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,;1;) Complaint

It is fw,ther OI'(le;-eI. That respondent, de1iwr fl copy of this
order to cease and desist to all present and future personnel of
respondents engaged in the consummation of any extension of COll-
.-nmcr credit or ill any aspect of preparation , creation or placing of
advertising, and that. respondents secure a signed statement acknowl-
edging receipt of said order frOlIl eaeh sHell person.

It ,is further o'ile)' That the respondents herein shaH , ,\'ithin

sixty (GO) days flfter serriee upon them of th:8 order , file ,,,i1,h the
Commission a report in ,yriting: setting forth in detail the 11anner
and 1'01'11 in ,yhich they hfll-e complied witll this order.

It i8 iud/lei' onlcreel That respondents notify the Commission at
least. thirty (ijO) days prior to any propo ec1 change in respondents
business such flS dissolntion fl5signnwnt or sfLlc resnlting in the
emergenee of a snccessor bnsiness: corporation or otheTwise the
creation of subsidiaries or any other clmnge Iyhich may aiTect COl1-
pJifllce ob1igations arising ont of the order.

Pi' o'Vided fl!i.thCl' That entry of this order L

cloes not cOJlstitute fln admission by respondents
viobted the Ja.\T as nl1egec1 .in the comphillt which
has issued.

tJle Commission
that t.hey have

the Commission
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COXSF.XT ORD.ER ETC.. IX HEGARD TO THE ..\LLEGD) YIOLATlOX OF' 'THE
TRFTH IX LExnrXG , \ XI) THE FEDEH.-\L TR_\DE C(ODfISSIOX ACTS

Docket ('- .216.9. COJiplaint, Jlarch D 191?, DcCisioJl lIardl y, 197:2

Consent order requiring a Sl'flttle , Wash. , sellcr Dud installer of residentinI
jding to ('en"e violntin Q' tile Truth in L('nding .\d b:v fniJin to disclose

the Sl1m of thE' c:1..h jH'ice find alJ charges included in the amount financed
11sing a form 'Y;liver of tile rigbt of recissioIl, flnd make all other dis-
c10sures r€(luired b ' Hl' ::111atiou Z of said Act.

CO)IPL.-JIX'

Pursuant to the prm-jsions of the Trnth in Lending- Act alld the
implementing regulation promulgated the, l'' l11cler, fwd the Federal
Trade ComrnissiOll \ct. and by yirtue of t1le anthority yestecl in it
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by said Acts, the Federal Trade Commissioll\ having reason to
helieve that George B. Eippel', an individual trading as Seattle
Siding Company, and John 1\1. Small , an individual, hereinafter
referred to as respondents, have violated t.he provisions of said
Acts and iE1plementing regulation, and it appearing to the Com-
mission that a proceeding by it in respect thereof would be in the
public interest, hereby issues its c.omp1aint stating its charges in
that respect n8 fo1Jm\s:

\Hc\GRXPH. Hesponclcnt George B. Eipper is an individual tl' ading
as Seattle Siding Company \\ith his principal amee and place of
business located at LI000 ;\urorn Avenue Korth , Seattle , ,Vashington.
Respondent John 1\1. Small is an individual and rnanager of Seattle

Sieling' Company and participates in the cljrection , formulation and
control of the policies , acts and practices of Seattle Siding Company,
jnclll jTig the acts and practices hereinai'er set forth. I-lis address is
the s une flS that of re ponc1ellt George B. Eipper.

P.c:\R. 2. Re polldent8 arc no" , and lor some time last past have

heen engaged in the installation and srde or residential siding to
the pnblic and the advertising and promot.ion of same by ynrious

means.
PAR. 3. In the ordinary course of their business as aforesaid

respondents regularly extend consumer cre(1it, HS "consumer credit"
is defined ill Regulation Z , the implementing regubtion of the Truth
in Lending A_ , elnly promulgated by the Board or Gm-ernors or
the Federal H.eserve System.

