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0,)1 Final Order

artides , materials or devices in connection therewith; and to secure
from each such pel'SOll fl signed statement acknowledging receipt of
sa, iel order.

It i8 fu?'ther onlcreel That respondents notify the Commission at

least thirty (30) days prior to a.ny proposed change in any corporate
respondent : such as dissolution , assignment or sale resulting in the
emergence of a snccessor corporation , the creation or dissolution of
subsidiaries, or any other cha.nge in any corporation which may
8.lIec. compliance obligations arising out of the order.
It i8 further onlered That the respondents herein sha.ll within

sixty (60) days after service npon them of this order, fiJe with the
Cmllmission it report in Iyriting setting forth in detail the manner
and form in w11 ieb they have complied with this order.

FrXAL ORDER

o appeal from the initia.t decision oJ the hearing examiner having
been filed , and t.he Commission having determined that the ease
shon1d not be placed O!l its o\\n docket Tor revie-w and that pursuant
to Section 3. ;'51 of the Commission s 1\ules of Practice (ef1:ective
August 13 , 1871), the initial decision shonld be adopted and issued
as the decision of the Commission:

It ,is ol'dfJ' That t.he jnitinJ decision of the hearing cx mineT
shall , on tJ-'8 Dth day of )'Iarch , 1872 , become the decision or t.he
Commission.

It -is further oi'demd That the corporate respondents herein
their ofl1ccrs: and Arthur 1\1. Shain, individually and as omcel'

director and principal stockholder of said corporations , shall , '\i"ithin
si:-t.y (GO) cbys aiter sen-ice or this order upon them , fIle with the
Connnission f'o report in ',vriting, signed by such respondents , setting
:forth in d( taiJ C18 manner and form or their compliance I\ith the
order to ceaS2 and desist.

---

IN THE :',1.' TIEr: OF

TEUES FGRNIT1;RE C01IPANY, ET AL.

COXSEXT on.DEn, ETC. : IX REG,\HD TO THE ALLEGED VIOLATIOX OF Tl-
THGTH 1:\ LEXDISG ."XD THE FEDER'\L TIi_ \DE COl\DIISSIOX ."ers

Docket C-2168. ComplaInt , Jlarch 19"j2-Dcc sion, Jlarch 1072

COllsent order rC(juiring a Los Angles , Calif. , seller anr1 distributor of furniture
to cease viulating the Truth in Lending Act by failing in its credit trans-
actions to make disc1osl1es required by Regulation Z of said Act. Respon-

4S7-SS3--
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dent is also required ,,"here credit customer is c11arged yith credit life
insurf!Jce to mail to such customer a lett,' !' eXj11Dining the insurancc and
i,jng customer the option of cancelling it.

CO:;UPLAIXT

Pursuant to the proY1sions 01 the 'Irnt h in Lending Act and the
l'Cp.'l1Lltions promulg:"tr.d thereunder : and the Federal Trade COl1-
11i 88ion Act, ;tlc1 b ' virtue of the authority yested in it by said

Acts, the Federal Trade Com11ission having reason to bclieve that
Times Furniture Company, a corporation, and Samuel Barbas
incliyic111ally ancl as an offcer of sflid corpol'fltioll , hereinafter referred
to as respondents , hflV8 violated the provisions of said Acts, and
it appearing to the Commission that a proceeding by it in respect
thereof ,,"auld be in the public interest, hereby issues its complaint
stating its ch:llges in that respect as follOlYs:

\IL\GIL\PH 1. Hespondent Times Furniture Comprmy is a corpora-
tion organized : existing and doing business uncler and by y-irtue of

the 111\'-s of the State of California , ,yiUl it.s principal offce and
pbce of bL1sinc s 10cnted at f) j.O liVest ,58th St.reet , Los Angeles , Ca1i-
(orni:1.

