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Decision and Ol'C1el' SO F.T.

S. Ffliling in any consumer credit. transaction or ac1Yf'rtisement
to make an disc1osures, determined in accordance with Section
226.4- ancl Section 226. 5 of Regulation in the manner , form and
amount required by Sections 22G. : 226. 8 and 22G. I0 of Regnla-

t.ion 

ltislul'thel' Oi'del'ed That a copy of this order to cease fluc1 desist
be c1elivere(l to nll present and future personnel of respondent en-

gngec1 in the consuml1ntion of any extension of consumer credit or
in any aspect of preparation, creation or placing of ad'Tertising, and
that respondent secure a signed statement acknow lcdging receipt
of said o1'(ler from each such person.

It 'i8 further m'(Ie1' That responclent notify the Commission at
least. thirty (: O) clays prior to nny proposed change in l'C'sponclrllt
business organizfltioll snch as dissolution: assignment or s tle l'esulting
in the emergence of a successor Imsinrss: corporate or other'lyise;
the, creation of subsidiaries: any change of business name or tl'8.cle
st.yle; or any othcr change 'I\"hi('h mny a1Tect compliance obligations
nl'ising out of the order.

It i8 fUl'tltei' ordered rhat the respondent herein shfll1 within
ixty (GO) clays after service upon him of this orcler fie with the
Commission n report in writing setting forth in detail the manner
and form in I\"hich he has complied 'Iyith the order to ceflse and
desist contailled herein.
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TEQUE lwir replacement system b;V misrepresenting' tbat the replaced
hail' bas all the characteristics of natural hair and that no maintenance
costs 11re JJecPssfiT, respondents are also required to utfrmatiye1y c1iselose
tllnt the application of its system involvE's surgery ,yberein discomfort
pain and medical prob1ems may occur, tlwy arc a1so required to notify

prospective purchasers. to consult their personal physicians, no contract

shall become binding prior to tlie 1.11in1 lla ' after execution, nor sha11 any
promissory note be negotiated to a third IJ:l't ' until the fifth day after
the 11!lysician consnltaOoll , and each IJrospectiye cl1stuller shall be notified
of 11is right to cancel any comract within three days.

COJfPLAIXT

Pnrsnnnt to the prodsions of the Federal Trade Commission Act
and by virtue of the authority vested in it by said Act, the Federal
Trade Commission , having reason to believe that Titan Enterprises
Ine. , ,1. corporation trading as Y. P. Intel'national Scientific Compal1Y
and Anthony .J. DfllllfJO , inc1ivjchwJly and flS nn ofilcer of sajd
corporation , and Dean Forcncci , individually, hereinafter rderred
to as respondent.s , ha.ving violated the provisions of said Act , and it
appearing to the Commission that 8, proceeding by it in respect

thereof would be in the public interest hereby issues its complaint
f:tating its charges in that respect 85 follo"s:

PAIBGH.-U'l- 1. Hespondent Titan Ente.rprises , Inc. , is a corporation
orgnnized , existing and doing business under and by virtue of the
Jaws of the State of 111ino1s "ith its principrd offce and place 

business located at 173 ,Y. l\fadison Street , Chicago , Illinois.
Respondent Anthony .J. Damato is an oIEcer of the corporation

respondent. lIe formulates , directs and eontrols the acts and practices
of the corporate respondent including the acts and practices herein
after set forth. I-lis fH1clress is the same as thut of the corporate
respondent.

R.esponde.nt Dorll FOl'cucci "as the president of said cOl'porflt1ol1

until November 1 , 1971. 1-1e formulated , directed and controlled the
policies , acts nnd practices of said corporation unt.il that date. I-Ie
is currently employed as the sales manager for said corporation and
his address is t.he same as that of said corporation.

m. 2.. R,espondents operate the V. P. International Scientific
Company salcm fmc1 promote on their mYJ1 behalf , among others , the
l'ER:\L\-TEQCE hflir replacement system (Hereinafter sometimes 1'e-
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fer red to as the " System ) The system invoJves a surgical procedure
whereby a, stainless steel thread t.reated with TEFLOX is used to Eititch
a. perimeter into the scalps of respondents ' customers. \Vefts of hair

are then interwoven '''lth the stainless steel perimeter. The I.P.
International Scientific Company salon (hereinafter referred to as
salon) sells : installs and maintains the system : exccpt that the slll'gi-
crtl procec1ure itseH is performed by a medical doctor.