\IL '1- Sub eqllent to .July 1 , 1969 , in the ordina.ry course of
their bLlsiness as a,foresa.id , and in connection with their credit sales

crcc1ir sa.le ' is defined in Reg-uhtion Z , respondents have enterell
into rcnd are entering into contracts for the sale of respondents ' goods
nn( l serykes. On these eOlltrnds. hcreinnfter rderred to as Ow, COll-

tract': respondents have provided certain CGnSUIner credit cost in for-
r:'1ation , but have not prm- ic1ecl their customers ,dth certain other
consumer credit cost disc1osures. By a,nel through use of the contract
respondents have failed to disclose the "deferred pfLyment price
,yhich is the snm of the cash price, all charges hich arc included

in the amount financed but ",-hieh are not part of the finance charge
'11c1 the finance charge, as required by Section 226. 8(0) (8) (ii) of
Hegll1ation Z.

\R. ;J. By and through use of the, contract as set forth in
Paragrflph four, respondents have retained or acquired a security
interest in real property which "as or was eXlJected to be used as
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the principal residence of the customer. The cllstomer tl1ereby has
the right to rescind the transaction, as provided in Section 226.9 (a)
of Regulation Z. rla1 ing consummated a rescindable credit transac-
tion , respondents utilized a printed form waiver of the right of
rescission in violation of Section 226.9(e) (3) of Regulation Z.

PAR. 6. Pursuant to Section 103 (q) of the Truth in Lending Act
respondents ' a.foresaicl failures to comply with the provisions of
Hegulation Z constitute violations of that Act and, pursuant to Sec-
tion 108 thereof, respondents have thereby violated the Federal

Trade Commission Act.

DECISION A TD ORDER

The Federal Trade Commission having initiated an investigation
of certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished therea.fter with a
copy of a droft of complaint which the Seattle Regional Offce pro-

posed to present to the Commission for its consideration and 'which
if issued by the Commission , would cha.rge respondents with violation
of the Fede.ral Tn.c1e Commission Act and the Truth in Lending
Act.

The respondents and counsel ior the Commission having thereafter
executed an agreement cont lining a consent order, an admission by
the respondents of all the jurisdictiona.l facts set forth in the afore
:'aid draft of complaint , a statement that the signing of said agree
ment is for settlement pnrposes only and does not constitute an
admission by respondents that. the law has been violated as alleged
in snch complaint, and waivers and other provisions as required by
the Commission s rules; and

The Commission having thereafter considered the mat.ter and
having determJned t.hat it had reason to be.lieve t11at the respondents
have violated the said Acts , and that complaint should issue stating
its charges in that respect , and having thereupon accepted the exe-
cuted ngreement and placed such agreement on the pubIic record
for a period of thirty (30) days , now in further conformity with the
procedure prescribed in Se.ction 2.34(b) of jts rules , the Commission
hereby issues its complaint makes the foIJO\,ing- jurisdictional find-
ings , and enters the foJ1o\\-ing order:

1. Respondent George B. Eipper is an individual trading as Se.attle
Siding Company "\,jth its princjpal offces flnd principal p1ace of
business located at 40()0 Aurora Avenue ::orth , Seattle

, "

Washington.
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Respondent .J ohn ::L Small is an :individual and manager of Seattle
Siding Cornpnny. He participates in the direction , formulation
Gnd control of the policies, acts and practices of Seattle Sieling

Company. Ilis address is the same as that of respondent George B.
Eipper.

2. The Federal Trade Commission has jurisdiction of the subject
matter of the proceeding and of the respondents , and the proceeding
is in the pl1b1ic interest.

ORDER

It 2 S ordered. tlUlt respondents George B. Eipper, an individual
trading as Seattle Siding Company, or under his 0\\11 or any other
Jlame or names , and .Tohn 1\1. Small , an individual , and respondents
flg-ents, representatives, employees, successors and assigns, directly

or through any corporate or other c1eyice in connection with any

consnrneJ' eret1it snle as "consumer c.rec1it and " credit sa)e ': are
defined in Hegllbtion Z (12 CFR. S22G) of the Truth in I..ending
Act (Pub. L. 00-"21 , 15 U.S. C. 1601 et 8e'1'

)' 

clo fortlnvlth cease

and desist from:
1. Failing- to disclose accurately the SlU11 of the cash price , all
c.harges ,yhich are included in the amount financed but "Thich
fll' e not pfllt of the finance cl1arge , a.nd tl1C financc charge , and
to describe that sum as the "deferred p8yment price," as required
by Section 226.S (c) (i1) of Hegulation Z.
2. Utilizing n printed form "Taiyer of t.he right of rcscission in
iolation of Section 226.0 (0) (:j) of Regulation Z.