Respondent Samuel Bnrbas is presillent-treasurer ancl a maioI'
stockholder of COl'pOrflte respondent. He lormub.tes, directs and
l'ontro1s the lolic. , fLcts and pl'fLctices of the corporation including
the acts and practices hereinafter set forth. Ilis address is the same
as tlwt of the corporate respondent.

AR. 2. Respondents are no\\ and for man ' years h2.ye been

engaged in the. offering for sale, sale , and distribut.ion of furniture
u1cl other rnerchrl1dise to the pnblic through retail storcs.

\TI. 0. In the ordinary con1'se and conduct of their business
rcspondents regularly estenC1 , and for smne time have e:s:tell(led
consumer credit. as ;' consumer credif is defined in Regulation Z

the iri1plemenhng reg-ubtion of the Truth in Lending '\.ct , duly

promulgated by the Board of Governors of the Federal Reserve
Sys.iem.

\H. 4. Subsequent to Jul y 1 , 1960: in the ordina.ry course and

conduct of their business and in connection \yit.h their credit sa1es

as :' credit salc s defined in Regulation Z : respondents have ca.used
Cllstomers to enter into transactions in which the customer selects
merchandise a 111 executes a blank retail instalJment conditional
sale contract , hereinrdter referred to as .:the contract. ' The mer-

chandise is retained by respondents until the customer pays an
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0(. Complaint

amount agreed upon by the customer and respondents , at which time
t he terms of the executed contract arc completed : \'1th the total of
pa:yments to date bcing ShO\1'l1 as the dOlynpayment. The entire trans-
action is a single credit transaction within the meaning of Regulation
, and is consmllmatec1 at the time the customer exe.cutcs the contract

in blank. Resp01Hlcnts prOl-iclc these customers with no credit cost
c1isclosnrcs other than on the eontract.

By and through use of the contract, respondents:
1. Fail to make the disclosures required by Section 226.8 before

the transaction is consununated , as prescribed by Section 2.2G.8(a) of
Hegulation Z.

2. Fail to inc1ude jn the finance charge any charges or premiums
for credit life , accident , health , or 105s of incom8 insurance, written
in connection with any credit transaction \':hen the customer has
signed a 1.yritten indicatiol! of desire for insurance prior to receiving
n.iUen disclosure to him of the cost of such insurance , as prescribed

by Section 2: G..(a) (;")) (i1) of Regulation Z.
:3. F:lil to i'llrnish the customer 1.yith a duplicate of the instrument

cOlltaining the disclosures required by Section 226.8 or a statement
by ,yhich the required c1iscJosnres are Inadc at the time those c1is-
closnres arc made, ns prescribed by Section 22G. 8(a) of Hegulation Z.

PAR o. By and through the nse or an acl\-ertiscment on a sign of
Times Furniture Company located di1'cctly nbo\-e the driveway at
S-:G South j-Lill St.reet , Los Angeles, respondents have represented
the period of repf'.yment \\ithout stating all of the follo\'ing items , in
the terminology pre cribccl under Sedioll 22G. 10((1) (2) of Regnb-
tion Z:

(a) The cas;, price:
(b) The amount. of the downpaymcnt required;
(c) The l1mnber: amount nnc1 due dates or period of payments

schellulec1 to rept\ Y t.heinclel)tedness;

(c1) The anl01HJt of the finance charge expressed in a.n " annual
pel'centa I1:e rilte : fmcl

(e) The clei'errec1 payment. price.
R. 6. By nnd through the acts nnc1 practices set forth abon

respoJ1(1ents Jail to comply ,,- jt.h the rec111irements of Hegl1btion Z
the implementing regulation of the Truth in I..ending Act, duly
promulgated by the Board of Go\ ernors of the Federal Reserve
System. Pl1rSl1Clnt to Section 10,'3 (q) of the Act, such failure to
campJ)' con litntes a violation of the 'rruth in Lending Act a.
pursuant to Section 108 thereoI respon(lents have violated the Fed-
f-ral Tracie Commission Act.
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DECISIOX AND ORDER