\R. :3. In the COll1Se and rOJH1nd of their business , rcspondent.s pro-
mote the sy-st- em by fuln l'tising in newspapers of general circulation
,vhich are. distributed nc1'o.'3'3 state lines , and by mailing promotional
literature to prospccti\-e C'llstomel'S \', 110 rC IJonc1 to sHch ac1\-ertisll1g.
As a rcsult of snch ne\', spnpcl' acl\'el"ising ancllitcratlll'e 1lnilinp:, re-

spondents have maintainecl it sllbstantirJ course of traclr in corn::nercr
as ;;commcrce is l1scc1 in Sections 5 ancll:? of the Fecle.rfll Trade Com-
mission \C' and as 11 result of snch nelYspaper advertising and mail-
ing of pl'omotionallii nltl1re have c1isseminfltcc1 and cause(l to be clis-
serninatecl fHl e. aclY!?rti enwnts by 1 nit('d St,ates mails. ,yit1111\ the
meaning 01 Section 12(a) (1) of the Ferlcral Tl':l(1e Commission Act.

u:. -J. In the course an(l con(1nc!: of their business , and for the
purpose of inducing the purchase of the l'ER1L\-TI':QrE hair rep1nce-
Hl2nt system , respondents , cliredly bave. made numerous statements
and repn' sl' ntatiollS i11 a(ln rtisements inserted in lW1\spapers of gen-

pral circulation and in other promot.ional literature'. Typical of the
stat.ements and repre entations contained in saiel acllTltiscments and
promotional li1eraturc but not all inclusive. are the following:

PEmIA- 'lEQI'E

A 11e,y c:cicntHjc di cOH" l'y". A permanent head of llfir that wil not come off.
ot fl hairpiece, transplant 01' hair weave. ,Yash , Comb , Brush, Sleep, hiijei'lft.

PER:\IA-TEQUE IS A PER:\lAKENT :\IEDICAL TECH:\IQUE
Fan HAIR nEl'LACE:\lI'JN'l' 

* *

SHE CA T i\rsS IT. BTJT SHE T RE:\IOYE IT * * *

KaT TOVPEES OR HAIRPIECES

XOT HAIR WE.. VIXG

KG ;,IORE TIGHTENIXGS

:\ledjeal Scienee, using space-age products, has created a magnificent IlC\Y

teclmiqlle which is VE'l'TIflllent, securE' and abso1n1.ely llndetectable .. 

* *



3.9G
TITAN

E:NT(.l/1'''
'TI8F;8

- '

J 1:'7'

1'F: 

.4L

,lIJl
TE:QUE: P 

'lJOjl)t
F: E:lIJI/iNE:V-
011 11

1111 11f' 1: JIIDDICA.L '
L/iCE:JlJe'V1' 

1:E:C11NIQUE:
399

IIi
;) 1'1Of. 

11' Olloh ""'U", 

'. '

" "'0 , "y ol'al Slat fJOl't al1r111)eal)h
0' th ""Ol'

e "'h, 

. .

;;011/8 OJ' 811)('
1118 071) / - 

"but 
1)ot e ' 81 t1Se111e11ts .

by hl1fJIi
07t

the "eSjJ01Jrle11

s 1 :fJ1'BS811 la tlo1)s ",;)1' 81y Set OUt '
:rI oth

els

' 101) Ihat. 
'JeSPOllr1e')t 

l1Elce by €j 

leJl1
J alla.

)8 "")"

, s lal'
e. 

p oVe '

01' tOllPe 

7:r: Qt:1' 

"., 

pl' €Sel1terl 

:- 

e.. alla.

" 0" 

"."" ,

"ot 1111'
Oh'

11'
Ell'

hl0' 
to c 

'J)j(,

('p



400 FEDERAL TRADE CO:\iMISSION DECISIQ)m

Complaint SO F.

2. The hairpieee applied becomes part of the anatomy like natural

hair, teeth fingernails or skin and h8.5 characteristics of natural hair

including the iollmying:

(a) The Sflmc appearance as natural hair upon normal observation
and upon extreme close np examination.

(b) It may be cared for like natural hair, particularJy in that
actions such as 'lashing, combing, brushing and mussing may be
performed on it in the same manner as might a person with natural
hair.

(c) The Iyearer may engage in physical actiFit.ies "ith as much
disregard for his hflil'piecc as might it person with natural hair.

