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Complaint

IN THE J\fATTEH OF

CAKA VERAL IKTERNATIO AL CORP. , ET AL.

CONSENT OnDER: ETC.: IN HEGARD TO THE ALLEGED VIOLATJON OF TIlE

TRCTJI IN LEXD1:: G AXD THE FEDERAL TRADE CO)I1nSSION ACTS

Docket 0-2163. Oomplaint. JJal'ch 1912-Declsion , March , 19"

Consent order requiring a :\1inmi , Fla. , seller and distributor of mobile homes
and other as"ociatcll responclfllt:: to cease -.iolating the Truth in Lending Ad
by failng to disclose to customers the RUDual finance charge , the total ViIY-

ments , the method of compnting lx'nHlty charges , the cash price , the unpnid
balance of cash price , the deferrf'l payment price , the cash downpnymcllt
a11l othcr disclosures reQuirecl b;V Regnlation Z of the said Act.

COilIPLAIXT

Pursuant: to the proyislo11s or the Truth in Lending- Act a,nu the
implementing regulation promulgated thereunder, and the Federal
Trade Commission Act , and by virtue. of the authority vested in it by
said Acts, the B'ecleral Trade Commi sion having reason to believe

that Cana,v8J'flJ International Corp. , :1, corporation , f3,1kel' :Mobile

Homes , Inc. , fl corporation , CoJoIlial Coach Estates, Inc. , a Flori.da.
corporation and Colonial Coach Estates , Inc. , fl, Georgia corporat.ion
hercinafter referred to RS respondents, have violated the provisions

of said Acts and implernenting l'ebJ"ulaJion , and i.t appearing to the
Commission that a proceeding by it in respect thercof would be in
the public intcrest, hereby issues its complaint stating its charges in
that respect as fonows :

PARAGRAPH 1. Hespondent Canaveral International Corp. , is a
corporation organized , existing and doing business under and by
virtue of the ht,ys of the State of Dela-narc, -nith its principal offce
and place of business Jocatec1 at. 7100 Biscayne Boulevard , :Miami
Florida.

Respondent Baker ::10bile I-lomes , Inc. , is a corporation organized
existing and doing business under and by virtue of the laws of the

State of Florida

, ,,-

iih its principfll offce and place of busin8ss
located at 2009 N.W. 79th Street Iiami , F1ol'ic1a.

Respondent C010nial COflc.h Estates, Inc. , is a corporation orga-

nized , existing and doing business uncler and by virtue of the laws
of the State of Florida

, ,,-

ith its pl'incipn1 offce anu place of bnsi-
ness Joeateel at 9313 :JIemorinl I--llgln,a.:y, Tampa , Florida.

I1esponc1ent Colonial Coach Estates , Inc. , is a corporation org

nizecl , existing and cloing lmsiness under and by virtue of the laws
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of the State of Georgia, with its principal oflce and place of busi-

ness located at 8000 St.ate lIigInyay 8;'5 , Hivcrc1ale, Georgia.
Hesponclcnt Canaveral International Corp. owns all of the shares

of the other respondents and controls the policies , acts and praetices
of the other rcspondents, including the arts and pract.ices hereinnfter
set forth.

2. Hespondents are nm\, and ior some time last past have
been , engaged in the advertising, offering for sale , sale. and distribu-
tion of mobile homes to the pubhe.

\R. 3. In the ordinary COllrse fmd eonclnct of their business a.s

aforesaid , respondents regularly extend com nmer credit, as " con-
Sl1mer c.redit" is defined in Regulntion the implementing regula-
tion of the Truth in Lending Act, duly promulgated by the Board
01' Goyernors of the Federal RCSeTye System.

sn, 4. Subsequent to Jnly 1, 19G9 , respondents , in the ordinary
COilrse of their business as aforesaid , and in connection I\ith their
credit sales , as " credit sale" is defined in Regulation Z , have caused
and :118 causing their customeTS to enter into contracts for the sale
of respondents ) goods and services. On these contracts , hereinafter
refcned to as ;' the contract " respondents provide certain consumer

credit cost disclosures. Hesponde-nts do not provide these custolners
Iyi1,11 clny ot.her consumer credit cost disclosures prior to the consum-
mation of the " credit sale" as required by Section 22(-.8(n) of Reh'll-

lation Z.