The FNtCrnJ Trade Commission llfyill hcn:tofo1'2 (lctennincc1

to issue its c.omplaint ch:ll'gin2' the r8 ponclcnts named in the cap-
tion hereof \vith violation of the Federal Trade Commission Act
rlH Trnth in Lending Act nc1 the implementing regulation promul-
gated t:lereunc1er, and the rcspondents having been served with notice
of SH1d determination and \\ith a copy of the complaint the Com-
mission intended to issue , together with a proposed form of order:
and

The rcspondents and conl1se.l for the COm11J.ission having therea.fter
t'xccutecl an agreement cont.a, ining (l consent order, an admission by
the respondents of all jurisdictional fads set forth in the camp hint
to issue herein , a statement that the signing or said agreement is for
settlement. purposes only and does not constitute an admission by
respondents that the law has been violated as alleged in such eom-

plaint. and \':aivers anel other provisions as required by the Com-
rnissicn s rules; and

The Comli'lission haTing thcre,::t.tcr considered the agreement and
having accepted same and the agreement containing the consent
order having thereupon been placed on the public record ror a

perioll of thirt.y (30) days, no\\ in further conformity with the
p:rocecll1re prescribed in Section 2. B4(b) of its rules, the Commission
hereby is,sues its comp1rint , makes the following jurisdictional find-
ings , and enters the follo\"'ing order:

1. Respol1(lcnt Timcs Furniture Company is a corporation 01'-

llizec1 , existing and doing business under and by virtue of the
la.\\s 01 the Stat.e of California , with its offce and principal place of
business Jocntec1 at 940 'Vest Fifty-eighth Street , Los Angeles , Cah-
Im' nia.

:Respcnclmlt SaE;uel Barbas is presiclent-tTeHSlller and n major
.tockholc1er of said cC'l'ponJion. lIe formulates , directs and controls
the policies , nets l1Ecl practices of said corporation , f1nc1 his address 

rhe s,-nne l1S thn.t of said COl' i)or::Lt1on.
2. The FederaJ J' nH1e Com.mission has jurisdiction of the subject

matter of this proceeding and of the respondents , nncl the proceeding
is in the public int.ere,st.

ORDER

It .is OIYlCTed. That responclcr:ts Time.s Furniture Company, 
corponttion , nnd Samllel Barbas , incliyic1ually and as an offcer of
said corporation, and respondents ' agents , representatives, and em-

ployees) directly or through any corporate or other device, in C011-
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Decision and Order

nect.ion with any extension of consumer credit or any advertisement.
to aid , promote or assist directly or indirectly any extension 01 con-
sumer credit, as (;consumer credif' and " advertisement" are defined

in Heg-ulabon Z (12 CFR 0226) of the Truth in Lending- Act (Pub.
L. 90-321 , 15 D. C. 1601 et 8eq.

), 

do forthwith cease and desist
from:

1. Failing to make the disclosures required by Section 226.
Defore the transaction is consummated , ns prescribed by Section
226.8(a.) of Regulation Z.
. Failing to include in the finance charge any charges 

premiums for credit Ijf8 , a.ccident, health, or loss of income
insul'8.JlcC , as presc.ribed by Section 220.4 (a) of Regulation Z.
:i. Failing to furnish the customer )"ith a duplicate of the instru
ment. containing the disclosures required by Section 226.8 or a

-tatement by ,,,hich the require-d disclosures are made at the time
those c1isc1osl1res al'e Inade , as prescribed by Section 226. 8 (a) of
Regulation Z.
J. Sifting, in any ac1vertiselnent , the arnount or the downpay-
went :;:equj- ccl or that no dCYI npayment is required , the amount
of any installment payment , the dolhn' 21110\llt cd ,lIlY i :lC,llC:('

