
Complaint -

IN HE MATlR OF

LAUREATE HOSIEJ Y MILLS, INC., ET AL.

CONSEO'T ORDER
, E'rc. , 10' REGA1il "10 THE ALLEGED VIOI,

AO' lON OF THE FEn-

ER\L nUDE CO"'llSSlON AND THE TEX'
rT,E FInER PRODUCTS 

IDEN'ICA-

'lION ACTS

Docket' C";2160. Complaint; Man;hl, 19'JPrD cision;M arch. J, ,1972

Consent order requiring Eayonne
, and Charlotte, N.

O., importers, whOle-

salers and retailers of textie fiber products to cease 

mishranding their

textie fiber product
and misrepresenting themselves as mauufacturers of

suchprodnCts;
CO'MPLAINT

pnrsuant to the provisions of the Federal Trade 
Commission Act

and the Textile Fiber products Identification Act
, and by virtue of

the authority vested in it by said Acts
, the Federal Trade Commis-

sion, having reason to believe that Laureate Hosiery Mils
, Inc. , a

corporati , and Schulte & Dieckhoff (USA), Inc.
, a corporati

hereinafter referred to as respondents

, have violated the provisi
ons

of said Acts and the rules and regulations promulgatecl under the

TexLile Fiber Products Identification Act
, and it appearing to the

. Commission that a proceeding by 
it in respect thereof would be in

the public interest, hereby issues its complaint stating its charges in

that respect as follows:

PARAGR\PH 1. Respondent 
Laureate Hosiery Mlls

, Inc., is a cor-

porati organized, existing and doing business under and by virtue

of the laws of the State of New York
, with its offce and principal

place of husiness located at 206 West 5th Street
, Bayonne , New

Jersey.
Responrlent Schulte & Dicckhoff (USA), Inc.

, is a corporati

organized , existing and doing business under and by virtue of the
laws of the State of New York

, with its offce and principal place

of business located at 1820 Statesvile Avenue

, Charlotte, North

Carolina.
Respondent

fiber products.
PAR. 2. Rc.spondents are now, and for 

some time last past have

boon, engaged in the introduction
, delivery for introduction

, manu-

facture for introduction
, sale, advertising, and offering for sale

, in

commerce, and in the transportation 
01' causing to be transportd in

commerce, and the importation into 
the United States of textile

importers, wholesalers and retailers of 

textile
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fiber produots; and in the sale, offering ior sale, advertising, delivery,
transportation , and causing to be tmnsported , of textile fiber prod-
ucts which have been a.dvertised or offered for sale in cormnorce;
and in the sale, offering for saJc, advertising, delivery, transportation
and causing to be transported, aftr shipment in COl1Jnercc, of tex-

tile fiber products, w IH'ther in their odginal state or contained in
other textile fiber products; as t,he terms " co11111e1'ce " and "textile
fiber product" are defined in the Textile Fiber Products Identifica-
tion Aet.

PAR. 3. Certain of the textile fiber products were misbranded by
the respondents in that they wore not stamped , tagged , labeled or
otherwise identified to show each element of information required to
be disclosed by Section 4 (b) of the Textile Fiber Produets Identifi-
cation Act, and in the nlanner and form prescribed by the rules and
regulations promulgarted under said Act.

Among sueh misbranded textile fiber products, but not limited
thereto, were textile fiber products, nameJy pantyhose, with la.be1s
that faiJed:

1. To disclose the true generic narne of the fiber or fibers present
in said products.

2. To disclose the percentages by weight of such fiber or fiheli3 in
said products.

3. To show that said products were imported and the name of the
country where they were processed or InanufactUl'Bd.
PAR. 4. The acts and praotiees of the respondents as set forth

above were and arc in violation of the Text;ile. Fiber Products Iden-
tification Act and the Tules and regulations promulgf1ted therenn(1C'T,
and constituted , and now constitute, unfair methods of competition

and unfair and deceptive acts and pl'aetiees , in comrnerce , under the
Federal Trade Commission Act.
PAR. 5. In the course and conduct of their business, responde,

LaureateI:Iosiery IVhJls, Inc., a corporH!tion, and its offcers, !lOW
cause, and for some time 1ast past 1IL1'e caused , their said te,xtilc fiber
products , including hosiery, when sold , to be shipped from their
place of business in the State of New .fersey to purchasers thereryf
located in various other States of the -United States, and maint.ain
and at all tinw mentioned herein have maintained, a substantial
course of trade in said products in comlnercc, as "commeree" is de-
fined in the Federal Trade Commission Act.

