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flammability of said products , and effect the reca.1 of said products
from customcrs, and of the results thereof, (4) any disposition of

sa.id products since February 22 , 197L and (5) any action taken or
proposed to be taken to bring said products into conformance ,yith
the pplic ble st )'d of flammability un de)' the Flaml1 ble Fab-

rics Act as amended, or destroy sailI products , and the results of
such ad ion. Such report shall further inform the Commission as to
whether or not respondents haye in inventory any product, fabric

or related material having it plain surface an (I made of paper, silk
rayon flllc1 acetate, nylO!l and acetate , rayon, cotton or any other

mate.rial or combinations thereof in a 'Iycight of t o ounces or less
per sqnare yard , or any prodnct. fabric: or related material ha,- ing
a raised fiber surfacc. Responclents shall submit samples of not less
than one sqnare yard in sIze of any such prodnct : fabric or related
material ,,"ith this report.

It is further onlered That respondents notify thc Commission at
least. thirty (30) clays prior to any proposed change in the cor-
ponttc respondent : such as dissolution, assignment or sale res lilting
in the emergellc of a SllcceS.'3or corporation, the creat.ion or dissolution
of subsi( jarics or fln:," other chanp:e in the cOl'pOratio 1 \yhieh m r affect

compliance obligations arising ont. of this order.
It i-8 further ordm' ed, That the respondent corporation shall forth-

with distrilmte a copy of this order to each of its operating c1Ivi-

SlOns.

It ,is ful'hei' oi'dered, Thflt the respondents herein sl11t11 'within
sixty (60) (htys after seryice llpon them of this order fie ,YIth the

Commission f1 re.port in ,yriting setting forth in detail the manner
and form in which they haye complied ,yith this order.

Ix THE IATTEn OF

TOSEPII I-I. L.\:.IBETIT , ET AL., DOIXG BCSJNESS AS
1- c L EYES-nm'iT CO.

COXSENT ormn:. EC;T, .. 1X m \HJ) TO TilE ALLI:CED YIOL.'lTIO"?T UP THE

FEDEn. TIL\DE CO:\UIISS!OX "\-:D THE TRuTH l L1-:XDIX-G ACTS

Docket. C-2rn. Complainf , jJIIJ.ch 10. lfYi, DccisioJi , Jlai'ch 10, 19,2

Consent order l'f'()llirlllg :: Srockron , C"lif. firm mnking Joans for the 1)\1rc11osp.
of used cars 1:0 cease violatillg tlle Truth in T,enc1ing Act b T failing to

disclose tbe number of j)f1yments sc:hedulcll , failng to descrihe those which
are "LJalloon payments " failing to use the term financr: charge \dlere
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reqllirer1 , and failng to llWh:e all otller c1isdosUlcS rcquired by Regulation
Z of said .Act.

CO::1,rL\IXT

Pursuant to the provisions of the Federal Trade Commiss1on Act
and of the Truth in Lenc1ing Act ancl the regulations promulgated
thereunc1er and by virtue of the authority vested in it by said Acts
the Federal Trade Commission , having reason to beJieve that Joseph
H. Lambert, Leo A. Lambert, and Dean E. Lambert , individually
and as copr:utners doing business as H & L Investment Co. herein-
Riter referred to as respondents, have 1'iolated the provis1ons of

sairl Acts, and of the regulations promulgated under the Truth in
I./ending Act , and it appearing t.o the Commission that a procceding
by it in respect thereof \yould be in the public interest, hereby issues
its complaint stating its charges in that respect as follows:

\IL\GHc\PII 1. H.cspondents, Joseph H. Lambert, Leo A. Lambert
and Dean E. Lambert : arc individuals and copartners doing business
fLS 1-I & L Investment Co., with their offce and principal place of
business located at 1;:;3;"5 South _American St.reet Stockton , California.

PAR. 2. Respondents arc nmy, and for some time last past have
becn , engaged in extending loans in connection 1;ith consumer pur-
chase of llscll cars.

\R. 8, In t.he ordinary course and conduct of their business as
aforesaid, responde,nts regubrly extend , a,nd for some time last past
have regularly extended : CGnS,-m1cr cre,c1it as " consumer credit:: is
defined in Regulation Z , the jmplement1ng regulation of the Truth
in I,ending --\ct , duly pl'omn1gated by the Boanl of Govcrnors of
the Federal Reserye System.