('bli' '2Y the ln1l1JJl' !' of i11sta1:1l11llS 01' the JYTio(1 of l'rJ1,l mcnt
0,' ':Jwt 1 hire is no cht\rgC- for credit , llJlcss it tntE':S all of the

\;,

J1n"\ying" itrlls i:1 ti' J'ulllo1og" y l1j': Clib(:(l undcr SC'CtiOll :2:.Ci.

c-r TIcg'lllation Z , as n:qnjl'cc1 by Section :?:20.JO (d) (:.) of Hegll-

lntio:n z:
l a) the eash price;
(b) the amount of the down payment required or that no

clowDpa:pnent js re(1l1irec1 , as qjplicnble;
(c) the number , amount , and due dates or period or pay-
ments sclw(lulecl to repny the indebtedness if the credit is
extended;
(d) the amount 01 the fmance charge expressed as annua.l

percent.age rate and
(()) the dcfoned payment price.

5, Failin Q: in an 7 consumer credit tra.nsactlon or adyertisement
to make all disclosures, determined in accordanc.e with Sections
2:?G.4 ancl 22. 5 of Regulation Z , in the manner , form and amount
prescribed by Sections 226, , 226. , 226. , 22G. , and 226.10 of

Regulation Z.
It is further otdered That responclents, in connection with each

;alc of credit life insurance \\Titten in connection with its eredit
;a!es on or nfter J nly 1 , ID6D , in 1,vhich re ponc1ents failed to obtain
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fl specific dated and separately signed nffnnative writt.en indication
of the cnstomcr s desire for ::uch insnrance a.ncl thereafter failed 
include the c.haJ'l;es foJ' snch insnnmce in the amonnt of nnllllce
c.1Hl'gc dl'bitccl to the cnstomer s acconut monthly. sha.ll mni1 to
('rich CU.3tOJJE'l' to ,dlOJl sHch sale of credit .life in illl('e \yitS mac1l
and ,,-hose acc.onnt is in open or cnrrent statns, the following notice
and accompanying lettcr.

IVe l)(' E'1..1 ."1I)")pl.1 un \yitl1 the fnl!O\yiJig infol'llH!liol1 conccming .10111' c,' ellit
life in:'l1;'flH.'(; policy:

1. TIle cost of crcdit life in ;ul'nller ,..hicll hn,. lJef'1l cllnl'g('r1 to ,yon since Otl

openell tJlis :!('C'()l1nt with Times FUl'nihuc C01ljJfln)- is (to he pl'uyi(le(l li
polJleJ1t) .

2. Such j1J.'l1r 1l(,C v, .:s not- and is not re()l1il'f:c1 as a condition to Times

' ("

:x-

tending: credit to you,

3, You J:an a rigjjt to request cflncellntion of tlJi lwlic::-. Yon ma:- r:xeJ'ise
:-OUI' l'ig:ht. io r::\Jcel hy signing (on line 1) that portion of the enclof'('l notice
cancelling ;\-oue (';' edit life insurance policy nml returning it 10 Times Fl1rnitl1r
Compa!!y, in the aC(,('lIprln,ing se1f-n(1llrpssed em"elope, Such cancellatioIl is
eITec1iH J;en rf'('('h- ct1 by 'Limes Furniture Comp:m;;, Yon llHlerstand t11:11 OJ1ce
lwving cnncelIed you vi'll hnTe 1)0 rights under the llo1iC:- eyen though the llolir;;
may IlfH l1Ct' ll in effect up to the time of cmlCelIat-on,

4. If Ol1 desire to contillw your c)' edit life insurance !1olic:y. y011 sbouJ(l ;;jg:n
that portion of the e!,do ed notice (on line ::) bich illdico.tes ,Your desire for
insl1l'::uj(' (' ('oyC'rap:c fwd rpturn it to 'Time.'" Furniture COI1I1an - in the aCCO)1-

po.Il ing ,',elf- aclrlrf'ssed pm- elove,

('relEt Life Ins1Jrnnce "'Mice

I lwrf:JY refJl1f' t c!1J1cellatiou of my cl'"dit life illSlll'lJCe cO\- eril1 g the nlloH'
accOl1nt. I understand tJJat 11lJOn receipt of this cancellation 1 ",il l1aYI? no llenf'-
fits ullder an:- insurance polk;; v.ith respect to the abo\"e ac:c:ou1Jt.