By and through use of the contract , respondents:
1. Fail to pro\Tjc1e customers with the follO"Ying consumer credit

east disc.osul'es determined in accordance with Sections 226. 4 and
2:26. 3 of Eeg-nlntion Z in t.he manner, form nnd alnOllnt required by
Sectioll 2,26. 6 and 226.8 of Regulation Z:

a. The financc charge expressed as an annual percentage rate.
b. The " totlll of payment,.
c. The amount , or method of computing the amount, of any de-

fault , de1illquency, or similar charges payable in the event of late
paymcnts.

d. '- description of the penalty charge t.hat ma,y be imposed by
respondents or their assignee for prepayment of the prillei pal of
the obligation with an cxplana,tion of the method of e01lpntation of

such penalt.y and the CGIlllitions lUl()er which it may he imposed,
e. An iclentification of the method of computing any unearned

portion of the finance charge in the eTeut of prepayment of the
obligation.

f. The "cash price.
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g. The " 1l1paid balance of cash price.
h. All other charges which are included in the amount financed

but which are not part of the finance charge.
i. The ;'unpaid balance" and "amount financed.
j. The "finance charge.
k. The ;;defene(l payment price.
:2. Fail to cleady and conspic.uously disclose the type of security

interest acqllirerl in connection "\yith their credit sales and the prop-
erty to "\yhich the. security interest relates as required by Sections
nri, ri (H) an,l Q2ri, 8 (b) (5) of Hcgulation Z.

3. Fa.il to U e the term "cash dmynpilyment" to describe the clown-
payment. in money llHtde in connection with their credit sales, as
required by Section 226.8(c) (2) of Regulation Z.

4. Fail to use the term " trade- " to describe the c10wnpayment in
property maclB in connection ,yith their credit sales , as required by
Section QQ(i.8(c) (2) of Regulation Z.

;). Fail to use the term ;' total downpn,yment" to describe the sum
of tbe "cash dmynpnyment" and ..trade- ' as required by Section

Q2(i.8(c) (Q) of Hegulotion Z.

\n. D. Pursnant. to Section 10;3 (q) of the Trnth in Lending' Act

l'' spcmc1ents' aforesaid failures to comply '\ith the provisions of
Regulation Z c.onstitute violations of that Act. and, pursuant to
Section 108 thc1'eo1' , respondents ha\'e thereby violated the Federal
Trade Coml11ssion Act.

DECISIOX ,Dm ORDER

The Comnussion having heretofore determined to issue its corn-
plaint charging respondents named in the caption hereof with viola-
tion of the Federal ' I'raele Commission Act , the Truth in Lending
Act and the implementing rc gUlatiOll promulgated thereunder, and
respondents helving been served with notice of saiel determination
and ,vith a copy of the complaint the Commission intended to iS8118
together "\yith a proposed form of order; and

Hespollc1ents and counsel for the Commission hn,ving thereafter
executed an agl' ement containing a consent order, an admission by
rcspollclent.s of all the jurisdictional facts set forth in the aforesaid

dra ft of complaint, a. statement that the signing of said agreement is
for settlement purposes on1y and does not constitute an admission by
respondcnts thnt the Lny has lJ2Cn ,- jolated as allcged in snch com-

plaint , and ,yaivers and other provisions as required by the Com-
mission s rules; and
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The Commission having considered the a.greement and having
aecepted same, and the agreement containing consent order having
thereupon been placed on the public record for a period of thirty
(30) days , now in further conformity \yith the procedure. prescribed
in Section 2.34 (b) of its rules, the Commission hereby issues its
complaint in the form contemplated by said agreement, makes the
following jurisdictional findings , and enters the following order:

1. Respondent Canaveral International Corp., is a. corporation
orgltnized , existing and doing business under and by yirtue of the
laws of the StaTe of Delll\yare , \\ith its principal ailee and place of
business located at 7100 Biscayne Bonlf',varc1 , JJiami , Florida.

Respondent Baker lobile IJames , Inc. , is a corporation organized
existing and doing business under and by virtue of tIle la,ys of the
State of Florida, with its principnl offce and place of business

loeated at 2089 1'.11'. 79th Street , Miami , F1ol'icJa.
Respondent Colonial Coach Estates, Inc. , is a corporation orga-

nized , existing and doing business under and by virtue of the laws
of the St.ate of Florida , \vith its principal offce and place of busine5s
located at 9315 :Memorial HiglnnlY, Tampa , Florida.

Re::pondent Colonial COflch Estates. Inc., is a corporation orga-
nized , existing and doing business under and by Vil'tlte of the laws
of the State of Georgia , with its principal oI-ce and plnce of business
located at 8000 State H.igll'\ya:y 85 , R.ivercla1e , Georgia.

Respondent Canaveral International Corp. owns all
of the other respondents' and controls the policies ct5
of the other respondents.

