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obtained sponsors for their radio
income derived from sponsors for
the year preceding.

7. Failing to clearly and unqualifiedly set forth in writiilg in
an contracts for the production of radio programs which must
be completed in order to avoid a retroactive increase in each

program s production costs and the dollar amount to be pejd
for each progTall S production costs or any other costs, retro-

actively, in the event the contract is cancelled prior to the

completion of the minimml1 number of radio programs.
It is fw,ther ordeTed Tlmt respondents deliver a copy of this

order to an p1'esent and future employees, instructors or other per-
sons engaged in the offering for sale or sale of respondents services
facilities, air time or courses of instruction and training.

It is fuTthel' ordered That the respondents herein shall , within
sixty (60) days after s8n ice upon them of this order , file with the
Commission a report , in writing, setting forth in detail the manner
and form in which they have complied with this order.
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trilmting Eeolo"G detergent :lml tbeir Xe',- Yol' Ciiy (1rh- el'rising 8 ::,,11('

to CC!lS( m.lSl' l'.l)H'Sr,lting tbflt tbeir detergent is snfe and not 11f1z8.J'lous

tbat ::'0 special pJ'ecautions need be hll en \'.hen 11sing tlle detergent , awl
misrepresenting- that anr municipal, state or federal agenc:" has apPj:oved

tlw label or fWr feature of their JJl' oduct.

rPLAIXT

Pursuant to the pro"dsions of the Federal Trade Commission Act
and by virtue at the a,uthority vested in it by said Act, the Federal
Trade Commission having reason to believe that the Ecology Cor-
poration of America , a corporation, North American Che,mical Cor-

poration, a corporat.ion , and Venet Advertising Inc., a corporation
hereinafter referred to as respondents , have violated the provisions
of sa,id Act , a,nd it app aring to the Commission that a proceeding
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by it in respect thereof ,vould be in the public interest, hereby issues
its complaint st.ating its charges in that respect as follows:

PAHAGHAPH 1. Respondent Ecology Corporation of America is a
corporation org '.nized , existing and lloing business under and by

virtue of the laws of the State of ew tJersey with its principal
offce and place of bnsiness locn,ted 8.t 178 Keen Street , in the city of
Paterson , State of e\v Jersey.

Hespondent North llcHlcrican Chemical Corporation is a corpora
tiol1 organized , existing a ld doing business nnder and by virtue of
the laws of the State of )fe" ,Jersey with its principal offce and
place of business located at 178 Keen Street , in t.he city of Pat.erson
State of New Jerse,:y.
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PAR. 5. Through the use of the aforesaid advertisement, respond-
ents represent directly or by implication that:

1. Ecolo-G is safe and in no way hazardous
2. No special precautions to avoid harm need be taken when usmg

Ecolo-
3. The EcoJo-G label has been approved by an agency of the

"Gnited States Government which has the authority to approve or
disa,pprove detergent labels

4. The Ecolo-G label a,s depicted in said advertisement is an ac-
curate reproduction of the Ecolo-G label ,,,hich has been approved
and

5. The Ecolo- G )abel , including the phrase "Stop Pollution " has

been approved by an agency of the Uniteel States Government which
has found tha.t Ec.olo- G is helpful in stopping \rater pollution.

PAR. G. In truth and in fact:

1. Ecolo-G is a hazanlolls snbsta.ncc , 'ivithin the mea.ning of that
tcrm as used in the Federall-Iazarclous Substances Act

2. To avoid harm when using Ecolo- , the user should taJm specj
prec.autions to avoid s\vnllowing the product and to prevent its
coming in contact with the eyes and skin

-3. The Ecolo-G labelllas not. been approved by an ageJlcy of t1l0
'Cnited States Government which has t.he authority to approve or
disapprove detergent labels , but EcoJo-G- is required by the Fooel and
Drng Administ.ration under t.he Federal Hazardous Sul.::tances 

to prominently display on its pa(;kages cautionary bbeling which
:l. i'Ol' l) tile. h,l/;,) I'ds 1111'0) n'd in thr. 11 e of the pJ'oclncL

4. 'r:lte Eeolo-G label in said advertisement as depicted does not
show c1early and conspicuously the cautionary labeling which is
required by t.he Food and Dn1g Administration uncler the Federa1
IIazarclolls Substances Act and which sets fort.h t.he ha,,al'ds in-
volved in the use of the product, and