3. -\fter the system has been applied , the wearer can Cflre for it
himself , nnd \\i11 not hflxe to seek profe3sional or skillec1 assistance
in maintaining the system and that the cllstomer will not incur
charges oyer anel flbO\ e the charge for installing the system.

\IL G. In truth and in fact:
1. The system does inyolve the wearing of a hairpiece or toupee

inasmnch as the interi1;e::n-ing of the -wefts of hair to a pe.rimeter
creates \yhat. is essentially a hairpiece or toupee.

2. The hairpiece applied does not become part of the anatomy like
natnrnJ haiL teeth and fingerna,ils. The system involves a stainless
ste-el perimeter which is stitched into the scalp by a surgical procedure
and which may be rejected by the body. The ha,irpiece differs from
natnrnl hair in many respects , including the following:

(a) It does not hn\-e, the snme appearance as natural hair in a
ubst:ntial number of instances. It is often discernible as a ha.irpiece
or toupe,e upon normal obsC1Tation , and upon extreme close exam-
ination.

(b) It cannot be cared for like regular hair, but requires special

care and handling. Strong pulling on the hair , such as may be
expected to occur in \yashing, combing, brnshing and mussing, can

cause pain because of the pressure exerted on the sutures in the

scalp, many cause bleeding, and may cause the sutures to pull out.
.\5 a conseqnence, \yashing the hair and scaJp is diffcult. Because

washing is diffcult , foreign particles and deacl skin tissue tend to
nccml111late beneath the l ER)L-\.-TEQLE hair application and become a

significrmt source of irritation. The hair styles into which the ha.ir-
piece may be combed or brushed without professional treatments are
Jimitec1.

(c) The ,yearer may not engn.ge in physical activities \yith as much
disregard for his hairpiece as might a person 'with natural hair. The
wcarer mllst at all times be carefnl that the hnir does not pull or
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get pnllec1, or become tangled , or strained. Discomfort and
may be cflnsec1 by common actions, such as rolling the head
pi11o" during sleep.

3. The wearer canllot in most instances care for the hairpiece
himself: he 11llst seek professional or skilled assistance on many
Gccaslons. :.fedical problems associated with the surgery or the C011-

tinuing presence of staillle s steel thread in the scalp ma,y require

'llbseqnellt Y1sits to it medical doctor. \Vearers having som8 natural
hail' l1lcler the hair applied by respondents would have to have a
haircut ;1t l'egn1nr internlls and such hair would be diffcult to cut
y,ithout sk1lecl assistance. substantial additional charge for such
sen- iccs ,vollId be incurred. Responc1ents applied hair is subject

to bleaching: in sunlight and other chscoloration normally associated
,vith hairpieces, and ,,-here the hairpiece has been color-dyed, loss

of (lye through ,yashing and normal wear; thus , replaeement wefts
of h8.ir or hairpieces arc required at intervals in order to maintain
fJ" color match with any natural hair the .wearer mn.y have. Because of
the diffculty in washing the hair and scalp described previously in
Parilgl'apll Six. assistance is often rcquired to ,v:lsh the hair.

The statements and representations set forth in Paragraph Four
nndPul'agraph Fi,-e ,yere and are false , misleading and deceptive.

PAR. 7. In the course and conduct of their business , respondents
ha, e represente,d in advertiscments the asserted advantages of their
system as hereinbefore de cribed. In many cases , respondents have
represent eel their system to be painless and lm.ve not disclosed in
such advertisement.s that a surgical pro( edure is a required step in the
system. In no ease have respondents ' advertisements disclosed:

(a) that clients may experience r1iscomfort and pain as fL result of
the surgical proce,dure , from the stainless steel sutures themselves
and from pulling normally incident to wearing the hairpiece;

(b) that cEents will be subject to the risk of irritation , infections
and skin diseases as a result of the surgical procedure and as a
result of the stainle s steel thread renHlining in the sca.lp;

(e) that permanent scarring to the sca1p may result from the
reqnirecl urgical procedures , and as a result of the stainless steel
thrrucl remaining in the calp.

The consequences described in this paragraph haye in fact oc-
nlTed and to a reasonable meclical certainty can be expected to
OCCIlL and respondents kne,y , ancl had reason to know, that they

c01l1cl be expectecl to OC(:UL Furthermore, the surgical proeec1ure has
not been used in con:iunction \vith respondents ' system for a, suffeient
experimental period to cletermine the extent of seriousness of the

pRIll
011 a
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above side effects , nnd 'whether there are any other
inc:llc1ing but not. limited to rejection o:f the stainless
through the hmna,n body s natural rejection process.