\H. 4. S.nhseqncnt to ,July 1 , 19GD , in the ordinary course of the.ir
business as nJoresaic1, and in connection ,;yith their e:stensions of
consumer credit, l'espon(lents hf1xe causc,(l and induced and are ca"ilS-

ing uml inducing: certa in of their CL1stomers to execute promissory

notes : hcreina:fer referred tons tIle ;; Xote" on \yhi('h the respondents
provide certain consumcr credit cost information.

By and through the use of the note respondents:
1. Fail , in some instances : to clisc105e the ;:annual percentage rate

nc.cumtely to the nearest qua.rter of one percent, in accordance "ith
Section 22(-.3 of l egnlation Z , as required hy Section 22G. 8 (b) (2)

or Hegnbtlon Z.
2. :Fail to clisdosc the number of payments sc.hecluled to repay

the indebtedness, and fail to describe, payments which are more

than t\yicc the amollnt of an otherwise scheduled equal payment by
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the term "baJloon payment " as required by Section 226.8(b) (3) of

Regulation Z.
3. Fail to print t.he term "finance charge ' where required by

Regu1ation Z to be used, more conspicuously than other required

terminology, P.S required by Section 22G.6(a) of Regulation Z.
4. Fail to describe tbe type of security interest in property held

retninec1 or acquired in connection with extensions of credit, as
required by Section 22Ei. 8(b) (5) of Hegu1ation Z.

PAR. 5. Pursuant to Section l03(q) of the Truth in Lending Act

respondents' aforesaid failures to comply TIith the provisions of
Regulation Z constitute viohttions of that Act and, pursuant to Sec-

tion 108 thereof , respondents thereby viobtecl the Federal Trade
Commission Act.

Ih:crsION AXD ORDEn

The Federal Trade Commission having initiated an investigation
01 certain acts and practices of the respondents named in the caption
hereof, and the respondents having been furnished thereafter with
to cOP." of a draft of complaint which the San Fra11cisco Rcgionnl
Offce propo ed to present to the Commission for its consideration
lIncl which , if issne(l by t,he Commission , ,YQuld charge respondents
ith violation of the I cc1eral Trade Commission Act: t.he Truth in

Lending Act , 8.n(l the regulations promulgated under the Truth 
Lending ) ct; and

The respondents an(l counsel for the Commission having thereafter
executed an agrecrrwnt containing a consent order, an admission by
the respondents aT all jurisclLctiona.l facts set :forth in the aforesaid
draft of complaint., a statement that the signing of said agreement

is for settlelnent purposes only and does not constitute an admission
by respondents that the Ifl,,, has been violated as aUeged in such
cOTnplaints , and "n.iyers and other provisions as required by the Com-
mission s rules; and

The Commission haTing thereafter considered ihe matter and
having determined that it had reason to believe that the respondents
have violated the said Act, and that complaint should issue stating
its charge in that re,spect, and having thereupon accepted the exc-
cut.ed consent agrcement and placed such agreement on the public
record for a period of thirty (30) days , noIV in further conformity
"ith the procedures prescribed in Section 2. 34 (b) of its rules , the
Commission issues its compla.int , makes the follmying jurisdictional
findings , and enters the following order:

1. Respondents .Joseph I-. Lambert, Leo A. Lembert, and Dean
E. Lambert are copa.rtners doing business as H & L Investment
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Co. ,,'ith their oHice and principal place of business located at 1335
South American Street., Stockton , California.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed-
ing is in the public interest.

ORDER

It is OJ'deTed That respondents .Joseph H. L"mbert, Leo A. Lam-
bert, and Dean E. Lambert, individuals and copartners doing busi-
ness as II &. L Investment Co. , or under any other name or names
ancl respondents representatives, agents and employees, directly or
through any eorporate or other device, in connection 'iyith any COIl-
sumer credit extension as "consumer credit" is defined in Regulation
Z (12 CFR S 226) of the Truth in Lending Aet (Pub.L. 90- :121 , 15
U.sC. 1601 et seq.

), 

do forthwith cease and desist from:

1. Fa.iling to disclose the a.nnual percentage rate" accurately

t.o the nearest quarter of one percent , in accordance with Section
226. 8(b) (2) of Regulation Z.