5. The Ec.cilo-G la.bel inducling the phrase "Stop Pollution :: has
not heGl approved by any agency of the L njt.ed States Government
,,,hi('h has I01mel that Ecolo-G is helpful in stopping 'iyat r pollu-

tion.
Thel'efol'e the afores,lid advertisement referred to in Paragraphs

Four and Fiye above is false , misleading and deeeptive.
'cr.. 7. The use by the respondents of the aforesaid falsc j misleac1-

ing awl deceptive achertising and reprcsentations used in connection

l.hermyith has had , Rnc1 now has : the tendency a,nd capacity to mis-
lead a,ncl clrcc:yc a S11 t.a1Jtial portion of the purchasing public jnto
the errolleow; and mistaken belief that said advertising flncl repro-
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sentutions ,yere and are true , and into the purchase of a substantial
qmmrity of respondents Ecology Corporation s and :K orth Amer-
ican s detergent because of such erroneous and mistaken beliefs.
PAR. 8. The aforesaid acts and pnwtices or respondents as herein

a11eged ,,-er8, and aTe , all to the prejudice and injury OT the public
and of respondents Ecology Corporation s a,nel North American
eom:"etitors l,nd constituted , and now constitute, unfair and decep-

tive acts and practiees and unfair lnethods of competition in com
meree , in violation of Section 5 of the Federal Trade Commission
Act.

DECISION AND ORDER

The Federal Trade Commjssion having initill.ted an investigation
of certain acts and practices of the respondents mtmed in the cap-
tion herein, and the respondents having been furnished thereafter
with a copy of a draft of complaint which the Bureau of Consumer
Protection propo ecl to present to the Commission for its considera-
tion and which , if issued by the Commission , would charge respond-
ents ,dth violation of the Federal 'Ira,de Commission Act; and

The respondents and cOllnsel for the Commission having thereafter
execlltecl an agreement containing a consent order , an admission by
the respondents of all the jurisdictional facts set forth in the afore-
sttid draft of complaint : a statement that the signing of said agl'ee-

me,nt is for settlement purposes only and does not constitute an

ac1mi sion by respondents that the la IV has been violated as alleged
in sHch comphliHt , and \\'ai \ e1'8 and other pl'O\- o;iolls ,IS l'eqnil'fd
bv the CommissiOll S rules: andv The Conunission 

havin, ' therea.fte.r considered the matter and
haTing; determined that it had reason to beJieve that the respondents

haye violated the said Acts , and tha.t complaint should issue stating
its chl', l'ges in that respect, and lutving thereupon acceptecl the

executed agreement, placed such agreement on the public record for
a period of thirty (30) days , and received and considered comments

nO\Y in further conformity 'with the procedure prescribed in Section

34 (:0) of its rules, the Commission thereby issues its compla.int

makes the following jurisdictional findings , and enters the following
order.

1. Respondent Ecology Corporation of America , is a corporation
organized , existing and doing business under and by virtue of the
Jaws of the State of Kew Jersey v/ith it.s principal offce and place
of business located at 178 Keen Street , Paterson , Kew Jersey.
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Respondent North American Chemical Corporation, is a corpora-
tion organized , existing and doing business under and by virtue of
the laws of the State of Now Jersey with its principal offce and
pIa,ce of business located at 820 Second Avenue, New York, K ew
York.

Respondent Venet Advertising Inc. , is a corporation organized
existing and doing business under and by virtue of the Jav" s of the
State of Ne,v Jersey ,,-ith its principa1 offce and place of business
Joceted at 820 Second Avenne , Kew York ew York.

2. The Federal Trade Commission has jurisdiction of the subject
matter of this proceeding and of the respondents, and the proceed

ing is in the public interest.
ORDER

I t is 01'deTCd That respondent Ecology Corporation of America
a corporation, its oincers, representatives, agents, employees, suc-

ces ors and assigns and respondent North AmeTican Chemical Cor-
poration , a corporation , its offcers, representatives, agents , employees
successors and assigns directly or through any corporate or other
device , in connection ' with the advertising, offering for sale , sale or
distribution of Ecolo-G detergent or any other consumer product in
commerce , as :' commerce" is defined in the Federal Trade Commis-
sion Act , forthwith cease and desist from:

1. Representing, directly or by implicat.ion, that Ecolo- , or
any other such product which is a hazardous substance within
the meaning of that term as used in the Federal I-IazaTdous Sub-

stances Act , is safe and not hazardous
2. Representing, clirect1y or by implication, that no special

precautions to Lvoic1 harm need be ta,ken when using Ecolo-
or any other product which is a hazardous substance within

the meaning of that term as used in the Federal I-Ia,zardous
Substa,nc.es Act, and
3. Representing in any manner that the United States Gov-

eTnment, or a,ny agency thereof , or any state, municipal or local
governrnent, or any agency thereof , has approved the label of
such product , or any part thereof , or has approved any feature
of such product.