8. Failing, in any consumer credit transaction or adyertisement
to make all disclosures , determined in accordance with Section
226.4 nn(l Se.ction 226. 5 of Regulation Z , in the manner , form
and amount required by Sections 226. , 226. , 226. , 226.9 and

226. 10 of Hegulation Z.
It is fw,thei' o'jle)'ed That respondents delin:r a copy of thjs order

to cease and desist to 8Jl present and future personnel of respondents
engaged jn the con l1rnmfltion of any extension of consumer credit or
in any aspect of preparat.lon creation, or plac.ing of advE'Ttising, and

that respondents secure a signed statement ackno\\lec1ging T8cejpt

of said on1e1' from each sueh person.
It is furthe/ oiylered. That the respondents shall "ithin sixty (60)

(lays after sen-ic.e upon them of this order , file with the Commission
a report in writing, setting forth in detail the mflnncr and form in
"hlch they haye complied ,,,itll the order to ce8se and desist contained
herein.
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Ix THE l\L\ TTER OF

GHOFF B1POHTEHS , I:\C" ET AL.

COXSEXT ORDER. ETC., IX RECL\RD TO THE ALLEGED VIOLATION OF THE
FEDER,\L TRADE CO)DIISSlON .\XD Tl-IE rL..DDL\nLE F.\HRICS ACT

Doukct (' 21'/0. COliplaillt, Jlarch JD" Dccisjon , March , 1972

Consent order requiring a San Diego , Calif" seller of women s and misses

wparing" apparel , illcllHling ladies ' 5C1\r\".: , to cense violating the Flam-

llalJle Fabrics Act ' importing and selling lU1 ' fnbric which fails to
conform to tlle strnc1ards of said Act.

CO)IPL\I

Pursmmt to the provisions of the Federal Trade Commission Act
and the Flammable Fabrics Ar.t, as amended , and by virtue of the
authority vested in it uy said Acts , the Federal Trade Commission
having reason to belieTe that Groil Importers, Inc., a corporation
and ,Villiam F. Grofl1 individual1y and as an oilcer of said cor-
poration , hereinaft.er referred to as respondents , have violated the
prOl- isions of said A.cts an(l the rules and regulations promulgated
uncler the Fln.mlnable F lbrics Act, as amended , and it appearing to
the Commission that it proceeding by it in respect thereof would
be in the public Jnterest, hereby issues its complaint stating its
charges in that respect as follO"ys:

PAJL\GIC\PH 1. J1espondent GrofT Inlporters : Inc. , is a corporation
organized : existirg and (loing business under and by virtuc of the
J:m, of the State of Ca1iol'in. It, oflice and principal place of
lmsiness is located at. i30;'; Sth )..Tenlle San Diego , California.

Respondent ,Yilliam F. Groff is an offcer of the corporate re-
spondent. lIe form1l1ates directs and controls the acts , prnctices and
policies of the said corporate respon(lcnt inclnding those l1ereinafter
set forth. IIis address is the. same as the said corporate respondent.

He.spondents are now, and for some time last past ha,Te been, en-

gaged in the importation and sale of women s and misses ' wearing
apparel , illcluding. 1mt not limited to , la(lies : scarves.

\TI, 2. l espollc1ents are no,y a11(1 for some time last past have

been engaged in the sa1e and offering lor ::alc , in commerce and the
inlpol'tation into the 1 llited States, ancl ha\"e introduced : delivered
:for introductiol1 , tn1lspOlte,d and c.anspcl to be transported in com-
merce , andl1flvc :old or delivered after sale or shipment in commerce
prodll ts as the terms " commerce :: and "product ': are defined in
the Flammable Fabrics Ad, as amended , ,yhich products fail 