P AU. G. In the course and conduct of their business, at all time

Inentioned herein , said respondents hrINe been in substantial compe-
tition, in commerce, with ('Jorporatj0116 , firIns and individuals who
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are also cngaged in, the sale of products of the same general kind as
that sold by said respondents.

PAR. 7. In the course and conduct of their business the afOrp.A"a,id
l'espandcnts refer to' the said corporate rc;;pondent as "Laureate
J:IO'siery J\fills , Inc. " thus stating or implying that said corporate
respondent is a lIulJufacturel' of the hosiery which it sells. In truth
and in fact, the said corporate respondent performs no such manu-
facturing fun( t,ioIlS whatsoever, but operates exclusively as a dis-
tributor of said products. Thus the aforesn,id representation is false
misleading and deceptive.

There is a preference on the part of many members of the puhlic
to buy products directly from mils or factories in the helief thal by
doing so certain advantages come to them , including lower prices.

P AI(. 8. The use by said respondents of the aforesaid false, mis-
leading and deceptive statements representations anel practices has
had , and nmy has, the capacity and tendency to mislead dealers and
other purchasers into the erroneous a.nd mista.ken belief that such

statements and representations were, and are, true, ttnd into the
purehase of substantial quantities of sa,id respondcnts ' products by
reason of said erroneous and mista..ken belief.

PAH. 9. The aforesaid nets and practices of said rcspOnc1e,llts, as

herein alleged

, "

were, and are , nJI to the prejudjee and injury of the
public and of said respondents ' eornpetitors and canstituted , and now
constitute, unfair and deeeptive ads and pra.ctices and unfair
rnet,hods O'f competition , in commerce, within the intent and mean-
ing af Section 5 of the Federa.l Trade Camrnission Ad.

DECISION AND OnDJ:,

The Fedentl Trade. Commission having initiated an jnvestigation
of certain acts and practices of thB respondents muned in the caption
hereof, and the respondents having been furnished thereafter with
a copy of a dmft of complaint which the Division of Textiles and
Furs proposed to present to the Commission for its consideration
find whieh , if issued by the Commission, would charge respondents
wit.h violation of the Fedcral Trnde Commission Act and the Textile
Fiber Products Identification Act; and

The respondents 'and counsel for the Conm1iss1on having there,after
executed an agreement containing a cansent order, an admission by
the respondents of all the jurisdictional facts sel forth in the afore
said draft of complaint , a statement that the signing of s.aid agree-
ment is for settlement purposes only and does not constjtute an
admission by r pandents that the law has been violated as alleged jn
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such complaint, and waivers and ather provisions as required by the
COlnlnisslon s rules; and

The Commission having thereafter considered the matter and
lmving determined that it had reason to believe that the respondents
have violated the said Ads, and that cOlnplaint should issue stating
its charges in that respect, and having thereupon accepted the ex-

eeutE'd consent agrecment and placed such agreement on the public
rccord for a period of thirty (nO) days, now in further conformity
with the procedure prescribed in Section 2.n4 (b) of its rules, the
Commission hereby issues its comphtint , makes the following j uris-
dictional finding, and enters the following order:

1. Hespondent Laureate Hosiery J\.flls, Inc. , is a cO'rporation orga-
nized , existing and doing business under and by virt,ue of the laws
of the SLate of New York, with its affce and principal place af busi-
ness located at 206 'Vest fjth Street , Bayonne, :N ew J ersey.