Therefore , the advertisements referred to in IJaragraph Seven are
false and misleading and the acts and practices referred to in said
paragraph are unfair an(l dccqAive.

PAR. 8. For the purpose of inducing the purchase of their PER:tIA

TEQUE Imil' replacement system respondents entice 1181nbers of the

purchasing publie to their salon ,yith ac1n rtisements of '; l pcnna-
llellt head of hair that ,yil1 not come of( us fl solution to baldness
,mc11ike ac1vertisments to attract members of the purchasing pub1ic
concerned abont their ha.ir lo , and Iyith otlers of free information
without any obligations. In most cnsr.s respol1(12nt do not disclose
details of their system unless and until 11 prospect visits their
alon. ,Vhcn mClnbers 01 the purchasing public ha ye yisitec1 the

salon ) tJll Y have been subjected to emotional sales lwessure, for the
pnrpm;e of persnading them to sign a contract for t.he, 8.ppJicatiol1
of the l'EIDL\-TEq"CE system , Hl!d to makE' l sllbstnntil-:l dr)\rnp:l:'

1nent , ,vithont being niIorc1ec1 a rensonab18 opportunity LO consider
and comprehend the sc:ope, and ext.ent of the c:ontractuul obligations
invohed , the seriousness of the surgical procedure and the possi-
bilities of c1iscOlnfort , pain , disease, or disfigurement related to the
cnnbnued presence of the stainless teel threacl in the scalp. Persons
are insistently urged to sign snch contracts and make such dmYl1

payments through the use of persistent and emotiowllly forceful
ales presentations employing the fol1o\\-ing tactics , among others:

J, Hepl'esenting thllt consumer c1emrmcls for applicn. tioll of the
system IYas ovenyhelrning, that most prospects ferrec1 the ystem
ove,1' otlwr hairpieces , and that a. prospect could (mly be assured of a
l'ER L\-TE( -cE hail' replacement ill the near future by signing: a COl1-

lrnct nn(1/or making a clmYllpayrnent imlnediatt1y.
2. Inclllcinp. prospects to sign contracts an(1;" o1' makl' LlmYllpfLY-

ments before they have consulted a medical doctor and freely and

openJ y discussed with such doctor the medical risks ancl consequences
of the surgical procedure , and of the stainless steel thread being
embedded in their scalp. Such consultations typicfllly occur imme(11-

ntely before the commencement of surgery, by IThich time the client
is likely to feel pressured to go through Iyith the applicflt.ion.

Therefore, the. advertisements referrecl to in Paragraph Eight
\l7ere and are false and misleading, and the acts and practices set
forth in sueh paragraph were and arc false and deceptive.

side effects
steel threa.d
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\n. D. In the course and conduct of their business, and at all
tiEl!:S ment.ioned herein respondents have been and are in substan-
tial competition in commerce with corporations, firms , and indi-
viduals, in the sal2 01 cosmetics, devices and treatments for the
concealment of baldness.

\n. 10. The use by respondents OT the above unfair and deceptive
l'Cpre3e, ntati011s and practices has had , and now has, the ca.pacity
and tendency to mislead consumers, and to unfairly influence con-

sumcrs to hurriedly and precipitately sign contracts for the app1ica-

tion of the PEIDL\-TEQT E hair replacement system , and to make par-
tia,1 or lull payment therefor, without affording them reasonable

opportunity to consider and c.omprehend the scope and extent of the.
contra.cual obligations involved , or the seriousness of the surgical

procedure, and the po sibi1ities of discomfort, pain , disease or dis-

fignrernent related thereto , and related to the eontinual presence of

the stainle5s steel thread in the scalp, 01' to compare prices , techniques

and cleyic s available from competing corporations , firms , and inc1i-

vic1uals selling baldness concealment cosmetics, devices , and treat-
lnents to the purchasing public.

