(E, POR1IERLY D01:.G

BUnKE , INC.
r:rSIXESs \S AUSTIN

CONSENT onDER , ETC. , IN m \HD TO TIll'; ALLEGED VIOLc\l'OK OF TlIE

rEDEnAL TIL\DE CO:\LL\IISSIO"X , TIlE WOOL l'nODT;CTS L.AnELI G , \ND

TEXTILE FIBER 1'IWDl;CTS IDE: .,T' IYICATlON ACTS

Dockct '(l;ii. C011plrl'nt , March 1fJ. Dcci. i()n, March 1. ltcJi:2

CO:Jseut order X"cqniring" a l\Iiami Ben('h . lq , indivj(lnal seHing- nncl rlist:rilmting

,vool awl LextHe fiber pJ'o(lncts , including meu s wpar, to eense misbraJuling-
his wool prodncts Gnd falsr.ly nnd deceptively ntlvertising' his textile fllJll'
Ju.otlncts.

C01\l-LA1S'

Pursuant to t1w provisions oJ the Federal TnHle Commission Act
the 1Vool Proc1ncts Labeling Act of ID39, and the Textile Fiber

Pl'H1nds Identification Ad , and by virtuc of the authority yeste(1 