Respondent Schult" & DieckhoJI (USA), Inc., is a corpomtion
organized, existing and doing business under and by virtue of the
hws of the State of New York , with its oJIee and principal place
oJ business located at 1820 St.atesviIJe Avenue, Charlotte, North
Carolina.

HespOlldents are importers, wholesa-lers and retailers of textile
fiber produd.s.

2. The Federal Tl'ade Commission has jurisdiction of the subject
matter of this proceeding and O'f the respondents and the proceding
is in the public interest.

ORDEn

It ';8 ordered That respondents Laureate IIosiery 1\1:i11s, Inc., a

eorparat.ion , it.s SUCCeS6O'l'S and assigns , antI its offcers , and Schulte &
DieekhoII (USA), Inc.! a corporat.ion, its successors a.nd assigns
awl its offcers, and respondents ' representat.ives , agents and employ-
ees, directly or throug-h any COl'pol';(teor other device in connection
with the jntroduction, delivery for introduction , manufacture for
int-TO'duction , sale, advertising, or alTering for sale, jn commerce, or
the transpal'taf.ion or cansing to be transporteel in commerce , 0'1' the
importation into the Uniteel States, of L1Y textile fiher product; 0'1'

in connection with the sale, offering- for sale, advertising-, deliveTY,
tl'ansportatjon , or causing to be transported , of any textile filmr
product which has been advertised or offered for sale in commerce;
or in connectian with the sale, ofIcl'ing for sale , advertising, delivery,
transportation , or ca.using to be transported , after shipment in com-
merce., of any textile fiber product, whether in its original state or
contained in other textjle fiber products, as the terms "commerce" and
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textile fiber pro.duct" are d flned in the Textile Fiber PI'(x111ctS

Identification Act, do forthwith cease 'and ,desist from faiEng to.

affx labels to such textile fiber products showing in a clear, legible
and canspicuous manner each Blement of information rp-quil'e(l to be
disclosed by Section 4 (b) of the Textile Fiber Products Identifica-
ti on Act.

It is further ordered That respondcnt Laureate Hosie,ry "'1ils
Inc., a corporation , it.s successors and assig11s, and its officers, and
respondent' s representatives, agents and employees, directly or
through any co.rporate or other device, in connection with the offer-
ing for sale, saJe or distribution of hosiery or ather texti.e products
in commerce, as "comJnerce" is defined in the Federal Trade Com-
mission Act, do forthwith cease and desist from representing directly
or indirectly that respondent Laureate IIasicry :MilJs , Inc. , is a manu-
facturer of hosiery or ather products unless respondents mvn
and opemte, or directly and absolutely control a mill , factory or

ma.nufacturing plant wherein said hasiery 0'1' other products are
manufactured.

It is I (,r.t1w1" or-dered That respondents notify the Commission

at )enst o dityS prior to any proposed ehange in the carparate
respondents such as dissolution , assignment or sale resulting in the
emergenee of succeSRar corporations, the creation or dissolution aT

subsidiaries or any ather change in the corporations which may
affect campliance obligatians arising out of the Ol der.

It i8 fU7,ther- or-de,red That the respondent corporations shall forth-
with distribute a copy of this order to each of their opemting
divisions.

It if) furthm" ordered That the respondents herejn shall , within
sixty (60) days after service upon tbem of this order, file with the
Commission a report in writing setting fort.h in detail the manner
and form in which tbey have complied with this order.

IN TH MATTR OF

COSMA W, INC. , ET AL.

CONSEN'.r ORDER, ETC., IN REGATIn TO' THE ALLEGED VIOLATION OF TIU::

FEDJmAL TRADE COMMISi3ION AND TIlE TRUTH IN LEND(NG ACTS

Docket C--2161. Complaint, March 1972 Deci8ion, March , 1972

Consent order requIring an Oma'ha , Neb. , corporation allegedly operating sodnl
cluh:; for sing1e, divorced and/or widowed persons to cease misrepresenting