I\\I , 11. The respDndents' acts and practices alleged herein are

to the prejudice find injm'y of the purchasing public. , and to respond-
ents ' competitors , and constitute nnfair methods or competition in
commerce c1 ImIc1jr and deceptive flcts and practices in COmml' J'l1:

in violation of Section ;") 01 the FecleroJ Tr:H1c Commission Act: anel

fa1se (l(lYertisell1lnts disseminated by united States mails, and in
conlHH' ; in viohtion of Section 12 of the Federal Trade Comrni,c:sion

Act.
Dr:crsIOX AND ORDER

The Federal Trade, Commi sion J1a,'ing initiated an investigation
of certain acts and practices of the respondents named in the caption
hereoL and the respondents haying been furnished thereafter with
a c.opy of a draft of complaint iyhich the Chicago Regional omce
proposed to present to the Commission for its consideration and

which , if issued by the Comm1ssion , would charge respondents with
violation of the Federal Trade Commission Ac.t; a,nel

The respondents and counsel :for the Commission haying t11erc-

after executed an agreement containing a consent order , ftn admis-
Jon by the 1'8sponclerrLs of all the jurisdictional facts set forth in

the aforesaid draft of complaint, a, statement that the signing of said
agreement is for settlement purposes only and does not constitute
an admission by respondents that the law has bee,n violated as
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rllJeged in snch cornp1aint , and ,vaivers and other proyisions as
required by the Cornrnis ion s rules; and

The Commission haying thereafter considered the matter and
having determined that it had ref',SOll to believe that the respondents
have violat8(1 the silid A.. , and that complaint should issue stating
its charges in thnt respect, a.nd having thereupon accepted the

executecl consent agl'eernent and placed snch agreement on the public
record for a period of thirty (30) clays , nmy in further conformity
""ith the procedure prescribed in Section 2.34 (b) of its rules, the
Commission hereby issues its complaint, makes the following juris-
dictional findings , and enters the following orcler:

1. Hespondent Titan Enterprise , Inc. , is L corporation orga-

nized , existing anel doing business under ancl by virtue of the la,ys of
the State of Illinois , ,yith its offce awl principal place of busines
located at 170 ,Vest Iadison Street, Chicago , Illinois.

Hespondent \.llthony J. Damato is an ofEcer of said corporation.
11e formulate , directs ana controls the policies , ads and practices
01 saicl corporation , and his principal oHice and place of bu ine
is 10catecl at t.he abm-e stated adclress.

Respondent Dean Foreucci "as the president of said corponltion
nntil ::ovmnber 1 , 1871. He formulatecl , directed a.nd controllecl
the policies, acts nnd practices of sUlcI corporat.ion until that date.
lIe is currently emp10yea as the sales manager for said corporation
and his address is the same as that of said corporation.

2. The Federal TracIe Commission has jurisdiction of the subject
matter of this procc8cling and of the respondents, and the proceed-

ing is in the public interest.
ORDEl:

It olylercd That respondents Titan Enterprises, Inc., a cor-
poration, trading as V. I.P. Intel'Ilationa1 Scientific Company, or
under any other trade narne or names, its successors and assigns

mc1 --lnthony J. Damato, inc1i, ic1ually and as an offcer of said
c.orporation and Dean Forcllcci, indivichmlly, (hereinafter some-
times referred to as "respondents ), nncl respondents ' offcers , agents
representatives rmd employees , directly or through any corporation
subsi(l iary, division or other device, in connection with the advcr-
ti::ing, offering for s.nle , s.ale , or distribution of the rEIDL\-TEQUE hair
replacement system or other hair replacement product or process

involving surgery (hereinafter sometimes referred to as the "Sys-
tem ), in commerce , as :' commerce" is defined in the Federal Trad-
ing Commission Act: or by the rnited States mails within the
meaning of Section 12(a) (1) of the FederaJ Trade Commission
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Act, do fortlnvith cease and desist from represcnting, directly or by
inlplica.tion:

1. That the system doE's not in\ oh-e ,,-cluing a device or cos-
metic which is like a hairpiece or toupee;
2. That nfter the system has been applied : thr. llflil' applied

becomes part of the anatomy like natural hair , teeth : and finger-
nails and has the following characteristics of naiural hair;

a. The same appearance in all applications as natural

halr llpon normal obseryation , and upon extreme close-up
exruninatioll ;

b. It may be cared for Jike natural hair where care 111-

vol yes possible pulling on tJ1e hair;
c. The "\veal'el' may engage in physical activity and move-

ment with the same clisregarc1 for his hair as he would if
he had natural hair.

3. That after the sys1:ern has been applied , the '\vearer can

care for it hirnself , and "\vill not have to seck professional or
skillec1 assista.nce in maint:lining the system, and that the cus-
tomer will not incur maintenance costs oyer and above the cost
oJ applying the system.