(1)

---

- -- Datr'

jg-IlH tlll' ' of C' t oml' r in WilO:;l'
Jj.lllf' account j recon1el1!

I desire to continue m:- credit life insurance poJicy.

(2) -

- - --- ---

Date
i;.lHlt1l1'P of (,\l tOJ1pr In ",11o"c
nrUllC Dccount is l'eco1'1pd1

lt is important that :-OU return this notice before -

Hesponc1ents ' ob1igations under this pI'oyision shall not be fu1fil1ecl

l1nti1 each customer ailected by it has returned the notice specified
:herein , pl'oYicled that as long as respondents can demonstrate that
anv such ('ustOlner cannot be eOJltactea or that any such customer
faiJed to reply after respOlHle.nts expended reasonable eiIorts, jn

writing or orally, to effect snch reply monthly for a. period of four
conseenti \ p months a1ter mailing the notice to snch cust.omer
respondents shall hnn complied ,,- ith t11is provision.
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It is fw,ther OI'(le;-eI. That respondent, de1iwr fl copy of this
order to cease and desist to all present and future personnel of
respondents engaged in the consummation of any extension of COll-
.-nmcr credit or ill any aspect of preparation , creation or placing of
advertising, and that. respondents secure a signed statement acknowl-
edging receipt of said order frOlIl eaeh sHell person.

It ,is further o'ile)' That the respondents herein shaH , ,\'ithin

sixty (GO) days flfter serriee upon them of th:8 order , file ,,,i1,h the
Commission a report in ,yriting: setting forth in detail the 11anner
and 1'01'11 in ,yhich they hfll-e complied witll this order.

It i8 iud/lei' onlcreel That respondents notify the Commission at
least. thirty (ijO) days prior to any propo ec1 change in respondents
business such flS dissolntion fl5signnwnt or sfLlc resnlting in the
emergenee of a snccessor bnsiness: corporation or otheTwise the
creation of subsidiaries or any other clmnge Iyhich may aiTect COl1-
pJifllce ob1igations arising ont of the order.

Pi' o'Vided fl!i.thCl' That entry of this order L

cloes not cOJlstitute fln admission by respondents
viobted the Ja.\T as nl1egec1 .in the comphillt which
has issued.

tJle Commission
that t.hey have

the Commission

Ix THE L\TTER OF

(mORGE B. EIPPER. DOI' " BrSlXI", ,Ie SK\TTLE SIDI:\G
CmJP.13Y , ET AL.

COXSF.XT ORD.ER ETC.. IX HEGARD TO THE ..\LLEGD) YIOLATlOX OF' 'THE
TRFTH IX LExnrXG , \ XI) THE FEDEH.-\L TR_\DE C(ODfISSIOX ACTS

Docket ('- .216.9. COJiplaint, Jlarch D 191?, DcCisioJl lIardl y, 197:2

Consent order requiring a Sl'flttle , Wash. , sellcr Dud installer of residentinI
jding to ('en"e violntin Q' tile Truth in L('nding .\d b:v fniJin to disclose

the Sl1m of thE' c:1..h jH'ice find alJ charges included in the amount financed
11sing a form 'Y;liver of tile rigbt of recissioIl, flnd make all other dis-
c10sures r€(luired b ' Hl' ::111atiou Z of said Act.

CO)IPL.-JIX'

Pursuant to the prm-jsions of the Trnth in Lending- Act alld the
implementing regulation promulgated the, l'' l11cler, fwd the Federal
Trade ComrnissiOll \ct. and by yirtue of t1le anthority yestecl in it