2. The Federal Tra.de Conuni3sion has :jurisdiction of the subject
matter of this proceeding and of the respondents , and the proceeding
is in the public interest.

of the shares

and practices

ORDER

It is ordered That respondents Canaveral International Corp., a
corpora60n, Baker ::lobile IJomes, Inc., a corporation, Colonial
Coach Estates, Inc., a Florida corporation alld Colonial Coach
Estates , Inc. , a. Georgia corporation , their sncc.essors and assigns, and
respondents ' offcers , agents , representatives and employees , directly
or through any corporation , subsidiary, division or other device, in
connection with any extension of consnmer crec1it or any advertise-
ment to aid , promote or assist directly or indirectly any extension

of consnmer credit, as " consumer credit" and "advertisement" are
defined in Regulation Z (12 CFR 8226) of the Trnth in Lending Act
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), 

do forthwith cease and desist
from:

1. Failing to provide customers with the following conSllmer

credit cost disclosures cletermined in accordance with Sections
226.4 and 226.:) of Hegulation Z in the ma.nner, Iorm n.ncl

amount required by Sections 226.6 and 226.8 of Reguhtion Z:
a. The finance charge expressed as an annual percentage

rate.
b. The " total of payments.
c. The amonnt, or method of computing the amount , of

any default , delinquency, or similar charges payable in the
event of late payments.

d. A description of the penalty charge that may be im-
posed by respondents or their assignee for prepayment of the
principal of the obligat.ion \vith an explanation of the

method of computation of such penalty and the eonditiol1s
under ,yhich it m8.Y be imposed.

e. An identification of the method
unearned portion of the finance eharge

payment of the obligation.
f. The '; cash price.
g. The ';unpaid babnce of c8.sh pricc.
h. All other charges which are included in the amount

financed but ,\Chich are not part of the finance charge.

i. The " unpaid balance ' and " amount financed.
j. The "finance eh trge.
1;:. The (:deferred lJaYITCnt price.

2. Failing to clearly and conspicuously disclose the type of
security interest acquired in connection with their credit sales
and the property to which the security interest relates as re-
quired by Sections 226.6 (a) and 226.8 (b) (5) of Regulation Z.

3. I ailing to use the term "cash downpa.ymcnt" to describe
the clown payment in money mfl(le;n connection with their credit
sales , as required by Section 2:2Ei.8(c) (2) of Regulation Z.

4. Failing t.o use the term " trade- " to describe the dmvn-

payment in property made in connection with their credit sales
as required by Section 226. 8(c) (2) of Regulation Z.

5. Failing to llse the term " tota.l c1o\Ynpayment': to describe
the sum of the "cash downpayment:' and (; trade- " as required

by Section 226. 8(c) (2) of Regulation Z.

6. Failing, in any consumer credit transaction or ad vertise-
ment, to make all disclosures, determined in accordance with

of computing any

in the event of pre-
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Section 226.4 and Section 226.5 of Hegnlation Z , in the manner
form and arnount required by Sections 226. , 226. 8 and 226.

of Hegulation Z.

It is fUJ'thel' OIyle/' That respondents deliver a copy of this order
to cease and desist to all present and future personnel of respondents
engaged in the consnl1lnation of any extension of consumer credit or
in any aspect of pl'CparatJOll , creation, or placing of ach-ertising, and
tlmt l'esponc1ent secure it signed statement acknowledging l'ece-ipt of
said order from each such person.

it ,is fni'he1' ordered That respondents notify the Commission at
least thirty (30) cbys prior to any proposed change in any of the
respondents , such as dissolution , assignment , or sale resnlting in the
emergence of any successor Gorporations, the creation or dissoluLion
oJ '2ubsidial'ies or any other change in the corporations which may
ati' e.c compliance obligations arising out of the order.

It ,is fu,'thel' ordered Thnt the respondents herein shall , within
sixty (60) days afrel' service upon them oJ this order , file with the
Commission a report in writing setting forth in detail the manner
and form in -which they haye complied with this order.

Ix TIlE i\L\TTEH OF

o & p "roTORS , IXC. , ET AL.

CO::81'::'1 ORDER, ETC. , IX REG_\RD TO TI-11- ALLEGED nOL,\TIOX OF TI-
TR1:-TI- IX LEXnrXG .\-xn THE FEDER.\L TRADE COl\unSSIQX ACTS

Docket C-216- CO)))JI,oint, Jlarch 2. l,fI2-Decision, Jlurch 2, 

/:?

Consent order reqlliriug a .Jf!ck om. ile , FIB.. seller and distributor of llsefl

antomobi1es to Cf'fI."C Yiolating: tlJe Trllh in LClJding Act in its conSllJlcr
credit tral1sactions by failing to disclose the cash lJl'iu' . cash downpn:vnwnL
trade- , totnl dmynpaymelll, unpaid balance of ('ash price , HmOllnt fini:l,lCed
fUJll1al perccntflge rate. nnd ot1wl' terms rcqllil'Nl by Ht' g111ation Z of saW
-lct

CO::IPL\1::T

Plll'SWlJt to the provision of the Truth -in Lending j\ct find the
iniplemPJlting RegulatiOll promulgated thereunder, and the Federal
Trade Commission Act , and by virt.lle of the authority \'estec1 in it
by m.icl Acts , the Fec1eral1' rac1e. Commis ion , hftving reason to uelieve
that 0 & P "Iotors , Inc. , H corporation , and Patricia V. Olsen , incli-
vjclually and as an offcer of said corporation , hereinafter refeTrec1

to as respondents , have yio1atec1 t.he provisions of said Acts and