It furthFi' oi'(ZeJ' That respondents , in dYertising o,nd in all
c1'al sales IJresentntions , offering for sale : sel1ing or distributing the
'ystell , l1isclose clearly and conspicuously thflt:

1. The system in\Toh' cs a surgical procedure resulting in the
implnlltation of stnlnless sLed sutures in the scalp, to which hair
is aITxecl.

2. By yjr1:ne of the surgical proceaure involving imp1anta-
tion of stainless steel sutures in the scalp, and by virtue of the
stainless sieel sutures remaining in the scalp, there is a high
prohflbility or discomfort ancl pain, and a risk of infection

skin. disease and sca.rring.
3. The system has been in use for too short a period of time

to determine to a re l,'3onabJe medical certainty the extent or
seriol1 mess of the above-described side-effects , or whether there
arc other side-effects.

4. Continuing special care of the system is necessary to mini-
mize the probabilities and risks referred to in subparagraph
t\yO of this paragl' :tph, and such care 1Tlay involve additional
costs for l1Nlications ancl assistance.

i). The purchaser is Rc1\cjsccl to consult \\"ith his personal pl1ysi-
cian about the system before deciding whether to purchase it.

Hespomlents sholl set forth the above disclosnres seporately ond
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conspicnously from the bala.nce of each advertisement or presenta-
tion n ec1 in connection ,'lith the advertising, offering for sale, sale

or distribution of the system , and shall devote no less than 15 per-
cent of each ac1verti ement or presentation to such disclosures:
P/'ov/ded , hmcn' e!' That in ach-el't.isenwnts "\yhlch COllsiE.: of les , than
t.en column inches in nc\Yspapcrs or periodicals, and in radio or
tele\'sion advertisements with a running time of aIle minute or less
respondents may substitute the following statement , in lieu of the
above rcquiremen ts :

,Va ruing : This fliJpJication iJl,olyes surgery ,,,hereby stainless steel sutures
are placed in the calp. Discomfort, pain. and medicfll ' problems may occur.
Continuing care i necessary. Consult your own pl1ysician.

K 0 less than 16 percent of such advertisements shall be devoted to
this disclosure, sneh c1isc1osnre shall be set forth clearly and con-
spicllous1y from the balance of each of such advertisements , and if
snch c1isc1oS11l'e is in a ne\Y5paper or periodical , it shall be in rtt 1easi
e1even point type.

Iti.5; further ()rdG1' Tb:.t respoJHlents provide prospective pur-
chas0.l' s with :1. separate disc10snre sheet containing the information
required in the immediatel y preceding paragraph of this order , sub-
paragraphs one through five , thereof, and that respondents require
that such prospective purchasers, sub:'equent to receipt of such dis-

closlll'e sheet , consnlt wit.h P. duly licensed physicjall \vho is not
associ(lted directly or indirectly: iinancially or otherwise, with t.he

l'e, spol11ents regarding the nature of the snrgery to be clone, the

prolmhilities of di:: omfort and pain , and risks of infection, skin

disease , and scarring.
It 'is ludhe?' oiYlered That no contract for applicat.ion of respond-

(',t.3 ' system shall becorne binding on the pl1rcha: er prior to m-iclnip:ht

of the third day, e clnc1ing Sundays and legal holidays, after the

day or t.he purc.haser s aboye-dcscribcd consultation \vith a duly

licensed physic.ian who js not associated, direc.t1y or indirectly,

flllflncially or otherwise, \yith the rcsponc1e."lts , or after the day on
Iyhich said contract for application of the system was executed
whicheY8r is later: and tlutt.:

1. Hesponc1ents shall clearly and conspicuously disclose , orally
prior to the time of sale , and in writing on any contract , promis-
sory note or other instrument executed by the purchaser in

connection ,, jth the sa,le of the system , that the purchaser may
rescind or cance.l any obligation incurred, by mailjng or dc1iver-

ing a Dotice of cancellation to the office responsible for the sale
prior to midnight of the third da,y, excluding Sundays and legal
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holidays, after the day of the pllrchaser s above-(lcscribed con-

sultation Tlith a duly licensed physician or after the day 
,yhic.h said contract 101' application of the system was executed
whichever da.y is later.

2. Hespondents shall provide a separate and clearly under-
standable form ,yhic.h the purchaser may lIse as a notice of
cancellation.