It ,is oTdered That respondent Venet Advertising Inc. , a corpora-
tion, its offc.ers, representatives, agents, employees, successors and
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assigns, directly or through any corporate or other devie-e , in connec-
tion with the advertising, created and prepared by respondent, for
Ecolo-G detergent or any other home laundry products used in the
dcaning of clothing in commerce, as "commerce" is defined in Hle
Federal Trade Commission Act , forthwith cease and desist from:

1. Representing, directly or by implieation, that. Ecolo- , or

any other such product which is a hazardous substance ,dthin
the meaning of that term as used in the Federal I-Iazarclous
Substances Act , is safe and not hazardous

2. Hcpresenting, directly or by implication , that no special

precautions to avoid harm need be taken when using Ecolo-
or any other product y,, hich is a hazardous substance within the
meaning or that term as used in the Federal I-Iazardous Sub-
stances Act, fLnd

3. R,epresenting in a.ny manner that the united States Gov-
ernment, or any a,geney thereof , or any state, municipa.l or local
government, or any agency thereof, has approved the label or
such product , or any part thereof, or has approved any reature
or such product.

It is .hrrtheT oTde1' That respondents Ecology Corporation of

America and Korth American CJ1cmieal Corporation forthwith
cease and desist from disseminating any advertisement ror Ecolo-
detergent un1ess the cautionary stat.ements required by the Food and
Drug .Administ.ration under the Federal I-Iazarclous Substances Act
2.re clearly and conspicuously elisclosed in such advertisement.

It is further ordered That all respondent corporations shall
forth'i\ith distribute a copy or this order to eaeh or their operating
divisions.

It ,is fudhel o'i'cl6/' That each respondent notify the Commission
at least thirty (30) da.ys prior to any proposed change in the cor-
porate respondent sHch as dissolut.ion , assignment or sale , resulting in
tl1c ernergcnce of a snccessor corporation , the c.reation or dissolution
of subsidiaries or any other changes in the corporation which ma.y

aired compliallce ob1igations arising out or the or(lCl.
It is .fnl'he)' ordered That c lCh respondent, Iyithin sixty (60)

clay ; after service upon it of this o1'ler , fie 'With the Commission a
'Written report setting forth in detail the manner and form of its
compliance with the order.
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IN THE MATTER OF

LORILLARD , nOCKET NO. 2180
PHILIP :YIORRIS IXC. , DOCKET NO. 0-2181

AMERICAN BRAXDS , DfC. , DOCKET NO. 2182
BROWX AXD ,VILLIAMSOX TOBACCO COIWORATIOX

DOCKET NO. c-2183
R. J. REYXOLDS TOBACCO COMPAXY, DOCKET ="0. 0-2184
LIGGETT & MYERS IKCORPORATED , DOCKET NO. 0-2185

GaNSENI' ORDERS , ETC., IX REGARD TO THE ALLEGED VIOLATION OF THE

FEDEIU.L 'lIL-\DE co"-nnssIO ACT

Compla.ints, JIar. 30 , 1972-Dccisions, Mar. SO, 1972

Co:i1sent onlers requiring six major cigarette manufacturers and distrihutors
to include in all their cigarette advertisements a clear and COnSIJicuous

disclosure of the statemellt: 
oq;Ynl'lling: The Slugeon General Has Deter-

mined 'That Cigarette Smoking Is Dangerolls To Your Hpalth. " The orders
further provide t11e lllflllH.'l' ill \\" hicll the i,tntenWllt shall be jJr;C"l'lltl'd in
newspapers, magazines. and other pel'io(1ical ft dYf'rtising, un billboards , on

a11 IJoint-of-sale IJromoliollfll materinls , rlm1 on illl point-ot-sale mai-el'als.
The orders are 110t flppJicable to signs on factories. JJlants and wflrp-
houses, in financial l"CDorts. and in tra(1e pulJlicl1tions not circuJating to
consumers.

COJIPLAIXT

Pursnant to the pr(n isions of t.he Fe(1eral Trade Commission Act
ancl by virtue of the authority ,-esteel in it by said Act , the Federal
Trade COl1lnission, having reason to beheve that LorinaI'd , a Divi-
sion of Loew s Theatres, Inc. , Philip ::'\1or1'1s Inc. , a. corporation
American Brands, Inc. , a corporation , BrmYll fmd ,Villiamson To-
hac.eo Corporation , a corporation , R. tT. Heynolc1s Tobacco Company,
a. eorparation , and Liggett &, JHyers Incorporatecl, a corporation

he,reinaiter referred to as respondents, have violated the provisions

of said Act, and it appearing to the Commission that proceedings by
it in respect thereof would be in the public interest, hereby issues
its compJaints stating it,s charges in that respect as folJows:

PAHAGRAPI-I 1. Respon(lent Larillard , a Division of L.oew s Theatres
Inc. , a corporation, is a corporation organized , existing and doing
business under and by yirtuc of the Jaws of the State of W York

,\yjth it.s principnl ofln and place of busine::s located at 2.00 East
+:211(1 St.reet, in the. city of New York State of KewYork.

Hespondent Philip :Morris Inc. , a. ( orporation , is a corporation

organized , existing and doing business uncler and by virtue of the

-t::,-- :;(1