2. Failing to disclose the number of payrnents scheduled to
repay the indebtedness, and failing to describe payments I"hich
are more than t,yice the amount or an otherwise scheduled
equal payment by the term "balloon payment" as l'cqnired by
Section 226.8 (b) (3) of lCegulation Z.

3. Fa,iJing to print the term "finance charge " "here required
by ReguJation Z to be used , morc conspicuously than other re-
quired termillology as required by Section 226.6 (a) or Regula-
tion Z.

4. Fa,iling to describe the type of security int.erest in property
l1eld , reta.ineel or acquired in c.onnection Tlith extensions of
credit, as required by Section 226.8 (b) (5) of Regulation Z.

5. Failing, in any consumer crpelit transaction or acln'rt.sG-
ment , to make all disclosures determined in accordance with
Sections 226.4 and 226.5 of Regulation Z , in the manner, form
a.nd amount required by Sections 226. , 226. , 226.9 and 226.

of Regulation Z.

It is fu-rthe'' o'lYlel'ed That respondents deliver a copy or this order
to cease a.nd desist to all present and futnre personnel of respond-
ents, and other persons engaged in the c.onsummation of any exten
sian of conS1Hncr credit or in a.ny aspect or preparation , creation , or
placing of advertising, ancl that respondents secure a signed state-
ment acknoTlleclging reeeipt or said order from ach such person.

It is fUTtheT ordered That the respondents herein shall , within
sixty (60) days after service upon them of this order , il1e \\'ith the

7 - 7 3--
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Commission Q, re.port in \\Titing, setting fort.h in clcLlil
and form in \\"hich they 11('\8 complied '\it.h this order.

the manner

Ix THE L\TTER OF

CHARLES ED,YIX PORTEH , DO!"G m::sr"Ess AS

FLORID , THAL'IIKG CEXTER , ET cUJ.

COX,.;EXT OHDEn , ETC. , IX m:G,\lm TO T11E \LLEGED YIOL.\TIOX OF TBl: 'J1a TJ-

IX LEXDISG XX)) T1 IE FEDEIL-\L TIL\DE C(L\DIlS IOX j, CTS

D(icl, ct ('-21/2. (JJJIJ/((iilf JIUi"ch 11. l,fi'l-f)cci,ljr)!I, J/ol'ch 11. ID,2

Conseut order requiring a Tailp: , Fla. , inc1i\"ic1l1o.1 offering courses in key
p11nch operations fllHl 1);1nll teller technio.ues to cnse violnting H1e Truth
in Lending Ad in his consumcr credit tramactiolls by failing to disclose
the toUtl liumlJer of p 1::llcnts , tlH cash price , t10 UllP:1iQ baJallce of cash

price , Ill( allount fill:111C('(1, the defcned pnyment price , and otller dis-
clOi:llleS rCQuircd 1).' Reg" ulatiun Z uf snill \ct.

CO.:lPL\IXT

Pursnant to the pro'Fisions of the Trl1t,h in Lending Act and the
implementing regulation promulgated thel'ennc1er and the Federal
Trade Commission Act. tlnd by virt.ue of the authority ve.sted in it
by said Acts, the Federal Trade Commission. having l'enson to
believe f1-wt Charles Ec1I\in POl'ter incliviclllally and do:ng business
as Florida, Training Center and Commercial Trflining Instit.ute
hereinafter 1'2.ferrecl to as l'espoll(lent , has yio1atecl the provisions
01 sail) \.cts and implementing l'cgnhtion and it appcaring to the

Commi::sion that n. proccecling by it. in respect thereof Iyould be in

the public intercst , hereby i::sw,:s its compJaint stating its charges jn
that respect as follows:

i.TIAG1L-\l'H 1. Respondent Churles Edwin Porter is an inc1iyic1ual
doing business as Flori(la Training Center aDd Commercia.l Training
Institute. Tl1C oroce HDd principal pJace of bl!siness of Floridn Train-
ing Center and Commcrcial Training Institute is located at 709
Franklin Strcet Suite :204 Tampa , Florida.

i.R. 2. Respondent js l1m , and for SOlllC t.ime last past has been
engaged in the a(hertisjng offering for ale and sale to the public 01