3. Respondent.s shaH not negotiate any contract , promissory
note , or other instrument of indebtedness to a finance company or
other third party prior to ulidnight of the fifth day, excluding

Snndnys and leg-nl holidays, aiter the day of the purchaser
above-descrilmd consultation with a duly licensed physician, or
after the day on which said contract for applicat.ion of the
system Ivas executed , ,yhichever day is later.
4. Respondents shall obtain lor each purc.haser :l certificate

signed by the physiciun who was c.onsuH.ed as Tequired by this
order , sueh cl:l'tificate speeifying that t.he said physician has
explained to the purchaser the nature of the surgcry to be

done , and has advised him of the probabilit.ies of discomfort
and pain , and risks of inicction , sl in di::Ease nnd scarrjng, and
specifying thc date and approximat.e time 01 the consultation;
and respondents sludll'etain all such certificates for three years.

I t is fu'ilw'i' unlci'ed That respondents serve a copy of this order
upon each physiciml participating in application of respondents
5ystem, and obtain \\Titten aekllOlylec1gmnent of the receipt thereof.

Respondents shall retain S11Ch HC'kno\yleclgcmcnts for so long as

sneh persons continue to participate in the application of respondents
r:ystem,

It is fnl'lier OI'del'ed That respondents forthwith distribute 
copy of this order t.o each of their operating divisions or departments.

it Iil-riher onleJ'ecl That respondents notif): the Commission
at least thirty (30) days prior to any proposed change in the
eorporate rcsponclpnt , snch as dissolution , assignment, or sale result-
ing in the emergence of rl sn cessor corporation, the creation or

dissolution of sllusidi'-Lries , licensees, or Irnncl1isees, or any other

change in the corporation \vhich lTay aflec. compliancc obhgations
fLrising out of the order-.

It is f'lIrthe'l ()'lle'ied That in the evcnt that. the corporate respond-
ent merges with another corporation or transfers all or a substantial
part of its business or assets to any ot.her corporation or to any
other person , said respondent shall re.qnire sncll successor or trans
feree to file pi'omptly ,yith the Commission a. ,yritten agreement to

IS,-
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be bound by the terms of this order: P1'!'idcd That if said rpspouc1ent

wishes to present to the Commission any reasons why said order
shoulclnot apply in it.s present form to said successor or transferee
it shall submit to the Commission a ',Titten statement setting forth
said reasons prior to the consummation of said succession or transfer.

It i8 fHTtheT 01'deTed That the respondents herein shall within

sixty (60) days after service upon them of this order, fie with the
Commission a report, in writing, signed by such rcspondents, setting
forth in detail the manner and form of their compliance with this
order.

IN THE fATTER OF

SCHEFLIN-REICI- , 11\C. , ET AL.

SENT ORDER, ETC., IN REGARD '10 THE ALLEGED VIOLATION OF THE
FEDERAL TRADE CQ::DIISSION AXD THE FUR PRODUCTS LAnEI,ING ACTS

Docket C-21"/4. Complaint, March 19'i- Dccision, March , 19"/.'.

Consent order requiring a Xc\\ York City .fnn lm;ring and f'1Ing furs to ceflSC

falsely and deceptively inyoicing its fur Pl'ouucts.

COl\fPLAI

Pursuant to the provisions of the Federal Trade Commission Act
and the Fur Products Laheling Act , and hy virture of the authority
vested in it by said Acts, the Federal Trade Commission , having
reason to beheve that Scheflin-Reich , Inc. , a. corporation , and Joseph
neich and furray Scheflin , individually and as offcers of said corpo-
ration, hereinafter referred to as responde,nts, have violated the
provisions of said Acts and the rules and regulations promulgated
nnder the Fur Products Labeling .Act, and it appearing to the
Commission that proceeding by it in respect thereof would be in
the public interest, hereby issues its complaint stating its charges
in that respect as follows:

PARAGRAPH 1. Respondent Seheflin-Reich: Inc.

organized , existing and doing business under and
In ,,s of the State of New York.

Respondents ,Joseph Reich and ;\furray Scheflin are offcers of the
corporate rpspondent. They formulate , direct and control the acts
practices and policies of the said corporat.e respondent including
thOSt hereinafter set forth.

Hespondents are fur merchants with their offce and principal place
of husiness located at 333 Seventh Avenue , New York , Kew York

is a. corporation
by virtue of the


